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World News 
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UN resolution German energy Mixed reaction from US banks to reform bill 


paves way 
for Yugoslav 
peace force 

The UN Security Council 
agreed a resolution paving the 
way for the establishment of 
an International peacekeeping 1 
operation in Yugoslavia. 

However, the Council sa id 
the deployment of a UN force 
could not take place rmt-n there 

was full compliance with a 
ceasefire accepted by Serbian 
and Croatian leaders in Geneva 
at the weekend. Page 14 

Libya tofd to pay 

Britain and the US called on 
Libya to pay compensation 
for the 270 people who died 
in the bombing of a Pan Am 
airliner over Lockerbie in Scot¬ 
land in 1988. Page 14 

Israel soofci delay 

Israel said the US should delay 
Middle Bast peace talks 
planned for next week in 
Washington and pressed for 
them to be quickly transferred 
to the region. Page 4 


The Kenyan government 
dropped charges against four 
of its critics, inriufting former 
vice-president Jaramogi 
Oginga Oriinga, arrested two 
weeks ago for planning to hold 
a pro-democracy rally. 

Page 4 

Cash for Aids victims 

The French government is to 
compensate thousands of peo¬ 
ple infe cted with Aids from 
blood transfusions between 
1380 and 1965, when the coun¬ 
try's transfusion service know¬ 
ingly used contaminated blood. 
Page 2 

EC farmland polluted 

Groundwater under 65 per cent 
of European Community forms 
is seriously polluted, according 
to a survey by Dutch scientists 
presented to EC environment 
ministers. 

Nato to move HQ 

Norway said Nato would 
decide next month to move 
its northern headquarters to 
Britain from Oslo in-a restruct¬ 
uring of the western alliance 
after the cold war. 

R3ore troops to Water 

Britain sent 600 more troops 
to Ulster to combat an upsurge 
in sectarian killings. 


*#■ The US Bouse of Representa¬ 
tives approved swam to he 
used In dismantling Soviet 
nuclear weapons and $100m 
in aid to head off possible food 
riots in the Soviet Union. 

RepubHcs meet 

Leaders of Azerbaijan and 
Armenia, which both claim 
sovereignty over 
Nagorno-Karabakh, met in an 
attempt to defuse the threat 
of war following the Azerbai¬ 
jani parliament's decision to 
claim control of the territory. 
Pages 

Japanese MPa fight 

Fighting broke out among Jap¬ 
anese Diet members when a 
bill to allow Japanese service¬ 
men to join United Nations 
peace-keeping operations was 
forced through a key commit¬ 
tee. Page 14 


An Indian court in Bhopal, 
India, began hearing a criminal 
suit arising from the lethal 
gas leak which blanketed the 
city in 1964 in the world's 
worst industrial disaster. 

Page 5 

Onasste yacht for sale 

The yacht Christina, which 
the late Greek shipping tycoon 
Aristotle Onassis left to the 
Greek government, will go on 
sale in January for at least 

$15m. 

Getting the picture 

Turkey will return to Ireland 
a stolen 17th century pateHng 
found in Istanbul last year. 
Dutch master Gabriel Matsu’s 
A Woman Reading a Letter 
was taken in 1966 from Lord 
Dunsaney's estate in Co Meath. 


group buys 
stake in US 
coal company 

RWE, the Essen-based 
conglomerate, is to pay $890m 
for a 50 per cent stake in Con¬ 
solidation Coal (Consol) of the 
US. The deal brings together 
Germany's largest energy coif 
cern and the second-biggest 
hard-coal mining company In 

the US, and marks another 
high point in RWE's aggressive 
international expansion strat¬ 
egy. Page 15 

DOLLAR pushed ahead in 
Europe after warnings from 
Eduard Shevardnadze, Soviet 
foreign minister, that there 
could be another Kremlin 
coup. In London, the dollar 
closed at DMl .6145 compared 
with DM1.5805 on Tuesday, 
and at Y130.05 against Y12&25. 
Currencies, Page 38: Republi¬ 
can foes hold talks, Page 3 

MAXWELL Communication 
Corporation said “it would 
be appropriate in current cir¬ 
cumstances" to delay its 
interim results, which had 
been due this morning. MCC, 
one of the publishing compa¬ 
nies built by the late Robert 
Maxwell, has more than £ibn 
debt against £850m in his pri¬ 
vate companies. Page 15 

BANE OF ENGLAND will 
allow Soviet-owned Moscow 
Narodny Bank to continue 
trading after a commitment 
from the Russian government 
to provide financial support 
if required. Page 3 

IBM’s share price foil sharply 
on Wall Street, losing more 
than $3 to trade at $94%, down 
from a Tuesday dose of $97%. 
Key to success in managers’ 
hands. Page 15 

OPEC is to allow its ll fully 
producing members to con¬ 
tinue lifting oil at near capac¬ 
ity for the first quarter of next 
year and to defer any decision 
on output levels for the second 
quarter to a meeting in Febru¬ 
ary. Page 30 

AUSTRALIAN inquiry into 
the hanking system has recom¬ 
mended that the country be 
brought into line with other 
financial centres by allowing 
overseas banks easier access 
to the market and permission 
to operate as branches rather 
than subsidiaries. Page 4 

EUROTUNNEL, Channel tun¬ 
nel operator, claimed a High 
Court victory in its battle to 
prevent contractors from car¬ 
rying out a threat to halt work 
on part of the £8bn ($l4bn) 
project. Page 10 

BOMBARDIER, aerospace and 
railway equipment group, is 
expected to emerge with major¬ 
ity control of Boeing's loss- 
making De Havilland Canada, 
Toronto commuter aircraft 
manufacturer put up for sale 
early this year. Page 16 

POTT.TP MORRIS, US food, 
drink and tobacco group, is 
to take a $lbn non-cash charge 
for an accounting change and 
a $275m fourth-quarter charge 
for restructuring its worldwide 
food operations. Page 15 

JAPANESE exports of 
four-wheeled vehicles to 
Europe and the US fell steeply 
in October, with sales to Ger¬ 
many fallin g by 4L6 per cent. 
Page 8 

PTNAULT, French timber to 
furniture retailing company, 
said it would not enlarge its 
FFr5.2Sbn ($970m) bid for two- 
thirds of Au Printemps to 
include all the Parisian compa¬ 
ny's shares. Page 17 

ARJO WIGGINS Appleton, 
Franco-Britisb paper group, 
may be forced to raise its £23m 
(84lm) bid for the Spanish 
paper trader, Corporation 
Commercial Kanguros. after 
running into resistance from 
the Kanguros board and its 
advisers. Page 17 

SOUTH Africa’s development 
agency, the IndependentDevel- 
opmeni Trust, will postpone 
until next year its proposed 
$L00m Eurobond issue afte& 
the withdrawal of support from 
the African-Natiobti Congress. 
Page 18 •' 


By Alan Friedman in New York 


THE US banking community 
yesterday greeted the approval 
by Congress of bank reform 
legislation with a mixture of 
relief and disappointment 
The majority of bankers 
were pleased that the legisla¬ 
tion - agreed after nine 
months of difficult negotiation 
- recapitalises the depleted 
deposit insurance fund and 
allows the fund to extend its 
borrowing to $70bn(£39.5bfi)- 
There was also relief that the 
bill did not contain new fire¬ 


walls that would stop some 
banks from underwriting secu¬ 
rities and that the Congress 
eliminated a proposed ceiling 
on the interest rates banks 
may charge on credit cards. 

A number of bankers were 
also pleased that the legisla¬ 
tion did not allow the further 
expansion of “non-bank" 
hanks, such as financial ser¬ 
vice businesses owned by com¬ 
mercial companies. 

There was widespread disap¬ 
pointment, however, that the 


legislation failed to establish 
the right of banks to engage in 
Interstate branching or stock¬ 
broking and limited the ability 
of banks to sell insurance. 

Mr Alan Tubbs, president of 
the American Bankers Associa¬ 
tion, said the bill “stops well 
short of the kind of positive, 
competitive legislation needed 
to strengthen the banking 
industry”. But stressed that “a 
reasonable, narrow bill is far 
better than an unreasonable, 
broad bill tilled with new 


restrictions on bank activi¬ 
ties." 

In New York, Chase Manhat¬ 
tan said it was not especially 
pleased by the Legislation, but 
noted “the original bill has 
been so emasculated that you 

have to measure our success in 
terms of what might have hap¬ 
pened and did not". 

Chase described the Congres¬ 
sional approach to h anking 
reform as “negative and regres¬ 
sive" and said the main thrust 
of the lobbying undertaken by 


the banks “could be called 
damage control" 

In San Francisco, Bank- 
America said it welcomed the 
recapitalisation of the deposit 
insurance fond. This was ech¬ 
oed in New York by Chemical 
Bank. The legislation provides 
that the Insurance fund's 
credit line from the Treasury 
will be Increased from S5bn to 
$30bn and allows the fund to 
borrow working capital of up 
to 90 per cent of the value of its 
assets, which could lead to bor¬ 


rowings of up to $70bn. 

In an interview last week Mr 
Dick Rosenberg, chairman or 
Rank A merica, attacked propos¬ 
als to place a cap on credit 
card interest rates, an idea that 
was added to the legislation in 
the wake of a suggestion by 
President George Bush. 

Mr Rosenberg and other 
bankers have also argued for 
the right to expand across 
state boundaries. 


Compromise bill Page 9 


Kohl holds 
out hope of 
Maastricht 
compromise 

By Quentin Peel in Bonn and Robert Graham in Rome 
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CHANCELLOR Helmut Kohl of 
Germany yesterday raised 
hopes of a compromise in the 
European Community negotia¬ 
tions on political union just 
hours before the arrival in 
Bonn of Mr John Major, the 
UK prime minis ter. 

Speaking to the Bundestag, 
Mr Kohl suggested that deci¬ 
sions on the most contentious 
issues could be delayed for sev¬ 
eral years provided the process 
towards integration was set in 
train at next month's Maas¬ 
tricht summit 

His speech sought both to 
prepare his parliament for a 
more modest treaty on political 
union than it would like, and 
to offer an olive branch to Mr 
Mayor. 

Meanwhile, Britain and Italy 
pledged to try to narrow the 
differences between the British 
government and the rest of the 
Community to achieve a posi¬ 
tive outcome at Maastricht. 

But Mr Major, after meeting 
Mr Giulio Andreotti, his Italian 
opposite number in Rome, 
warned that serious bargaining 
was only now about to begin 
and many issues would not be 
solved “until a very late 
stage”. 

Mr Major travels to The 
Hague on Sunday for further 
talks with Mr Ruud Lubbers, 
the Dutch prime minister. 

Mr Kohl urged the Bundes¬ 
tag to understand the British 
reserve over the concept of a 
“federal” Europe, and the 


transfer of sovereignty to the 

EC. 

He said that anyone who had 
followed the recent British par¬ 
liamentary debate on the EC 
negotiations would have heard 
how the arguments went back 
to 1914. “I do not say that dis¬ 
paragingly. For it is an open 
question how the Germans 
would debate [the Issues] If 
they had been declared the vic¬ 
tors in two world wars. It is 
only fair to admit that our 
partner has a longer road - 
also a psychological road - to 
travel" 

He added that no one should 
bother to come to the EC sum¬ 
mit at Maastricht who refused 
to compromise. A compromise 
at the summit would be far 
better than no deal at all 

Chancellor Kohl said his 
compromise would be to seek 
to build into the treaty on 
political union “an opening” 
through which polities, agreed 
at Maastricht to remain on an 
inter-governmental level, could 
later come under control of EC 
institutions. He cited as exam¬ 
ples the fight against drugs, 
and control of asylum-seekers. 

If it was Impossible to agree 
that they should be subject to 
EC regulations from the start, 
he would attempt “to incorpo¬ 
rate an opening clause in the 
treaty, according to which 
Continued on Page 14 
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Troops shield Khmer Rouge leader Khieu Saxnphan as he escapes demonstrators in an armoured personnel carrier 

Khmer Rouge chief driven out 


By Victor Mallet in Bangkok 

ONE OF the Khmer Rouge 
leaders responsible for Cam¬ 
bodia's reign of terror, in, 
which more than lm people*' 
died, was driven out of the 
country yesterday after being 
attacked by an angry mob - 
throwing into doubt the coun¬ 
try’s peace agreement 
Mr Khieu Samphan, 60, the 
nominal head of the Khmer 
Rouge and right-hand man to 
Pol Pot, the organisation’s 
shadowy leader, was assaulted 
by men, women and children 
who stormed a government 
guest , house on his return to 


the Cambodian capital Phnom 
Penh. 

Shouting “murderer” and 
“kill kill, kill" they beat him 
and tried to hang him from the 
ceiling. 

Bleeding from a head wound, 
he was eventually rescued by 
Cambodian security forces and 
taken away in an armoured 
car. He was later reported to 
have left the country for Thai¬ 
land with other Khmer Rouge 
officials, raising doubts about 
the future of the peace accord 
which brought them home. 

His arrival had been greeted 


by screams of abuse from stu¬ 
dents demonstrating at the 
roadside as the former Kampu¬ 
chean head of state was driven 
into the capital from the air¬ 
port, and protesters recalling 
the Gate of their relatives at the 
hands of the Khmer Rouge 
later gathered outside the 
house where he was staying. 

Dozens of them pushed aside 
police guards, trapped Mr 
Khieu Samphan in an upstairs 
bedroom and beat him to the 
floor with sticks and fists. 

Mr Khieu Samphan, who 
studied economics in Paris in 


the 1950s, is held responsible 
for some or the extremist anti- 
urban policies of the Khmer 
Rouge during its reign of terror 
between 1975 and the Vietnam¬ 
ese invasion in 1978. 

An estimated lm Cambo¬ 
dians' were killed or died of 
hunger when tbe Khmer Rouge 
took power, emptied the cities 
of people and murdered intel¬ 
lectuals and other suspected 
opponents. 

Continued on Page 14 
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By William Dawkins in Paris 

CONTROL of Source Perrier, 
tiie mineral water group, was 
set to change hands yesterday 
amid widespread speculation 
on European bourses that the 
bid might come from Ifi Inter¬ 
national (Hint), a holding com¬ 
pany controlled by Italy's 
Agnelli family. 

The Italian group started 
buying share b in Exor, the 
French holding company 
which controls the company, 
in January and controls an 
estimated 21 per cent of the 
voting rights. Exor shares were 
suspended on the Paris bourse. 

Exor, which also owns the 
claret CMtean Margaux, Pari¬ 
sian p r operty, and 2.4 per cent 
of the Suez financial and indus¬ 
trial holding group, said its 
board would meet and make an 
announcement before the end 
of tbe week. 

The Agnellis have an exten¬ 
sive French industrial portfo¬ 
lio, including 5'per cent ofcfhe 
BSN food gradfe held byTffl, 
another Agnelgyinlrtlng com¬ 
pany. None of me companies 
involved would anomenL 

* 


to liberate its -M, 

ness empire \ j. 

Mr John Akers, the -. 
chairman at IBM, has 
unveiled plans to 
banish bureaucracy, 
improve efficiency and 
Increase autonomy 
among the many 
business sectors of 
the world's largest 
-computer company 
Page 15 


BSN, whose Badoit sparkling 
mineral water leads Perrier on 
the French market, is also spo¬ 
radically rumoured to be inter¬ 
ested in taking control of its 
competitor, although the com¬ 
pany denied involvement. 

Perrier’s share price rose by 
3.2 per cent to FFr1,274 
($235.35) on the news, valuing 
the group at FFrll.4bn. Exor is 
valued at FFr4,6bu. at the 
FFr1,070 suspension price. 

If Ifint or other Agnelli inter¬ 
ests did bid, this would be the 
third time that control of 
Perrier has fallen into non- 
French hands. However, stock¬ 
brokers thought it unlikely 
that a direct bid for Perrier 
itself would emerge. 

Founded by a Dr Perrier at 
tiie. end of the last century, the 
group was until 1936 owned by 
Lord Harmsworth. 

Then in 1948 Mr Gnstave 
Lmb, a French stockbroker, 
.bought the group and was 
'Chairman until last year, by 
when the group had fallen 
under Exor*s control. Exor is 
controlled by the pnnco-Greetk. 


Mentzeiopoulos family. 

Today, Exor owns 35 per 
cent of Perrier and supplies its 
chair man, Mr Jacques Vincent, 
who took over from Mr Leven 
after the Perrier brand was 
forced to destroy its world 
stocks following the discovery 
of traces of benzene. 

Mr Vincent has introduced 
npw ^management and sold and 
trimmed loss makers. Perrier’s 
net profits fell by 54 per cent to 
FFr389m in the first half 

The Mentzelopoulos family 
sold a 125 per cent stake in 
Exor to Ifint in Janaary, reduc¬ 
ing its stake to an estimated 16 
per cent to 17 per cent Ifint 
bought options for another 756 
per cent from a Swiss holing 
company in April 

If the Agnelli vehicle bought 
tbe remaining Mentzelopoulos 
shares, that would lift its stake 
above the 33 per cent at which 
it is obliged, under French, 
takeover regulations, to launch 
a bid for two-thirds of Exoris 
capital 

Lex, Page 14 
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EUROPEAN NEWS 


Commission rejects UK plea for cut in air fares 


THE European Commission 
yesterday rejected a British govern¬ 
ment complaint of “unjustified'’ 
price increases by several European 
airlines on some routes between the 
UK and continental Europe. The UK 
Civil Aviation Authority had sought 
a cut in these fares but the Commis¬ 
sion yesterday rejected this. 

Instead, it asked member govern¬ 
ments to ensure that future 
increases are kept more closely in 
line with airline costs. It has urged 
them to use older fares as a refer¬ 
ence point when considering applica¬ 
tions for price increases rather than 
the higher fares introduced during 
the Gulf war. 

Under the second stage of the EC's 
airline liberalisation programme 


By Daniel Green 


approved a year ago, airlines are 
allowed an automatic 5 per cent rise 
in (ares unless governments at both 
ends of a given route oppose the 
change - the so-called double-disap¬ 
proval system. 

But during the Gulf crisis, when 
fuel prices were volatile and demand 
for air travel low, airlines were able 
to push through much bigger price 
increases. The fare on the London- 
Copenhagen route, for example, rose 
from £176 In October 1990 to £185 In 
December and then to £206 in Janu¬ 
ary this year. 

The Commission agreed yesterday 


with the CAA that some of the fare 
ris es bad infringed EC rules calling 
for fares to be related to airline 
costs. Although the CAA had sub¬ 
mitted 90 cases of high fares, the EC 
only objected to 40 fares. These 
involve fares charged by British Air¬ 
ways. Alitalia. Scandinavian Air¬ 
lines System, Air France, and Olym¬ 
pic Airways of Greece. 

However, the Commission said 
that “member states must take the 
steps necessary to ensure that these 

fares which have. In fact, not been in 
force since the end of the 1990/1 win¬ 
ter season, are not used as a basis 
for determining new fares." This 
leaves enforcement up to national 
governments. 

Those member states which dis¬ 


agree with the Commission now 
have one month to take the matter 
to the Council of Ministers. The 
Council will have another month to 
come to a decision. 

Hie Brussels-based Association of 
European Airlines, which represents 
22 European carriers, said “the bah 
Is now back with the governments*. 
It said It was Jess concerned about 
the outcome of the ruling than the 
greedy image the whole process had 
given to airlines. 

BA also played down the signifi¬ 
cance of the ruling, suggesting that 
it would be difficult to punish the 
airlines because fares hid already 
changed so much since last winter. 

The CAA last night said it was 
waiting to examine the document 


Opponents of the structure of air 
fares in Europe expressed disap¬ 
pointment Lord BetheEL a UK politi¬ 
cal campaigner, said he bad hoped 
the Commission would relate cur¬ 
rent prices to the last price that was 
approved before the Gulf war. He 
claimed the EC’s liberalisation pro¬ 
gramme seemed to be falling, with 
the exception of the London-Amster- 
tiflui and London-Dublin routes 
where heavy competition bad held 
down prices. 

However, Mr John Farr of the Air 
Transport Users Committee took a 
more sanguine view; “We are not 
looking to liberalisation solely to put 
pressure on prices but to improve 
the number of routes available." 

Both airlines and consumer 


groups have continued to argue for 
different reasons that marked forces 
should be allowed to set airline tar¬ 
iffs; the carriers so that prices can be 
raised to pay for Europe's expensive 
security and air traffic control 
charges and the users so that compe¬ 
tition can drive prices lower. 

In the absence (tf complete liberal¬ 
isation, however, the question of the 
enfordJbUity of Commission rulings 
will continued to preoccupy Hie air¬ 
line industry. The Issue will become 
even more pressing in 1993, when 
the third and final phase of the liber¬ 
alisation programme comes into 
force and airlines wfD be able to set 
whatever fore they want unless gov¬ 
ernments at both puds of a route 
object 


France has I Dutch fearful of 


largest trade 
surplus for 
13 years 

FRANCE had a FFr6.6bn 
J£670m) seasonally adjusted 
trade surplus last month. The 
figure is the highest for 13 
years and is the latest evidence 
of an economic recovery, 
writes William Dawkins in 
Paris. 

The result, published by the 
customs directorate, is a sharp 
reversal of September's FFr3bo 
deficit and took most econo¬ 
mists by surprise. Even after 
accounting for possible statisti¬ 
cal errors, Banque Indosuez 
and others are reducing the 
forecast for the full year's defi¬ 
cit to less than FFr-lObn. com¬ 
pared with last year's FFrSObn. 

The October surplus reduces 
the deficit for the first 10 
months to FFr26.8bn, against 
FFr39.4bn for the same period 
last year. The delivery of a sat- 
ellite and a cruise liner 
accounted for FFr4bn of the 
improvement, producing a 
FFrSbn surplus in industrial 
trade, compared with a 
FFr3.3bn deficit in September. 

Trade with Germany. 
France's biggest commercial 
partner, was roughly in bal¬ 
ance; the surplus with Britain 
climbed sharply from FFr512m 
to FFrl.9bn. The surplus with 
the European Community as a 
whole advanced from FFrllSm 
to FFrl3bn, deficits with the 
l : S and Japan were reduced. 

Denmark to raise 
VAT from January 

The Danish government yester¬ 
day announced an increase in 
value added tax from 22 to 25 
per rent with effect from Janu¬ 
ary 1 . writes Hilary' Barnes in 
Copenhagen. 

Denmark's VAT rate is 
already the EC's highest. 

However, the government 
has acted because the Euro¬ 
pean Court may rule that Den¬ 
mark's payroll tax is discrimi¬ 
natory and therefore illegal. 
The tax. which is being 
replaced by the VAT rise, was 
introduced in 1H97 ns part of a 
programme to restrict domes¬ 
tic demand, but it applied only 
to domestic market companies 
.md importers, while exporters 
were exempted. 

Hungary's inflation 
•„ forecast to halve 

inflation rate ts 
y. “IVjj -.a>t to naive next year 
Seurat ;.•< terms of a draft 
nc •? ' concluded this week 
July and ^u^^.TnaUonal Mone- 

an icholas Denton 

*altiw marl; the udapesl. 

■iuf Jcowr ruo's pnee inUatton is 
VK'o the b a 'U from about 30 

ky.k- OT rho ?-'■ por cent by 

MrGyorgySur- 
any:, rutiunj! bank president, 
Niki yesterday. 

Sopot miots agreed on a bud- 
a?! deuat target for 1992 of 
FtTObn compared with 

-m expected outturn for 1991 of 
Fthiabn. This wu-uid represent 
a kill in the public sector defi¬ 
cit from per cent to under 2 
per cent of GDP. 

The draft also ailows Hun- 
cary to finance :ts S20.5bn 
fTuss foreign debt, by drawing 
SAttm a: IMF credits in 1992 in 
addition to the $970m dis¬ 
bursed ui this, the first year of 
the ihrw-year agreement. 


Germany going 
its own way 


By David Marsh, Europe Editor 




A STRONG warning that the 
Maastricht summit may repre¬ 
sent virtually Europe's last 
chance to bind united Ger¬ 
many frilly to western Europe 
was delivered yesterday by Mr 
Andre Szasz. deputy president 
of the Dutch central bank. 

Speaking in Amsterdam. Mr 
Szasz said chat, unless German 
participation in European mon¬ 
etary union (Emu) was 
assured, there was a risk that 
“Germany, in the next two 
decades, will become a differ¬ 
ent country." 

“The western European 
country we are so fa miliar 
irith will be replaced by a cen¬ 
tral European power, with 
interests of its own which may 
differ significantly from ours." 

Mr Szasz voiced scepticism 
about several Important 
aspects of the draft treaty on 
Emu drawn up by the Dutch 
government. But, pointing to 
the importance of ensuring 
Germany’s “further integration 
into western Europe”, he said 
most other western European 
countries realised that "if we 
do not grasp this opportunity 
there may not be another one." 
Mr Szasz's remarks on the 
political importance of Emu 
are striking since they come 
from the European central 
bank whose monetary policies 
have traditionally closely fol¬ 
lowed the Bundesbank's. 

Mr Szasz was at pains to 
underline the need for strong 
anti-inflation guidelines for the 
mooted European central bank. 
He argued strongly for con¬ 
straints against countries run¬ 
ning excessive budget deficits 
and urged efforts to prevent 
the planned tough economic 


criteria for Emu from being 
“watered down in the last five 
minutes in Maastricht”. 

He also said the planned 
European Monetary Insti¬ 
tute - to be formed In 1994 as 
an embryonic European cen¬ 
tral bank - should simply 
have "co-ordinating and prepa¬ 
ratory tasks” rather than 
proper central bank functions. 

Mr Szasz's comments coin¬ 
cided with a separate warning 
to the German government 
about the risks of inflationary 
“concessions" on Emu from Mr 
Heinrich Weiss, president of 
the Federation of German 
Industries (BDQ. 

Speaking on a visit to Lon¬ 
don. Mr Weiss said there was a 
risk that Chancellor Helmut 
Kohl might be tempted to tone 
down his conditions on Emu in 
a deal with France at the sum¬ 
mit. “We don't know every¬ 
thing which was promised by 
German politicians to get (Ger¬ 
man) unification," he said. 

Mr Kohl, as part of the diplo¬ 
matic unders tanding s with 
other countries reached during 
the unification process last 
year, might have indicated his 
readiness to France to give up 
the D-Mark “at too low a 
price". This would sacrifice 
some of the ■'stability-first" 
principles which have been 
hallm arks of the German Emu 
negotiating stance so far. 
“That frightens us," he said. 

Mr Weiss painted a sober 
picture of the challenges facing 
the German economy as it 
copes with post-unity turbu¬ 
lence. “By financing all this, 
the west German standard of 
living will not increase for 
some years," he said. 






Chancellor Kohl (right) and Foreign Minister Genscher strike reflective pose in the Bundestag yesterday 

Evolutionary or revisionary clauses — it’s all a matter of language 

Bonn wields two-edged sword 


By Quentin Peef in Bonn 

GERMANY'S proposal for a 
staggered development of 
European political union, with 
different stages coming into 
effect in later years. Is a two- 
edged sword in the current 
negotiations. 

On the one hand. It might be 
seen as an attempt to lock Mr 
John Major and the British 
government into a future 
straitjacket. by committing 
him to inevitable Airtber inte¬ 
gration in a rigid timetable. 

On the other. It could 
equally provide a way of not 
committing the British or any¬ 
one else irrevocably to further 
steps, and thus allow a lower- 
level compromise at Maas¬ 
tricht. 


The question concerns how 
the commitment to future 
action or debate is phrased. In 
the language of the negotia¬ 
tions, it concerns whether the 
treaty Includes "evolutionary" 
clauses, or merely “revision¬ 
ary" ones. 

Ideally Germany wants evo¬ 
lutionary clauses, which would 
bind the member states to 
transferring competences to 
the Community - such as 
drug-fighting, or control of asy¬ 
lum - at specific future dates. 
Implementation would require 
no more than a decision of the 
Council of Ministers to confirm 
the move. 

Britain would find that level 
of commitment impossible to 


stomach. What might be 
acceptable would be merely 
“re visionary" clauses, promis¬ 
ing to debate the questions in 
the future, but without any 
commitment to a decision 
made already at Maastricht. 

Somewhere in the middle, a 
compromise should be possi¬ 
ble: a commitment to debate 
specific issues of EC compe¬ 
tence at specific dates in the 
future, and a fairly precise defi¬ 
nition of what that competence 
might be. That would obvi¬ 
ously direct any fixture debate, 
but would still not set the deri¬ 
sion in concrete. 

Apart from the questions of 
drug-fighting and asylum cited 
yesterday by Chancellor Hel¬ 


mut Kohl, additional powers 
for the European Parliament 
could be included in such 
"revlsionary/evolutionary 
clauses". So could greater bol¬ 
stering of a European defence 
identity. 

There is already a declara¬ 
tion attached to the present 
treaty text to reopen the asy¬ 
lum question before the end of 
1994, and proposals to do the 
same on both the parliament 
and defence by the end of 1996. 

That just happens to be the 
date at which the present 
treaty of the Western Euro¬ 
pean Union, the vehicle for 
European defence co-operation, 
runs out 


Brussels postpones Major, Kohl and the federal path 

move on fair wages David Buchan on the pressures propelling both men to the su mmi t 


By Andrew Hill in Brussels and Charles Leadbeater, 
industrial Editor, in London 


THE European Commission 
yesterday postponed plans to 
produce a non-binding “opin¬ 
ion" on wage levels until after 
the Maastricht summit next 
month, on the grounds that it 
might upset some member 
states, particularly Britain. 

In spite of the uncontrover¬ 
sial form of tbe proposal Ms 
Vasso Papandreou, tbe EC 
social affairs commissioner, 
will now have to submit the 
document to fellow commis¬ 
sioners at their first meeting 
after the summit of EC leaders. 

The draft opinion on equita¬ 
ble wages calls for “a wage suf¬ 
ficient to enable workers to 
have a decent standard of liv¬ 
ing" and suggests the EC 
should “seek ways of achieving 
a more equitable distribution 
of income". 

The Commission was wor¬ 
ried the opinion might arouse 
fears in tbe UK that Brussels 
would attempt to legislate on 
wages. Although the document 
explicitly rules out binding 
measures, Ms Papandreou has 
suggested an EC-wide mini¬ 
mum wage could be estab¬ 
lished after further economic 


convergence between member 
states. 

Differences also remain 
between member countries on 
another controversial proposal 
in the social area, which aims 
to regulate working hours 
across the Community. The 
draft working time directive 
will be formally discussed for 
the first time at next Tuesday’s 
meeting of social affairs minis¬ 
ters. 

Tbe Confederation of British 
Industry yesterday launched a 
sweeping attack on the draft 
working time directive accus¬ 
ing the Commission of not dis¬ 
cussing it fully with employers 
or employees. 

Mr John Bonham. CBI direc¬ 
tor general, said British Rail 
had estimated that an earlier 
version of the draft directive 
would have added £500m to its 
costs, 25 per cent of its labour 
costs. He said the directive's 48 
hour limit on the working 
week would particularly hit 
the coal, fanning, food manu¬ 
facturing and leisure indus¬ 
tries. while its proposed ban on 
Sunday working would hamper 
the retail sector. 


T HE European Commis¬ 
sion yesterday lent its 
voice to those of Chan¬ 
cellor Helmut Kohl and his fol¬ 
low Christian Democrat lead¬ 
ers in the EC seeking a federal 
future for the Community. 

In its final opinion on politi¬ 
cal union before the Maastricht 
summit, the EC executive 
called for the planned treaty to 
“spell out the fact that all 
activities" contained in the 
treaty, such as cooperation on 
foreign policy and internal 
security, “are part of a process 
leading progressively towards 
attaining Union”. 

In other words, a day should 
come when the Twelve will 
conduct all their common busi¬ 
ness under standard Treaty of 
Rome rules, with a role for tbe 
supranational institutions of 
tbe European Commission, 
Parliament and Court. 

The UK government does not 
contest that, as a matter or his¬ 
tory. this may happen, but 
resists signing anything at 
Maastricht this year which 
would pre-determine this out¬ 
come. For Mr John Major, the 
prime minister, the key at 
Maastricht is how to avoid 
anything which gives his tur¬ 
bulent backbenchers tbe 


COUNTDOWN 
TO MAASTRICHT 
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impression that Britain has 
agreed to be pushed down a 
slippery slope to a federal 
Europe. 

But many of his EC partners, 
especially Mr Kohl, want to 
grease this slope and set mark¬ 
ers and dates along its course. 
As the chancellor made clear 
yesterday before the Bundes¬ 
tag, he feels he can only politi¬ 
cally sell Maastricht's modest 
step towards political union if 
he can point to some treaty 
commitment that further 
strides will be taken during the 
1990s. 

Britain accepts the clause in 
the current Maastricht draft 
calling for a review In 1996. To 
do otherwise would have been 
unrealistic; the UK leant the 


hard way in 1985 and 1989 that 
it takes only a simple majority 
of EC s ta tes to launch a consti¬ 
tutional revision. But London 
says the review clause must be 
neutral, not, as the present 
Dutch draft states, designed to 
“reinforce the federal character 
of the union" 

Such language does not go 
for enough for Germany, as 
hints from Bonn and a meeting 
between Mr Kohl and five 
other Christian Democrat lead¬ 
ers in Brussels this week indi¬ 
cate. Bona, perhaps just as a 
bargaining chip, is weighing an 
“evolutionary" approach. This 
would commit the Twelve to 
decide by a set date to slot 
certain aspects of “inter-gov¬ 
ernmental" business into the 
Community. 

Why is this prospect so 
important to Germany, but 
allergic to Britain? The more 
policies are “Europeanised", 
the greater the role for the par¬ 
liament, and the higher degree 
of democratic accountability. 
This counts a lot for Mr KohL 
In the specific areas of foreign 
policy and immigration issues, 
he also wants Community 
cover in taking controversial 
decisions such as recognising 
Croatia or stemming the Influx 


of asylum-seekers. 

The UK government, too, has 
a mix of reasons for wanting to 
keep inter-governmental busi¬ 
ness out of the Community 
machine. They include a desire 
to keep a free hand, in the last 
resort, but also a suspicion of 
the way EC machinery works. 

The Treaty of Rome gives 
the Commission a monopoly on 
fethHng. and withdrawing, pro¬ 
posals. The legal base of such 
proposals can only be over¬ 
turned by unanimity In the 
Council, or in the European 
Court. But the latter’s track 
record is that it almost always 
fallows the Commission on 
institutional matters, as does, 
less importantly, the parlia¬ 
ment 

One of the Commission's 
main complaints about the 
Maastricht draft treat; yester¬ 
day was that it does not give 
the union “a legal personality 
in international law". Yet, on 
precisely the same day. it was 
announced that the European 
Community had been accepted 
as a member of the Food and 
Agriculture Organisation, the 
first United Nations body of 
which the EC has been marfp a 
member in its own right. 


France 
sets aside 
billions 
for AIDS 

victims 

By lan Davidson in Paris 

THE FRENCH governme 
yesterday moved to stifle 
serious scandal of public me 
cal negligence, by setting uf 
multi-billion-franc fond to co 
pensate AIDS victims infect 
through transfusions of bio 
known to be contaminated. 

The fund may eventual 
total between FFrlObn a 
FFrl4bn, according to preHi 
nary estimates. 

U is expected to be financ 
m ainl y through a HffW f 
imposed on French da mn 
ins urance policies, though 
may he supplemented throe 

a special charge on incomes 

The scandal dates back 
1985, when the Fren 
National Blood Transfnsi 
Centre (CNTS) continued 
several months to rele: 
blood for transfusions e\ 
though it may have knowt 
to be contaminated with AE 
hepatitis and other virtues. 

Some 7.000 people i 
thought to have been costa 
nated with the infected bit 
including around 1,200 haa 
phihacs. 

The scandal has been m 
worse by the fact that 
French authorities at the t 
deliberately delayed in trot 
ing a newly-developed Am 
can blood test for AI 
because a rival French -i 
being developed had not b 
perfected. 

Three doctors, including 
then director of the GN 
have been charged in cc 
with responsibility for the ■ 
laminations. 

They in turn have attest] 
to implicate government ml 
tiers of the day, including 
Laurent Fabius, then pr 
minister, Mr Pierre Bdrego 
finance minister, and Ms G 
gina Dufoix, for social af) 
minister. 

The amount of compe: 
tion, which is likely to 1 
widely according to the 
cumstances of tbe viefc 
could range from FFrln 
FFr2m per person, accordic 
some estimates. 

The French Insurance C 
panies Federation has 
tested against the "profo 
inequity” of funding the < 
pensation through a special 
on damage insurance polie 

It points out that such s 
would penalise, those who 
taken out insurance polidf 
adds that this was a “nati 
drama, for which they i 
not, in any degree, direct] 
indirectly, responsible”.. 

Usinor gets its cai 

The European Conunis 
yesterday ruled as expt 
that the injection by C 
Lyonnais of FFr2-5bn (£2 
of capital into Usinor Se 
was not a form of dttsgi 
state aid for the French i 
owned steel-maker, w 
Andrew Ffin in Brussels. 
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Moscow Narodny Bank 
escapes closure threat 

By Robert Peston and Anthony Robinson in London and Leyla Boulton in Moscow 
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THE Bank of England 
yesterday agreed to allow the 
Soviet-owned Moscow Narodny 
Bank to trading after 

a commitment from the Rus¬ 
sian government to provide 
finandal support if required. 

The move followed crisis 
talks between the Bank of 
England and the Russian 
authorities about the possible 
closure of MNB. There were 
fears that western banks might 
withdraw deposits from MNB 
because of the deter! or ati ng 
economic and ftHancial situa¬ 
tion in the Soviet Union. 

MNB and Soviet-owned 
banks in France and Germany 
were required “to seek clarifi¬ 
cation of their position from 
the competent authorities of 
the countries in which they are 
located” as part of last week’s 
G7 agreement to defer repay¬ 
ment and principal an Soviet 
medium and long term debt 
until the en d of 1992. 

MNB, which Is based in Lon¬ 


don and has a branch in Singa¬ 
pore, said that both the Rus¬ 
sian government and its two 
major shareholders, Gosbank 
and Vnesheconombank, were 
standing behind it 
Questions over the future of 
the Soviet-owned hunks fol¬ 
lowed the decision of the Rus¬ 
sian government to grtond its 
control over the two main 
shareholders. The future of Mr 
Viktor Geraschenko, the head 
of Gosbank, the central hank , 
is also uncertain pending a 
Russian parliamentary vote on 
whether be should continue. 

At the end of 1990. MNB had 
deposits of £1.5bn, of which 
approximately half were from 
western banks and the rest 
from Vneshecono mbank, the 
foreign trade hank 
It is understood that the Rus¬ 
sian government mas<» a simi¬ 
lar commitment to the central 
banks in Germany, France, 
Luxembourg and Austria that 
it would provide financial 


hacking for the Soviet-owned 
Banque Commercials de l*Eu- 
rope du Nord in Paris, the Ost- 
west Handelsbank in Frank¬ 
fort, the East West United Bank 
in Luxembourg and Donau 
Bank in Austria. 

Moscow Narodny, the lon¬ 
gest established of the Soviet 
foreign banks, has been operat¬ 
ing in London since 1919. Vne¬ 
sheconombank and Gosbank 
jointly own 51 per cent of the 
shares with 2D other Soviet 
institutions holding the rest 

The bank has summed down 
its operations sharply over the 
last two years during which 
assets have Mien from EL5hn 
at the mid of 1989 to current 
levels around £L4bn. 

The bank's reduced exposure 
to the Soviet market now 
accounts for around 50 per cent 
of Its total business. "We 
would not like to increase that 
at present," Mr William New¬ 
man, the assistant general 
manager, said yesterday. 


Republican foes hold talks 
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By Leyte Boulton 

THE leaden of Azerbaijan and 
Arm enia met yesterday in an 
attempt to defuse the threat of 
war following the Azerbaijani 
parliament 's decision to claim 
control of Nagorno-Karabakh. 

Passions over the Armenian- 
populated enclave inside Azer¬ 
baijan have triggered months 
of guerrilla warfare and an 
Azerbaijani blockade of Arme¬ 
nian energy supplies which 
has left the smallest Soviet 
republic shivering in the dark. 

The decision will escalate 
fi ghtin g between Armenian 
guerrillas and Azerbaijani 
troops. It is also likely to speed 
moves by the two indepen¬ 


dence-hungry republi cs to cre¬ 
ate their own armies. 

Azerbaijan’s President Ayaz 
Mutalibov and hla Arme nian 
counterpart, Mr Levan Ter-Pe- 
trosian, woe in Moscow for a 
meeting of the State Co uncil - 
grouping leaders of all Soviet 
republics except Ukraine, Mol¬ 
dova and Georgia. Although 
President Mikhail Gorbachev is 
now trying to set up a buffer 
zone between the republics, his 
ability to broker a peace is 
marginal. Russia and Kazakh¬ 
stan have been trying to do the 
same for weeks. 

Nagorno-Karabakh Is seen as 
sacrosanct by both sides: 


Armenia says it is part of 
ancient Armenia while the 
Azerbaijanis claim It Is their 
land to keep and that it has 
never belonged to Armenians. 

• Russian foreign minister 
Andrei Kozyrev yesterday 
joined his Soviet counterpart, 
Eduard Shevardnadze in fear¬ 
ing another coup attempt in 
the Soviet Union, Reuter 
reports from New York. 

Mr Kozyrev said during a 
visit to Washington: “There is 
a danger probably of a coup 
d’etat but it will not solve any 
problems. It will just lead to 
bloodshed." 
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Yugoslavia’s neighbours 
try to contain the flames 
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B ULGARIA and Hungary 
have asked for European 
Community observers 
on their borders with Yugo¬ 
slavia fearing the civil war in 
Croatia will spread to their ter¬ 
ritory. 

The requests, made both to 
the Community and to Lord 
Carrington, chairman of. the 
EC-sponsored peace confer 
wiw>, are afanafl at containing 
the war and preventing exploi¬ 
tation of toe Yugoslav crisis by 
opposition parties, particularly 
in Bulgaria. 

Ur Stefan Tavrov, Bulgaria’s 
deputy foreign minister, said in 
Paris earlier this week that EC 
uqi observers bad to be sent by the 
- ■ end of the year becanse he 
believed Serbia might try to 
stir up trouble among ethnic 
Serbs in the repu blic of Mao- 
‘ edema which banters Bulgaria. 

Mr Geza Jeszenszky, Hunga- 
- ry*s foreign minister, was told 
by EC officials in Luxembourg 
- that Community monitors, 
already in Croatia, would be 
also sent to the Yugoslav side 
i of the Hungarian border. "But 
no decision has been made to 
send monitors toto Hungary 
itself" a Hungarian diplomat 
said yesterday. 

The requests by both govern¬ 
ments follow similar pleas by 
the authorities in Bosnia-Her- 
cegovina to send observers to 
this e thnically - mixed part of 
the country. 

Mr Francois Heisbourg, 
director of the London-based 
International Institute for Stra¬ 
tegic Studies (OSS), said yester¬ 
day: "If there is any effective 
action the European Commu¬ 
nity can now take, it is to send 
observers to those areas where 
there is Btffl p ea c e ." 

Over the oast three months, 
the civil war in Croatia has 
affected Bulgaria and Hungary 
in similar, and different ways. 

Both have been accused by 
Serbia of trying to «««« parts 
of Yugoslavia. More than 


800,000 ethnic Hungarians live 
in the Serbian-controlled prov¬ 
ince of Vojvodina, which was 
part of Hungary before 1918, 
while Macedonia is currently 
divided between Yugoslavia, 
Greece and Bul garia. 

President Jozsef An tall of 
Hungary, and President Zhelyu 
Zhelev of Bulgaria, bave 
repeatedly denied such claims. 

However, Hungary has had 


Judy Dempsey, 
East Europe 
Correspondent, 
reports on the 
threat that the civil 
war poses to the 
other countries of 
the Balkans 


more than Serbian propaganda 
to contend with. Since June 25, 
when civil war erupted in 
Croatia following its declara¬ 
tion of independence, more 
than 40,000 refugees have fled 
to Hungary. The Budapest gov¬ 
ernment has so far allocated 
FtSOOm (£5.75m) from the bud¬ 
get to care for them. 

In addition, aircraft from the 
Serb-dominated Yugoslav fed¬ 
eral army have repeatedly vio¬ 
lated Hungarian air space. 

The Hungarian defence min¬ 
istry has recently promised 
improved security arrange¬ 
ments on the border with 
Yugoslavia, but in the view of 
Mr Hetebourg of the HSS the 
country does not have the 
means to monitor, let alone 
defend, Its air space. 

"The Soviet forces, which 
has been s tationed in Hungary 
[until earlier this year] pro¬ 
vided an the radar equipment,” 
he said. “To send monitors to 
that border would make sense, 
provided it was a straight-for¬ 


ward monitoring mission 
which could also deter illegal 
border crossings.” 

Bulgarian diplomats said 
yesterday that the EC mom- 
tors’ role, apart from contain¬ 
ing the war, might also contain 
the exploitation of the situa¬ 
tion by the Bulgarian Socialist 
(ex-communist) party. "The 
former Communists are now 
riding toe nationalist ticket,” 
said one. "Uhey are trying to 
reawaken the idea of a Greater 
Bulgaria, which would indude 
Macedonia. This is exactly the 
kind of propaganda which Ser¬ 
bian television is putting out” 

In Macedonia, the govern¬ 
ment has tried to distance 
itself from both Croatia and 
Serbia, for fear that Mr Slobo¬ 
dan Milosevic, the Serbian 
president, will would encour¬ 
age the 45,000 Serbs in the 
republic to declare au tonomy, 
and try to make those Serb-in- 
habited region of Macedonia 
part of a Greater Serbia. 

"If this happened, the nation¬ 
alists in Bulgaria would then 
try to reclaim part cf Macedo¬ 
nia. This would nndgrintTM OUT 
stability in all sorts of ways," 
t he d to hma t s&bL “The nation- 
a lists would then provoke the 
ethnic Turks in Bulgaria, who 
might then try to seek their 
own autonomy. It is a terrible 
nightmare.” 

Other diplomats said the 
377,000 ethnic Albanians in 
Macedonia could also be pro¬ 
voked into seeking closer links, 
not only with the ethnic Alba¬ 
nians in the [Serbian con¬ 
trolled] province of Kosovo, 
but with Albania as welL" 

Mr Heisbourg said: "We 
must not make the mistake 
that this war can be Hriainri 
to Croatia. There are huge 
potential trouble spots, which 
could affect the entire stability 
of the Balkans. The dvfl war 
must be prevented from spoil¬ 
ing into other parts of Yugo¬ 
slavia, and the whole region.” 
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Mugged by a man in a wheelchair 


Quentin Peel hears 
future adversaries 
slug it out in the 
German Bundestag 

AN unlikely pair of maidens 
yesterday took the floor in toe 
German Bundestag, to give the 
great German electorate a first 
flavour of their political future: 
of life after Chancellor Helmut 
Kohl and his old sparring part¬ 
ner. Mr HanaJochen Vogel of 
toe Social Democrats (SPD.) 

It was maiden speech day for 
the new parliamentary leaders 
of both Mr Kohl’s Christian 
Democrats (CDU) and the oppo¬ 
sition SPD, and their first big 
clash on the floor of the house 
in the all-important budget 
debate. 

In the blue comer. Mr Wolf¬ 
gang Sch&uble of the CDU, 49- 
yearsold, the acerbic, combat¬ 
ive former Interior Minister, 
and. crown prince to the Chan¬ 
cellor, his energy apparently 
undimmed by an assassination 
attempt in April which has left 
him wheelchair-bound. 

In the red corner, Mr Hans- 
Ulrich Kfose. aged 54, once an 
enfant terrible of the SPD, a 
former mayor of Hamburg and 
anti-nuclear campaigner, now 
in the mainstream of the party. 
He comes below Mr Bjdm 
Enghotm in the party pecking 
order, but he must be a possi¬ 
ble future Chancellor. 

In the event, their styles 
could scarcely have provided 
more of a contrast 

Mr Klose was the first in the 
lists, to deliver a studious anal¬ 
ysis of the range of German 
political debate, a text he read 
from the lectern like an ear¬ 
nest headmaster, spectacles on 
the end of his nose. 

He congratulated his rival on 
his election this week as leader 
of the ruling party in the 
Bundestag - and wished him 
a happy time as eventual 
leader of the opposition. He 
then proceeded to denounce 
the record of the government: 
on the environment, immigra¬ 



Brulslng encounter: the acerbic Wolfgang SchAuble, left, and studious Hans Ulrich Ktoas 


tion and asylum, for mislead¬ 
ing the people over the costs of 
unification, over the failure of 
social protection in the east, 
the huge burden of half-hidden 
government debt, and the plan 
to raise value added tax and 
reduce company taxation. 

It was all most scholarly, 
and restrained, as if he sought 
to belie his erstwhile reputa¬ 
tion as a firebrand. 

Mr Schauble suffered no 


such restraint Fidgeting in his 
wheelchair, waving his specta¬ 
cles, playing with his hand¬ 
written notes, he proceeded to 
savage the headmaster like an 
aggressive school inspector - 
or simply a streetwise bully. 

He took all the heckling 
(from a suddenly bumptious 
Mr Klose. too) with the aplomb 
of a practised parliamentarian, 
using his opponents to flesh 
out his arguments, all a matter 


German inflation has started 
to accelerate again while 
retail sales have slipped into 
reverse, writes Christopher 
Parkes in Bonn. Prices in 
Bavaria and Hesse during 
November were 4.4 per cent 
higher than a year earlier, 
according to provisional fig¬ 
ures published yesterday. 
Baden-Wtfrttemberg 
recorded a 4.1 per cent rise, 
and North Rhine/Westphalia 
&8 per cent 


The figures seem to mark 
the end of a downward trend 
which took the index for 
west Germany from a peak 
of 4.4 per cent in July to 3.5 
per cent in October. 

September results from the 
HDE retail industry associa¬ 
tion also suggest the shop¬ 
ping boom has ended, at 
least in the west. After 
adjustment for inflation, 
sales were 0.6 per cent lower 
than in September 1990. 


of style rather than substance. 
He treated Mr Klose with exag¬ 
gerated deference as he 
deflated his prose. He rounded 
on a member of the PDS - the 
successors to the old East Ger¬ 
man Co mmunis t Party - with 
a devastating: "With your 
record after 40 years of social¬ 
ist dictatorship, I should just 
shut up.” 

He skated over the disagree¬ 
ments and inconsistencies in 
toe policies of the ruling coali¬ 
tion (over asylum, old age care, 
abortion, state subsidies and 
the like) and hammered home 
its principal successes: the 
political achievement of unifi¬ 
cation, and the basis of a once- 
prudent budget from which to 
pay for it. 

At the end of toe round, one 
might sympathise with Mr 
Klose. Who will believe him 
when he says he was mugged 
by a man in a wheelchair. But 
we saw it happen. 


Mainstream 
parties fear 
Milan poll 

By Haig Simonlan in Milan 

ITALY'S political 
establishment has suffered a 
further blow with the collapse 
of the Socialist-led centre-left 
coalition council in Milan, 
opening the way for a period of 
uncertainty and. possibly, 
early elections. 

An early poll would be par¬ 
ticularly harrowing for the 
major parties after this week's 
election in the city of Brescia, 
60 miles from Milan, where the 
Lombard League regional 
party overturned the 
long-s tandin g Christian Demo¬ 
crat majority to emerge as the 
largest party. 

Mr Umberto Bossi, the leader 
of toe League, confirmed yes¬ 
terday that it would use its one 
seat majority in Brescia to 
form a new council and 
appoint a mayor. 

The League's success, which 
indirectly triggered the Milan 
crisis, reflects the dissatisfac¬ 
tion among voters with main¬ 
stream parties. 

The collapse of the Milan 
council followed the surprise 
decision on Tuesday night by 
four parties, including the 
reformed Communists and the 
Republicans, to precipitate a 
crisis by withdrawing support 
from the six-party coalition 
running the city since August 
1990. The council had been tee¬ 
tering for months because of 
political differences between 
its members and a variety of 
construction-related scandals. 

Should it prove impossible to 
form a new council within the 
alioted 60 days, early elections 
will be inevitable - as hap¬ 
pened in in Brescia. Given the 
results there, the main parties, 
including the Christian Demo¬ 
crats, which in Milan form the 
main opposition grouping, will 
do their outmost to prevent 
another embarrassing electoral 
defeat 
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THE PERFECT COMBINATION. 




“Fbr sheer value for money the Amstrad *The Canon Bubblejet printer ... an ideal 
Laptop has to be the best buy ” adjunct to Laptop computers. ” 


(What Micro) 

As soon as they got their hands on the Amstrad Laptop 
computers the press were impressed. 

“The ALT-386SX is an excellent machine and 
deserves to shake up the competition ." 

lPL' Plus Magazine) 

Now you’ll be even more impressed because when you 
buy an Amstrad Laptop well give you a Canon Bubblejet 
printer worth £345. 

And, as from July, we’ve reduced the price of our two 
original models by £300. 

So you’ll have the perfect combination of a high quality 
VGA LCD screen and fully international keyboard, with the 
near laser quality, almost silent printing of a Bubblejet 

printer. 

“The BJ-lOe’s high quality text output is good 
enough to pass for that of a laser printer ." 


(PC Magazine) 

All Amstrad ALT Laptops run at 16 Mhz, and have a 
3W 1.44 Mb floppy drive with a choice of 286 or 386SX 
processors. 

With two new models you can now have up to 2 Mb of 
RAM as standard and up to 80 Mb of hard disk storage. 

And unlike other Laptops they all have a removable 
rechargeable battery, together with integrated mains 
supply and battery charger. 

Just the business when you're on the move or in your 
office. 

Amstrad make the best selling Laptops in the UK and the 
Canon BJ-lOe is the UK’s best seller too. 

So for as little as RRP £1299 + VAT (RRP £1526.33 inc. 

VAT) you’ll have the most popular Laptop and a Canon 

Bubblejet printer - the perfect 
combination. 


(PC Maftaslnej 
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OLD RJtP*t OFFER RJtR*t SAVE** 

ALT286/20 and Canon BJ- lOe 

£1944 

£1299 

£645 

ALT-286/40 and Canon BJ-lOe 

£1944 

£1599 

£345 

ALT-3S6SX/40 and Canon BJ- IOe 

£2344 

51699 

£645 

ALT-386SX/S0 and Canon BJ-lOe 

£2344 

£1999 

£345 

•All prices exclude? VAT 
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INTERNATIONAL NEWS 


Israel 


=r r „ 


challenges 


US peace 


process 


By Hugh Camegy In 

^Jerusalem 



ISRAEL yester¬ 
day challenged 
US conduct of 
Middle East 
peace talks 
when it 
refused to attend negotiations 

In Washington on the date pro¬ 
posed by the Americans, and 
Teiterated its demand that 
meetings in the US capital be 
quickly moved to the region or 
close by. 

At a cabinet meeting con¬ 
vened by the prime minister, 
Mr Yitzhak Shamir, the gov¬ 
ernment said it was willing to 
resume in Washington foii*a 
began at the Madrid peace 
conference late last month. 

Bat It said that the bilateral 
talks with Syria, Lebanon and 
a joint Jordanian-Palestinian 
delegation should begin on 
December 9, not December 4 as 
proposed by the US, and 
should not be prolonged. 

“Israel is ready to bold one 
or two meetings in Washing¬ 
ton so that later negotiations 
wiD be condu c t e d in the region 
or close to it,” a government 
statement said. 

Hie cabinet made no men- 
tion of an earlier demand that 
the talks In Washington be 
confined to procedural Issues. 
It also suggested that the date 
proposed by Hr James Baker, 
the US secretary of state, in 
invitations sent out last week 
was inconvenient because of 
the Jewish festival of 
Banukka, which does not end 
until December 9. 



S African cauldron of tribalism and politics 
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Faction fighting 


victims. 


Foreign Minister David Levy ex plaining Israel's stance 


But the cabinet decision was 
clearly calculated to confront 
what the government per¬ 
ceives as a hostile attitude 
towards it by Mr Baker mid 
President Bush. Hr Shamir 
and his ministers were angry 
that Washington did not take 
account of their objections to 
holding indefinite, simulta¬ 
neous bilateral talks in Wash¬ 
ington, asking instead for 
unconditional yes or no 
answers to the invitation. 

Their stance was condemned 


as petty and self-defeating by 
opposition leaders who warned 
against conflict with Washing¬ 
ton. But the government state¬ 
ment said the US terms would 
establish a pattern similar to 
that of an international confer¬ 
ence which Israel had always 
sought to avoid. 

It said the Arab parties 
wanted to co-ordinate their 
positions against Israel and 
avoid as tor as possible genu¬ 
ine £ace-to-€ace bilateral nego¬ 
tiations. 


UN in appeal for Afghan funds 


By Farhan Bokhan in Islamabad 


THE United Nations agency 
channelling assistance to 
Afghanistan yesterday 
launched an international 
appeal for $94. lm (£53. lm) in 
support of Afghan reconstruc¬ 
tion programmes for next year. 

Tim Office for the Coordina¬ 
tion of Humanitarian. Assis¬ 
tance to Afghanistan also 
appealed for supplies of 61,000 
tonnes of wheat to prevent 
food shortages. In his flannel 


report on the Afghan recon¬ 
struction programme , Mr 
Benon Sevan, a UN envoy, says 
the money is needed to clear 
about 10m mines which had 
killed 200,000 people and 
maimed another 400,000 during 
the country's 13 -year civil war. 

Land under cultivation has 
been reduced by 40 per cent 
Life expectancy for women is 
42 years while infant mortality 
for children under five is 298 


per thousand. Responding to 
questions about recent reports 
on the misuse of UN funds. Mr 
Sevan said some of the funds 
had been unaccounted for 
because of difficulties in main¬ 
taining bank accounts in 
Afghanistan. 

They had now been 
accounted for. he said, and a 
committee of the UN's general 
assembly Is due to receive a 
report on the issue, next week. 


M R Makaya Zlwele’s 
face is a mess of 
crushed bones and 
broken skin, and he cannot 
breathe without a ventilator. 
But the doctors say he will sur¬ 
vive - unlike 84 of his col¬ 
leagues at the President Steyn 
gold mine near the Sooth Afri¬ 
can town of Welkom, killed in 
the last three weeks in faction 
fi ghting which could yet riaftn 
many more victims. 

The fighting at the mine 
- the latest swell In a wave of 
violence which has swept 
South Africa since early last 
year - cannot easily be 
explained. Like almost every 
other Incident of black-on- 
black violence, tribalism and 
politics, economic hardship 
and social strain combine to 
provoke men to murder. 

Nobody knows why that 
lethal cocktail - present, to 
some degree, in every mine in 
South Africa - should have 
exploded only at President 
Steyn, one of the Anglo Ameri¬ 
can Corporation's mines in the 
Orange Free State. The imme¬ 
diate cause was clean a dispute 
between miners over whether 
or not to support the country’s 
two-day general strike early 
this month. In the only serious 
incident of violence provoked 


South Africa's ruling 
National Party faces possible 
defeat in a parliamentary 
by-election to be held today 
in the con ser v ati ve Orange 
Free State constituency of 
Virginia, writes Patti Wald- 
meir. 

The National Party won 
Virginia in the 1989 general 
election by a margin of 47 
votes, but unhappiness with 
the political reforms intro¬ 
duced since then has led to a 
surge in local support for the 
ultra-right Conservative 
Party. The Virginia result 
could affect government 
plans to hold a referendum 
for white voters, as early as 
next year, to ratify reforms. 


National Union of Mine work¬ 
ers (NUM). Several kilometres 
away, in President Steyn's 
number four shaft hostel, 
where much of the fighting has 
concentrated, the rival group 

- Basotho miners from the 
independent state of Lesotho 
who are ethnically related to 
South Africa's Sotho tribe 

- are segregated to keep the 


As foreigners, they want 


iigm 

nothing to do with the ANC, or 
with the general strike which 
it sponsored to protest at the 
impos i tion of value-added tax 
in South Africa. “VAT has got 
nothing to do with us," says an 
articulate Basotho spokesman, 
who requests anonymity to 
avoid reprisals. “We joined the 
NUM because it was a union of 
mineworkers. not a political 
organisation.” 

Despite orders from the ANC 
that compliance with the strike 
call should be voluntary, 
Xhosa workers attacked a Bas¬ 
otho miner who tried to go to 
work as normal The Basotho 
retaliated, and like in so many 
South African townships, nor¬ 
mal life was sucked into a vor¬ 
tex of violence. 

Both sides agree that the 
fighting is now rigidly tribal. 

On. one level, it is scarcely 


by the strike, which union offi¬ 
cials say was supported by 
more than 3m workers, 15 men 
died at President Steyn. 

Outside a disused mine hos¬ 
tel, where refugees from the 
fighting are being housed, a 
group of about ICO gathers to 
tell their stories. 

The men, highly politicised 
Xhosas loyal to the African 
National Congress (ANC), cho¬ 
rus their replies: they were 
attacked because they support 
the ANC and its affiliate, the 


surprising that tribal violence 
should Hare In the mines, 
Where mining - rman panie s long 
kept workers in accommoda¬ 
tion segregated by tribe. But 
miners at President Steyn's' 
single-sex hostels - institu-. 
tionaHy dreary, but far more 
pi^wiwt than the blackened 
and broken' down hostels 
where so much township vio¬ 
lence has focused - have 
always been integrated. None¬ 
theless, Xhosas and Sothos 
have regularly battled at Presi¬ 
dent Steyn. 


A ccording to anthropolo¬ 
gist and labour consul¬ 
tant,. Mr Kent McNa¬ 
mara. violence between black 
miners left 386 dead between 
1974 and 1988. Basotho miners, 
who have dn*^ii«gtA«f among 
the supervisory “team lead¬ 
ers” t or "boss boys”, as they 
used to be called - have often 
clashed with Xhosas workers 
from the Cape province and 
the nominally independent 

T YftUjritfti hnmplwnH 

Both are migrants, but the 
Basothos have a longer history 
of mine work, and occupy jobs 
with a higher status. As for¬ 
eigners, they feel vulnerable 
about their jobs In a troubled 
industry, and though weOHrep- 


resented in the uniwaj^y are 

.-resssKSs 

SeT only infrequently. Sex IS 

clearly a P^m-as «mbe 

seen from an anti-Aute poscer 
in number four sha ft hostel - 
as is boredom and overcrowu- 

to Company spokesmen fear 
violence could 

gold mines, with 94,000 i «as 

St At l presLitent Steyn. the dan- 
ger is clean both sides say they 
can no longer live together. 
“Even if they (tbe Xiosas) 
come back, they will stm want 
us to join the ANC, says the 
Basotho spokesman. 

They can kill us before we 
win join the ANC,” bo adds. 
The Xhosas - who have come 
off worst in the fighting - say 
they too want to remain seme- 
gated. They are openly pfen¬ 
ning revenge, to keep the cycle 
of violence at President Steyn 
active for some time to come. 
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Branches likely to be allowed rather than subsidiaries 


Australia may ease rules for foreign banks 


By Kevin Brown in Sydney 


OVERSEAS banks are likely to be given 
easier access to the Australian market and 
permission to operate as branches rather 
than subsidiaries following a report pub¬ 
lished yesterday by a parliamentary 
inquiry in to the hanWng sy stem 

Mr Stephen Martin, the Labor chairman, 
said the changes would bring Australia 
into line with other financial centres and 
help increase reciprocal, opportunities for 
Australian banks. 

The recommendations are likely to be 
approved by Mr John Kerin, the treasurer 
(finance minister), who has previously 
indicated sympathy for further deregula¬ 
tion of the banking system. 

The report says the Australian market 
should be open to banks based in coun¬ 
tries which offer reciprocal access to Aus¬ 
tralian banks, subject to their ability to 
meet prudential requirements to be speci¬ 
fied by the Reserve Bank. 

Foreign banks would also have to offer 
protection for depositors shnilar to that 
offered to depositors with Australian 
banks. 


Overseas hanks were allowed to enter 
the Australian market in the early 1980s, 
when Lfi licences were issued as part of the 
process of deregulating the banking indus¬ 
try. However, they were required to oper¬ 
ate as subsidiaries, with their own capital, 
rather than as branches trading on the 
capital of their parent companies. 

National Westminster, Barclays and 
Deutsche Bank were among a number of 
foreign banks which told the inquiry they 
were unable to compete with the domestic 
banks because of their higher cost of 
ftmds. 

Tbe committee said it was clear that 
branch banks would have a broader capi¬ 
tal base and Improved fond raising capa¬ 
bilities. It said the Reserve Bank was con¬ 
fident it could devise “suitable 
arrangements” to supervise branches. 

Foreign bankers said the changes would 
attract more batiks to Sydney, in line with 
government attempts to promote the city 
as a leading Asia/Pacific financial centre. 

However, some said the report had 
failed to clarify the proposed mechanism 


for prudential supervision and deposit pro¬ 
tection. Mr Richard Webb, chairman and 
chief executive of Barclays Australia, said 
the bank would probably, establish a 
branch if the rules were changed, but 
would not decide “until there is a tittle 
more flesh on ti» boiKs” of the report 
The committee's concluslans on foreign 
banks were in line with other recommen¬ 
dations intended to increase competition 
in the hgnfcfag mark et, which is domi¬ 
nated by four national trading banks. 
Tbify include: 

• increased disclosure of margins and 
charges; 

• easier access to banking licences and 
inter-bank payment systems for building 
societies and credit unions; 

• an inquiry into, credit card interest 


Moi critics have 
charges dropped i* 


• and detailed scrutiny of merger propos¬ 
als between financial institutions to pre¬ 
vent diminution of competition. 

The report was welcomed by the Austra¬ 
lian Bankers' Association, which said it 
had avoided “the dictate of bank bashing*. 


Kenyan government 
yesterday dropped charges 
against four of its critics 
arrested two weeks ago for 
planning - to hold a pro-democ¬ 
racy rally, court sources said. 
Renter writes from Nairobi. 

The four, including Mr Jara- 
mogi Ogtnga Odinga, a former 
vice-president and Mr Faul 
Mnite, a leading human rig h ts 
lawyer, were among at least a 
dozen opposition leaders 
arrested as . the government 
moved to stop the banned 
November 16 meeting in Nai¬ 
robi. 

President Daniel arap Moi 
said on Tuesday that Mr Arnos 
Wako, the attorney-general, 
should, review the cases of 
those arrested. 

Meanwhile, members of the 
opposition group which organ¬ 
ised the rally, the Forum for 
tiie Restoration cif Democracy 
(Ford), yesterday welcomed a 
dedston by western donors to 
delay aid to Kenya, pending 
economic and social reforms. 
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Come up with the goods and help us buy British 


l 


25,000 of the 30,000 D.I.Y and 
gardening lines sold in B&Q stores are 
made in Britain, which leaves 5,000 
product lines valued at £50 million which 
we have to import. 


So the hunt is on for competitive 
British products to replace those imports. 


If you are a British manufacturer and 
believe you can replace any of the 
imported goods listed opposite with 
British made products of comparable 
quality and cost, please write to; 


David Jobson, Buying Director, 

B&Q pic, Portswood House, 

1 Hampshire Corporate Park, 
Chandlers Fords, Eastleigh, 
Hants, SOS 3YX 
Fax0703 256095. 
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In 1986 “I Can’t Believe It’s Not 



” was introduced to 


millions of Americans. It was an instant success. 

In fact “I Can’t Believe It’s Not has become one of 

America’s favourite vegetable fat spreads. 

■ 

Now America is the land of free speech. If you want to say 
I Can’t Believe It’s Not you can come right out and say so. 

On television. In front of millions of your fellow Americans. 
But not in Britain. Over here, some people - including a certain 
food lobby - say if it isn’t you can’t put in the name. 

We could show you our commercial. But only if we change 
our name. Silly, isn’t it? Because all we wanted to tell you is how 

good “I Can’t Believe It’s Not actually tastes. 

'Vbu see, we make it with 
It has a fresh ijS^ft^-like taste. 

We can tell you it’s a vegetable fat spread, high in polyunsaturates, 
low in saturates and containing virtually no cholesterol. 

We can also inform you “I Can’t Believe It’s Not it!” is 


now available in Britain’s shops and 
supermarkets. 

And we know we can rely on 
you to spread the word. 



* 


H 


■ 

OW MANY new products launched on television can claim 37% prompted awareness after one week? This is what “I Can’t Believe It’s Not Butt 

■ 

achieved by advertising in the newspapers. After two weeks demand was so great that retailers were selling out. The top six grocery retailers 


increased their orders and another major retail distributor who hadn’t considered stocking the brand quickly changed its mind. All this on a budget half 
the amount Van den Berghs’ had originally ear-marked for television. Now they can’t believe it’s not better to advertise in the newspapers Can you? 



This advertisement was placed by the Newspaper Publishers Association 
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INTERNATIONAL NEWS 



Cambodians rush headlong to market 

Committed capitalists are nervous about the lack of controls, writes Victor Mallet 

C AMBODIA'S headlong rush from land, reflidledby roadside stalls selling enforced, and prices for imported luxu- aid worker who makes artificial lim 
Marxism-Leninism has become pet rol in old Fanta bottles, leaders are ries are as low as anywhere in the for land-mine victims, 
so frantic in the last few mo n t hs f ran t icall y refurbishing 1 their nremises. world. Rnrvta arp amnwfori intn ni*i*h- The AitHatirm is often romnarpd 


C AMBODIA'S headlong rush from 
Marxism-Leninism has become 
so frantic in the last few months 
that even co mmitt ed capitalists are ner¬ 
vous about the future of an uncontrol¬ 
led and nnintentdonal experiment In 
extremist tree-market economics. 

The formal economy has almost 
ceased to exist following the si g nin g of 
the October peace accord that re l egated 
the Vietnamese-installed government of 
Prime Minister Hun Sen to a caretaker 
role until UN-sponsored elections in 
1993. The process set in train by the 
peace agreement was put in question 
yesterday when Khieu Samphan, a 
Khnwr gongs leader, was beaten up on 
his return to Phnom Penh. He was 
flown beck to Bangkok. 

Amid uncertainty about the nature of 
a future government, such commercial 
and fi panrial regulations as do exist are 
widely ignored. Smuggling and corrup¬ 
tion are rife, and foreign entrepreneurs 
are hurriedly exporting tropical hard¬ 
woods and buying state property from 
officials who apparently have no r ig ht 
to anil- 

“Hun Sen is the best son of Margaret 
Thatcher,” says Mr Raoul Jennar, a 
Brussels-based consultant “It’s real lib¬ 
eralism. Id feet they are selling every¬ 
thing now.” Cambodia, in the words of 
a Soviet diplomat is “one of the freest 
markets in the world. In fact it's a 
free-for-all." 

The results are startling. Phnom 
Penh, the capital, is experiencing an 
economic boom as foreign aid workers, 
UN officials and businessmen re-enter 
the country after 20 years of civil war. 
The streets are packed with new motor 
cycles and second-hand cars from Thai¬ 


land, refuelled by roadside stalls selling 
petrol in old Fanta bottles. Traders are 
frantically refurbishing their premises. 

Investors have focused on oil gvplora . 
tion - some deals have already been 
signed - and on tourism, while Cambo¬ 
dians of Chinese origin, with family 
connections in Singapore. Thailand and 
elsewhere, are taking the lion’s share of 
the Import-export bnainess. One Thai 


enforced, and prices for imported luxu¬ 
ries are as low as anywhere in the 
world. Goods are smuggled into neigh- 
bouring countries such as Laos mid 
Vietnam, where tariffs are higher and 
some luxury imports are banned. It all 
began in 1989, when the government 
officially recognised the existence of the 
private sector and liberalised agricul¬ 
ture, paving the way for the privatisa- 


‘Cambo idian officials are selling propert 
right to sell. They are selling everything 
freest markets in the world. In fact ft’s 


bank has set up a joint venture. 

It’s almost the last part of the region 
to open np,” said Mr Paul Prescott, 
executive director of The Aseana Hotel 
Corporation, which is wnhariring 1 on a 

$2m renovation of the Grand Hotel near 
the famous Khmer tampipg of Angkor 
Wat, and planning to spend a further 
$l5m-$20m on expanding the hotel. 
Aseana is a consortium including Thai, 
Israeli, Australian and Cambodian 
investors. 

“It's a gamble, but it’s first-come, 
first-served,” he said. “People compare 
it to Bangkok maybe 40 or 60 years ago. 
Dairy produce, Coke bottling, you name 
it - it’s not hare yet." 

Prince Norodom ffihannnir the new¬ 
ly-returned hereditary monarch who 
heads the interim Supreme National 
Council, is enthusiastic about economic 
developments. “We are going to Imitate 
Thailand in order to go fast towards 
developm e nt and prosperity," he told a 
news conference in the Royal Palace. 

Tariffs are low and not always 


tion of a state bicycle factory and other 
businesses. At the same time the trad¬ 
ing relationship with Moscow and the 
Communist bloc started to collapse 
along with the Soviet Union. 

But rampant free-marketeering has 
brought its problems. Inflation is run¬ 
ning at several hundred per rant for 
some products and services, and grow¬ 
ing corruption was Inevitable in a civil 
service where typical wages for junior 
staff amount to between $5 and $10 a 
month. Cambodian officials, aid work¬ 
ers and diplomats are concerned about 
the economy’s Inability to absorb for¬ 
eign assistance because of the loss of 
the many skilled people killed or exiled 
during the Khmer Rouge reign of terror 
between 1975 and the Vietnamese cap¬ 
ture of Phnom Penh in 1979. 

They are also worried by the contrast 
between the relative wealth of the capi¬ 
tal and the poverty In rural areas. 
“There is Cambodia, there is Phnom 
Penh, and there is the Cambodlana (the 
capital's only luxury hotel),” said one 


aid worker who ma k es artificial limbs 
far land-mine victims. 

The situation is often compared to 
the corrupt era of Lon NoL, the US- 
backed Cambodian leader overthrown 
by the Khmer Rouge 16 years ago, and 
it is feared that rural resentment will 
gamer support for the anti-urban 
Khmer Rouge guerrillas. The govern¬ 
ment hopes that peasants will profit 
from the peace by selling more produce. 
Another fear is that Cambodia, even if 
it is successful, will make the same 
mistakes as Thailand, irreparably dam¬ 
aging its environment and ignoring 
infrastructural development until it is 
too late. 

There are no reliable statistics about 
the state of the Cambodian economy, 
although the country's per capita Gross 
National Product certainly remains one 
of the lowest in the world. In the minis¬ 
try of commerce, figures for dollar-de- 
nominated exports and imports are sim¬ 
ply added to rouble exports and imports 
to give apparently meaningless totals in 
“rouble-dollars". 

Mr Khieu Kanarith, a writer and for¬ 
mer politician, says that nobody is in 
control of the economy. “Many people 
in the government have the wrong Mra 
about tiie market economy,” be said. 
“They think that by liberalising the 
economy they can solve every¬ 
thing - like a wonderful drug of which 
you take one pill and you can cure 
everything - but it’s not right” 

Some people are certainly doing well 
in Phnom Penh’s cash dollar economy, 
but as one locally-based trader said: 
“It's only a few rich people making 
money. It is the law of the jungle." 
Editorial comment Page 12 










South Korea's opposition members doze as parliament began a sit-in protest yesterday. The 
opposition Democratic Party claimed that President Roh Tae-woo’s ruling party had forced 
disputed bills through parliament on Tuesday night - a move which led to fist fights. 


Iraq ‘is Breaking UN export ban’ 


China’s co mmunis t 
old guard puts 
faith in nepotism 


By Yvonne Preston in Beijing 

THE delayed plenum of the 
Chinese Communist Party cen¬ 
tral committee has opened 
with the future of communism 
and the handing of power on to 
the children of party elders 
hi gh on the a genda 

A meeting of the full central 
committee, which must take 
place before the end of the 
year, is expected to decide the 
next generation of China's 
leaders to ensure the party 
stays firmly in the hands of 
loyal Marxists. 

Nepotism is a deep-rooted 
tradition in China closely asso¬ 
ciated with imperial China's 

marwiarmata and the plwnnn 

Is expected to endorse the 
wholesale elevation of the chil¬ 
dren of party elders to top jobs, 
securing their Inheritance 
when their octogenarian back¬ 
ers finally depart the scene. 

The communist system faith¬ 
fully echoes the old Chinese 
proverb, “when a man becomes 
an o fficial, even bis dogs and 
chickens go to heaven”. 

China’s premier, IA Peng, is 
the adopted son of Zhou Bnlai. 
New members of the party's 
ruling polrtburo, to be decided 
at the plenum, are expected to 
include Vice-Premier Zou Jla- 
hua, son-in-law of the late Mar¬ 
shal Te Jianying, and Tang 
Battling, the brother of Presi¬ 
dent Yang Shangkun, 

The plenum is the last 
chance for the old guard to act 
on behalf of their chosen suc¬ 
cessors before the 14th party 
congress, to be held next year, 
formally anoints the leadership 
for the next five-year period. 

The sons «nd daughters of 
the “third wave”, sometimes 
known as the Gang of Prince¬ 
lings, include Chen Yuan, son 


of conservative economic guru 
Chen Yun, and Deng Yingtao, 
son of conservative ideologue 
Deng T.iqiiTi 

Between 30 and 50 members 
of the “faction of sons and 
brothers of senior cadres” are 
said to be headed for Central 
Committee membership. 

During its three or four days 
of talks the plenum is also 
debating agriculture, with the 
leadership acutely aware of the 
contribution made by food 
scarcity to the collapse of com¬ 
munism in the Soviet Union. 

Problems loom in the sector 
with the impending end to the 
15-year period pre¬ 

scribed for the household 
responsibility system which 
replaced the communes in 
1979. 

Peasant formers are anxious 
that the system which has 
helped enrich many of them 
will revert to collectivisation. 
Though this is unlikely, some 
dement of the collective will 
have to he restored to build 
and maintain irrigation works 
and to ensure the state is sup¬ 
plied with sufficient grain. 

The plenum is also expected 
to endorse the controversial 
Three Gorges dam project on 
the Yangtze River, despite 
strong international opposition 
from environmentalists. 

Observers are divided about 
whether the new politbnro 
members will be named when 
the plenum ends or only at 
next year’s 14th party con¬ 
gress. The speculation is there 
will be four, among them Vice- 
Premier Zhu Rongji and For¬ 
eign Minister Qian Qichen. 
Their appointments would see 
the pro-reform strength of the 
politburo increased. 


Japan leads Hong Kong 
manufacturing investment 


By Angus Foster in Hong Kong 


JAPAN has emerged as the 
largest investor in Hong Kong 
manufacturing, eclipsing the 
US for the first rima. 

Japan’s total investment in 
Hong Kong manufacturing 
rose to HK$9.75bn (SL2bn) in 
1990, equal to 3L5 per cent of 
total foreign investment, push¬ 
ing the US into second place 
with HK$9.47bn. China was the 
third largest source of foreign 
investment. Britain came 
fourth. 

Japan has greatly increased 
investment in Hnng Unrig and 
in other South East Asian 
countries sin«» the mid-1980s 
when Japanese manufacturers 
were adversely affected by the 
rising yen, 

Hong Kong now ranks sec¬ 
ond to inrinnAria ^ a location 

for Japanese investment, a star 
tistic lauded by the Hong Kong 
government as proof of Japa¬ 


nese confidence in Hong 
Kong’s fixture. 

The Japanese investment 
has mainly been directed hnfa> 
electronics and electrical prod- 
nets. 

However, Japanese business¬ 
men have also been investing 
in southern China, where 
much of Hong Kong's manufac¬ 
turing is now located, although 
this investment is not reflected 
in the Hong Kong figures. 

The latest statistics, released 
by the Hong Kong government 
yesterday, provide mixed point¬ 
ers for the colony’s attractions 
as a manufacturing centre. 
Although overall foreign 
investment gained slightly to 
HK$30.93bn, the rate of 
increase fell for the second 
year running and investment 
from the UK, the Netherlands 
and Australia either remained 
static or felL 


Bhopal criminal case opens 


AN INDIAN court yesterday 
opened healings in a criminal 
suit arising from the lethal gas 
leak which Mawirotod the cen¬ 
tral fadlan city of Bhopal in 
1984 in the world’s worst indus¬ 
trial disaster. Banter reports 
Cram Bhopal. 

Defendants in the case are 
the former ^hairmaw of the US- 
based Union Carbide Corpora¬ 
tion (UCC) and eight execu¬ 
tives of its Asian subsidiaries. 

The chief judicial magistrate 
of Bhopal, Mr Gulab Sharma, 
said, a proclamation declaring 


the former UCC chairman, Mr 
Warren Anderson, “an 
absconder from justice" should 
be posted. Indian officials say 
more than 3300 people have 
died in Bhopal as a result of 
breathing lethal gas leaked 
from the UCCphmi. 

India’s Supreme Court last 
month paved the way for the 
criminal suit when it upheld 
the $47Qm dvil settlement But 
tiie court overturned the part 
of the settlement which gave 
the company and ite executives 
immunity from prosecution. 


IRAQ is breaking a UN ban on 
exports by moving large quan¬ 
tities of equipment Tsock as 
bulldozers across the borfier to 
Iran, a US Senate report said 
yesterday, Renter reports from 
Washington. 

The report, written by Mr 
Peter Galbraith, a foreign rela¬ 
tions committee staff member 
who visited Kurdish-controlled 
Iraq in September, said Kurds 
bad told of “whole factories" 


■?0: 


being among contraband 
waiting to cross the border. 

The report also accused Iraqi 
President Saddam Hussein's 
government of extensive atroc¬ 
ities against the Kurds. Mr 
Claiborne Pell, committee 
chairman, called for strict 
enforcement of sanctions and 
limited military aid to oppo¬ 
nents of the regime to help 
force Mr Saddam from power. 

Mr Galbraith said that from 


the evidence he found at Ifoj 
Outran, on the Iranian border, 
“it is clear that Iraq is export¬ 
ing its infrastructure to Iran at 
fire-sale prices”. 

Mr Galbraith said he saw in 
the town more than 30 large 
bulldozers, at least seven giant 
cranes, steam shovels and hun¬ 
dreds of big dump trucks, 
while parked along the road 
leading to the border were 
trucks laden with machinery. 
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to go far free. 
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Fly American from Heathrow, return before February 15 
and get a bonus of 5,000 AAdvantage*miles! 
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Fly American from Gatwick, Manchester or Glasgow before 
December 31 and get double AAdvantage 19 miles! 

Fly American Airlines from the UK to the US and you’ll go far fast with American’s AAdvantage® Travel Awards Programme. 

It’s the world’s first and still the best. From the UK, American offers more flights to more US cities than anyone, so you 
can accumulate miles faster and earn free travel quicker on American. To enrol in /[Advantage? fust call American Airlines and 
we’ll register you instantly. It’s free - and it can be your fastest way to get upgrades and free passage to over 270 cities served 
by American all over the world. For reservations, call your Travel Agent. Or. American Airlines on 0800 010151. 
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Opening of $l,700bn public procurement market near 


By William Dullforce in Geneva 


AN AGREEMENT on pnbUc 
procurement that would open 
up a potential market of some 
*l,70Qbn (£9G0.4bn) a year to 
International competition Is 
within the grasp of negotiators 
working In the shadow of the 
Uruguay Round multilateral 
trade talks. 

Over the past three months 
the European Community, the 
US. Canada and Japan have 
significantly narrowed their 
differences on how to revise 
and expand the code of the 
General Agreement on Tariffs 
and Trade (Gatt) on govern¬ 
ment procurement 

Although the crucial Issue 
of how to liberalise telecom¬ 
munications has still to be 
resolved, "the mood has 
changed and agreement by the 
end of the year is no longer a 
pipe dream", according to Mr 
David Hayes, the talks chair¬ 
man. 


Japan, in particular, has 
modified its earlier stance 
while tbe US administration 
has been working hard to 
change attitudes among its 
state agencies that earlier 
appeared to Impose an insu¬ 
perable obstacle. 

The Gatt code established an 
international framework for 
the regulations and procedures 
to be used in government pro¬ 
curement where discrimina¬ 
tion In favonr of domestic 
enterprises has been the com¬ 
mon practice. 

At present the code applies 
only to buying by central gov¬ 
ernments, covers only con¬ 
tracts worth more than 
SDB130.000 (£100.750) and is 
adhered to by only nine EC 
member states, the US, Japan, 
Canada. Austria. Finland, 
Hong Kong, Israel, Norway, 
Singapore, Sweden and Swit¬ 
zerland. 


These countries have been 
negotiating an extension of 
the coverage to regional and 
local authorities and to public 
utilities in telecommunica¬ 
tions. power, water and trans- 
port. 

Another objective has been 
to encourage more countries to 
sign the code. The talks are 
not formally part of the Uru¬ 
guay Round but have been 
conducted under its umbrella; 
they came to a standstill when 
the Round almost broke down 
last December. 

Now a revival of discussions 
among the four big powers has 
led to breakthroughs on some 
smaller Issues and raised the 
prospect of results on the 
major Issues. A draft legal text 
was presented to the four last 
week. 

In principle, they have 
accepted that the code should 
be extended to regional 


GATT 



authorities and to u tiliti es . 

The EC and US are negotia¬ 
ting bilaterally the removal of 
the remaining obstacle which 
concerns the US demand for 
access to the EC countries* 
p rocurements of telecommuni¬ 


cations and heavy electrical 
equipment and the EC’s count¬ 
er-demand for access to US 
state authorities, particularly 
urban transport contracts, and 
to regional telecommunication 
companies. 

Washington wants the 
code’s contract threshold low¬ 
ered to SDR5IMM0 while the 
EC has stuck to SDR13O,OO0 in 
its recent internal d ir ectives. 
Last week Japan announced 
that it would reduce Its thresh¬ 
old to SDRKKUMO far foreign 
bidders. 

Mr Hayes reports broad 
agreeme n t on the inclusion of 
challenge procedures under 
which suppliers would be able 
to test any aspect of a procure- 


All countries except the US 


except 
a “sdf- 


aaree to inHnito » “self-denial - 
clause under which govern¬ 
ments eowmitf themselves not 
to impose discriminating mea¬ 


sures, such as Buy American 
or Boy British instructions, on 
their | n wu wm ii glit bodies. 

When coupled with the 
code’s general non-dlscximina- 
tion obligation this clause 
could be a potent Instrument 
for o pening up markets to for¬ 
eign suppliers. 

The principle of extending 
the code to Include govern¬ 
ment procure ment of services 
In no disputed. 

A compromise over which 
services to cover calls for the 
drawing up of a “universal list 
of tradeable services” on the 
harfs of which countries would 
those they wasted to 
ladnde or exrlndp- 
Construction services, where 
Japan Is reluctant to include 
those bought by sub-federal 
public bodies, are likely to be 
dealt with separately and to 
carry a higher nw*AnW, prob¬ 
ably at SDRdJSm. 


MFN 


CONGRESSIONAL approval of 
favourable trade terms for the 
Soviet Union is on its way to 
the White House almost 10 
weeks after it was requested, 
Nancy Dunne reports from 
Washington. 

It paves the wav for Presi¬ 
dent George Bush to grant 
Most Favoured Nation trade 
status to the Soviet Union, to 


provide tbe lowest tariff rates 
available, and shows he did not 
win his reputation for caution 
without due cause. 

MFN will arrive in the Soviet 
Union, where It still most be 
ratified by the shaky Soviet 
legislature months, if not 
years, after it might have made 
a contribution to Soviet eco¬ 
nomic reform. 


For the past three years, US 
business interests have been 
urging MFN status for the 
Soviet Union. Convinced that 
President Mikhail Gorbachev 
wanted change in superpower 
relations, they hoped to push 
the process along. Even Con¬ 
gressman Charles Vanik, one 
of the authors of the Jackson- 
Vanik amendments, which 


linked MFN to emigration in 
the 1970s, urged the status be 
granted. 

fiat the White House 
delayed, using MFN as a carrot 
to win concessions in arms 
cuts and other areas. With 
much fanfare President Bush 
signed the bilateral trade 
treaty with Mr Gorbachev in 
June 1990. but insisted it would 


not go to Congress until 
Moscow codified a free emigra¬ 
tion policy. 

MFN had been granted to 
other Communist countries, 
bat none had been compelled 
to codify a law which, in the 
bad old days of the Cold War, 
would most likely have been a 
meaningless piece of paper. 
Emigration from the Soviet 


union had reached such levels 
that it hud to be limited. 

The Soviets were expected to 
gain little immediately for 
thair exports from MFN. About 
half of Soviet products already 
altered the US duty-free. But 
US business saw potential for a 
huge Soviet market if the 
reform process could be stabi¬ 
lised. 


Hills starts to 
draw up China 
export hit-list 



By Nancy Dunne in Washington 


MRS Carla Hills. US Trade 
Representative, yesterday 
began selecting hundreds of 
millions of dollars worth of 
Chinese exports for potential 

sanctions, on grounds that Bei¬ 
jing had foiled to protect intel¬ 
lectual property rights ade¬ 
quately. 

After six days' talks. US and 
Chinese teams foiled to agree 
on US complaints in time for a 
US-imposed deadline of Tues¬ 
day night. China's ministry of 
foreign economic relations and 
trade expressed “deep regret”, 
and claimed negotiators had 
come to Washington with “a 
sincere and co-operative atti¬ 
tude'’. It called potential sanc¬ 
tions “unfair” arm said the Chi¬ 
nese were not to blame for the 
talk* finning 1 . 

Sanctions, probably 100 per 
cent tariffs, could equal the 
cost to US industry of lost sales 
due to lack of trade mark , copy¬ 
right and patent protection. US 
businesses see losses of |300m 
<£l70m>J400xn on computer 
software, and $li£m in sound 
and video-recording sales. The 
pharmaceutical and chemical 
Industries see their losses at 
$160m a year due to patent 
Infringement. Tbe list of poten¬ 
tial sanctions was to be put out 
by Mrs Hill's office late yester¬ 
day. It could lead to sancti on s 
by China more retaliation, 
ending what were until 1987 



Hills: more inquiries 


better trade ties. Mrs fill 
office is also investigating m 
ket barriers Under Section ; 
of US trade law. 

President Bush stays rel 
taut to move against Beiji 
whose co-operation he wa 
on nuclear non-prohferati 
But he has been forced, int 
harder line by the US C 
grass, to stave off a revocaf 
of China's Most Favoo 
Nation status. The aancti 
list would have been put o 
month ago, but was delay? 
allow rthina time for a chi 
of heart 



Aciv/ time you fly Alitalia fu robustnessyou’ll notice 
some fresh ideas being serrvd. 

With delicacies such us smoked salmon, rack lobster 
and peppered beef on porcelain p/ales, tbe sertice mar be 
fast hut the food most certainly isn 't. 

Whilst en ft tying the meal, yon'll be comforted by tbe 
last full year's statistics‘from the Association ofT.wropean 
Airlines, which confirm that, in /9‘JO, Alitalia was the 
most punctual airline in lbe f.umpean Community 


And. if visiting Rome, you can relax in the knowledge 
that our dedicated business class terminal will btdveyour 
check-in time. 

If you would like more information about Alitalia, 
call ourfretfuent fliers line on 071-9351728 or reservations 
on 0-1-602 "HI. 

U itb 190flights weekly, connecting both Heathrow and 
Manchester to all the major Italian destinations, were 
sure that our schedules in'll complement your timetable. 
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Hong Kong fears damaj 


HONG Kong braced yesterday 
for tiie US announcement of 
which Chinese goods will be 
listed under Special 301 provi¬ 
sions, while businessmen said 
growing US-China trade fric¬ 
tion threatened serious dam¬ 
age to tiie colony, Angus Fos¬ 
ter writes from Hong Kong. 

The Hong Kong government 
expressed concern at the US 
move. Mach of the colony’s 
manufacture has shifted to 
southern China since the mid- 
1980s, while almost 80 per cent 
of China’s $15.2bn (£8.5bn) 
worth of exports to the US last 
year went through Hang Kong. 


Mr Warren Williams, p 
dent of tiie US Chambe 
Commerce in Hong Kong; 
he hoped the US would tr 
miwimigg hint to Hong K- 
Tbe US move is the sec 
shock for Hong Kong con 
files this week. On Monday, 
consumer and labour groi 
announced a boycott of C 
nese-made toys for the Chri 
mas shopping period, alle£ 
China uses child labour 
make them. Bong Kong 1 
companies rely on south c 
China for cheap labour, p 
haps employing 750,000 wo 
ers across the border, 


Call for Sweden to back 
east European investment 

By Robert Taylor in Stockholm 


SWEDISH industry wants the 
country's new non-Socialist 
government to underwrite its 
new private Investment pro¬ 
jects In eastern and central 
Europe with at least Skr3bn 
(£283m) a year in credit guar¬ 
antees until 1996. 

The Federation of Swedish 
Industries said yesterday many 
companies were reluctant to 
invest in the area because of 
its uncertain outlook. Invest¬ 
ment protection accords should 
be made with the Swedish gov¬ 
ernment to lessen the risks 
involved in developing trade 
links with the country's east¬ 
ern neighbours, it added. 

The federation wants the 
Swedish government to pro¬ 
vide SKrlbn a year for five 
years in aid to central and 
eastern Europe. It paints out 
that Sweden has a good 


resource base for telecommu 
cations, transport, food did 
button and processing. 

Until now, financial suppE 
from the Nordic countries h 
not matched their ardour f 
helping the newly-lndepende 
nations. Two years ago, f 
Swedish government la unch 
a Skrlbn three-year aid pj 
gramme, but is now prepari 
a new financial package 
help Us small eastern neii 
hours. 

The federation wants 
improve economic growth 
the area through agreeme 
by Sweden’s export credit gi 
antee board (BITS) contain 
an investment guaran 
clause. Industrialists fav 
Sweden negotiating free tr 
accords between Efta 
Poland, Hungary, Czechc 
vakia and the Baltic states 


NEWS IN BRIEF 


Sharp fall in export 
of Japanese vehicle! 


by 41.8 per cent, Steven Butler reports from Tokyo. 

Worldwide exports fell 7.1 per cent to 478,140 vehicles 
pared to a year ago. Although sales to the US, which fell ] 
cent, have been sluggish for some time, sales to Germs] 
been brisk. Exports to the European Community were d 
per cent Exports of small cars were down 109 per cent. He 
Japanese car makers’ invasion of the luxury market con 
with sales up 29 per cent to 118980 units for cars with 
displacement over 2,000 cc. 
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Air France, France's national airline, is not ready to too 
tered competition from big US carriers mid will need m-nte 
enable It to adapt. Mr Bernard Attali, theTn^vS 
has warned. George Graham reports from Washington 
At the International Aviation Club in Washington m 

caiI ? d of the 1990 Franco-US ariKpS 

expire next October. Mr Attali said Air France was already 
considerable transatlantic competition, with nine rjq 
expected to fly to France next year from 16 us gateways 

Great Belt drilling halted 

MT Group, the contractor constructing the actident-oram 
rail tunnel under the Great Belt entrance to the Baltic 
drilling until a reassessment has been 0 j . 

Barnes reports from Copenhagen. The Group i 
Denmark’s Monberg & Thoraen, Carapenon Bernard and < 
of Franco, Dyckerhoff & Wldman of Germany and Kfew 
Btructkm of the US. The group's decision has causerimw 
tion in ministerial and business circles. The DKr3 ibn /row 

t un nel Is.part of a DKrlflbn project to construct road* 
links between Sjaelland and Jutland. road a 


Study into Sea of Japan cable 

A feasibility study is to be carried out tm the technic 
economic aspects of laying an optical fibre telecommnnk 
.cable across tbe Sea of Japan between Vladivostok™^* 

iThe cable would mean a big increase in conmmnlcaHnmi, 
L between eastern Russia and the rest of the world 'phL 
L be made by Denmark’s Great Northern Telegranh Cm 
and the Danish state's Telecom agency together wta thetS 
nxunicatbms agencies of Russia, Japan and Korea. 
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Figures show drop in 
US consumer spending 


By Michael Prowae in Washington 


A FALL in US consumer 
spending last month indicated 
yesterday.that sharply lower 
consumer confidence is affect¬ 
ing purchasing decisions and 
could herald a grim Christinas 
season for retailers. 

Forecasters, however, 
remained uncertain whether 
the US economy is temporarily 
stalled or on the brink of 
another recession. The confu¬ 
sion was increased by other 
data - including a rise in 
orders for durable goods and 
sharply lower claims for unem¬ 
ployment insurance - that 
appeared to send a c onflictin g 
signal of economic resilience. 
However, these indicators were 

heavily distorted. 

The Commerce Department 
said consumer spending fell 0-8 
per cent last month, the fog¬ 
giest drop since April. Financial 
markets had been expecting a 
slight rise in consumption, 
which accounts for two-thirds 
of economic activity. The per¬ 
sonal savings rate rose, 
another sign of apprehension 
among consumers. 

personal income rose a mar¬ 
ginal 0J2 per cent last month 


but this reflected distortions, 
including a fog increase in sub¬ 
sidies for formers. Excluding 
special factors, it fell 0.1 per 
cent Wage and salary income 
contracted. 

New orders for durable 
goods rose 3 per cent last 
month, an apparent relief after 
revised declines of about 4 per 
cent in both August and Sep¬ 
tember. However, the increase 
largely reflected a surge in 
orders for defence transport 
equipment, which is notori¬ 
ously volatile on a monthly 
basis 

Excluding transportation, 
orders rose only OJL per cent 
and were down nearly 6 per 
cent on an annual comparison. 
Orders for nun-defence ca pital 
goods excluding aircraft - 
widely seen as the best guide 
to future capital investm en t 
trends - feU L9 per cent 

Initial claims for unemploy¬ 
ment insurance, a closely fol¬ 
lowed indicator of employment 
trends, fell 80.000 to 413.000 in 
the week ending November 16, 
wiping out a sharp increase in 
the previous fortnight. How¬ 
ever, the latest week’s figures 


W ashington 
compromise on 
bank reform 

By George Graham in Washington 


THE House of Representatives 
yesterday passed a bill to over¬ 
haul US banking regulations 
and to provide more money for 
hank deposit insurance, after a 
marathon nine-month legisla¬ 
tive gestation. 

The compromise hfll, finally 
hammered out after all-night 
talks between Senate and 
House negotiators, will bring 
some significant changes to the 
way bank supervisors bandla 
weak banks. But it stymies 
almost completely the US Trea¬ 
sury's efforts to allow banks to 
expand into businesses such as 
insurance, stockbroking and 
real estate. 

It also kills a measure to 


allow banks to open branches 
outside their home states, a 
move which the Treasury had 
argued could save the faltering 
banking industry as much as 
SlObn a year in unnecessary 
administrative costs. 

The heart of the bill, finally 
agreed by a Senate-House con¬ 
ference at 5J30 yesterday morn¬ 
ing, is the recapitalisation of 
the insurance rand, managed 
by the Federal Deposit Insur¬ 
ance Corporation (FDIC), 
which guarantees US deposi¬ 
tors if their bank should fail. 

The foil provides: 

• The bank insurance fund’s 
line of credit at the Treasury 
will be increased to $30hn from 


to MB, 
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Jflanagentf rti 3Ctmttefr 

Tel: 0270 2S8627 Fax: 0270 250002 
0270 250129 

Caverswall Castle 
Staffordshire 
(England) 

Price £1,600,000 

We are delighted to have the opportunity of offering 
for sale this superb historic castle. Dating back to 
1275 and situated within the Medieval village of 
Caverswall. 


This must surely be considered a most unique and 
important purchase. 

Comprehensive details can be obtained by 
contacting us on the numbers displayed above. 


LEGAL NOTICES 


Steel FabrieaBom (Lye) Limited 


■n* MSOLVENCY ACT IMS 
L009C2M0 PLC 


NOTICE IS tEHEBY GIVOI tfwi tta vwAora 
of fhm (teva nomad company m raprfrud 
on or botora tm 20 day of Dacambar 1901 to 
sand tMr nomas and addraaaaa and ffta 
pantain of tfiak- date or ctata*. wad tho 
nam t e nd addMaas of the aoficftom, IT 
any. lo David J Comay of CORK GULLY, at 
^ Tampto Row, Birmingham. B2 SJT, tf» 
AM d w n r of dm aakf company. and. If mo 
racyriiad by node* In wtang teat S»a said 
OquUaapr. or by their taOdtamjA or paraon- 
nlly. to p or no In and proa Mr paid data* or 
ddna at such rima and ptaca aa ahafl ba 
■padOad In adi note*, or In dafladt thamof 
Stay wfd ba aadudad bom fha banaflf of any 
dfatiKMdton made bdora aucn debts ara 


NOTICE ft HEREBY GIVEN, pmuant to aao- 
bon 96 of flm bodvency Act 1901 Gal a 
METING of Da CREDITORS erf tha tboa- 
namad comp an y will bo held ft Grand Hotai 
Odoora Row. BMflham on 5 Paca m bar 
tel at 11.30 am for tea purpoaoa sneraloned 
m —cflom 99 to 101 of tea apw aol 


or tea 


A IN of tea nanaea and 


of c harge at ^ Tantrfa Row. Bbnrfnghwn 
B2 SJT b e tween VLOtem and SDOpni on 3 
Deowiibar 1991 and 4 Pa c amber 1991. 


DATS) - IB No w a m bar 1991 


DATED Mi 90 day of NownbW 
David J C onwy 


WELFORGE LIMITED 


NOTICE IS HEREBY OVEN, psW ta oao 
ten 96 of tea Inaohrancy Act 1999. M a 
MEET9JG Off tea CflEDfTURS at the abova- 
nwnad company mil bo bald at Grand Hotel 
Oobnoro Row. Bbmlnghant on 6 Dacambar 
1991 a> fQLOD am tar tea purpoaa* mantenad 
In sections 99 to 101 off tea said Act 

A Hot of tea names and addraaaaa off tea 
company• cr o db ora may ba Im pa ct e d 9aa 
erf cfftaig* at 43 Temple Fin*, CHrmtagham. 
02 SJT baaaaan KUQObib and 600pm an 3 
Daoontesr 1991 and 4 December 1991. 


nerfaaaad number 2233103 

Nature of hiwlniar Mumrfarliter of efacbl 

cal iwHrh gear components 

Trade ctawMta—on; 07 

Ljsxa or sppoanononi 01 ynai aonxnwvaowa 

raoaNaros 19 Mwwfla 1 S 91 

PMTTii tjv parson m unsmt- 

bates raoahrsra: NaDonal Wmttnlnatar Bank 

RjC 

Oavfd John Conwy and Ian Napier Camsh- 

(Oflbe holder noa 031 and Ml 
Cork Guty 
43 Tsmpta Row 
Bl r w rfn 0 ia ni B2 sit 


DATED - ta Nowambar 1991 


of tee Board 




- 7- cHT; =; 3 :■ 


LUfflED 


NOTICE IS «BY GNBL purauart ta aw> 
fan 98 pf Iha tnscrfvency Act 1990. teat a 
MEETWQ oi tee CREDITORS of teo Mwva- 
raisd company add be held at 43 Temple 
Row BtrndnBham 92 9JT on 2 Dacambar 
YflOl at 11 Jrftam far tea purpooao ma n tena d 
in sacdona 99 10 191 of ttaaaid Act 


tn ths Biattar ot 
THE BUSOLVBICr ACT 1986 
and la flw matter el 
M H TAYLOR (CIVIL 
ENGffEERMG) UMTTED 


a im o< riw namM and lit i» w d th* 
ttmpan/a crodto m may ba btapadad fata 
of ctogp at 43 Tansrfo Row. 0m*Ghm 
B 2 SJT between lOJXtafti and Edfeita on 39 
Novenbor 1991 and 29 November W1. 

DATED - *9 NoVMAMT 1091 

By of«r «f 


Nonce ft I 01QT Y GIVEN Ate 1 ta my 
tfdrttkn ta daclaia a Qnd dMtend lo uai- 


DlreotariSaciteOfy 


CLUBS 


named company. Cndtont who have not yat 
dong so ara raaind on or babm Rlctoy 20 
Oaooorfwr 1991 to tend thsh proota of date 
Civ tea ab a nd o n off Robert Vbuig at Corii 
Gitey. 49 Temple Row. Bhwthifli am B 2 SJT 
and. If so requested, ta provide such farther 
datelie or produce Audi doouiMiitiry or 
ottwr wAdsnca te nwy egpav to tw tatte 
lor 10 ba naeanavy. A ntetar who has not 
proved Mi date by tea Me appetflod wto ba 
nuN ■on in wxnrKL 


CVE has outtewJ oft en due to policy o f talr 
ptay and vahia lor money. Sitopar tagm 
IDBJO am. Gtemorwe h o st s effiw , mceUng 
cabANd. 199 Regent St *! 071-734 0067 


were distorted by the Veterans 
Day holiday and probably did 
not reflect the underlying 
trend. 

The four-week moving aver¬ 
age for claims rose to 445,000, 
having drifted higher since 
July, when it reached a low of 
about 400,000. Many econo¬ 
mists regard 460,000 as a break 
point a sustained move above 
this level is seen as a sign of 
recession. 

• Balance of payments figures 
yesterday confirmed a sharp 
deterioration of the merchan¬ 
dise trade deficit in the third 
quarter. A 4 per cent increase 
in imports - mainly cars and 
consumer goods - pushed the 
deficit to 820.51m. compared 
with $15.4bn in the Becond 
quarter. 

The trade figures were con¬ 
sistent with a modest economic 
rebound in the third quarter, 
but do not contradict more 
recent evidence of economic 
stagnation. Exports increased 
by less than 1 per cent between 
the two quarters, indicating 
that overseas sales are unlikely 
to provide much stimulus for 
the stalled economy. 






Brady: urged reform 
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$5bn. These borrowings are to 
be repaid in 15 years out of 
insurance premiums paid by 
the banks. 

• The fund may also borrow 
working capital up to 90 per 
cent of the value of its assets, 
which could increase its over¬ 
all borrowings to VTOtan. 

The bill also regulates the 
way bank supervisors, includ¬ 
ing the Federal Reserve and 
the FDIC, must oversee the 
hankin g system and deal with 
weak b anka . 

• Banks most be examined at 
least once a year, with a fed¬ 
eral examination at least every 
other year. Well-capitalised 
institutions with assets of less 
than $10Qm may be gpnninari 
only every IS months. 

• Prompt i n ter v e n tion by reg¬ 
ulators will be required if 
banks fall below specified capi¬ 
tal adequacy levels. Undercani- 
tabsedbanks will be prohibited 
from distributing dividends, 
paying unusually high interest 
rates or seeking brokered 
deposits. 

• The FDIC will have to deal 
with foiled banks in the cheap¬ 
est possible way for the deposit 
insurance fund, and from 1995 
will be prohibited from reim¬ 
bursing uninsured deposits - 
so curbing the *100 big to foil" 
doctrine. A loophole is allowed, 
however, if the Treasury Secre¬ 
tary an the advice of the Fed 
determines that these rules 
would pose a grave risk to the 
economy. 

Virtually no attempt is made 
to limit the scope of deposit 
insurance, which many econo¬ 
mists had argued was the sin¬ 
gle most important measure 
needed to prevent the costs of 
bank failures from escalating. 

• Deposit insurance will still 
cover accounts of up to 
8100,000. However, by combin¬ 
ing accounts a family can eas¬ 
ily protect up to $L4m. Over 75 
per cant of US deposits are now 
insured. 

• The FDIC may continue to 
reimburse foreign deposits, on 
which deposit insurance premi¬ 
ums are not currently 
assessed, but must recoup the 
cost by a levy on other hanks 
with foreign deposits. This 
measure affects an estimated 
150 US banks with around 
8225hn of foreign deposits. 

• The FDIC must devise a sys¬ 
tem for weighting deposit 
insurance premiums according 
to risk. Risk-based premiums 
should be in place by mld-1994. 

BlimmataH from the bill are 
a controversial proposal to 
limit the interest rate banks 
may charge on credit card bal¬ 
ances, and a measure which 
would have allowed “non- hank 
banks" (financial service com¬ 
panies which, nnli ke full 
banks, can be owned by com¬ 
mercial companies) to expand. 

But the foil will allow lim¬ 
ited room for banks which by 
means of of a loophole in Dela¬ 
ware state law have started 
selling insurance to continue 
to do so. Insurance industry 
lobbyists had fought to dose 
this loophole, which essentially 
benefits Citibank and Bankers 
Trust It will also allow the Fed 
to lend money directly to secu¬ 
rities firms in emergencies, 
such as a stock market crash. 

Treasury secretary Mr 
Nicholas Brady was among 
those who had called for 
urgent fundamental banking 
law reform. 


AMERICAN NEWS 






Middle America pushed to sharp end 

Barbara Durr reports on how Peoria finds itself at the centre of an economic drama 


PEORIA, deep to the US state of 
niinnig . hag long been considered the 
quintessential middle American city. 
Fittingly, It Is now the stage for a 
dr ama about the transformation of the 
US economy. 

The plot is not u n fa m i l iar interna¬ 
tional competition pits a DS company 
against a union that fights to keep jobs 
and the high standard of living it has 
traditionally brought its members. 

But this time it has the makings of 
an epic struggle: the participants are 
Caterpillar, the world's largest maker of 
earth-moving equipment, and the pow¬ 
erful United Auto Workers; and the 
ending will help shape not only the fate 
of Peoria but the direction of US labour 
relations. 

Caterpillar, the city's largest 
employer, is fighting over a new con¬ 
tract with the UAW. Since negotiations 
broke down this month, the dispute has 
brought a partial UAW strike of 2,400 
workers, a company lock-out of 64)00 
others, and layoffs of 500 more. Now, 
both sides are so far apart that a total 
strike is possible and a return to the 
bargaining table is not expected for 
months. 

While those affected are spread 
across three states, it is the people of 
Peoria who are most deeply worried. 
Many still wince as they remember the 
into of 1982. when the UAW waged the 
longest Caterpillar strike in its history 
and the dty nearly went under. Thou¬ 
sands of jobs were lost as Caterpillar 
halved its workforce to 18,000, and the 
ensuing general downturn pushed local 
unemployment to more than 16 per 
cent. The slump, which lasted until 
1986, was so deep that it prompted some 
27,000 of Peoria’s 340,000 residents to 
leave to a decade. 

The city is again bracing itself for a 
siege, although local government offi¬ 
cials and business leaders bravely 
assert that Peoria is better prepared. 

After the 1982 calamity, says Mr 
James Maloof, Peoria’s mayor and inde¬ 
fatigable booster, “‘This community 
woke up and said *We can't let this 
happen again'." Peoria set about lessen¬ 
ing its dependence on Caterpillar, diver¬ 
sifying its economy and adding more 
services, especially focusing on medical 
treatment centres, biotechnology and 
telemarketing. Its traditional three-to- 






^^ - T - >*:. 'v v > 

.v , V- .-V . 






Caterpillar in action: losses have been accumulating on the company's balance sheet 


GlynGenln 


one ratio of blue-collar to white-collar 
workers is now one-to-one, with 
increases in service industry jobs speed¬ 
ing change as advanced technology 
pared manufacturing employment. 

As elsewhere in the Midwest, Peoria 
has fared relatively well through the 
latest US recession, thanks in part to 
exports of machinery such as Caterpil¬ 
lar’s, but also to greater diversification. 
Yet. with losses accumulating on Cat¬ 
erpillar’s balance sheet - it recently 
said fourth-quarter losses will exceed 
the S86m (£48£m) it lost to the first 
nine months - and with strikers 
receiving only $100 a week from the 
union, Peoria has the jitters, and its 
apprehension seems warranted. 

The dispute is shaping-up as a do-or- 
die battle, with both sides pouring in 
formidable resources. The company, 
having geared up for the confrontation 
since tiie start of the year, is sitting cm 
severed months’ worth of inventory, and 


the union can draw on a fat 8800m 
strike fond. 

Central to the dispute is the concept 
of "pattern bargaining", the source of 
the UAW’s strength. It is the union’s 
traditional method of winning a set of 
concessions from one employer in an 
industry and then applying them to oth¬ 
ers, as it has done for years with 
Detroit’s big car markers. 

The UAW wants Caterpillar to match 
the recent settlement won from Deere & 
Co, but management refuses, challeng¬ 
ing the very idea of pattern bargaining. 
It argues that an agreement similar to 
that at Deere, whose sales are not 
nearly as international as Caterpillar’s, 
will mak e it globally uncompetitive. It 
points out that its main competitor is 
the Japanese company Komatsu, which 
is non-union. 

While the international competition 
argument may be compelling, Mr Don¬ 
ald Fites, Caterpillar chairman, has 


infuriated the union by suggesting that 
the gap between the wages of US and 
Mexican workers ought to narrow. Cat¬ 
erpillar is even disinclined to accept a 
company-wide contract: it wants sepa¬ 
rate settlements. It also wants to shift 
some of its health care costs, whicb last 
year rose 14 per cent to 8271m, to added 
payments for hourly workers. 

Such a settlement would strip the 
union of power and spell trouble for 
negotiations elsewhere. "If the UAW 
makes Cat the exception, there'll be a 
lot more exceptions down the road," 
says Mr Tobias Levkovich, an analyst 
with Smith Barney, Harris Upham. 

With so much at stake, neither side 
appears willing to bend. But Peorians 
are hoping that the dispute will not 
seriously wound their community once 
more. They are keen to stay on the 
map. as a recent promotional coffee 
mug testifies. It reads: "London, Rome, 
Paris, Peoria." 


ADVERTISEMENT 


FUTURE BUSINESS STRATEGIES IN SOUTHERN AFRICA 


Forty thousand tons of gold awaiting 
exploitation in South Africa 


Julian Qgflvie Thompson, Chairman of Anglo American Corporation, 
talks to John Spim, Finance Editor of Johannesburg's Sunday Star ,: 


Spfea: As leader of Sooth Africa’s largest corporation, 
yon nodoabt hnefinn views an how dtecomliy b flinty 
to evota ova* the next few year& Hcn^ in broad terms, 


Indeed, it should be observed thatfrom business's 
perspective there was bod) sufficient .afpeemem on the 
Fonun and sufficient alternative forms, of protest to have 
obviated the need for the November stay-may. 



Ogifvie Thompson: I’m glad you use the word 
"eMobtianary**, since that is precisely the form of transition 
which South Africa is experiencing toward a non-racial 
democracy, despite the rapid pace of evens. 

There have, of course, been difficulties, most notably die 
highly r e g rettable and unacceptable bouts of violence that 


turmoil and political atmospherics there is a strong 
■imVrfying nvunHUim mu»iH a new negotiated copflantfon 
broadly acceptable to South Africans at luge. 

Having succeeded in dismantling residual apartheid 
measures and removing what were perceived to be die 
obstacles to n e gotiation , the country is now poised to enter 
more fo rmal constitutional negotiations. 

This win be "wrtmri by the of the All ftuty 


Spira: The miming industry h ag made dis cernible 
progress in the field of labour relations foBowhig several 
performance-related wage agreements. Do you think 
other fodostries will follow soft? r 

OgBvfe Thompson: Other industries will obviously be 
closely watching the experience of the innovative scheme 
adopted by die mining industry this year. 

More important, however, will be success in breaking 
the inflation pq/cfaolqgy which still seems pmalem in many 
sectors. Paradoric&Uy, the gold industry was helped in ihe 
right direction by die gravity of its situation over the past 
couple of years. 

Spira: As sanctions crumble. South Africa’s trade 


a framework of constitutional principles—much of which 
is already agreed in a form recognisabiy democratic in 


Though manoeuvring for arhmsage wfll characterise the 
relations between government and various other parties, 
a greeme n t on transitional political rule is fikdy to be readied 
relatively early in 1992, enabling the constitutional 
negotiations to proceed. 

It would be foolish to predict a timetable Suffice it to 
say that all parties are aware that by 1994 they must have 
r eached sufficient consensus to avwdhavingphoM another 
white election as required by the curma constitution. 

A farm of coalition government binding together the major 


and probably beyond. 

Spira: Do you befteve that the ANCfr pronouncements 


been coosptaioos by its absence. What is theoutiook? 

O^MeThmupson: Investors will assess South Africa like 
any other country — opportunities and potential rewards 
set against risks. 

In the former category, one can name South Africa as 
a gaevray to Africa and the Indian Ocean Islands, excellent 
infrastructure, developed financial markets, management 

aKlla [ gpnH tiriarnmtmwmrarifma, atainAmr raw WMWP-rtalc 

and a developing manufacturing sector. 

In the latter, one finds uncertainty over political and 
economic sabOity. WhDe violence may grab the newspaper 
headlines , jtisahiinstceTteinly d«alMeiina rfeerta»ntyon 
the posHyartheid economic pctayframeapikwhidi causes 
most investors to hesitate. 

Further, as domestic investors have been consistently 


Julian OgHvie Thompson 

exchange will constrain growth in trade. 

However, barter deals and multi-lateral financ e will be 
ofeenipg factors. Further, there are strong indications that 
Sooth African expertise will be much in demand in World 
Bank and other agency-funded development projects 
throughout Africa. 

FmaDy. there wffl be limited inwstmctf by South African 
companies, probably predominantly in Southern African 
countries (at least initially} and often injoiia weamres with 
other multinationals or domestic entities. 

Overall, steady but not spectacular progress can be 
expected, with progress to a common regional market 
requiring both time and sensible policy decisions. 

Spira: Anglo American has been a leader in equal 
opportunity and social uptiftinent programmes. Have 
other employers followed its lead avidly enough? How 
much more can be achieved and how? 


Afrfcafe foreign loan should be taken 


of capital, requires urgent polity action. 

Souh Africa simply has to do what all serious reform in g 


OgRvie Thompson: They should be taken seriously to (be 
extent that even as rhetoric they have a negative impact ou 
the essential economic un dex ^nm ng required to ensure a 


While ANCdmdcfag on economic maaas appears ©have 
evolved considerably and to have begun Co take imo account 
the realities of the international eamomy of die 1990s. it 


sound macro-economic policies. 

Part of tins process is the demonstration by business and 


with affordable poverty alleviation programmes, is die only 
way to tackle tbe question ufdewkpnient and distribution. 

There are do quick fixes and the retertion by any party 
of policies — such as die advocaiy of sanctions — which 
coostiainttoiiigentiy-reqiijredeaxio mk im^^ simply 
cannot be tolerated. 

Spira: Relations between the ANC mid Cosatu ou the 
one hand and ibeemnBnait and badness on the other 
have becu scvatJ y strained by the recent twtMtey strike 
to protest the htirodurikaofvalne added tax. Can foe 
rift thereby created be healed? 

Ogilvie Thompson: These isstres seem set to be debated 
whhin foe proposed Economic Rnum which aD parties are 
agreed in principle should be set up to discuss jointly 
economic issues and policies. 

WlKlfaer this Forum is formally part of the All fhny 
Conference or not, its existence should in principle remove 
the need for damaging trials of strength. 


to attract investmeiU. 

Spira: Although the Soirth African econ o my has been 
weaning ttsetf from Us fanner heavy dependence on 
gold, the metal remains an cconancde mahstay. Is the 
dedtne in the gold ntining faulnstryh fortunes Hkely to 

be reversed hi the foreseeable future? 

OgfivieT Ti o ni psop: The industry’s peribnnance in recent 
quarters in meeting the cost squeeze has been most 
heartening. Additionally, the supply/demand equation is 
moving in a favourable direction, with jewellery offtake 
growing souogly and likely next year again id exceed total 
new world production. 

An upgraded marketing progr amme fry die tthrld finld 
Council is designed further to this process and 

will in due course have a positive impact on the gold price. 

This, in turn, will giable us and other mining houses 10 
develop fuDy those new projects already in the pipeline — 
such as ^fal Reefs Moab shaft—and continue with high 
levels of exploration designed to briqg to account some of 
the40 000 tans of gold we know awBit exploitation in South 
Africa. 

Spira: Sooth Africa^ doors to the rest of Africa are 
starting to open. How do you see such ftature 
retathuridps developing? 

Qgforie Thompson: Dade with the rest of Africa has grown 
steadily the 1980s despite sanctions. While h 

is true rimt the lifting of wtkwmm and the establishing of 
di plomati c T riationr will present many new opportunities, 
the poor state of African economies and limited foreign 


Ogflvfe Thompson: It is not for me to comment on what 
other South African companies do in these fields. Many 
do a great deal and in our own case we are aware that we 
need to try even hander. 

In the area cfeqnal oppo r t unit y there has id be unrelenting 
commitment by all levels of management, especially when 
all the other challenges of the South African business 
environment—recessionary conditions, political and social 
instability and management shortages — provide «***»« 
distractions. 

In addition, refor m of the educational system has lobe 
tackled concurrently. As yet, far too few black South 
Africans emerge with technical skills or mathematic and 
scientific passes to support an adequate pei fannance in the 
area of equal opportunity. 

That’s why our Chairman’s Fund continues to support 
primaiy, secondary and tertiary education, expending about 
80 percent of its R50 million annual budget in these areas. 

*lb take this process further, AAC and De Beers and their 
associate companies bave pledged R230 million over five 
years to the newly-constituted Private Sector Initiative, 
which will concentrate on initiatives designed to get the 
educational system more in tune with the needs of the world 
of work. 

Overall, AAC and De Beers are now spending bod) in 
dividend percentage and in absolute monetary terms at the 
level of the very top British performers — the equivalent 
of 18 million pounds sterling a year and over 5 percent of 
dividends. 

Spira: WHI Anglo American be expanding Anther on 
an iflternatiofial scale now that links between Sooth 


of normality? 


Ogflvk Th o mpson: TMe plan to expand both domestically 
and in&raatianflily, looking, like ary worid-dass company, 
for opportunities in our chosen fields wherever they might 
OCCUt 

Exchange controls will constrain total freedom of action, 
but we have achieved a great deal over die years through 
profitable investment of foreign borrowings and plan to 
continue in the future- 


Anglo American Corporation 
of South Africa Ltd 
KX Box 61587 
MARSHALLTOWN 2K77 
1M: (0U1638-3696 Ba: fflffl 
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UK ‘will not be forced into signing Emu treaty 


By Peter Norman and Charles Leadbeater 

THE UK government will not 
be forced into signing unac¬ 
ceptable treaties on European 
economic, monetary and politi¬ 
cal union through worries that 
the pound could Call sharply on 
foreign exchange markets, Mr 
Norman Lam ent, the chancel¬ 
lor of the exchequer, made 
dear lost night. 

But in an appearance before 
a House of Commons commit¬ 
tee, he stressed that whatever 
the outcome of next month's 
European Community summit 
in Maastricht, the government 


would stand by its commit¬ 
ment to keep sterling in its 
present fluctuation margins in 
the exchange rate mechanism 
of the European Monetary Sys- 
tern. 

He said that if the govern¬ 
ment reached agreement in 
Maastricht it would be because 
it was on terms advantageous 
to Britain. 

“We would not make a deci¬ 
sion just cm the position of the 
pound in the currency mar- 
frets' 1 , he said. 

Earlier, he bad delivered a 


moderately upbeat assessment 
of the current negotiations on 
Emu. 

Although the current draft 
of the monetary union treaty 
was “Car from perfect", the 
talks had moved more in the 
direction Britain wanted as 
they had become more 
detailed, he said. 

1 do not wish to Imply that 
we are home and dry. We are 
not," he said. “But 1 am hope¬ 
ful that we will be able to get a 
deal at Maastricht that the 
nrlme minister will be able to 


recommend to Parliament." 

At the committee meeting, 
Mr Lament that the 

government would not accept 
any agreement at Maastricht 

that committed the govern¬ 
ment to a single currency. 
Britain would only sign an 
agreement with an "opt-in” 
clause, he said. 

He also said that nothing 
decided at Maastricht would 
justify holding a referendum. 

He sajd that if the govern¬ 
ment decided against taking 
sterling into economic and 


monetary union, he could 
envisage “ERM type link" 
between the pound and the 
European currency unit. 
Another alternative might be 
to float the pound, although he 
stressed that such decisions 
lay Ear in the future and it was 
difficult to see what might hap¬ 
pen by 1998. 

Mr Lament was also pressed 
by MPs on the present state of 
the UK economy. He admitted 
that the recovery “was slow in 
coming” but added “I believe it 
will came." 


He rejected suggestions that 
he should give it an artificial 
stimulus or that recent disap¬ 
pointing economic indicators 
showed that monetary policy 
should b8 looser. 

Slow monetary growth, a flat 
housing market and rising 
unemployment were signs that 
Britain had been through a dif¬ 
ficult recession. 

To give recovery a boost 

would “achieve nothing” and 
would risk throwing away 
what the government stood to 
gain he said. 


BROADCASTING 


Radio watchdog 
to investigate 
London station 


By Raymond Snoddy in London 
and Kevin Brown in Sydney 


LBC, one of London’s leading 
commercial radio station's, is 
likely to be investigated by the 
Radio Authority, the industry's 
watchdog, following serious 
losses by its overseas share¬ 
holders and allegations that it 
breached regulations by fai l i n g 
to keep a complete record of 
airtime transmissions. 

The allegations - contained 
in a dossier compiled by the 
NUJ media union on LBC's 
owners, Crown Communica¬ 
tions - focus on the financial 
stability of LBC's largest share¬ 
holder Aspennont, an Austra¬ 
lian company which reported a 
net loss of ASl2.9m in the year 
to June 1991. 

Investigators are also expec¬ 
ted to examine the output of 
Independent Radio News, the 
national news service for com¬ 
mercial radio in which Crown 
Communications has a 40 per 
cent stoke. 

The future financial stability 
of Crown and its ability to pro¬ 
vide the necessary funds for a 
quality news service are being 
questioned following revela¬ 
tions that Aspennont the com¬ 
pany’s largest shareholder, 
made a loss in each of the last 
two years and KPMG Peat Mar¬ 
wick qualified its latest 
accounts because liabilities 


exceeded assets by A$41Jam. 

Borrowing facilities have 
been extended until the end of 
July nest year conditional on 
significant debt reduction. 
Aspennont shares were trading 
at 13 cents earlier this week. 

Concern at the performance 
of the Melbourne-registered 
company has grown because 
analysts fear it could cut 
spending by subsidiaries with 
stakes in European broadcast¬ 
ing companies. 

Aspennont has two subsid¬ 
iaries - Darling Downs TV 
and Laser Lab, a loss-making 
engineering company with 
interests in Germany and the 
US. Darling Downs owns 27.42 
per cent of Crown Communica¬ 
tions Group, which in turn 
owns 100 per cent of Crown 
Radio, which owns LBC, Inde¬ 
pendent Radio Sales, and 35 
per cent of RFM, the French 
commercial radio network. 

Shares in Darling Downs TV 
have dropped from AS7.20 in 
October 1988 to 28 cents this 
week. 

In the UK meanwhile, Crown 
Communications has been 
badly hit by recession but 
LBC’s listening figures have 
been rising and debt has been 
reduced to around £12m after 
disposals and a £4-Sm rights 
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Under pressure: LBC, broadcast from studios in London (above). Is farin g an inquiry by the Radio Authority 


issue. The company has also 
made a £13m Investment in a 
35 percent stake in RFM. 

A number of other commer¬ 
cial radio stations in Britain 
have urged tbs Radio Author¬ 
ity to also era mine Newslink, 
the organisation through 
which UK stations fund Inde¬ 
pendent Radio News (CRN). 

Mr - Timmy Gordon, chairman 
of the Radio Clyde group said 
he wanted a clearer distinction 
in future between LBC and 


IRN. 

The dossier sent to the Radio 
Authority by Mr John Foster of 
the National Union of Journal¬ 
ists (NUJ) includes confidential 
documents on Newslink and 
IRN including minutes of 
board meetings. 

It alleges that in recent 
months the master recording 
required by broadcasting legis¬ 
lation has been often inter¬ 
rupted to “lift'’ material for 
promotional tapes or to 


retrieve lively exchanges. In 
the past radio stations which 
did not keep a full record of 
their broadcasts have been 
fined by the regulators. 

The dossier includes a mes¬ 
sage from Mr David Johnston, 
news editor of Radio Forth in 
Scotland complaining about 
tiie quality of the IRN service. 

“The truth is that IRN is so 
desperately understaffed you 
are ""ahig to provide credible 
coverage of anything beyond 


voicing up PA [the domestic 
news agency].” 

The NUJ document was pro¬ 
duced after around 100 redun¬ 
dancies at Crown and the com¬ 
pany decided to de-recognise 
the union and introduce indi¬ 
vidual rjHiir a ri-g it says that if 
Aspennont were to collapse 
“the repercussions for LBC/ 
IRN are profound." 

Crown Communications 
declined to comment last 
night 


Eurotunnel 
claims court 
victory over 
contractors 

By Andrew Taylor, 

Construction 

Correspondent 

EUROTUNNEL, the Channel 
tunnel operator, last night 
claimed a High Court victory 
in Its battle to prevent contrac¬ 
tors from carrying out their 
threat to hah work on part of 
the £Sbn project 

Transmanche Link, a consor¬ 
tium of five British and five 
French construction companies 
contracted to design and build 
the rail tunnel under the Chan¬ 
nel, had threatened to stop 
work on installing a cooling 
system in the tunnel unless it 
was paid more for the job. 

The consortium had asked 
the court to dismiss Euro¬ 
tunnel's application for an 
injunction to prevent the con¬ 
tractors from carrying out 
their threat. 

Mr Justice Anthony Evans, 
in a private judgment in the 
Commercial Court in central 
London, yesterday dismissed 
the application by Trans- 
manche to suspend the pro¬ 
ceedings and awarded costs to 
EurotunneL 

He said Transmanche had 
given an undertaking not to 
halt work on the cooling sys¬ 
tem without giving 14 days' 
notice to Eurotunnel. 

He did not think it necessary 
to grant an injunction at this 
stage but gave Eurotunnel 
leave to return to the court if 
notice of stoppage was rereived 
from Transmanche. 

Eurotunnel, commenting on 
the judgment yesterday, said: 
“This is all we needed.” Trans¬ 
manche was expected to 
appeal. 

The contractors are locked 
in a row with Eurotunnel over 
which should pay for a huge 
increase in the cost of the con¬ 
struction project, which has 
risen since 1987 from £4£bn to 
£3.05bn. 

Transmanche is claiming 
extra payments of up to £800m 
at 1985 prices, including a 
£lfi0m additional management 
fee, to cover the increased coat 
of fitting out the rail tunnels, 
including the Installation of 
the cooling system, and build¬ 
ing two passenger terminals at 
Folkestone, Kent, and San¬ 
gatte. near Calais in northern 
Fiance. 

The contractors say the coal¬ 
ing system was not included in 
the original design for the proj¬ 
ect ana that money provided 
by Eurotunnel to pay for its 
installation was insufficient. 

Negotiations are continuing 
between the two sides to try to 
resolve the row over responsi¬ 
bility for the substantial rise in 
costs. 


Labour backs moves to European integration 


By Ivo Dawn ay. Political Correspondent 


THE leadership of Britain’s 
opposition Labour party com¬ 
pleted its high-wire act on 
Europe yesterday by winning 
approval from the ruling 
national executive committee 
for a delicately balanced state¬ 
ment on political union. 

The policy paper marks the 
conclusion of an eight year 
turnabout from advocacy of 
British withdrawal from the 
European Community to 
guarded backing for further 
integration. 

The document advocates the 
development of political 


accountability within the EC. 
before making it clear that 
“the pace of change... will 
require constant reappraisal of 
the way In which the Commu¬ 
nity operates”. 

Far from federalist in tone, it 
emphasises that the inevitabil¬ 
ity of Community enlargement 
will require a major review of 
existing institutions and their 
interrelationship. 

In the socaDed “deeper ver¬ 
sus wider" debate between 
those advocating further dose 
Integration of the 12 before an 
enlargement of the Commu¬ 


nity, Labour appears deter¬ 
mined that the priority should 
be put on speedy territorial 
expansion. 

Similarly, the policy paper 
shares the long-standing postu¬ 
re of the government by 
defending Britain's view that 
certain aspects of Community 
activity, such as foreign policy 
and defence, should continue 
to be conducted at inter-gov¬ 
ernmental level. 

Several other EC socialist 
parties, not least France, reject 
this analysis, arguing instant 
that the EC should be pressing 


ahead with a defence and secu¬ 
rity structure increasingly 
Independent of Nato and the 
Atlantic alliance. 

Equally cautiously, it reiter¬ 
ates Labour’s opposition to the 
creation of a European "super 
state" arguing for the maxi¬ 
mum application of the princi¬ 
ple of subsidiarity, by winch 
power is devolved downwards 
to the lowest appropriate level 
of dBrisiim - maldng . 

One unexpected paragraph 
calls for the cre a tion of a new 
body “created to represent the 
regional voice in the commu¬ 


nity” to be included in the 
treaty - a proposal not hith¬ 
erto envisaged In drafts cur¬ 
rently under consideration. 

Elsewhere, the document 
reiterates earlier Labour policy 
decisions. It supports: 

• Qualified majority voting at 
the Council of ministers on 
social and environmental 
issues; 

• More powers for the Euro¬ 
pean Parliament over the Com¬ 
mission 

• the promotion of the Social 
Charter of employment and 
workplace rights. 



Ministers criticised over trading law 


By Ralph Atkins, Nell Buckley and John Thornhill 


Rumbold: mild rebuke 


RETAILERS and local 
authorities united yesterday in 
criticising the UK government 
for not adopting a clear 
approach on Sunday trading as 
ministers announced that no 
action would be taken against 
supermarkets which flout the 
existing Sunday trading laws. 

Mis Angela Rumbold, home 
office minister, gave only a 
mild rebuke to shops planning 
seven-day trading in the 
run-up to Christmas. She 
refused to go further than say¬ 
ing she “did not condone" the 
plans of leading supermarkets 
- despite calls from Labour 
and Tory MPs for her to insist 
on the rule of law. 


Mr Alan Baldwin, the execu¬ 
tive secretary of the National 
Chamber of Trade which repre¬ 
sents many independent retail¬ 
ers, said: “Our view is that the 
government Is being two-faced 
about it all. Ve have the home 
secretary saying people must 
obey the law and pay the poll 
tax but now he is turning a 
blind eye to Sunday trading.” 

The government hopes to 
reform the 1950 Shops Act next 
year. Mrs Rumbold said. But 
since the Commons rejected a 
shop hours reform bill six 
years ago, no workable, 
enforceable and acceptable 
compromise has yet been 
found. 


Officials indicated that even 
an early rise in the present 
£L,000 maximum fine appears 
to have been ruled out 

Her statement amid angry 
scenes in the House of Com¬ 
mons, re-opened dramatically 
the divisions In the majp politi- 
cal parties over Sunday trading 
and highlighted the legal con¬ 
fusion which has erupted since 
Tesco led the way in declaring 
It would be opening from this 
Sunday. 

J. Salnsbury, the grocery 
chain, was among several 
other leading retailers which 
yesterday joined the ranks of 
those preparing to open ttaiT 
stores on Sundays in Decem¬ 


ber. 

Sir Patrick Mayhew, attor¬ 
ney general, told MPs that he 
had decided not to intervene in 
the dispute, saying it was the 
primary responsibility of local 
authorities to enforce Sunday 
trading laws. 

He acknowledged that the 
uncertainty over cases cur¬ 
rently before the European 
Court had impeded the ability 
of councils to win injunctions 
against law-breakers. The 
court is expected to rule early 
next year on whether British 
law is compatible with free 
trade articles in the Treaty of 
Rome. 
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Jobs lost as inflation Economists urge government 
in Europe converges to support monetary union 


By Edward Balls 

CONVERGENCE of Inflation 
rates in Europe Is occur lug, 
but at tiie cost of high unem¬ 
ployment according to an 
article In the latest National 
Institute Economic Review. 

Consumer price inflation dif¬ 
ferentials among members of 
the European exchange rate 
mechanism have narrowed 
dramatically over the 1980s. 
Bnt the process Is not yet com¬ 
plete. 

France, Belgium, Denmark 
and Ireland have all brought 
their Inflation rates down to 
close to German levels after 
experiencing high inflation 
rates at the beginning of the 
1980s. Bet the recent biflatiBn- 
ary surge In the newly united 
Germany has exaggerated the 
apparent degree of conver¬ 
gence. Germany's annual 
inflation rate has risen burn 
around zero in 1986-7 towards 
4 per cent this year. 

But nominal convergence 
has been bought at the cost of 


By Peter Norman, Economics Correspondent 


substantially higher unem¬ 
ployment as a result of the 
deflationary monetary and fis¬ 
cal policies that have been nec¬ 
essary to keep inflation down. 

Countries that have not 
attempted to converge - 
Greece and Portugal - have 
experienced substantially 
lower unemployment. The 
authors estimate that inflation 
convergence has so far cost 
700,000 jobs hi France and a 
million jobs in Italy. 

The UK, Spain and Italy 
have found It more difficult to 
control wage and price Infla¬ 
tion, the paper argues. As a 
result, their international 
competitiveness has deterio¬ 
rated In recent years. 

Nor have fong-term interest 
rates in these three countries 
co n verged on those in the low 
inflation countries. This sug¬ 
gests that financial markets 
expect their future short rates 
to remain higher than those in 
Germany. 


ONE of Britain's leading 
economic research Institutes 
yesterday told the UK govern¬ 
ment it should make a clear 
decision and give fall support 
to economic and monetary 
union (Emu) In Europe. 

In Its latest quarterly review, 
the National Institute of Eco¬ 
nomic and Social Research, 
said Britain had to ask itcoif 
how far tt needed to preserve 
its ability to conduct an eco¬ 
nomic policy independent of, 
and different from, that of the 
rest of Europe. 

“The option of being com¬ 
pletely independent is already 
in effect dosed off. Little would 
be gained from a reluctant and 
half-hearted involvement 

“The best outcome now 
would be a dear decision from 
the UK government giving foil 
support to economic and mone¬ 
tary union,” it said. 

The institute has argued for 
some time that a European 
central banking system will 


achieve better results for 
Britain than an Independent 
monetary policy. 

Zu its review, it notes with 
evident approval that the eco¬ 
nomic union currently being 
negotiated “is characterised by 
non-intervention” and that eco¬ 
nomic policy action at the cen¬ 
tre will be kept to a minimum. 

Its report says that the trea¬ 
ties to be signal at the Maas¬ 
tricht summit win leave impor¬ 
tant Questions imdaniilail 

Although the impression is 
given of a set timetable leading 
to a dear objective “in practice 
no-one can know how events 
will shape themselves even a 
year or two ahead.” 

The institute says that eco¬ 
nomic union wifi be very heter¬ 
ogeneous in character and 
bound to change as more coun¬ 
tries become members of the 
European Community. As a 
result It will sometimes be 
impossible to impose a com¬ 
mon economic policy on coun¬ 


tries that want to go their own 
way. 

The institute is concerned, 
however, that the draft treaty 
contains no dear account of 
how the community could act 
together to offset Europe-wide 
booms and shinros. 

“Perhaps it win be best for 
finance ministers to set fiscal 
policy in each member stats, 
with just a friendly exchange 
of views as to how their deri¬ 
sions affect each other at the 
level of the community as a 
whole,” it mg. 

• The Institute said it expects 
unemployment will rise to 
araund lo per cent of tha wak¬ 
ing population or just under 
2j8m, compared with 2A7m in 
October. Such an increase- 
would represent a marked 
slowdown in the growth rate of 
unemployment compared with 
the 800,000 jump in Britain's 
jobless total between the first 
half of last year and the third 
quarter of 199L 


BRITAIN IN 
BRIEF 



More troops 
to be sent 
to Ulster 

An extra army battalion has 
been sent to Northern Ireland 
increasing the number of regu¬ 
lar British tro o ps from 10,500 
to morethan 11,000. The deri¬ 
sion-to send the Gloucester¬ 
shire Regiment fallows persis¬ 
tent rails from within the 
province for security reinforce¬ 
ments in response to a recent 
upsur ge in sectarian killings. 

The move, announced by Hr 
Tom King, defence secretary, 
during a visit to Armagh* 
comes almost a fortnight after 
1,400 part-time members of the 
locally-recruited Ulster 
Defence Regiment were called 
out for falttime duty to rein¬ 
force street patrols. 

Support for 
EC treaty 

More than 70 per edit of the 
British public support the 
inclusion of a social dimension 
in the new European Commu¬ 
nity Treaty according .-to a sur¬ 
vey conducted for the Trades 
Union Congress. The TUC is at 
odds with the government an 
this issue with the latter fight¬ 
ing to prevent any extension of 
qualified majority voting in EC 
social l flgidgHfln 






Banham to 
take new post 



Mr John B anham, . the CBI*s 
retirin g director general, (pic¬ 
tured above) is set.to become 
one of the most powerful fig¬ 
ures in local government as 
ffhah-mati of the Local Govern¬ 
ment Commission' which 
should be set up next summer. 
The- witwinlariwi fa fla hrain- 

child of Mr Michael Hesettine, 
environment secretary, who. is 
regarded as a dose maid and 
pnii HraT ally of Mr Banham. 

The commission will con¬ 
duct a far reaching review of 
the structure of local govern¬ 
ment to assess whether the 
two tier system of comity and 
district councils should be 
str eamlin ed and'the COUttdls’ 
boundaries revised. 


Welsh roads to 

■ * 

be improved 

The government Is spending 
£I95m on roads in Wales dur¬ 
ing the ffnanftfai year 1992-3, a 
rise of £26m aver the current 
year. This a start win 

be made on the last stage of 
the M4 motorway. 

Large rise in 
student figures 

The number of full-time stu¬ 
dents at polytechnics has risen, 
by 16 per cent this year says 
the polytechnics' fu n d i ng 
connciL -Mr Kenneth Clark e , 
education secretary, welcomed 
the figures as “encouraging 
evidence that the govern¬ 
ment's policies, aimed at giv¬ 
ing more opportunities to 
young people to receive Mgh«»r 
education, are being com¬ 
pletely successful”. 

However, other figures 
released show that graduate 
unemployment has also risen 
sharply in the past year, with 
former polytechnic. students 
faring worse than their uni¬ 
versity counterparts. 


Early Bible 
fetches £l.lm 

One of the earliest print 
Bibles (pictured above) w 
sold far Sl.lm at Christie s 
London to the New Yo 
dffalffr u p . Kraus. Known 
the Spencer-Llverpool 36-li 
Bible it was printed in Ba 
berg, Bavaria In'the late 149 
uaf n g type cast from metric 
struck in the workshop 
Gutenberg, who printed t 
first Bible. The book bad be 
owned by Lord Liverpoi 
prime minister in the ear 
19th century. 

Young criticise) 
on Rover sale 

A series of shortcomings in t 
government's of the Rov 
car group to British Aerospa 
hag been disclosed in a dam 
ing report by a Commons co 
mitten. The Public Accoun 
Committee, which monitc 
public spending, criticis 
hn plieMy T.nnl Young, the fi 
mer trade and Industry sea 
taiy, for to obtain vai 
for money in the £i50m de 
Re-opening the controver 
over .the 1988 sale, MPs list 
“ mam lessons” to be learnt 1 
future sales of public asst 
and calls on the Treasury 
revise its guidance on prlva 
satfan “best practice”. 

Problems over 
rivers break-up 

The break-up of the Nation 
Rivers Authority to form pa 
of the government’s propose 
national environment agent 
would lead: to serious manag 
rial problems. Lord Crickhot 
ell, chairman of the NRA hi 
warned. He told a Cotnmoi 
environment committee thr 
he would also face problen 
from his own staff, who woui 
face a massive upheaval on 
two years after the authort 
was established. 

Industry backs 
campaign 

Opportunity 2000, the high-pr 
file campaign to improve tl 
position of women in the wor 
force, launched last month, h; 
now recruited the majority - 
government departments ar 
is likely to sign up substanti 
numbers of new com pant, 
throughout industry over tl 
coming weeks. 61 companii 
had been recruited by the tin 

Of the laiiTurh 


Court delays 
increase 

Lord Donaldson, a senior 
judge, has warned that delays 
In the hearing of appeals in 
civil cases are worsening 
despite efforts to speed up the 
process. The elimina tion of 

court delays-, var a "pipe 
dream", Lord Donaldson .saw, 
but he hoped serious consider- J 
ation would be given to 
increasing the number of 
appeal court, judges and to 
improving the system for dis¬ 
missing hopeless cases. 


Fly Free! 

Across the Atlantic 

Stay just seven nights 
at London's finest 
hotels and receive a 
free round trip 
Transatlantic ticket on 
British Airways. 

Enroll in CunurtJ Hotel-s 
-FLY FREE* Program*,, 
then spend 7 nights at VO ur 

choice of The Rit7„ The 

Stafford or Dukes H ote | at 
an eligible rate up until 

September 30,199’ an j 

recerve a freg round tfj 
1 ransatlantic ticket u n 
British Airways. 

Applications and brochure 

Containing full programme 

derails are available at 
Reception Desks of all 

Cunard Hotels 
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and in the future. 
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CINEMA 


All eyes on blind cruelty 


~Tk 'T'owhere Is fairndoess 
/ more poignant than 

/ 1 / on a movie screen. 
JL T Hundreds of pairs of 
perfectly focused eyes - the 
audience’s - converge on a 

single victim of sightlessness. 
The blind beggar in Los Otoida- 
dos, the heroines of Peeping 
Tom or Wait Until Dark, the 
young photographer in this 
week’s Australian film Proof. 
they all share one thing. The 
familiar responses to blind¬ 
ness, from compassionate 
understanding, to condescen¬ 
sion or impatience, are writ 
large by the Olympian relation¬ 
ship of seeing fHmgoer to 
unseeing character. 

Proof, a superb writing-di¬ 
recting debut by Jocelyn Moor- 
house, turns a young blind 
man’s relationship with two 
friends into a moral power 
game. It is Cinema of Cruelty, 

but edged with humour and a 

muscular compassion. 

When Martin (Hugo Weav¬ 
ing) lost his tight as a child, he 
lost bis trust in other people. 
Flashbacks etch in his disillu¬ 
sionment with Mum, who used 
to voice “lying” descriptions of 
the garden view from his bed¬ 
room window. Today Martin 
tests the trustfulness of others 
- young restaurant worker 
Andy or Martin's Lovestruck 
but spiteful helper CeHa - by 
taking photographs and asking 
them to describe what they 


Final verification is impossi¬ 
ble. All Martin can do is weigh 
different versions and try to 
deduce who is lying. Here, for 
instance, are the snaps he took 
in the park. Was Celia there 
when ms dog briefly "disap¬ 
peared"? Was Andy with her? 
Was the dog being cruelly held 
back by one of them? The sim¬ 
ple questions breed deeper 
questions. Is Andy in league 
with Celia? Is Andy in love 
with Celia? Js Andy... ? 

At best Proof takes on the 
droll, tragic niMUsm of a Beck¬ 
ett play, spiralling from quotid¬ 
ian exasperations to cosmic 
despair. Film-maker Moor- 
home surrounds her hero with 
friends of the who-needs-ene- 
mies variety. Andy is lumpy 
and lazy if goodhearted, Celia 
is a suburban ball of spite who 
carefully, quietly strews furni¬ 
ture in the blind man’s path. 

But the cruellest character 
of all may be Martin himadf. 
Sightless, he is also tearless. 
He has groomed himself for 
impassivity. Unseeing, he 
whirs with sensory or super- 
sensory alternatives: a Human 
BSP machine intolerant of 
short attention spans (Andy) or 
of long-nurtured adoration 
(CehaX Martin is cruel because 
be bas teamed how to func¬ 
tion. He even knows how a 
blind man can get served in a 
snooty Italian restaurant. 
“Accidentally’’ pour your wine 
over the tablecloth until the 
_ waiter rushes up with a cloth, 
'a salvo of “Manama tnias” and 
an ordering pad. We can all 
leam things from the disadvan¬ 
taged. 

■k 

In Sean Penn's The Indian 
Runner the blind lead the blind 
and the one-eyed movie camera 
is king. Writing-directing 
debuts by former brat-pack act¬ 
ors once married to famous 
rock stars sound like bro¬ 
chures for HelL But Penn on 
this showing is a natural His 
camera eye darts straight to 
the essentials in this tarn of a 
Bad Brother (Vlggo Mortensen) 
retur ni ng from Vietnam to lay 
waste the lives of his Good 
Brother (David Morse) and his 
small-town Oregon family. 

Mortensen is a devil-driven 
wastrel who taunts failed 
farmer turned cop Morse with 
Morse’s small-time ambitions; 
who makes life hell for the 
blonde gamine he marries and 


makes pregnant (Patricia 
Arquette); and who provides 
one more sound reason for 
despair-prone Pop (Charles 
Bronson) to blow his brains 
out with a bunting rifle. 

It could have been Eugene 
O'Neill with mangel-wnrzelk. It 
ends up like Rebel Without A 
Cause spiked with Strindberg: 
a family crack-up tale given a 
passionate pess imis m by 
Penn’s slangy-downbeat dia¬ 
logue and mobile camera. 
Scenes that might have Hwn 
portentous never are: die trag¬ 
edy-triggering shooting of a 
speed violator by Morse, the 
death of Branson (harrowing In 
its fly-buzzed drabness) or the 
rampaging mysticism of Mor- 
tensen’s dialogue after a drink 
or two. “Independent of ttm*> 
and space," he burbles, re¬ 
hashing Red Indian philosophy 
in a midnight cornfield, “the 
runner becomes the message". 

Far from being a pompous 
aside, this scene and Un«» are 
the heart of the movie. The 



Hugo Weaving in "Proof 


PROOF 

Jocelyn Moorboose 

THE INDIAN 
RUNNER 
Sean Penn 

HOT SHOTS 

Jim Abrahams 

VALMONT 
Milos Forman 

ENCHANTED 
APRIL 
Mike Newell 

IRON MAZE 
HSroaki Yostuda 


button Runner is about harden¬ 
ing arteries in the America 
Dream: about how the coun¬ 
try’s formative energisers 
(Mortensen) can now only 
dream themselves into violent 
self-destruction while its tamed 
guardians of law (Morse) rue 
the loss of passion and adven¬ 
ture. Civilisation has Its price; 
pioneer romance has its sell-by 
date. 

* 

The three-man team who 
brought us Airplane! have 
never stopped bringing us 
things ever since. After Jerry 
Zucker’s Ghost and David 
Zncker’s The Naked Cun 2%, 
here comes Jim Abrahams' Bet 
Shots. 

Quite hot, but not sizzling. A 
Top Gun spoof transplanted to 
a thinly disguised Gulf War 
(Saddam H gets a nuclear 
bomb in his lap as he sits by a 
hotel pool), the film alternately 
s imm ers ami spits. The best 
jokes hit one straight in the 
eye: valet aircraft parking on 
the OS carrier, hero Charlie 
Sheen daydreaming himself as 
an accident-prone Rhett Butter, 
and every scene involving 
Lloyd Bridges aa an eccentric 
C.O. whose sun-squeezed 


squint is the outward and visi¬ 
ble sign of his intellectual myo¬ 
pia. (He likes also tutus.) Else¬ 
where, this is easy, affable fun 
which could be postponed until 
video release when stop«taxt 
viewing might enhance enjoy¬ 
ment. 

Nigel Andrews 


It is hard to believe that 
Milos Forman’s Valmont is 
based on the same Lacks novel 
as Stephen Frears’ Dangerous 
Liaisons. Where Frears used 
this oeuvre to create a cynical, 
claustrophobic movie, Fo rman 
has combined large-scale visu¬ 
als with full-blooded charac¬ 
terisations to make for a more 
accessible and enjoyable film. 
For those who don’t know the 
story, it follows the seducer 
Valmont (Colin Firth) as he 
pursues a virtuous married 
woman (Meg Tilly), spurred on 
in his efforts by a devilish 
widow (Annette Bening). What 
begins as a seemingly 
ga me of sed u ction soon turns 
tragic as the players are 
caught ont by their own deceit- 
fulness and amoraKty. To tell 
this tale, Frears employed a 
wordy script with strident per¬ 
formances by John Malkovich 
and Glenn Close, whereas For¬ 
man chooses a more human 
approach, letting Ms charac¬ 
ters be motivated by real 
events rather than abstract 
concepts. Not surprisingly, this 
allows for some fine perfor¬ 
mances, especially from Firth 
and the astonishing Bening, 
who is quickly establishing 
herself as one of the strangest 
screen presences of her genera¬ 
tion. Viewers who were bowled 
over by Frears’ nervy cynicism 
might be disappointed, but 
those who like a little more 
flesh and blood to their tragedy 
should be well satisfied. 

Much less dangerous rela¬ 
tionships an be found in 
Enchanted April, a gently per¬ 
ceptive story of four English 
women who flee London and 
its complications for a month’s 
stay in Italy in the early 1920s. 
The women - a flaky idealist 
(Josie Lawrence), a melancholy 
saint (Miranda Richardson), a 
poor little rich girl (Polly 
Walker) and a tough old war 
horse (Joan Plowright) start off 
at odds with one another, but 
are soon won over by the idyl¬ 
lic Italian countryside, provid¬ 
ing each other with the 
strength to deal with the vari¬ 
ous men who follow them to 
their retreat Although the plot 
smack s a bit heavily of Forster, 
d irector Mike Newell and his 
talented cast bring enough sub¬ 
tlety and grace to the project 
to make it a cot above the nor¬ 
mal Brito-abroad film. 

There is a much less happy 
traveller at the centre of Iron 
Nose, the story of a young Jap¬ 
anese tycoon (Hlroaki Murak¬ 
ami) who is grievously 
assaulted soon after arriving In 
a Pennsylvania steel town and 
announcing his plana to turn 
the decrepit mill into an 
amusement park. An unem¬ 
ployed steel worker (Jeff 
Fahey) confesses to the crime, 
though tH» local thinlta 

there is more to the story than 
meets the eye. His plodding 
investigations soon involve the 
tycoon’s American wife (Brid¬ 
get Fonda). Though based upon 
the same short story Kurosawa 
used for Rashomon, Iron Maze 
never comes close to that ear 
her film’s labyrinthine bril¬ 
liance. Director Efiroaki Voshi- 
da's overly 9low style and 
clumsiness with flashbacks 
keep the viewer at a distance, 
end to make matters worse, it 
becomes clear whodunit at 
about the halfway mark. Some 
mazes are easier to get through 
than others. 


Stephen Amidon 



Katie Behean and Clare Lawrence 

The Bright and 
Bold Design 


Atastop Mutr 


THE PIT, BARBICAN 

Peter Whelan's new play is full 
of poetry, politics and plates. 
Set in the Potteries in 1905 - 
shortly before the general elec¬ 
tion of that year - The Bright 
and Bold Design contains 
many other pleasures besides. 

The hand-painting of the 
plates, cups and saucers is 
largely women’s work, though 
the plant is owned by a man, 
Hector Brabant, whose father 
owned it before him and proba¬ 
bly his grandfather before that 
This is a time of relative 
depression, low wages and 
shrinking markets. Hector, 
played by Paul Webster, is a 
conservative when it comes to 
d esign: he likes his plates to be 
decorated with tulips and 
Michaelmas daisies. The revo¬ 
lution of a kind occurs when 
he introduces a new designer, 
Jim Rhys, who not only ha s 
ideas of his own, but develops 
the latent talent of the female 
work force. 

Not the least of the play's 
delights is the search for new 
patterns: saxophones, ocean 


liners and even, in a touch of 
socialist realism, pylons begin 
to compete with the flowers.. 
Another is when a boy appren¬ 
tice seeks a job among the 
women: “This is women’s 
work," they say, but he gets 
the job on merit His initiation 
is to be obliged to kiss the 
whole lot of them. 

Rhys, however, is not just a 
new school designer. He is a 
member of the Labour Party 
with a dog called Marx. He 
does not just read the Manches¬ 
ter Guardian; he writes letters 
to it. which of course bring his 
politics to the attention of the 
local bosses. 

The essence of the plot is the 
way Rhys brings out the artist 
in Jessie Frost, one of the 
women workers who also 
paints in her own right. There 
is no affair between them, 
though the attraction is plainly 
mutual. Where Rhys goes too 
for is in believing that because 
Jessie is talented she must 
therefore be a socialist. 
“Women should not waste 


their vote once they have it". 
They must vote Labour to 
show that Stoke-on-Trent is 
“not where the mugs come 
from". 

The piece is not without 
irony. Rhys is in favour of 
hunting and shooting wood 
pigeons “because they lack a 
sense of social purpose", but he 
does it with a pistol and 
refuses to get dressed up for 
the ritual. “Changing the 
world with our tea-sets” means 
selling them cheap to working 
people, which means cutting 
the workers’ wages. 

Rhys is splendidly played as 
a great hunk of man by Clive 
Russell; the more tortured Jes¬ 
sie with equal skill by Katie 
Behean. 

This is the third Whelan 
work to be shown at The Fit 
and he is still developing. 
Direction is by Bill Alexander 
with some wonderful potters' 
designs by Kit Surrey. 

Malcolm Rutherford 


Roses and Revolutions 


QUEEN ELIZABETH HALL 

Hans Warner Henze passed his 
65th birthday in July and the 
London Sinfonletta, ever faith¬ 
ful to those senior figures who 
have provided the staples of 
their repertory for more than 
20 years, is meriting tire event 
with a three-concert celebra¬ 
tion, “Roses and Revolutions”. 
The series began on Tuesday 
with a complete performance 
of the evening-long Voices, 
which Henze wrote for the Sin¬ 
fonletta in 1373. 

Voices Is Henze’s songbook: 
settings of 22 poems for mez¬ 
zo-soprano, tenor and 15 instru¬ 
mentalists, written at the 
height of his political engage¬ 
ment and drawing on a bewil¬ 
dering range of literary 
sources. Alongside the “clas¬ 
sic’’ texts by Wring and Brecht 
there are anti-Vietnam protests 
by Erich Fried, black-power 
anthems, revolutionary cele¬ 
brations by Miguel Barnet and 
Hans Magnus Enzensberger; 
Henze matches them a& with 
the breadth of style that has 


been both the strength and 
weakness of his music 
throughout his career. 

At the core of the cycle is a 
homage to the songs of Weill, 
Eister and Dessau; Henze bor¬ 
rows their idiom for some of 
the most searching moments in 
the cycle. But elsewhere he 
offers a tour of his own multi- 
voiced language: there are 
numbers that rekindle the easy 
Balianafe lyricism of his music 
of the late 1950s, others that 
descend into the agit-prop 
expressionism of a decade 
later, yet more that make affec¬ 
tionate parodies of popular 
styles. It is music of marvet 
lous surprise and sharp pierc¬ 
ing beauty which, given the 
very sharp historical and polit¬ 
ical focus of the texts, dates 
very tittle. There is a persua¬ 
sive argument that Henze’s 
development has always been 
too undisciplined to produce a 
string of great works, but of all 
his music of the last 20 years 
Voices is his closest approach 


to that masterpiece. 

When it was new, the cycle 
was very much a Sinfonletta 
party piece. The score requires 
the instrumentalists to double 
on a host of exotica: the clari¬ 
nettist plays a lotus flute, the 
flautist an ocarina; the oboist 
is required to tackle a mouth 
organ and the first violin a 
mandolin; at one point the 
mate players form a crooning 
chorus to underpin a tenor 
solo. There seems much less 
in the orchestra’s ver¬ 
satility these days, and indeed 
this performance had far less 
instrumental personality than 
one instinctively expects from 
their concerts. Oliver Knussen 
conducted with great care and 
control; the excellent soloists 
were Fiona Kimm, seductive, 
scarifying, imploring by turn, 
and Nigel Robson, favouring 
easy intimacy over vocal 
weight 

Andrew Clements 


Dublin honours 
its writers 


What is brownish in colour, 
decorated with dogs and deer, 
and looks like a piece of tapes¬ 
try gone astray? Answer: 
James Joyce's waistcoat. Or 
rather a waistcoat made by 
Joyce's grandmother for his 
father, later worn by the writer 
himself. This unusual garment, 
together with a collection iff 
memorabilia ranging from 
pipes and spectacles to type¬ 
writers - lots of typewriters - 
is to be found in toe splendid 
new Writers' Museum in Par¬ 
nell Square North. Dublin. My 

The museum is more than a 
mere collection of souvenirs, 
though- It is a serious attempt 
to recount Dublin’s literary 
history in brief, and a forum 
for the literary-minded of 
today; it is also a magnificent 
building, which, like so many 
of toe Georgian masterpieces 
of the city, has been rescued in 
the nick erf time from the van¬ 
dalism of neglect. 

It, and the Writers' Centre 
which adjoins it. until 1980 
housed the College of Market¬ 
ing and Design. They stood 
empty, slowly decaying, for 
five years; the original 18th 
century fireplaces were stolen. 
But what remained was still 
restorable: fine, Adam-style 
ceilings, plasterwork by Mich¬ 
ael Stapleton, and a refurbish¬ 
ing by Alfred Darbys hire in the 
late 19th century which 
endowed toe bouse with some 
anachronisms - like stained- 
glass windows with figures 
representing Music, Literature, 
Art and Science on the stair¬ 
well - but also gave it a stri¬ 
king first-floor salon with a col¬ 
onnade and a frieze and ceiling 
of almost tropical exuberance. 
After a two-year programme of 
restoration the building was 
opened last week by Irish 
Prime Minister Charles 
Haughey. 

Examining the display cases 
devoted to Swift, to toe 18th 
century dramatists, to Maria 
Edgeworth and Tom Moore 


and Bram i’DracuIa") Stoker, 
above all to the glory days of 
the late 19th and early 20th 
centuries, 1 find myself ponder¬ 
ing yet again: why Ireland? 
and why Dublin? Does the 
museum give us any clues to 
that? Not directly, I think . The 
best any museum can do is 
illustrate; it can hardly 
explain. But a disproportionate 
number of toe writers whose 
portraits look out at us were 
lavish with words: an Irish 
peculiarity. 

Whatever the reason, the 
country and its capital have 
more than their share of good 
writers and not a few less 
good: Pat Seager, the muse¬ 
um’s first director, told me 
that one Dubliner in ten can be 
expected to produce some sort 
of book in nis lifetime. It Is 
also well-known that the place 
is swarming with writers who 
do not actually put pen to 
paper. 

From all of which It is clear 
that the Writers’ Museum will 
not lack either for subject-mat¬ 
ter or for clientele - especially 
since It has a bar, a coffee- 
room and a restaurant In addi¬ 
tion to the permanent exhibi¬ 
tion, there will be a non-stop 
programme of occasional 
shows devoted to writers not in 
the top league but interesting 
nevertheless, plus others feat¬ 
uring writers from other coun¬ 
tries: Gunter Grass has just 
opened an exhibition of his 
own graphics about Calcutta. 

Financially, it is not exagger¬ 
ation to say that the museum 
owes its existence to the EC 
Structural Fund, which pro¬ 
vided l£lSm out of I£L3m cost 
The fact that it is a Dublin, not 
a national, institution means 
that it must pay for Itself 
within the next two years. 
There will have to be 100,000 
annual visitors if it is to sur¬ 
vive. I think it will reach the 
target easily. 

Victor Price 


Pygmies in the Ruins 

LYRIC THEATRE, BELFAST 


Ron Hutchinson has managed 
- almost - to write a play 
about Belfast which is more 
than liberal hand ringing and 
plaintive breast beating. Of 
course there is a “why, oh, 
why" flow to it, IVnpg IiWp “the 
crack [the local blarney] stops 
us from feeling", but this suc¬ 
cessor to his acclaimed The 
Rat in the Skull offers a serious 
historical study of the suffer¬ 
ing city within the popular for¬ 
mat of the whodunit, and with¬ 
out toe bludgeoning final* that 
“we are all to blame". 

Washburn (Sean Scanlan) is 
a contemporary police photog¬ 
rapher who gets traumatised 
by the death - IRA execution 
or suicide? - of a young Cath¬ 
olic. Mulcahy (Harry Towb) is 
a successful Victorian doctor 
puzzled by the body of a poor 
servant girl from West of the 
Barm discovered on a building 
site - again, suicide or mur¬ 
der? Their investigations upset 
the status quo of toe times and 
threaten the careers of both 
men. 

In the first act the 1991 and 
the 1871 plots are pursued 
through parallel scenes. In the 
second act the audience 
accepts a surrealist leap when 
Mulcahy East-forwards and sug¬ 
gests to Washburn that they 
join forces in their search for 
truth. As Washburn takac him 
on a tour of modem Belfast he 
Is aghast that this city, which 
in optimistic 1871 seemed to 
offer Ireland the way out of 
priest ridden obscurantism, 
should remain squalid and 
divided, its great opportunities 


squandered by feuding. 

There is something here for 
realists and romantics: is it all 
happening in Washburn's bat¬ 
tered brain, or is it a philo¬ 
sophical search for the soul of 
Ulster? Then Hutchinson gets 
over-clever and stereotyped 
images fly thick and fast - a 
brutal police interrogation; the 
temptation of leaving for safety 
abroad - as an write or an 
emigrant?; even that Celtic 
canard about a mystically 
doomed plot of land. Of course 
It is the dead at the impressive 
finale who spell out the uncom¬ 
fortable truths. 

Bnt if toe messages out¬ 
stretch the format. Pygmies in 
the Ruins is shot through with 
dramatic images: in particular, 
a scene where children pose as 
classical virtues while the Vic¬ 
torians bicker over the conflict 
between commerce and truth 
as they plan the decoration of 
another grand bank; and the 
tableau of the young man, shot 
dead on the sate in front of the 
television, being offered a cup 
of tea by his catatonic mother. 

It seems hard to write a play 
about Belfast Without hauling 
in a century or more of history. 
To an outsider this is a stark, 
moving drama totally rooted in 
time and place, but of compel¬ 
ling general interest. Eoln 
O’Callaghan directs a commit¬ 
ted cast on a sparse set at the 
back of which stretches a 
wall scarred by a crack. By the 
end the crack has widened. 

Antony Thoracroft 
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TODAYS EVENTS 


BERLIN 


Deutsche Oper 20.00 Peter 
Schaufusa's production of Giselle, 
also Sat Tomorrow: L'elisir 
d'amore. Sun: Don Giovanni (West 
Berlin 3410 249) 

Schausptefhaus 20.00 Hans-Perter 
Frank conducts the Berlin 
Sinfonietla In an all-Mozart 
programme, with Magdalena 
Hajossyova soprano soloist 
Tomorrow and Sat Claudio Abbado 
conducts the Berlin Philharmonic 
Orchestra in Strauss' Tod und 
Verklarung and Bruckner's Fourth 
Symphony (East Berlin 2272 261) 


■ BONN 

Oper 20.00 Dennis Russell Davies 
conducts Jean-Claude Riber’s 
production of Die Zauberfldte, with 
a cast including Matthias Hollo. 
Paul Frey, Hellen Kwon and Angela 
Maria Bias!. Sun: Hans Graf 
conducts revival of Riber’s staging 
of Don Giovanni. There are no 
further opera performances till 
Dec 7 (7736 667) 


B BUDAPEST 

The State Opera repertory Includes 
a ballet evening tomorrow (Anna 


Karenina) and Donizetti’s Anna 
Bolena on Sat. The Erkel Theatre 
has Hungarian-!anguage 
performances of L’elisir d'amore 
tonight and La Glooonda on SaL 
Tonight at the Academy of Music, 
the Symphony Orchestra of the 
Liszt College of Music gives a 
concert of works by Mendelssohn, 
Bruch and Beethoven. Tomorrow 
at the Bartok Memorial House 
(Csalan ut 29). the Bartok Quartet 
plays string quartets by Mozart. 

On SaL the Budapest Strings give 
a concert at the Obuda Social 
Circle (Kiskorona ut 7). Pre-booking 
for concerts at the National 
Philharmonic Booking Office 
(Vorosmarty ter 1) and for opera 
at the Central Theatre Booking 
Office (Andrassy ut 18), also at 
theatre box offices. 


■ DRESDEN 
Tonight’s alHKlozart concert by 
the Dresden Staatsk&pelle In the 
Kulturpalast is conducted by Colin 
Davis, with Paul Badura-Skoda 
piano soloist Repeated tomorrow 
(4642 731). On Saturday and 
Sunday, Andras Ligeti conducts 
the Dresden Philharmonic 
Orchestra in B£riiaz*s Symphonic 
Fantastique and Gershwin's Piano 
Concerto, wtth Eric La Sage (4866 
306). The programme at the 
Semperoper includes weekend 
performances of Hansel and Gretel 
and Der niegende Hollander (4842 
731). 


■ GOTHENBURG 

Konserfhus 1930 Okko Kamu 
conducts the Gothenburg 
Symphony Orchestra in a suite 
from Swan Lake and 
Rakhmaninov's Second Piano 


Concerto, with Mikhail Rudy, 
repeated tomorrow at 18.00 
(167000) 


■ THE HAGUE 

Tonight's concert at Dr Anton 
Phillpszaal Is a piano recital by 
Marc LaforeL with music by 
Chopin, Debussy and Ravel. 
Tomorrow, Ingo Metzmacher 
conducts the Residentie Orchestra 
in the Bach/Webern Ricercare, 

K A Hartmann’s Slnfonia tragica 
and Gubaidulina’s Offertorium, 
with Jaring Walta violin soloist 
(380 9810) 


■ LEIPZIG 

Gewandhaus 20.00 Gary Bertnl 
conducts the Gewandhaus 
Orchestra In Schoenberg’s Pe!l6as 
et Mdllsande and Brahms' First 
Piano Concerto, with Barry 
Douglas. Repeated tomorrow (7132 
2S2). Tomorrow in the Opemhaus: 
The Nutcracker (7168 273). 
Tomorrow In toe Musikaiische 
Kom&die: Fiddler on the Roof (7168 
273) 


■ LONDON 

THEATRE 
National Theatre 

The Madness of George ill: a new 
play by Alan Bennett, following 
the progress of toe king (Nigel 
Hawthorne) beset by delirium, 
fearful doctors, ambitious 
politicians and an impatient heir. 
Opens tonight The repertory also 
includes Bennett's popular stage 
adaptation of The Wind In toe 
Willows, and Di Travis’ production 
of Brecht’s The Resistible Rise 
of Arturo Ui, starring Antony Sher 
(071-828 2252) 


Royal Shakespeare Company 
The Strange Case of Dr Jeckyll 
and Mr Hyde: the classic Robert 
Louis Stevenson tale in a new 
stage adaptation by David Edgar, 
directed by Peter Wood. The RSC 
repertory at the Barbican also 
includes Oscar Wilde's rarely seen 
comedy A Woman of No 
Importance, directed and designed 
by Philip Prowse with a cast led 
by John Carlisle, Carol Royle and 
Julie Saunders (071-638 8891) 
Young Vfc 

The Snow Queen: Hans Christian 
Andersen's classic fairy tale has 
been adapted for the stage by Nick 
Stafford for the Young Vic's 
Christmas show. Gerda is played 
by Sarah-Jane Holm, Kai by Fraser 
James and the Snow Queen by 
Jane Maud. Directed by Karen 
Stephens and Chris White. Now 
previewing. Press night tomorrow. 
Runs till Jan 4 (071-828 6363) 
Theatre Royal 

Beckefc powerful performances 
from Derek Jacobi and Robert 
Lindsay in Anouilh’s play about 

the relationship between Henry 
II and toe archbishop (071-930 8800) 
• For ticket Information about 
all West End shows, phone 
Theatrellne from anywhere in the 
UK: Plays 0836 430959 Musicals 
0836 430960 Comedies 083$ 430961 
Thrillers 0836 430962 
MUSIC AND DANCE 
Covent Garden 19.30 Royal Ballet 
in choreographies by Faklne, 
Ashton, Robbins and MacMillan, 
repeated on Mon. Tomorrow: David 
BintJey's Cyrano. Sat Simon 
Boccanegra (071-240 1066) 

Royal Festival HaU 19.30 Mark 
Wlgglesworth conducts toe BBC 
Symphony Orchestra in Deryek 
Cooke's performing version of 
Mahler's Tenth Symphony. 


Tomorrow: Heinrich Schiff plays 
Dvorak's Cello Concerto with the 
Finnish Radio Symphony 
Orchestra. Sat: James Judd 
conducts the RPO (071-928 8800) 
Barbican 19.45 Prokofiev Festival: 
Mstislav Rostropovich conducts 
the LSO in the Third and Fourth 
Symphonies, with Martha Argerich 
soloist in the Third Piano Concerto, 
Sun: Rostropovich conducts 
Alexander Nevsky and plays the 
Slnfonia Concertante (071-638 8891) 
Sadler’s Wells 19.30 London 
Contemporary Dance Theatre, also 
tomorrow and Sat. Next Tues: Paul 
Taylor Dance Company begins 
a two week season (071-278 8916) 


■ NEW YORK 

Recommended shows on Broadway 
Include Nick and Nora, an Arthur 
Laurents/Charlee Strouse musical 
murder mystery set in Hollywood 
in 1937, currently previewing 
(Marquis 382 0100); the original 
Dublin Abbey Theatre cast In Brian 
Friers 1991 award-winning play 
Dancing at Lughnasa, directed by 
Patrick Mason (Plymouth 239 6200); 
City of Angels, Larry Gelbart's 
long-running musical thriller 
directed by Michael Blakemore 
(Virginia 239 6200); Park Your Car 
in Harvard Yard, a two-character 
play by Israel Horovitz (Music Box 
239 6200); and On Borrowed Time, 
Paul Osborn's comic fantasy 
directed by George C Scott (Circle 
in the Square 239 6200} 

■ROUEN 

The Op6ra de Normandie presents 
a new production of Cos! fan tutte 
at toe Th6Atre Charles Dullin da 
Grand-Quevllly tomorrow, with 
further performances on Dec 1, 


3, 6 and 8. The cast Includes 
Sophie Fournier, Isabelle 
Poulenard, Francis Dudzlak and 
Jean-Marie Frdmeau (3571 4136) 


■ UTRECHT 

Tonight’s programme at the 
Vredenburg concert hall consists 
of chamber music by Prokofiev. 
Schubert and Mozart. Tomorrow 
at 12.30, there is a free lunch 
concert by the Euridice Quartet, 
with string quartets by Mozart and 
Debussy. Tomorrow evening, 
Shlomo Mintz plays Beethoven's 
Violin Concerto with the Rotterdam 
Philharmonic Orchestra. On 
Saturday, Hans Vonk conducts the 
Netherlands Radio Philharmonic 
Orchestra in Bruckner's Sixth 
Symphony, plus Liszt's First Piano 
Concerto with EarJ Wild (314544) 


■ VIENNA 

Staatsoper 18.30 Donald Runnicles 
conducts Idomeneo, with a cast 
led by Peter Schreier. Tomorrow: 
Die Zauberfldte. Sat Samson et 
Daliia with Agnes Baitsa and 
Vladimir Atlantov (51444 2960) 
Volksoper 19.00 Oscar Strauss' 
operetta Ein Waizertraum. 
Tomorrow: Johann Strauss' Eine 
Nacht in Venedig. Sat Die 
Fledermaus. Sun and Mon: Lehar's 
Der Graf von Luxemburg (51444 
3318) 

MusHcveraln 19.30 Bruno Weil 
conducts a programme of Schubert 
orchestral and choral music, 
repeated tomorrow (505 8190) 
Konzerthaus 19.30 Gidon Kremer 
is conductor and soloist with the 
Deutsche Kammerphflharmonie, 
with music by Schnittke, Beethoven 
and Mozart repeated tomorrow 
(7124 6860) 


European Cable and 
Satellite Business TV 

(all Umos GET) 

MONDAY TO TODAY 

Eurosport 

0600-0630 International Business 
report 

CNN 

07304)800 Moneytine 
123 Q -1300 Business Morning 
1330-1400 Business Day 
2000-2030 Worfd Business Today 
- a jolni FT/CNN production with 
a review of business stories 
2300-2330 World Business Today 
0100-0130 Moneyline 

Superchannel 

2130-2200 (Tues) East Europe 
Repo rt - weekly financial report 
I ram FTTV. 

2130-2200 (Wed) FT Business 
Weekly - rtie latest round-up of 
business news with James Bellini 
and Debbie Middleton. 

2130-2200 (TIhitb) Talking Heads 

Sky Neon 

1200 International Business 
Report 

1130. 1730, 2130. 0430. 0530 
(Thure) ft Business Weekly 

SATURDAY 

CNN 

073O-O800 Moneyllno 
0900-0930 World Business THIS 
Week - a Joint FTSCNN production 
1540-1610 Moneyweek 
1900-1930 World Business This 
Week 

2110*2140 Your Money 

SUNDAY 

Superchannel 

1000-1630 FT Business Weekly 
Sky News 

1330, 1630, 2030. 0030, 0230 FT 
Business Weekly 

CNN 

0710-0740 Moneymek 
1340-1400 Inside business 
1540-1010 Your Money 
1800-1630 World Business Thte 
Vtfeek 

1040-2000 inside Business 
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Living with 

Kohlonomics 


THE BEST test of whether an 
independent central bank Is 
doing its Job is how unpopular 
it is. By that criterion, the 
Bundesbank is performing 
excellently. At present, for 
example, it is being pressed by 
the politicians over what are 
largely the effects of the Ger¬ 
man government's policies. 
Better that it be blamed than 
that it monetise the govern¬ 
ment’s fiscal deficits; better 
still, however, if those deficits 
were to be more rapidly 
reduced. 

Mr Jurgen MoUemann, Ger¬ 
many's economic minister, has 
suggested that a further 
increase in German interest 
rates is unlikely, and has indi¬ 
cated his hope that they would 
decline next year. Similarly, 
Mr Pierre B£ rfigovoy. the 
French finance minister and, 
as such, quite as interested in 
the Bundesbank's policies as 
Mr MoUemann, has asserted 
that there is “no reason for the 
Bundesbank to raise its inter¬ 
est rates". In view of the politi¬ 
cal pressure he is under, the 
wish must be father of the 
thought 

Politicians propose, but the 
Bundesbank disposes. That is 
its raison d'etre. But this does 
not mean it ran, or should, be 
unaware of the political con¬ 
text. “Independent" is not a 
synonym for suiddaL 

Zn late 2987. for example, the 
Bundesbank lowered the dis¬ 
count rate to the exceptionally 
low level of 2ft per cent under 
fierce pressure from Mr Hel¬ 
mut KohL Similarly, the Bund¬ 
esbank is unlikely to raise 
interest rates in the next cou¬ 
ple of weeks. It cannot wish 
the Germans to be any more 
unpopular at the Maastricht 
summit or the European Com¬ 
munity's heads of government 
than is strictly necessary. 

Money increase 

Subsequent Increases in 
interest rates, though far from 
probable, cannot be ruled out. 
The 14 per cent increase in 
broad money (M3) attendant 
upon monetary union proved 


more inflationary than bad 
been hoped, largely because of 
the subsequent collapse In east 
German output. Partly for this 
reason, the Bundesbank low¬ 
ered its monetary target to 3-5 
per cent during the summer 
and, for credibility’s sake, will 
wish to keep monetary growth 
within it. Recently, however, 
M3 has been growing more rap¬ 
idly than this. Given wage 
pressure as wen. Dr Hans Tiet- 
meyer, the Bundesbank’s out¬ 
spoken deputy president, 
should be taken seriously 
when he insists that an all- 
clear signal on interest rates 
would be dangerous. 

Disinflationary pressure 

Nevertheless, an interest 
rate increase is not inevitable: 
first, because the Bundesbank 
does not like to be that predict¬ 
able; second, because the fear 
of higher interest rates can be 
as effective as the reality; and. 
third, because the recent 
strength of the D-Mark is 
imposing the disinflationary 
pressure it wants. 

For a Bundesbank that 
knows it has to live with politi¬ 
cal realities, present pressure 
could, in fact, be worse. It is 
better to be subject to political 
pressure against doing some¬ 
thing - raising interest rates 
- that it probably does not 
wish to do, rather than in 
favour of doing something - 
lowering rates - that it almost 
certainly does not want to do. 
But it would be better still if 
the pressure were put on the 
German government instead. 

The economics of Mr Kohl 
are the fundamental cause of 
high interest rates in Europe. 
Germany's neighbours should 
let the Bundesbank do what an 
independent central bank 
ought to do. They should also 
compliment the German gov¬ 
ernment on its commitment to 
European political union. But 
they should Insist that its pro- 
European rhetoric is belied by 
policies that are, in effect, 
extracting resources from the 
rest of Europe in order to fund 
east German reconstruction. 


US and Vietnam 


THE HOSTILE reception 
accorded to Mr Khieu Sam- 
phan, the Khmer Rouge leader, 
on bis return to Phnom Penh 
indicates how difficult it will 
be to reach lasting peace in 
Cambodia. It also points up 
continuing inconsistency in US 
policy in Indochina. 

The wrath of the Cambodian 
people is understandable. So is 
the implied sympathy of the 
authorities who allowed the 
attack to occur. But this is 
scarcely likely to encourage 
Khmer Rouge guerrillas to lay 
down their arms. That they do 
so is crucial for the peace pro¬ 
cess agreed in Paris last 
mouth. This accord has 
encouraged countries around 
the world to support the 
Supreme National Council, 
which is to rule on an Interim 
basis until UN-sponsored elec¬ 
tions. But no-one knows when 
these can take place, or what 
sort of government - poten¬ 
tially communist or involving 
the Khmer Rouge - might 
result. 

The US is among countries 
to have sent an ambassador to 
Phnom Penh. Despite the 
uncertainty about Cambodia's 
future, it seems sensible to 
give backing to a process 
which represents the only 
chance of ending that coun¬ 
try's protracted misery. But it 
makes all the more inconsis¬ 
tent US tardiness in restoring 
relations with Vietnam. 

Hanoi may still have a com¬ 
munist government but it has 
recognised the failure of cen¬ 
tral planning and embraced 
capitalism. Its efforts to create 
a free-market economy out of a 
wasteland of repression and 
poverty are severely hampered 
by the US bar on diplomatic 
and business Links. 

The US maintains the ban on 


Vietnam even though it has 
said it will soon lift its 
embargo on Cambodia. This 
prevents any IMF and World 
Bank financial backing for 
Vietnam’s structural economic 
reforms. By contrast, the US 
has striven to maintain rela¬ 
tions with China despite being 
at odds on bade, democracy 
and human rights. It worked 
hard, with other countries, for 
the Cambodian accord. It says 
it will send an ambassador to 
neighbouring (and communist) 
Laos. Given this evidence of a 
broad view fostering peaceful 
regional development, the reti¬ 
cence towards Hanoi is ont of 
step. 

Last week the two sides 
began talks on normalising 
relations, but there is no sign 
that a bre akthr ough is immi¬ 
nent. The US has set out a 
“road map” under which ties 
would be gradually restored 
based on progress towards 
peace and democracy in Cam¬ 
bodia and tracing US service¬ 
men unaccounted for after the 
war in Indochina. Vietnam, 
belatedly, has begun cooperat¬ 
ing on bath counts. 

In declaring that the Gulf 
war had exorcised the Vietnam 
trauma. President Bush was 
only partly right The lesson 
has yet to be applied to US 
relations with Vietnam itself, 
where the wound still runs; 
deep. But it should not be 
allowed to fester forever. Now 
is the time for the US, in a 
strong world position, to make 
a gesture to its former tormen¬ 
tor. Just as it is doing in Cam¬ 
bodia, Washington should 
encourage the reform process 
in Vietnam, not hinder it. It is 
precisely the sort of problem 
that, elsewhere, the secretary 
of state has proved adept at 
tackling. 


Sunday shopping 


SHOPLIFTERS now know 
where to go. They may pinch a 
toffee from Tesco, an apple 
from Asda. safety matches 
Grom Safeway, a sausage from 
Salisbury's. The presumption 
must be that in any such case 
no store detective will come 
forth. There will be no prosecu¬ 
tion. There is only one stipula¬ 
tion; they must indulge their 
kleptomania on a Sunday. 

For Tesco. Asda. Safeway 
and Salisbury's have pro¬ 
claimed that the rule of law is 
to be suspended on the seventh 
day of the week. Not all of it. of 
course, but just the bit of law 
that inconveniences them. It is 
not legal to open for business 
on Sundays, but they will go 
ahead anyway. The flaw in 
their argument is apparent. 
You cannot suspend just one 
bit of the law, as the attorney 
general. Sir Patrick May hew. 


pointed out in the House of 
Commons yesterday. Sunday 
trading is unlawful. The pres¬ 
ent legislation is certainly 
absurd and in some respects 
ambiguous; and the govern¬ 
ment has Tailed to take a grip. 
Yet this principle is not divisi¬ 
ble. Poll tax must be paid, 
although it Is in disrepute. 

The rule of law is one of the 
foundations of a tree market It 
is an essential ingredient of 
capitalist society. Without it 
there could be no enforcement 
of contracts, no protection 
from thieves. When trade 
union leaders break laws, 
industrialists express outrage. 

Tearing off bits of any law 
that gets in the way erodes the 
authority of the entire system. 
The stores should exercise 
patience: open Sunday trading 
will be allowed in due course. 
Meanwhile it is not. 


D isputes over working condi¬ 
tions and maternity leave 
have not in the past been 
the staff of constitutional 
debate between European Community 
leaders. But between now and the 
Maastricht summit, conflict over such 
social concerns threatens to bring a 
delicate compromise on economic and 
political union crashing to earth. 

At issue is a proposal to extend the 
scope of EC social legislation. Most 
member states want to deal with 
enrial directives - siting minimum 
standards in such areas as holidays, 
the working week, rights for part-time 
workers'and anything the Community 
deems covered by the vague phrase 
“working conditions" - on the basis 
of qualified majority voting. Under 
current practice such derisions have 
to be unanimously agreed, but if the 
change is allowed any individual state 
opposing directives might be outvoted 
unless it has two allies to back it In 
practice that means Britain. 

The UK government views with 
alarm the intrusion of EC legislation 
into social policy. British officials 
have warned that the change to quali¬ 
fied majority voting is worth “dying 
in the last ditch" to resist. They com¬ 
plain that the EC prefers to make law 
rather than ensure it is implemented; 
that by seeking a role in social policy 
it is abusing its own principle of sub¬ 
sidiarity (the idea that intervention 
should take place at the lowest appro¬ 
priate level). Above all, they assert 
Britain’s right to be different 
Nowhere more than in the field of 
industrial relations Is post-Thatcher 
Britain so out of step with the EC’s 
Christian Democrat/Social Democrat 
mainstream. Most countries have 
extensive legal Intervention in work¬ 
ing life, a key role for the “social 
partners" (unions and employers) In 
collective bargaining, and worker par¬ 
ticipation in running companies. 

The UK's industrial relations sys¬ 
tem is governed by the lightest of 
legal regimes. The UK has no legisla¬ 
tion on minimum pay, maximum 
hours or minimum holidays. Portugal, 
to name an example at the other end 
of the Community’s income league, 
has legislation on all of them. The 
UK, with its decentralised collective 
bargaining, its deregulated labour 
market and its weak unions, has more 
in common with the US. 

British companies may not have 
fully woken up to what is at stake in 
the EC’s social debate. Mr Dick Eber- 
lie. head of the Confederation of Brit¬ 
ish Industry's EC office, warns that 
British employers have not yet real¬ 
ised “that the EC is trying to impose 
an alternative system on us”. He says 
the UK should not be forced to adopt 
a more rigid continental regime. 

However, Britain has a powerful 
combination of opponents in the 
European Commission’s social and 
employment affairs directorate, DGfif 
in Mr Jacques Delors, the Commission 
President; in most of the European 
Parliament; and in most of Europe's 
trades unions and labour ministries. 


Britain is at odds with the EC on working 
conditions legislation, says David Goodhart 

Social row could 
sour the summit 








The EC Social ActionProgramme 

Main social issues proposed for majority voting ^ 
,, # Health and safety at woric 
f / Working conditions ■> 

f information and consultation of workers 'f* 
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The most significant aspect of 
“social Europe" so Ear is the legisla¬ 
tion on equal pay, most of which 
stems from the mid-1970s. 1108 period, 
in which all proposals were subject to 
unanimous agreement, also saw legis¬ 
lation easing labour mobility and the 
first industrial relations laws. 

The second phase, from the mid- 
1980s, came with the arrival of Mr 
Delors and the introduction of the 
qualified majority voting procedures 
of the Single European Act of 1986. 
For the first rime that allowed quali¬ 
fied majority voting on a social mat¬ 
ter - health and safety at work. 

Mr Delors, keen to show that the 
single market was not only for busi¬ 


nessmen, promoted the Social Char¬ 
ter, a non-binding declaration of fun¬ 
damental rights for workers that was 
signed by all member states except 
Britain in 1989. And from that charter 
flowed a legislative Action Pro- 
gramma 

Apart from a raft of health and 
safety measures on such matters as 
exposure to carcinogens, however, the 
programme will have achieved little 
by its deadline of the end of next year. 
This is partly thanks to the British 
veto. As a result DG5 has tried 
recently to circumvent the UK's oppo¬ 
sition by smuggling through several 
broader measures under the health 
and safety clause - for example pre¬ 


venting sub-contractors bringing in 
workers from low-pay countries such 
as Portugal without respecting local 
pay rates. 

Other countries, apart from Britain, 
agree that DG5 has been stret ch ing 
EC law. Nevertheless, they now 
appear ready to allow the roles to be 
changed to allow all matters covering 
“working conditions" to be subject to 
qualified majority voting. That would 
be a watershed for “social Europe”. : 

So will legislation on working con¬ 
ditions - such as p r oposed dir ect i ves 
on part-turn workers and the walking 
week - have the dire effect an UK 
employment and economic growth 
that the British government predicts? 


On the working time directive the 
are many proposals, such as ndr 

mum holiday entitiement^atwoc 
change very little in the UK, butift 
etScha the maximum 48-fe 
week which could have a radfc 
effect. Britain has more part-a, 

walkers than most EC■“■SP5?£ 
the proposal to give them all pnwa 
rights with full-time workers cob 
cost jobs. On worki ng tim e, howew 
the government's estimate that! 

directive will cost employers £5bn 
year is probably an exaggeration. 

tpfya working rime directive is al 
more flexible than the goyenune 
admits. A clause Insisting thatst 
day be the day of rest (introduced 
Germany) has been watered dou 
and exemptions from the 48-uo 
week are expected for sectors such 
transport Many details in thus a 
other directives can be ignored if t 
employers and unions agree on 
alternative via collective bargahm 
That principle, along with the rigi 
of the “social partners" to help dr 
EC social legislation, is enshrined 
an agreement between UNICE, t 
European employers body, a nd t 
European Trades Union Congrei 
which b™» been in the Ma 

tricht treaty. The trouble for Britt 
is Hi at riiia implies empowering t 
unions via Brussels - Margai 
Thatcher’s nightmare of "socialism 
the back Delors". 

There is another fundamental pr 
dpte at stake: does Brussels have a 
right to set employment rules at a 
The Treaty of Rome endorses "soc 
cohesion” and “upward barmonii 
tion" of working conditions. But op] 
nsnts of “social Europe" argue tt 
DG5 should be improving laho 
mobility - through portable “Eu 
pensions”, for example, and otherwi 
allowing tree competition between d 
iterant labour market systems. 

The UK government goes a bit ft 
ther and accepts harmonised heal 
and safety standards across the E 
perhaps because UK standards are 
model for EC proposals. The empk 
ere organisation UNICE goes forth 
still, opposing what it calls “unfed 
competition over social standards. 

So will thie supporters of soci 
Europe carry the day? In opposing t 
change to qualified majority votii 
Britain is relying on the percept! 
that “in many , countries it is me 
important to be seen to believe 
social Europe than to do anythi 
about it”, aa one DG5 official puts' 

. Over the next few days the UK « 
be seeking to combat the. threat of 
EC social role by raising another sp 
tre: that the. EC might becoi 
involved in setting wage and soc 
security levels. Officially the Comm 
«fam denies any such intention and 
any case, with the EC facing so mo 
unfinished business, no new soc 
legislation is likely until the tt 
1990s. Bid by them almost lr resp 
Uve of what is agreed at Maastric 
the EC will certainly have more ini 
.ence over UK social and employmt 
affairs than it does today. 



Greek socialist flying workers’ flag 


I f Britain wins concessions on 
social policy at Maastricht, tt will 
be no thanks to Ms Vasso Papon- 
dram, the Greek socialist who is EC 
social affairs commissioner, writes 
Ian Hargre av es. 

Although she knows Britain well, 
having lectured in economics there in 
tin 1970s, Ms Papandreou is quick 
with rhetorical amazement at the UK 
position. 

“We don’t have any other govern¬ 
ment or big party In the Community 
tint Is against social legislation," she 
says. The most recent Dutch draft of 
the treaty is “the bottom fine". 

"We have a moral obligation to set 
minimum standards hi order not to 
allow market forces or wild capital¬ 
ism to function at the expense of 



Vasso Papandreou: Dutch draft 
of the treaty is The bottom line* 


workers. If we want to have the kind 
of societies they have in south-east 
Aria, then we should say that openly. 
But I dost think that's acceptable at 
the European level." 

She brushes aside arguments that 
common standards on working condL 
tions and working time will erode the 
competitive advantage of weaker 
member states in the sout h . “I don't 
fan> great objections hum than. I 
think they know better than me 
whafs in their interests, and they 
aren’t against these proposals.” Ms 
Papandreou fliiniw her opponents 
place too much weight on labour 
costs in these arguments, and not 
enough on questions of investment, 
management *m<i training. 

She also insists that the framework 


proposed by the Canmdsrioc, is capa¬ 
ble of adaptation within the EC's var¬ 
ied industrial relations cultures. 
“Britain says it doesn't want a lot of 
legislation, but that tt doesn’t want 
social co ns ensus either; I don’t under¬ 
stand how society is going to func¬ 
tion in that case... the conflict 
model doesn't wok. Britain's experi¬ 
ence shows that.” It is not Jwimit to 
iu MM j l u * jhe ^paHni that fly wh«m flu 
steely logic of Hr Mfehael Howard, 
the UK employment secretary, meets 
this sodal democratic grindstone. 

S you accuse Ms Papandreou of 
espousing economic rigidities of a 
sort which can only weaken the Cam- 
mnnity’s «w«k> in the lung ran, die 
replies: “On the contra r y, the Com¬ 
munity is going towards less rigid 


forms. Liberalism is the domina 
Ideology... but competition and 1 
eraitsm shouldn’t lead us only 
indMdnal rights and to fo rget abo 
collective rights. Because then i 
might end up with a very competiti 
but very segregat e d economy wi 
only two-thirds of workers fairtadtn 
She is ready to defend Europe 
workers’ rights to top-quality wra 
ing conditions against its partnc 
and thinks the Community shot 
posh this Use in trade talks with t 
US and Japan, perhaps demand! 
“social duties” from industries a 
countries that fail to meet EC soc 
standards. "In Japan, they wo 
much longer hours thaw in gnruj 
It’s they who have to reduce, not ■ 
who have to increase.” 


With a pinch 
of salt 

■And Lo! There came news 
from the east that Lot’s wife 
was in danger of toppling over. 
What’s more, she might nave 
to be blown up to make sure 
she doesn’t smite any Israelites 
- or passing tourists. 

For thousands of years, an 
outcrop of rock perched on 
a hill close to the (presumed) 
biblical rite of Sodom In the 
arid wastelands sontb of the 
Dead Sea has stood as eerie 
testimony to the story in Gene¬ 
sis of Lot’s wife. 

Lot, son of Haran and 
nephew of Abraham, lived in 
the deprav ed city of Sodom. 
Just before God was to devas¬ 
tate it and Gomorrah for their 
smful ways, angels warned 
Lot, his wife and his two 
daughters to flee. Bid Lot’s 
wife - Genesis never gives 
her name - ignored the 
angels’ wanting not to look 
back and was tamed into a 

pillar of Halt. 

There she has stood ever 
since - at least until now. 
Israel’s Nature Reserves 
Authority warned yesterday 
that the largely hollow salt 
formation Mrs Lot sits upon 
is unstable and crumbling. She 
is also cracking. "There's fear 
now that this heavy rock, 
which weighs thousands of 
tonnes, may fell and cause a 
disaster,” says the authority's 
Sbmuel Shapira. 

Geologists are to examine 
the site and If the danger is 
deemed too great, tt may be 
dynamite for Lot’s wife, the 
authority warns. 


Capital break 

■Capital Radio Is tar and away 
Britain's biggest commercial 
radio station and its most suc¬ 
cessful So the departure of 
the two men associated with 
its phenomenal success was 
bound to make investors 
uneasy. Earlier this year man¬ 
aging director Nigel Walmsley 
went off to ran Carlton's TV 
business and now Sir Richard 


Observer 


to pick Jan Olszewski, a 61- 
year-ald lawyer as his candi¬ 
date. Walesa is resisting the 


Attenborough, who founded 
the station 18 years ago, has 
annntiwaad Wa rptirorntmt 

While Sir Richard, who was 
in America filming yesterday 
is better known fin - his artistic 
talents than his business skills, 
his replacement - Reed Inter¬ 
national's Ian Irvine - is very 
much a businessman. A former 
Touche Ross partner, he has 
been involved with a string 
of media ventures over the 
years, ranging from Express 
Newspapers and the Reuters 
float, to BSB. 

He says that there will be 
no revolutionary changes at 
CapitaL However, others are 
not so sure. Irvine will be a 
ranch more h a nd s -on rhairman 
than his predecessor and with 
advertising man Richard Eyre 
due to step aboard as chief 
executive in a few weds' time. 
Capital is the obvious candi¬ 
date to bid for a national 
licence and give the BBC a run 
for its money for the first time. 


Smiling anew 

■Back in the 1980s Glasgow 
revived its spirits and 
improved its image with the 
memorable message Glasgow’s 
Miles Better. The ads featured 
Mr Happy and were plastered 
on the sides of London buses; 
the slogan entered the lan¬ 
guage. 

But yesterday Glasgow's 
Miles Better was officially 

retired. The city council 
believes it has got the message 
across, so, with the Glasgow 
Development Agency, it 
launched the Less catchy Glas¬ 
gow's Alive, with the “alive" 
in splodgy lettering wrapped 
in the stars of the European 
flag. Some £200,000 is being 
spent on advertising it at home 
and abroad, and businesses 
and hotels are being asked to 
put it on their literature. 

Glasgow is better than it 
was, though it seems sad to 
ditch such a memorable slo¬ 
gan. After its garden festival 
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The clue to solving his own 
political crossword is three 
words and 20 letters - Jan 
Krqrsztof Bieledd - the name 
of the outgoing prime minister. 


Unmoved 

■There are so few big banks 
in Britain that one would have 
thought that The Office of The 
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have been able to schedule Its 
annual press conference so 
that it didn’t dash with today’s 
annual results presentation 
of the Royal Bank of Scotland. 

Since the Royal Bank of 
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(1988) and European dty of 
culture accolade (1990), Glas¬ 
gow no longer has big events 
in the pipeline, and the compe¬ 
tition is getting tougher. 

TMnhiir gh is p ultmg tta 

socks up and creating an opera 
house atlast. Even Liverpool, 
whose plight makes Glaswe¬ 
gians feel smug, could rise 
again if it sorts out its political 
problems. Maybe Glasgow’s 
Miles Better wlU eventually 
have to be brought out of 
retirement 


Twenty across 

■How does Poland’s President 
Lech Walesa relax in ri m e s 
of constitutional crisis? tt 
seems that he is a secret cross¬ 
word buff, and has been com¬ 
peting for some time for the 
daily prize cf around £2^0 
awarded by the Sztandar 
Mlodych newspaper. 

However, his cover has just 
been blown because his latest 
entry, neatly typed on presi¬ 
dential notepaper, is one of 
the winners, ft was dated 
November 16, the day on which 
the President learnt from the 
coalition of five centre right 
parties that they wanted him 


Its annual results on the last 
Thursday of November for 
many a year, HaniHng . 
Ombudsman Laurence 
ShunnaD should have done 
a bit more homework, or at 
least agreed to change the time 
of day. Hia deputy assures 
Observer that it is lust one 
of those unfortunate oversights 
that “we will try and avoid 
in future" but it looks suspi¬ 
ciously like a quango trying 
to prove that it won't be 
poshed around by the people 
it is supposed to be monitoring. 


Conundrum 1 

■Observer is starting an 
irregular series to which read¬ 
ers are invited to respond; no 
prizes except intellectual satis¬ 
faction. The first oommdram 
is: given that commercial spon- 
sorahipof BBC television pro¬ 
grammes is not permitted, 
what on earth does Tim (YNefi, 
the BBC’s head of sponsorship, 
do all day? 


Holiday gossip 

■ “How was your hohday", 

gsrirt mo rernnftml tn anot he r 

“Great Lots of sun, sea, sand 
and sex.” came the reply. 

“So haw come you're miss¬ 
ing a leg?" 

"ft was setf-catering.” 
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T wo different develop* 
ments have come 
together in the world’s 
currency markets. There has 
been the disappointing recov¬ 
ery in the US, and in much 
lower key, the postponement of 
recovery prospects In the OK. 
Secondly, there is the immi¬ 
nence of the Maastricht sum¬ 
mit-This has been enough to 
switch the subjective chances 
of a re-alignment of the core 
ERM currencies in the coming 
months from negligible to 
extremely tiny. The change is 
s till sufficient to cause ner¬ 
vousness among holders of cur¬ 
rencies such as the franc and 
the pound, which enjoy an 
Interest rate differential of I 
per cent or less over the 
D-Mark. 

There would be nothing 
unprecedented or even alarm¬ 
ing in a W-shaped recession. 
The world had this in the early 
1980s when Industrial produc¬ 
tion among the five main 
industrial countries fell both in 
1980 and in 1982. In i960, the 
US and UK led the world down¬ 
wards. In 1982, the UK had a 
recovery ahead of the field. 
This time an "L” looks more 
likely than a “W”. In other 
words, the industrial world as 
a whole may coast along the 
bottom, for at least part of 1992, 
while the mainstream eco- 

It would not be 
unprecedented to 
have, a W-shaped 
recession, bat an ‘L’ 
shape is more likely 
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nomic forecasters ponder 
where their models went 
wrong. 

But the more fundamental 
question is, as always, an 
“ought" one, which I cannot 
get people to look up from 
their crystal balls to discuss. In 
countries such as the US, 
Japan and the UK, is the reluc¬ 
tance of highly-indebted con¬ 
sumers to spend more harmful 
behaviour to be offset by offi¬ 
cial policy? Or is it a healthy 
reaction to past excess and 
part of the Schumpeterian pro¬ 
cess of "creative destruction"? 
My provisional answer is: 
healthy, so long as it does not 
spiral downwards into depres¬ 
sion - which governments and 
central banks do have the 
means to prevent 
The deterioration in US 
domestic prospects has caused 
a reassessment of the signifi¬ 
cance of low US interest rates. 
Until recently, the 4% percent¬ 
age point gap between the US 
and German short-term rates 
has been treated by the market 
as partly a temporary phenom¬ 
enon. Now. however, the tim¬ 
ing of any increase in rates to 


Economic Viewpoint 

Behind the world 
currency strains 


narrow the gap has been 
pushed farther ahead - the 
pr esident i al election is not due 
until next November. In the 
meanwhile, the next Fed move 
is much more likely to be down 
than up. 

Faced with this change in 
outlook, the US currency has 
had to "overshoot" downwards 
to a level at which its prospec¬ 
tive recovery is sufficient to 
justify the international Inves¬ 
tor for his loss of Interest. 

Over a longer perspective, 
what is remarkable is not the 
recent decline in the US cur¬ 
rency, bat the remarkable 
medium-term stability tt has 
enjoyed at, or a little below, 
the ranges agreed at the Lou¬ 
vre Accord of early 1967. The 
dollar is still higher against 
the D-Mark than it was early 
this year, and the massive 
devaluation that so many east 
coast economists ealW for to 
correct the balance of pay¬ 
ments deficit has not been nec¬ 
essary. The deficit has looked 
after itself 

Worries about Maastricht 
explain why the shift out of the 
dollar has been into the 
D-Mark rather than sterling or 
the other ERM currencies. The 
best rationalisation of the wor¬ 
ries is that if a failure at Maas¬ 
tricht deals a blow to the pros¬ 
pects of Emu it will reflect on 
the ERM. 

This does not mean that 
member countries will lightly 
abandon their obligations or 
throw away their hard-won 
anti-infiationary credibility by 
re-alignment. There has just 
been some extremely slight 
shift in the odds, if only 
because part of the political 
support for the ERM has come 
from the hope that it would 
lead to a monetary union in 
which states other than Ger¬ 
many would have more say. 

The present is a situation in 
which it is sensible for Euro¬ 
pean central banks to make 
use of the margins built in to 
the ERM, which should not be 
abolished or narrowed, until 
members are prepared to lock 
their currencies into a system 
of permanently find exchange 
rates. 

Under the sehematw version 


By Samuel Brittan 
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of the ERM used in the 
so-called Walters Critique 
there is no flexibility, and it 
would be worth moving out of 
a currency when there is even 
a very small chance of a down¬ 
ward realignment But with a 
bilateral band of fluctuation 
for sterling from DM2.778 to 
DM3.132, the speculator who 
moved out of sterling could 
lose very large sums if, as is 
overwhelmingly likely, there is 
no re-alignment and sterling 
recovers within the 
France, which is in the nar¬ 
rows band, is not quite so well 
placed. Even so, movements 
within a range from FFr3.43 to 
FFr3.279 to the D-Mark can 
Inflict quite heavy damage. 
The narrower band is justified 
by the greater strength of the 
French commitment to an 
eventual single currency, by 
the country's successful record 
in avoiding re-allgnment and 
by an inflation rate genuinely 
below the German one. The UK 


- which scores less heavily on 
all three factors - should, and 
will, stick for the time being to 
the 6 per cent margin (at which 
I originally suggested the coun¬ 
try should join the ERM, when 
the arrangement started in 
1979, following the Italian 
example). 

The effect of Maastricht ou 
aterHwg- i$ complex. Not only 
does it share in the extremely 
slight doubt about the future of 
the ERM. But the divisions 
within Che Conservative party 
to which it has given rise have 
made foreign exchange mar¬ 
kets take the possibility of a 
Labour government or a hung 
parliament more seriously. 

The effect was summed up 
by Theodor Sehonebeck of toe 
Deutsche Bank, when he said 
in London this week that while 
he recognised that devaluation 
was not part of Labour's strut 
egy, its probability was never¬ 
theless hi gtiw than nndur th fr 
Tories. The belief is probably 


untrue, as there could now be 
more devaluationists among 
the Tory right than the Labour 
left the main difference is that 
the Tory right calls it "floating 
the pound”, and neutral 
observers "shddim sterling". 

Mr Sehonebeck also 
observed that real interest 
rates of 8 per cent and the 
ERM commitment imply a 
"muted recovery in output dur¬ 
ing the run-up to the general 
election". But he obviously 
thinks this slow recovery a 
price worth paying for the 
"speedier correction of mfla- 
tion expectations than would 
have been the case had Britain 
not joined the ERM”. What 
Tory strategists need to do is 
to abandon their 1960s-style 
concentration on economic 
movements in the next couple 
of quarters which they can nei¬ 
ther control nor predict, and 
find some way of bringing into 
the argument the underlying 
improvements enumerated, not 
very loudly, in the new 
National Institute Review. 
That is hardly a Cons e r v ati v e 
house organ; yet it estimates a 
sea change for the better in 
Britain’s share of world trade, 
and a convergence around low 
German rates of inflation by 
the mid-1990s. 

Meanwhile, events have 
weakened the belief that ster¬ 
ling's effective floor is dragged 
up by the Spanish peseta, 
which also enjoys a 6 per cent 
margin. It was always likely 
that if sterling came under 
downward pressure tt would 
drag the peseta with it, and so 
it has proved. 

In fret, the most likely result 
of a failure to agree at Maas¬ 
tricht would be another sum¬ 
mit. For that is how the Com¬ 
munity works. The Dutch have 
already said that they would 
be prepared to chair another 
meeting between Christmas 
and the New Tear, even if min¬ 
isters and officials then have 
less time to spare with their 
families. If that does not hap¬ 
pen or does not work, the Por¬ 
tuguese will chair a meeting in 
the New Tear. 

There is, however, the wider 
moral that the ERM and Emu 
cannot be completely sepa¬ 
rated. Systems of fixed but 
variable exchange rates have a 
limited shelf-life. They either 
break down into dirty floating 
or harden into fixed rates 
which can only be changed in 
a crisis of wartime or depres¬ 
sion proportions. 

There is no need to rehearse 
the arguments why Europe 
would be better off if it Is 
known to be operati n g a per- 
mamenfly fixed exchange rate 
system from which a single 
currency could eventually 
develop, whether or not there 
is agreement on hobbyhorses 
such as political power for the 
European parliament 


Book review 


A losing streak that 
will be hard to break 


T he Democratic party has 
rarely had it so good. 
President George Bush 
is sliding in the polls; the US 
economy remains stagnant; 
and the Reverend Jesse Jack- 
sou has taken himself out of 
the running for the presiden¬ 
tial nomination. Can it really 
be that the Democrats have a 
shot at winning next year's 
election? 

Here is the necessary anti¬ 
dote to the false optimism 
which has seized the Demo¬ 
crats in recent weeks. Thomas 
Edsail, a veteran Washington 
Post political reporter, and his 
wife, Mary, have written a bru¬ 
tally frank exposition of the 
weaknesses of the modern 
Democratic party. . Their 
account of the party’s decline 
over the past 25 years helps to 
explain why the Republicans 
have won five oat of the last 
six presidential elections, and 
why the Democrats face an 
uphill battle next year. 

The failure of the Demo¬ 
cratic party is the failure of 
Democratic liberalism. In the 
1930s and 1940s, under Presi¬ 
dent Franklin Roosevelt, Dem¬ 
ocratic liberalism became the 
dominant political force. The 
party favoured shifting power, 
wealth and the protection of 
the state towards the working 
classes; it proclaimed, with 
conviction, that all Americans, 
black and white, were entitled 
to a New Deal. 

The Roosevelt coalition frac¬ 
tured in the 1960s, split asun¬ 
der by the Vietnam war and 
the civil rights movement The 
beginning of the end came in 
1968 at the Democratic Conven¬ 
tion in Chicago, a violent affair 
which saw the emergence of 
the welfare rights movement 
student disorders, the sexual 
revolution, radical feminism - 
each of which combined to 
alienate the white, blue-collar 
worker who for a generation 
had proved the life and soul of 
the party. 

From then on it was down¬ 
hill. The Democrats became 
the party of the victim, the 
underdog, the disenfranchised 
- in short, the party of the 
loser. At the same time, con¬ 
trol of the party machine grad¬ 
ually moved out of the hands 
of the city's bosses and into the 
hands of an upper-middle-class, 
college-educated elite, who 


CHAIN REACTION: THE 
IMPACT OF RACE, 
RIGHTS AND TAXES 
ON AMERICAN 
POLITICS 

By Thomas Edsail and 
Mary Edsail 

Norton. $22.95 


took it upon themselves to 
reform the Democratic party. 

As the Edna I in note: "The 

Democratic reform elite served 
as the perfect foil for conserva¬ 
tives seeking to portray the 
Democratic party as a new 
establishment intent on impos¬ 
ing an alien - elitist and lib¬ 
eral - racial and cultural 
agenda ou the mass of Ameri¬ 
can voters." 

Mr George Wallace, the seg¬ 
regationist Democratic gover¬ 
nor of Alabama, put it even 
more succinctly in his 1968 
presidential election campaign: 
"You know who the biggest 
bigots in tiie world are, they’re 
the ones who call others big¬ 
ots." 

What is striking is how a 
generation of Republican polit¬ 
ical operatives has been able to 
tar successive Democratic pres¬ 
idential candidates, from Mr 
George McGovern to Mr Mich¬ 
ael Dukakis, with this same 
elitist brush. In 1988, Mr Bush 
buried his opponent with 
charges that he was a “tax-and- 
spend" liberal, soft on crime 
and even softer on communism 
and the need for a strong 
national defence. 

The Edsalls argue that the 
Democrats have got on the 
wrong side of three pivotal 
issues - race, rights, and 
taxes. Race in their view is the 
most important. 

They offer powerful evidence 
to support two further conten¬ 
tions: that the gap between 
blades and whites in the US is 
becoming greater In terms of 
education and income; and 
that this gap continues to 
polarise the American elector¬ 
ate to the benefit of the Repub¬ 
lican party. 

As the authors point out, 
civil rights legislation helped 
to foster the development of a 
black middle class; but it also 
may have helped to spawn the 
growth of a black underclass. 
The percentage of American 


families with one parent rose 
from 125 per cent in 1970 to 
2L5 per cent in 1980, and 27.3 
per cent in 1988; but the per¬ 
centage of black families with 
one parent had risen by 1988 to 
59 per cent. 

Many of these one-parent 
families are on welfare; and as 
Mr David Duke, the ex Nazi- 
turned maverick Republican, 
showed in the recent race for 
governor of Louisiana, it is 
easy enough to tap white 
resentment on this issue. Mr 
Duke may have been trounced, 
but as Dan Quayle, the 
vice-president, said this week: 
the messenger not the message 
is the problem. 

Yet the Edsalls’ preoccupa¬ 
tion with race may have led 

them to underestimate other 
political shifts in the 1960s 
which may end up hurting the 
Republicans. 

The most important is the 
growth in income inequality 
among whites. The authors 
present interesting statistical 
material about how the rich 
grew richer under President 
Ronald Reagan, but they do 
not share the view that a Dem¬ 
ocrat candidate running on a 
populist platform of tax "fair¬ 
ness" could appeal to the elec¬ 
torate. 

Elsewhere, the Edsalls may 
not have given sufficient 
weight to the impact of the 
Bush presidency which, 
through its soft-boiled country- 
dub conservatism, has eroded 
the bard edges of the Nlxon- 
Reagan coalition. Mr Bush has, 
in the past three years, agreed 
to soften his "no new taxes” 
and anti-jobs’ quota rhetoric to 
reach agreement with the Dem¬ 
ocratic majority in Congress. 
He has also consciously sought 
to appeal to black voters, to 
the point of selecting a black 
judge to replace a black judge 
for the US Supreme Court (the 
ultimate job quota). 

Mr Bush may well repeat the 
racially loaded messages of 
1988 during next year’s cam¬ 
paign. The chances are much 
greater if a north-east liberal 
such a5 Governor Mario 
Cuomo of New York enters the 
race. If Mr Cuomo does seek 
the Democratic nomination, he 
should take this book to bed 
for a good, long read. 

Lionel Barber 
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Solution to poll 
tax defaulters 

From Mr Lm LamonL 

Sir, You report that the 
Audit Commission has urged a 
strict line on poll tax drfault- 
era (November 26). hi certain 
areas such as Strathclyde, the 
level of nonpayment is so high 
that even law-abiding citizens 
are now questioning why they 
should pay. The non-payers, in 
the knowledge that there is 
insufficient space for them all 
to be imprisoned, are not to be 
intimidated by threats of fines, 
which Will also gD lmpairi. 

Surely it is time to invoke 
the principle of "no representa¬ 
tion without taxation". While 
the threat of disenfranchise¬ 
ment may not compel non-pay¬ 
ers to pay. It would, if enacted, 
probably result in the removal 
of high spending local authori¬ 
ties as they would not find 
favour with those who have 
earned their right to vote by 
paying their poQ tax. 

Ian Lament, 

FajrUgkt Cottage. 

Hickmans Lane, 

Undfield, Sussex 

Price of data 

From Mr Norman Swindells. 

Sir, Joe Rogaly may be bet¬ 
ter than I am at reading the 
real meaning behind the pro¬ 
posals of the EC (“Wiring up 
Europe”, November 26) but 
also he may not understand 
the nature of the problem. 

There is no unified commu¬ 
nications system within the 
EC, for any method of trans¬ 
mission, ami until there is we 
shall suffer by comparison 
with our competitors. As an 
example of what this leads to, 
the unit mage charge for data 
transmission by the packet- 
switched data network of BT is 
£1.80/hr within the UK and 
£4.80/hr "international usage 
UK-Europe". All the other 
national telecommunications 
utilities in Europe discriminate 
against cross-border data traf¬ 
fic in a similar manner and 
some are worse than BT in this 
respect 

Clearly. BT regards itself as- 

being outside Europe and the 

customer pays the price; to his 
disadvantage compared to the 
US where there Is a single 
national pricing structure fin: 
each data network. 

Norman Swindells, 

Touchstone International, 

14 Mere Farm Road, 
Birkenhead. 

Merseyside LAS 9TT 


Disturbing aspects of 
Sunday trading moves 


From Mr Albert Edwards. 

Sir, Whether or not one is in 
favour of Sunday trading, the 
current trend towards whole¬ 
sale breaking of the criminal 
Law is disturbing. 

The will of parliament in 
1986 was that the 1950 legisla¬ 
tion should stand. The claims 
from these companies that 
they are entitled to brea k th e 
law because they are satisfying 
consumer preferences is irrele¬ 
vant. 

Justice Hoffmann in the 
High Court (Stoke and Nor¬ 
wich Councils v B & Q, July 
1990) said that the objective of 
the law "is in my view clear 
enough from the terms of the 
Act itself, namely to ensure as 
far as possible, shopkeepers 
and shop assistants did not 


have to work on Sunday”. The 
law is there to protect the 
worker, not the shopper! 

In the same judgment. Jus¬ 
tice Hoffmann pointed out that 
B & Q "owes a great deal of its 
success to systematic breaches 
of the law". These profits are 
effectively being stolen from 
law-abiding shops such as 
Marks and Spencer. If the cur¬ 
rent recessionary economic 
conditions are justification for 
Tesco et al also breaking the 
law, why should not those indi¬ 
viduals also down on their luck 
shop-lift, fere-dodge and mug 
etc. Choosing which laws we 
shall or shall not obey is the 
first step to anarchy. 

Albert Edwards, 

67 Erianger Road, 

London SEI4 STQ 


National Power’s profits indicate 
need for prices investigation 


From Mr Andrew Cook. 

Sir, With National Power’ s 
anno uncement of a staggering 
increase in profits of 18J. per 
cent (“National Power reaches 
£202m", November 27), it la 
high time to focus cm the fixing 
of pool prices by the electricity 
generators. This is nothing 
short of a scandal They should 
be investigated immediately by 
the Monopolies Commission. 

Most big electricity consum¬ 
ers wereforced to accept pod 
prices in order to avoid a 15 
per emit increase in their elec¬ 
tricity cods which was a con¬ 
sequence of taking the a lter na¬ 
tive annual contracts offered 
by the area boards. These pool 
prices are fixed every half hour 
on a supply and demand basis. 

Traditionally, demand peaks 
in the late afternoon and, 
therefore, (me expects the pod 
prices to be more expensive at 
this time. However, there Is a 
Hmtt to this and tt is for bekow 
the levels recently experienced. 

For example, for much of the 
day a pool price somewhere 
between 2p and 3p per unit 
*wnH«t to prevail, but on a num¬ 
ber of days recently the late 
afternoon price has' been as 
high as Up. This has been an 
days when the weather has 
been mild and no extraordi¬ 
nary conditions have existed. 

AH indications are that the 
generators have deliberately 
withdrawn capacity during 
these periods in order to force 


prices up - in short, the mar¬ 
ket is being wilfully manipu¬ 
lated. 

The regulatory authority. 
OFFER, has shown itself to be 
completely spineless and 
responds to complaints from 
consumers such as me in a 
most negative fashion. Yet I 
am purchasing £6m-worth a 
year of electricity, it is 8 per 
cent of my manufacturing 
costs and I find that these axe 
being forced up well above 
1990-91 levels as a result of this 
pricing practice! 

The consequences of having 
to absorb these cost * 

are potentially disastrous - ft 
is already hard enong h being 
competitive in these recession¬ 
ary times, with overseas pro¬ 
ducers pushing to Increase 
their market shire. 

The arcane and secretive 
way in which pod pricing is 
established, with the customer 
not getting to know the actual 
price he has paid until four 
weeks after he has consumed 
the electricity, also makes it 
impossible to plan and control 
costa. 

Sir Gordon Barrie should 
waste so time in ordering the 
ap p r opri ate investigation. 
Andrew Cook, 
auarman, 

William Cook, 

Parkway Aname, 


Productivity 
gap target 

From Mr Brian Wames. 

Sir Anthony Harris ("The 
risk to sterling’s hidden 
strength”, November 25) paints 
a gloomy picture of UK indus¬ 
try wfiftrKng to improve produc¬ 
tivity 1 per cent to 2 per cent 
faster than German industry 
far five to 10 years (ie, in addi¬ 
tion to whatever improvement 
German industry is making in 
the meantime) to achieve "con¬ 
vergence" with Europe. 

The Hnanriat systems In 
German and Japanese compa¬ 
nies are designed by engineers, 
not accountants, and they use 
them to control companies in a 
different way, a way that 
almost invariably results in 
dramatic "productivity” 
achievements. 

UK companies adopting simi¬ 
lar methods find themselves 
achieving equally dramatic 
productivity successes - and 
within months, not the "years” 
feared by Mr Harris. It is a gap 
that need not take an undue 
time to dose. 

Brian Wames, 


managing asreaor. 
Business Dynamics, 

13 Blackheath Village, 
London SE39LA 


Competition 

From MrJ JVbden. 

Sir, We read much about the 
benefits and operation of com¬ 
petition in nwrimta, but little 
about the prices to be paid for 
competition- There are two or 
more, all paid by the customer 
or whoever wants competition. 

There has to be enough 
apparent profit in the business 
to draw in other players, and 

someone ultimately has to pay 
a price hi gher than marginal to 
keep the second last player in 
the business as others depart. 

It is fantasy to expect compe¬ 
tition to provide endless output 
at or near marginal cost So, 
when BT and British Gas are 
showing the beacon for compe¬ 
tition, regulation risks all by 
effectively directing other play¬ 
ers to other pastures. Better to 
allow profit to attract wolves 
through a more open dofr. 
Jonathan Virden, 

Court Lodge, 

Maidstone, Kent 
Fax service 

LETTfcHS may be laxad on 071-673 6036. 
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INVESTMENT IN THE WORLD? 


T his memorial figure of a Bangwa Queen 
was collected by a German merchant 
explorer in 1898 - the first white man to reach 
the Bangwa kingdom (now in Cameroon). 
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Herr Conrau would probably have been 
amazed to know that this sculpture, only 3 l h 
inches high — which probably cost him only a 
few coloured beads - was sold at Sotheby's in 
New York last year for US$ 3,410,000. 

However, you don’t need to speculate 
on tribal - or any other — art in order to 
put your money to work effectively. 

History shows that, over the longer term, one 
of the most consistently successful ways to 
invest has been in stocks and shares. 
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If you had invested USS 100,000 La the NEARLY QUADRUPLING YOUR MONEY largest and most successful 
shares making up the Morgan Stanley (inil»e mswc inde*i investment managers in Europe, with 

World Capital Index on 1st Janaary 1980. your money would total assets under management of more than USS36 billion. 

have grown to USS 390.160 by 1st October 1991 isoum: Miami).* „ , , . , 

* 1 /yj these skills and resources arc now available to you through 
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Japanese MPs protest at measure allowing servicemen to join UN operations abroad 

Outburst over Japan peace troops plan 


THf: LEX 


By Stefan Wagstyl in Tokyo 

A BRAWL broke out among 
Japanese Diet (parliament) 
members yesterday when a 
controversial bill to allow Jap¬ 
anese servicemen to join 
United Nations peace-keeping 
operations was forced through 
a key Diet committee. 

The bill, which will author¬ 
ise the government to send 
troops to danger zones over¬ 
seas Tor the first time since the 
Second World War, is expected 
to complete its parliamentary 
passage in the next few days, 
in spite of further protests 
from opposition parties. 

Yesterday's outburst started 
after the ruling Liberal Demo¬ 
cratic party (LDP) decided to 
cut short debate on the issue 
and to push the bill through 
the committee. Members of the 
opposition Social Democratic 
and Communist parties 
stormed tbe chairman's desk in 
an attempt to stop him calling 
a vote. 

The government wants tbe 
bill to be enacted in time to 
allow Japan to join UN peace¬ 
keeping forces which may be 
sent next year to Cambodia. 

Tbe measure has provoked 
intense argument because 
many Japanese believe that it 
might infringe the commit¬ 
ment to peace enshrined in 
Japan's post-war constitution 
and possibly prompt a resur¬ 
gence of militarism. China and 
other neighbouring countries 
have expressed concern. 

A similar bill, introduced 
last year during the Gulf crisis, 
was dropped following opposi¬ 
tion from MPs. However, sup¬ 
porters of tbe measure have 
since gained ground, arguing 
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LDP chairman Yoshiro Hayashi announces that the measure has been forced through a parliamentary committee 


that Japan must play a bigger 
rote in world affairs and that 
serving in the UN peace-keep¬ 
ing force would not amount to 
military action and so would 
not infringe the constitution. 

International criticism of 
Japan's cash-only contribution 
to the allied effort in the Gulf 
war also helped to convince 
ordinary Japanese that it was 
time to abandon the taboo on 
overseas missions by Japanese 
servicemen. There was little 
public protest when the gov¬ 


ernment earlier this year des¬ 
patched minesweepers to the 
region. Asian countries also 
reacted calmly. 

Signs of growing public sup¬ 
port for a greater Japanese 
involvement in the United 
Nations persuaded the govern¬ 
ment to try once more with the 
peace-keeping bilL Mr Toshfld 
Kaifu, the former prime minis¬ 
ter, made it a priority but ran 
out of time before his term 
expired last month. 

Under Mr Kiichi Miyazawa, 


the new prime minister, the 
government redoubled its 
efforts: the LDP rallied its own 
dissident members and won 
over the Komei (clean govern¬ 
ment) party by accepting strict 
conditions on participation in 
peace-keeping forces. Japanese 
troops will only serve on UN- 
organised missi ons and only in 
areas where the combatants 
have called a ceasefire and 
have agreed to accept a UN 
peace-keeping force. 

Japanese servicemen will be 


permitted to use weapons only 
in self-defence a n d, if a cease- 
fire agreement fails, will be 
required to withdraw as soon 
as possible. 

Mr Koichi Kato, the chief 
cabinet secretary, said last 
night that the opposition par¬ 
ties' actions yesterday had 
been shameful. The Japan 
Social Democratic party (for¬ 
merly the Japan Socialist 
party) replied that the commit¬ 
tee vote had been unconstitu¬ 
tional and regrettable. 


US and UK call on Libya to give up agents 


By Ivo Dawnay in London and Lara Marlowe in Beirut 


THE US and Britain yesterday 
increased the pressure on 
Libya to surrender the two 
intelligence agents accused of 
the 198S bombing of a Pan Am 
jumbo jet over Lockerbie in 
Scotland in which 270 people 
died. They also demanded com¬ 
pensation payments. 

A joint statement, with a 
section signed by France, 
demanded that Tripoli must 
commit itself ''definitively- to 
ceasing all terrorist actions 


and assistance to such groups. 

"Libya must promptly, by 
concrete actions, prove its 
renunciation of terrorism," the 
statement said. British officials 
indicated that further mea¬ 
sures. such as trade sanctions, 
had not been not ruled out. 
The US has also refused to rule 
out the use of force. 

Tbe latest action by the US 
and Britain follows the filing of 
criminal charges on November 
14 against two agents said to 


have been behind the bombing. 

France's support for the first 
section of the statement relates 
to the 1989 bombing of a 
French jetliner over north 
Africa, for which it issued war¬ 
rants against six Libyan offi¬ 
cials last month. 

The statement insisted that 
Libya must now comply with a 
series of specific demands. In 
addition to the two wanted 
men, Britain and the US are 
demanding that Libya should 


supply further details of the 
terrorist attack, access to wit¬ 
nesses, documents and other 
remaining timers used to trig¬ 
ger bombs. 

British officials would not be 
drawn on what specific action 
may be taken if the govern¬ 
ment of Colonel Muammar 
Gaddafi falls to respond to its 
demands. But the clear impli¬ 
cation is that the US and the 
UK are already engaged in dip¬ 
lomatic moves aimed at seek- 


White House backs down from forcing special sitting in December 

Economic growth debate put off 


By Lionel Barber in Washington 


THE WHITE HOUSE and 
Congress yesterday backed 
away from plans to hold a spe¬ 
cial December session to 
debate an economic growth 
package. 

Both sides held open the pos¬ 
sibility of Congress returning 
hofore January 3. but the pros¬ 
pects appeared slim. The Dem¬ 
ocrat leadership seemed to 
favour finishing business 
before the Thanksgiving break 
today. 

However, Congressman Dan 
Kostenkowslu. chairman of the 
House ways and means com¬ 
mittee. will bold hearings next 
month on tax relief and tax 
fairness. 

Mr Nicholas Brady, Treasury 
secretary. Mr Richard Dorman, 
budget director, and Mr Alan 
Greenspan, chairman of the 
Federal Reserve, will testify, 
shaping the tax debate for the 
election year ahead. 

The idea of a special session 
took on 3 new lease of life after 
President George Bush caved 


in to pressure from conserva¬ 
tives. He called last Tuesday 
for an immediate vote on a 
loosely-worded House Republi¬ 
can growth package, including 
a capital gains tax cut 
This reversed earlier White 
House strategy which was to 
play a waiting game. Under 
this plan, Mr Bush would seize 
the domestic initiative in his 
State of tbe Union address to 
Congress early next year. It 
would focus on a mixture of 
repackaged growth incentives. 
Including a capital gains tax 
cut, and, possibly, an invest¬ 
ment tax credit 
But poor opinion polls, tur¬ 
moil in the White House over 
the position of Mr John Sun- 
unu, chief of staff, and continu¬ 
ing weakness in the economy 
tempted Mr Bush to embrace 
the House Republican package 
for tactical reasons. 

The measure has no chance 
of being passed but an early 
vote would have allowed 
Republicans disgruntled with 


his wavering leadership to 
return to their districts and 
argue that they had tried to 
pass a growth package. 

The president could also 
have used the Christinas break 
to blame Congress for Inaction 
on the economy. 

The president's call enraged 
the Democratic leadership who 
thought they had a tacit agree¬ 
ment with the White House on 
a two-month adjournment. 
Within hours, they were 
threatening to hold a post- 
Thanksgiving session starting 
on December 9 or 10 to focus 
on Democrat proposals for tax 
teller to the middle class. 

These proposals - as well as 
the equally ill-defined House 
Republican measures 
amount to little more than 
political pasturing. They have 
little chance of passing Con¬ 
gress unless there is a grand 
compromise between the par¬ 
ties to re-open the budget defi¬ 
cit reduction agreement. 

Tbe posturing reflects the 


mean atmosphere in Washing¬ 
ton. It also obscures measures 
such as the S151bn transporta¬ 
tion bill which will pump 
money into tbe economy and 
create jobs in construction and 
other hard-pressed industries. 

The House passed the high¬ 
way and mass-transit bill on 
Tuesday. Mr Bush, who 
objected earlier to the high 
price-tag, will sign the bill 
which shifts to states and 
cities many decisions which 
have been federal responsibil¬ 
ity for the past 30 years. 

Elsewhere, the crime bill 
proved as divisive as ever, with 
Republicans and Democrats 
each trying to outbid each 
other on the death penalty. 

A House bill included the 
death penalty for 33 new fed¬ 
eral crimes, including murder 
of federal egg Inspectors; but 
the White House, with one eye 
on next year's election cam¬ 
paign, is threatening a veto on 
the grounds that it does not go 
Ear enough. 


Kohl holds out hope 


Khmer chief driven out 


Continued from Page l 

these subjects would become 
Community subjects after a 
delay of five or six years". 

On the European parliament, 
he said latest indications 
suggested agreement on only 
two modest steps towards 
greater powers. “I would say, 
rather two steps than no steps 
at all. Let us make a first step 
which is possible from 1994, 
and on this basis at a later 
sage hand over further rights 
(or the legislative period alter 
1999." 

The German-French defence 
initiative in lavour of a more 
independent European policy 
was in Lhe same category, he 
said. 

Although Italy has played a 
low-key role in the run-up to 
Maastricht. Mr Major’s meet¬ 
ing with Mr Andreotti in Rome 
carried a special significance. 


The talks with Mr Andreotti 
followed a meeting on Tuesday 
in Brussels of the six EC Chris¬ 
tian Democrat leaders mapping 
out a common strategy for 
Maastricht. British officials 
yesterday indicated that the 
constructive and friendly tone 
of the Andreotti-Major talks 
should help to ensure that 
Britain was not again 
"ambushed" by a common 
Christian Democrat front as 
happened last year to Mrs 
Thatcher. 

Mr Major said: “There is no 
doubt in my mind that the 
Christian Democrat leaders of 
the Community want an agree¬ 
ment at Maastricht that carries 
with it every member of the 
Community - they all under¬ 
stand that very well...I will 
discuss with them what was 
said there (in Brussels) and 
what the implications of what 
was said there may be." 


Continued from Page 1 

In an interview earlier this 
year, Mr Khieu Samphan said 
the Khmer Rouge's programme 
was to "let bygones be 
bygones", but yesterday's vio¬ 
lence makes it clear the Cam¬ 
bodian people have not forgot¬ 
ten. 

Fears for the future of the 
Cambodian peace accord, 
signed in Paris last month, 
were voiced during yesterday's 
disturbances by Mr Hun Sen, 
prime minister in the caretaker 
administration originally 
installed by Vietnam, who 
called on the attacking crowd 
to "stop doing this, or the 
Khmer Rouge will go back to 
Bangkok and the peace settle¬ 
ment will be finished". 

Mr Khieu Samphan is due to 
be one of two Khmer Rouge 
members of Cambodia's 
Supreme National Council 


(SNO, an umbrella organisa¬ 
tion grouping the country’s 
various factions, which is sup¬ 
posed to co-operate with the 
United Nations and prepare for 
elections in 199Q. 

Prince Norodom Sihanouk, 
the former monarch who heads 
the SNC following his own 
return from exile, yesterday 
asked the Thai government to 
arrange the next SNC meeting 
In Thailand so that the Khmer 
Rouge could participate. The 
council had been due to meet 
in Phnom Penh. 

While few Cambodians seem 
likely to regret the humiliation 
of Mr Khieu Samphan, there 
are fears that the isolation of 
the Khmer Rouge may encour¬ 
age it to continue its struggle 
for power on the battlefield. 

A number of leading figures 
in Cambodia, including Mr 
Hun Sen, had links with the 
former Khmer Rouge regime. 


ing a concerted western 
response. 

Mr Abu Zaid Omar Dourda, 
Libya’s prime minister, dis¬ 
puted the British and US 
claims and called for an unbi¬ 
ased international Investiga¬ 
tion into the bombing. 

Speaking in Beirut after vis¬ 
iting Egypt, Jordan and Syria, 
Mr Dourda said: "All of the 
Arab countries I visited 
announced their support for 
Libya." 


UN prepares 
for role in 
Yugoslavia 

By Michael Littlejohns, 

UN Correspondent 
in New York 

THE UN Security Council last 
night unanimously adopted a 
resolution paving the way for 
the possible establishment of 
an international peacekeeping 
operation in Yugoslavia. 

However, the council 
endorsed the position taken by 
Mr Cyrus Vance, the chief UN 
negotiator, that the deploy¬ 
ment of a UN force could not 
be envisaged unless there was 
foil compliance with a cease¬ 
fire accepted by Serbian and 
Croatian leaders In Geneva last 
Saturday after talks under his 
auspices. 

In a resolution developed In 
lengthy private consultations 
which reconciled views of the 
EC members and non-aligned 
states led by India and 
Romania, the council strongly 
urged the warring Yugoslav 
factions to comply fully with 
that accord. 

The new resolution expresses 
the Security Council's hope 
that as a result of further 
peace making efforts Mr Javier 
Perez de Cuellar, the sec¬ 
retary-general, "can present 
early recommendations ... 
including... the possible estab¬ 
lishment of a United Nations 
peacekeeping operation tn 
Yugoslavia." 

The council farther pledged 
“to examine and take appropri¬ 
ate action without delay upon 
the recommendations of the 
secretary-general mentioned 
above, including In particular 
any recommendation for the 
possible establishment of a 
United Nations peacekeeping 
operation in Yugoslavia". 

Mr Vance Is expected to 
leave for Belgrade on Saturday. 
Now that the Belgrade govern¬ 
ment has itself requested a 
peacekeeping operation and 
that the council "act promptly 
and take the necessary deci¬ 
sion” it appeals that if only the 
ceasefire can be made to hold 
the UN should be able to move 
expeditiously. 
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A shake-up for 


Yesterday's suspension of 
Exor, owner of tasty morsels 
like the Chateau Margaux vine¬ 
yards and a 34 per cent stake 
in Source Perrier, raises the 
prospect of a new shake-up in 
the European food and drinks 
industry. The odds on this 
would certainly shorten if the 
Paris market turns out to have 
been right last night in assum¬ 
ing that the Agnelli family Is 
behind a bid. 

The Agnellis’ international 
holding company, Hint, is 
already known to have a 20 per 
cent stake in Exor. It may by 
now have crossed the one-third 
threshold which under French 
law triggers at least a partial 
takeover. Understandably, 
most of the attention after yes¬ 
terday's announcement was 
concentrated on Perrier, which ■ 
leapt more than 3 per cent on 
an otherwise doll day. The 
Agnellis have powerful friends 
in the French business estab¬ 
lishment and are particularly 
close to BSN. lhe idea of some 
tie-up between Perrier and 
BSN. a proven manager of 
international brands including 
Perrier’s main competitor 
Badolt, has obvious appeal, 
though it would surely arouse 
the scrutiny of competition 
authorities in Brussels and 
elsewhere. There has also been 
speculation in the brewing 
industry that BSN may be 
ready to sell its Eronenbonrg 
beer interests. 

If the hid for Exor does turn 
out a partial one, investors 
may need to keep their wits 
about them. A fresh example of 
French treatment of minority 
shareholders came this week 
with the partial bid by Pinault 
for the Au Printemps stores 
group. Under local takeover 
law. companies normally have 
to launch a full bid if they 
acquire more than 50 per cent 
of the target Pinault however, 
has artificially dabbled with 
voting rights, conjuring up a 40 
per cent stake where a control¬ 
ling interest existed before. It 
looks like an interesting chal¬ 
lenge for the Paris stock 
exchange authorities. 

Maxwell 

The abruptness of Maxwell 
Communication's postpone¬ 
ment of its interim figures is so 
reminiscent of the founder as 
to be almost an act of homage. 
Certainly, yesterday’s 16 per 
cent drop in the MCC share 
price suggests that the market 
is bracing itself for the worst 
Tbe problem, however, may be 
more mundane. Effective con¬ 
trol of MCC now lies with the 
bankers to the Maxwell private 
interests. Before deciding 
whether MCC should pay out 
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an interim dividend which last 
year cost £45m, they need a 
picture not only of MCCs true 
profitability but of the financ¬ 
ing needs of tbe private side. 
Very probably, they are not yet 
clear on either. 

Yesterday's announcement 
demonstrates that in pushing 
up the MCC price by more than 
50 per cent in the previous two 
days, the speculators were 
playing a dangerous game. 
Admirers of Mr Robert Max¬ 
well, like those of Mr George 
Walker, will always have faith 
in their hero’s legacy. The for¬ 
mer might reflect that whereas 
MCC still has a market value 
of £29lm, the much less com¬ 
plicated Brent Walker is now 
worth just £8.$m. 

Kwik Save 

Kwik Save's full-year figures 
showed that its discount food 
retailing formula is still work¬ 
ing nicely. Not only did earn¬ 
ings per share grow by 22 per 
cent last year, but S per cent 
volume growth in the second 
half suggests the performance 
might be repeatable in the cur¬ 
rent year. Kwik Save also gen¬ 
erates enough cash to fond 
most of its expansion and still 
has nil gearing. 

Bat yesterday's 45 per cent 
rise in the shares was much 
like the hesitant move in 
Argyll's shares the previous 
day. As competition intensifies 
among the big food retailers, 
the temptation to chase sales 
growth by discounting is visi¬ 
bly increasing. Without that 
growth, many stores will gen¬ 
erate insufficient return on 
investment, with unpleasant 
consequences for the whole 
industry. The question is how 
such discounting will affect 
Kwik Save and how it should 
respondjpven its already *hm 
margins. Arguably, it is vul¬ 
nerable to competition as 
much from the likes of Asda, 


with its much larger prodm 
range, as from rival discouil 
ers like AldL Kwik Save wi 
doubtless carry on its bosinef 
in the hope that others wi 
eventually choke on the! 
highe r costs. Even so, its fo> 
tones are bound up with tb 
industry as a whole. 

% 

Unigate 

Unigate’s figures confirm tb 
impression of a shrinking bus! 
ness in search of direction 
After the slight foil .is underiy 
ing interim profits, tbe grou] 
will be lucky in the foil year ti 
match tbe £83m before tax i 
made in 1986. Meanwhile, dela 
in the planned disposal of th 
car hire business and of th 
disastrous chicken vent ure i 
justified on grounds of a stron 
balance sheet. Bnt the 
strength was achieved by sel 
ing half of the milk business, 
is the more awkward th at tb 
remaining was the stroi 
gest profit contributor in tb« 
figures. 

Meanwhile, Unigate is le 
with a rag-bag of other bus 
nesses, from US restaurants t 
commodity cheese manufo' 
t or e, which have little appa 
ent logic. The milk busin.es 
though attractive enough, 
declining in real terms. Tt 
one desirable asset, chills 
dairy products, is too small i 
relation to the whole. The ma 
agement is doubtless capab 
of cutting the business back ; 
a more efficient base. It has y 
to demonstrate where resumt 
growth is to come from. 

Competition policy 

British Steel and Thyssc 
could be forgiven for believii 
in a Brussels conspiracy. On 
days after sanctioning. 
FFr2bn French governmej 
Investment in Air Franoe, ti 
European Commission gave i 
blessing yesterday to the pt 
chase by the state-owned bar 
Credit Lyonnais of a 10 p 
cent stake in the French ste 
maker, Usinor Sacilor. 

Both deals have arousi 
unease among European coi 
petitors. But the idea that tl 
decisions to dear them reOe 
a softening of the Brusse 
stance on state aid - a sop 
Paris after its rebuff over 1 
Havilland perhaps - looks & 
fetched. The key test 
whether a private invest 
would behave in tbe same w- 
as governments has alwa 
been subjective and subject 
a certain amount of horse tre 
ing. What is clear at this stag 
though, is that the Freni 
have proved inventive in stn 
taring their deals in a way tl 
encourages EC approval. 
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been fighting fit. 



John Crane and Ticeflex are just two of the IT Group companies adding critical problems when th«j n ai 

providing tbe critical solutions. artsc - 

Both companies received US Department of Defense awards tor significant contributions pa 
during Operation Itoen Storm TlteOex fcuk-fcee Buld carrying.systems and John Crane 

sealing products helped to ensure equipment dependability In aircraft shim an A raecnanicP 

Without them, it would have been a longer struggle. 
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for building products! drinks dispense, 
fluid power, special engineering, 
refined and wrought metals. 

(Ml pic, Birmingham, England. 
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Water group appeals 
over regulation 
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North West Water, the 
recently-privatised UK 
water company, issued a 
strongly-worded appeal 
for separation between 
politics and the regula¬ 
tory regime as it 
unveiled half-year 
results which it said 
were affected by the UK 
recession, tt has been 
forced to reduce next 
year’s price rise. Mr 
Dennis Grove (left), chairman, said: “I am fully 
Justifying further cost increases and believe 
the reduction tor next year is recession related 
and should be one-off.’' Page 20 


Holding steady 

Unigate, the UK food 
and transport group 
which in June 
announced a 
restructuring of its 
business, yesterday reported flat profits for the 
six months to September 30. Page 20 


Unifjate 


Poles apart 



Each Tuesday a crush of curious onlookers at 
Warsaw’s stock exchange peers across make¬ 
shift barriers at young brokers performing ritu¬ 
als at computer screens in what was once the 
Communist Party’s headquarters. Back Page 
SE for Bulgaria by Christmas, page 19 


Better times for NZ farmers 

The New Zealand Dairy Board hopes a reason¬ 
able lift in prices after the worst season for 
dairy farmers for decades will avert wide¬ 
spread defections from the industry. Page 30 


Packer inquiry 

An inquiry into the bid for Australia's Fairfax 
newspaper group by a consortium including Mr 
Kerry Packer, the entrepreneur, has the power 
to block or unwind the takeover. Page 18 


Aluminium for Chile 

in spite of a world glut of aluminium and prices 
in the doldrums, Noranda Aluminium, a subsid¬ 
iary of the Canadian mining and forestry 
group, has announced plans to build a 31.5bn 
aluminium smelter and hydro-electric plant In 
the far south of Chile. Page 30 


Chileans seek bid cash 

Enersis, a private holding company of Chilean 
electricity companies, hopes to raise $60m 
from US institutional investors next month to 
bid in the forthcoming privatisation of Argen¬ 
tina’s biggest utility, Segba. Page 18 
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RWE in $890m deal with Consol l¥, cc 


By Christopher Parfces In Bonn and Karen Zagor in New York 

RWE, the Essen-based con- Rheinbraun concentrates 
glomerate, is to pay 3890m for a almost entirely on mining lignite 
50 per cent stake in Consolidation or soft coal and, with sales of 
Coal (Consol) of the US. DML5bn (5940m), is one of the 

The deal brings together Ger- smallest divisions in the DMfiObn 
many’s largest energy concern RWE group. Consol last year pro- 
and the second-biggest hard-coal dneed 54m tonnes of hard coal¬ 
mining company In the US, and However, the companies are 
marks another high point in ufanHar In that most of their out- 
RWE’s aggressive international pot is need for domestic power 
expansion strategy. generation. Last year Consol 

It was struck after eight exported only 16 per cent of tta 
months of negotiations between production, with Italy as its big- 
Rheinbrann, a wholly-owned gest market in Europe. 

RWE subsidiary, and Du Pont, RWE. based in the politicaHy- 
ConsoJ’s parent sensitive of the Rohr, 


RWE. based in the 


sensitive cp fll fieMs 


ie politically- 
of the Rohr, 


where the mining industry is 
scheduled to shed some 30,000- 
40,000 jobs over the next few 
years, stressed it had no plans to 
change Consol's trading patterns. 

Mr Friedhelm Gieske, RWE 
chairman, said the venture made 
sense “against the backdrop of 
worldwide growth in energy 
demand and in light of the fact 
that hard coal keeps on growing 
in importance as a primary 
energy source". 

Mr Gieske, who took charge 
almost four years ago, has been 

credited with transforming the 


group from an introspective 
energy specialist to an interna¬ 
tionally-minded conglomerate 
with a taste for US businesses. 

Oil and chemicals account for 
40 per cent of group sales, against 
27 per cent 10 years ago, follow¬ 
ing the 1988 acquisition of Tex¬ 
aco's German business and this 
year’s $1.2bn deal to buy Vista 
Chemical of Houston. 

RWE is Germany's biggest elec¬ 
tricity supplier. 

The Consol deal, which takes 
effect at the year end, will be 
partly financed hy a DM200m 


increase in Rheinbraun's capital 
stock to DMlbn. 

Du Pont, in the throes of a 
$lbn cost-cutting programme, 
expects to record a onetime gain 
of 20 cents a share from the sale. 

Although it has had a large 
presence in the coal industry 
since 1981, when It acquired Con¬ 
solidation Coal as part of its 
$7.8bn takeover of Conoco oil, 
coal has never been one of Its 
major business. 

In the third quarter ended Sep¬ 
tember 30, coal brought in earn¬ 
ings of 351m on sales of 3482m. 


IBM looks for something to pull out of the hat 


By Alan Cane in London 

WHAT, if anything; can Mr John 
Akers, IBM’s beleaguered chair¬ 
man, have left up his sleeve? The 
reorganisation announced this 
weak is the third in his seven 
years in office; more corporate 
change than IBM has seen since 
moving in the 1950s from tabulat¬ 
ing machines to computers. 

Since 1986, the company's 
share price has remained stub¬ 
bornly in the doldrums, its profit¬ 
ability sliding inexorably down¬ 
wards and its share of world data 
processing slipping from almost 


40 per cent to around half that 
value. 

Developments in the global 
computer industry have lot the 
world's largest computer manu¬ 
facturer exposed as overweight 
and cumbersome. 

All computer manufacturers 
are suffering, but IBM’s difficul¬ 
ties are accentuated by its size - 
some $69bn in revenues, 350,000 
employees and mare than 10,000 
different products. 

Ten years ago IBM introduced 
its personal computer, unwit¬ 


tingly opening the floodgates to a 
tide of technological and com¬ 
mercial developments which are 
the root causes of today's crisis. 

Sales of mainframe computers, 
the bulwark of IBM’s revenues 
and profits, are stagnant A series 
of niche markets - notebook 
computers, workstations, Unix 
servers, parallel supercomputes 
- has emerged, each with its 
own market leader. IBM leads in 
none of these fields. 

R is heavily overstaffed com¬ 
pared with its more fleet-footed 


The computer giant’s shake-up puts the 
onus on individuals, writes Louise Kehoe 

Key to success in 
managers’ hands 

T he giant has stirred. Inter- — — —- — station products to the debrixnen 

nat io na l Bu s ine s s Mach- mu foil of Its mid-range computer line. L 

ines, the world’s largest IDWI SilaicS Tall this instance. Mr Akers sueaesti 


T he giant has stirred. Inter- 
mtinnai B usiness Mach¬ 
ines, the world’s largest 
computer company, aims to 
transform itself into a corporate 
federation of independent busi¬ 
ness uni te, each i^M awwmfyMa 
for its own financial performance 
and charged to become the brat 
in its dara. 

Mr John Akers, IBM airman, 
this week unveiled plans to ban¬ 
ish corporate bureaucracy, 
improve efficiency and increase 
autonomy among the company’s 
many business sectors. The 
restructuring plan, he said, “wfQ 
lead to a fundamental redefini¬ 
tion of how IBM does business". 

With 1990 revenues of 389bn. 
IBM ranks as one of the largest 
manufacturing companies in the 
world. The restructuring may be 
one of the most complex not 
farced by merger or regulatory 
demands. 

Change will be gradual. It will 
take “years” lor IBM to liberate 
its business unite and dismantle 
-the intricate matrix management 
structure on which Us business 
empire has been built 
The greatest impact will be 
among the company’s 350,000 
employees, who all face uncer¬ 
tainty about how their jobs wjfll 
be 

IBM's reorganisation will also 
have an impact on the world 
computer industry. Instead of the 
monolithic Big Blue, IBM will 
become the name of a group of 
companies. Managers of these 
units will, for the first time, have 
their compensation tied directly 
to ffnanriai performance. 

Each company will be mea¬ 
sured against rigorous financial 
criteria and failure to meet these 
goals will directly influence 
IBM’s corporate investment deci¬ 
sions. 

Mr Akers said that an individ¬ 
ual unit’s performance would 
enable IBM to decide whether to 
retain Bole ownership, sell a 
stake in the operation or com¬ 
pletely divest it "This wifi, give 
IBM maximum flexibility to 
decide on the level of investment 
that it wishes to make in eadi 
segment of the business.” 

IBM’s corporate e xecuti ves wifi 
divorce themselves from operat¬ 
ing issues to focus on managing 
tiie company's investment strat¬ 
egy. By glfminsting layers of 


IBM shares fall 
on Wall Street 

IBM’s share price fell sharply 
on Wall Strut yesterday, los¬ 
ing more than 33 to trade at 
394%, down from a Tuesday 
dose of 38774. 

Several market analysts cut 
their ratings cm the stock cit¬ 
ing concerns about inefflcien- 
des that might be created dur¬ 
ing the corporate reorgan¬ 
isation. 

Although most analysts said 
that the steps IBM was taking 
would eventually the 

computer group more wimWa 
and competitive, they pre¬ 
dicted that the reorganisation 
would be di sruptive and could 
have a negative effect on earn¬ 
ings in the short term. 


decision-making; shorten product 
development cycles and concen¬ 
trate each product group’s ener¬ 
gies on becoming the "lowest 
cost manufacturer of state-of-the- 
art information systems'*. The 
hope is that product managers, 
freed of internal politics and 
bureaucracy, will be able to focus 
energy on beating the competi¬ 
tion. 

The success of IBM’s plans will 
depend heavily upon the ability 
of individual managers to make 
the cultural adjustment from the 
protected corporate womb to the 
harsh realities of a profit-driven 
environment. 

Moreover, many questions 
remain about IBM’s plan for 
greater autonomy. 

Business unit managers, given 
responsibility for financial perfor¬ 
mance, will inevitably need to 
have greater sway over market¬ 
ing and sales. However, these 
activities will remain the primary 


rally or ganised marketing and 
service companies, such as IBM 
Japan or IBM UK. 

The product groups’ relation¬ 
ships with these sales organisa¬ 
tions may become akm to those 
between manufacturers and inde¬ 
pendent sellers. 

Mr Akers offers the example of 
IBM Australia, which has fooosed 
its sales efforts on IBM’s work¬ 


station products to the detriment 
of its mid-range computer line. In 
this instance, Mr Akers suggests. 
IBM’s mid-range computer group 
might seek an alternative chan¬ 
nel of distribution. 

Still undear, however, is how 
IBM’s product groups will relate 
to internal suppliers such as 
IBM’s disc-drive manufacturing 
operations or its huge semicon¬ 
ductor factories. In theory, IBM 
product groups will no longer be 
required to buy components 
internally but will have the right 
to choose the lowest-cost sup¬ 
plier. 

There are also areas of poten¬ 
tial conflict among newly autono¬ 
mous IBM business units. 
Already, for example, high-perfor¬ 
mance workstations compete to 
some extent with mid-range mini¬ 
computer products. Similarly, 
adjacent geographic sales and 
marketing nnfta which n«i« on 
issues such as pricing and distri¬ 
bution could run into conflict if 
they do not continue to collabo¬ 
rate. 

AD of these issues will be 
worked out "over time”, IBM 
says. Within the next few weeks, 
however, IBM plans to disclose 
specific reorganisation plans for 
some of its business units. 

"Because each business is dif¬ 
ferent, the degrees of indepen¬ 
dence will range across a spec¬ 
trum,” Mr Akers said. He 
explained that IBM’s mainframe 
computer systems, for example, 
would require continuing matrix 
management to ensure co-ordina¬ 
tion among related product 
groups. In contrast, IBM’s mid- 
range AS/400 product group 
would have greater autonomy. 

SSI’s marketing and service 
companies wifi in fixture focus on 
segments of the computer mar¬ 
ket, with each region determin¬ 
ing for itself the best market 
opportunities. Individual IBM 
sales organisations wfQ also have 
the right to combine IBM prod¬ 
ucts mid services with offerings , 
from other companies, to provide 
customers with "total solutions 
tailored to their needs". 

Although many oA the changes 
are continuations of trends of the 
past few years, IBM's corporate 
managers now appear ready to 
take a leap forward by relin¬ 
quishing control over operational 
aspects of IBM’s business. 


Philip Morris takes $lbn charge 


By Martin Dickson in New York 

P HILIP MORRIS, the US food, 
drink and tobacco group, yester¬ 
day announced it would be tak¬ 
ing a $lbn mm-cash charge for an 
accounting change and a 3275m 
fourth-quarter charge for 
restructuring its worldwide food 

operations. 

However, Mr Michael Miles, 
chairman, said the group was 
continuing to perform weu, par¬ 
ticularly in international mar¬ 
kets, mid he estimated that 
growth in earnings per share in 
1991 would be more than 20 per 
cent, excluding the charges. Mr 
Miles said he expected a good 
year in 1992. 

The accounting charge is to 
cover the cost of complying with 
the Financial Accounting Stan¬ 
dards Board's rule 106, which 


requires all US companies to 
adopt a new method of account¬ 
ing for the nonpension benefits 
of retirees by January 1993. 

Phfflp Morris’s charge is rela¬ 
tively modest compared with the 
charge faced by many labour 
Intensive businesses with ageing 
workforces, such as car manufac¬ 
turers. 

The charge, to be applied retro¬ 
actively to the company's 
reported results since last Janu¬ 
ary, will mean a $lbn aftertax 
charge foe the year, or $L09 a 
share. 

" The nnmpany said two credit 
rating agencies, Moody’s and 
Standard & Poor’s, had confirmed 
that file charge would not affect 
the company’s ratings. 

P hffip Morri s the fourth- 


quarter charge at its food group 
concerned the further consolida¬ 
tion of manufacturing and distri¬ 
bution facilities, quitting unprof¬ 
itable business Hupr, and other 
related overhead cost reductions- 

The company said the charge 
- totalling 3275m, or 30 cents a 
share after tax - would mean a 
3750m pre-tax saving in five 
years. 

Philip Morris also announced a 
programme which wfll allow it to 
spend up to 32bn on buying back 
some or its 922m outstanding 
shares. This replaces a scheme 
which expired this month muter 
which it repurchased 13.3m 
shares at a cost of 3751m. 

The group's shares dropped 3% 
in morning trading in New York 
to stand at 389% at lunchtime. 


competitors. Some 20,000 jobs are 
expected to go next year, but 
industry analysts believe larger 
numbers will be necessary to 
bring the company's overheads In 
Mni» with its s aleF expecta tions . 

IBM tradBtionallynasapoltoy 
of no compulsory lay-offs, which 
hinders its ability to cut staff. 

Yesterday’s reorganisation con¬ 
tinues the trend of the past few 
years to devolve power to individ¬ 
ual business unite, creating a fed¬ 
eration of "Baby Blues" (IBM is 
known colloquially as "Big Blue” 


because of the colour of its main¬ 
frame computers). 

But how much further can IBM 
go in restructuring? Describing 
the 1988 reorganisation as "a fun¬ 
damental change in the way we 
do bosinera”, Mr Akers said: “If 
this works, it will make our 
employees more entrepreneurial, 
more accountable and more inde¬ 
pendent" 

If it does not work this time, 
Ur Akers must be wondering 
what he has left to pull oat of the 
hat. 



| delays 

interim 

results 

By Bronwen Maddox and 
Robert Pest on in London 

MAXWELL Communication 
Corporation, one of two public 
companies built up by the late 
Mr Robert Maxwell, said yester¬ 
day It would be appropriate in 
current circumstances" to delay 
reporting its Interim results, due 
this morning. 

A banker involved in restruct¬ 
uring the Maxwell companies' 
debt said yesterday: “Yon should 
not necessarily conclude that 
there is a ghastly black hole. The 
value of MCC will determine 
whether the Maxwell private 
company debt can be restruc¬ 
tured. So the MCC figures must 
be absolutely right” 

MCC has more than £ibn 
(Jl.Sbn) debt compared with 
around £850m in the Maxwell 
family’s private companies. 
Since Mr Maxwell’s death, bank¬ 
ers have been urgently restruct¬ 
uring the private company debt 
Some of the private debt is 
secured on MCC shares, which 
have recently plunged in value. 

MCC said it would make a fur¬ 
ther announcement in two 
weeks. The shares yesterday fell 
lOp to 45p on the announcement 

Analysts said yesterday the 
MCC dividend policy could be 
one factor causing the delay. 
MCC's dividends are a main 
source of cash for the private 
Maxwell companies, which con¬ 
trol 68 per cent of MCC, and ear¬ 
lier this week needed a £5m 
emergency loan to stave off a 
liquidity crisis. However, a high 
dividend payout could be an 
unwanted burden on the 
finances of MCC. 

Analysts said another possible 
reason for the delay was that 
MCC had Indicated it would pres¬ 
ent the Interims on a more 
straightforward basis than past 
figures, which had large contri¬ 
butions from one-off profits and 




Mr Tim RotbwelL media ana¬ 
lyst at stockbrokers BZW, said: 
“From the way Kevin and lan 
Maxwell have been behaving 
they want to provide a dear con¬ 
trast to their father's style. That 
probably means taking their 
time to present the results in as 
orderly way.” 

Following the September AGM 
analysts had sketched in pre-tax 
profit estimates of £65m-£70m. 

In the 1990 Interims MCC 
declared turnover of £51 Dm, 
operating profit of £l30.4m and a 
net interest charge of £40.3m, 
leading to pre-tax profits of 
£90. lm. Earnings per share were 
lOp, covering the dividend of 7p. 

However, since Mr Maxwell's 
death, brokers have been reluc¬ 
tant to forecast the results. 

Lex, Page 14 
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Bombardier set to control 
De Havilland Canada 

By Robert Gibbons in Montreal 


BOMBARDIER, the aerospace 
and railway equipment group, 
is expected to emerge shortly 
with majority control of Boe¬ 
ing’s loss-making De Havilland 
Canada (DHC), the Toronto 
commuter aircraft manufac¬ 
turer put up for sale early this 
year by the US company. 

France’s Aerospatiale and 
Alenla of Italy, which make 
the larger ATR series of com¬ 
muter planes, have finally 
withdrawn from the bidding. 
Their joint bid was turned 
down by the European Com¬ 
mission for competitive rea¬ 
sons. The commission vetoed a 
full takeover, arguing it would 
create a near monopoly in the 
EC market for small turbo-prop 
commuter aircraft. 

DHC’s production level is 
being reduced by half because 


By Karen Zagor in New York 

MARION Merrell Dow. the US 
pharmaceutical company that 
is TO per cent owned tor Dow 
Chemical, yesterday said it 
would acquire Henning Berlin, 
a closely-held German pharma¬ 
ceutical company. Terms of the 
deal were not disclosed. 

Henning Berlin, which devel¬ 
ops, makes and markets a line 
of products to treat thyroid dis¬ 
orders. expects to have sales of 
about $70m for 1991. 

The company’s other prod¬ 
ucts include therapies to treat 
osteoporosis, cardiovascular 
disorders and inflammatory 
bowel diseases. 

Marion Merrell Dow 
recorded 1990 sales of £L5bn. 
The Kansas City, Missouri- 
based company already has a 
presence in Germany through 
Merrell Dow Pharma. The Ger¬ 
man subsidiary Is expected to 


uncertainties over ownership 
have affected orders. 

Bombardier Is negotiating 
over DHC with the federal and 
Ontario governments. The 
remaining issues centre on 
DHCs losses, the financing of 
nearly USSlbn of future devel¬ 
opment costs for new and 
larger aircraft, export financ¬ 
ing and Ontario government 

participation. 

The Canadian Autoworkers’ 
Union, representing DHC’s 
workforce, is supporting the 
Bombardier takeover. 

Bombardier moved into aero¬ 
space in the 1980s with the 
acquisition of Canadair in 
Montreal, later adding Short 
Brothers of Belfast 

This doubled its volume and 
trebled its backlog of orders 


Mr Fred Lyons, president of 
Marion Merrell Dow, said the 
Henning Berlin acquisition fit¬ 
ted the company’s expansion 
strategy. The acquisition will 
allow the US drug company to 
expand its base in Germany 
and to widen the markets for 
Henning Berlin's products out¬ 
side Germany. 

• Advanced Polymer Systems 
of the US and Rhone-Poolenc 
Rarer have restructured their 
joint venture in dermatology. 
Renter reports. 

Under the deal, Rhdne-Poul- 
enc will, among "tiVr things, 
provide Advanct: V-riymer 
with a $2m cash invf-— neat 
and forgive a SI-5m o ..»:on, 
the companies said. 

In exchange. Rhdu- oulenc 
Rorer will receive $6.?u< worth 


US$5bn. It owns two European 
heavy transit equipment 
makers and an Austrian light 
engine and tram builder, and 
holds the North American 
rights to the French 7GV train. 

Delivery delays caused a 7 
per cent dip in Bombardier's 
third-quarter sales to CgTiSin, 

but earnings held steady at 
C$2L5m, or 29 cents a share, 
up C$100,000 from a year ear¬ 
lier. 

However, nine-month earn¬ 
ings were C$70.9m, or 97 cents 
a share, up 6 per cent from 
C$6G-8m, or 95 cents, a year 
earlier. Sales were slightly 
higher at C$2.04bn. Bombardier 
plans to split its stock two-for- 
one from January 31. The A 
shares trade around C$24 to 
C$25 and the B shares about 
C$27 to C$28. 


of Advanced Polymer shares at 
market value. 

Under the deal. Advanced 
Polymer will also regain cer¬ 
tain marketing rights to prod¬ 
ucts In the prescription derma¬ 
tology field and will acquire a 
manufacturing facility being 
constructed by the joint 
venture. 

Rhone-Poulenc Rorer will 
continue to fund the develop¬ 
ment of two dermatology prod¬ 
ucts - methotrexate, for psori¬ 
asis, and 5-fluorouracil, for 
treating pre-cancerous actinic 
keratoses. 

Also, Rhone-Poulenc Rorer 
will share co-exclusive market¬ 
ing rights with Advanced Poly¬ 
mer to methotrexate and 
5-fluorouracil, with the 
companies paying each other 
reciprocal royalties on net 
sales. 


Rembrandt 
advance 
checked by 
associates 

By Philip GawHh 

in Johannesburg 

REMBRANDT Group, the 
Sooth African tobacco-based 
conglomerate, advanced amid 
recessionary conditions in the 
six months to September 30, 
although its results were 
curbed by the weak perfor¬ 
mance of associate companies. 

Pre-tax profits rose by 234$ 
per cent to R544m (S196m). 
The share of profits from asso¬ 
ciated companies, however, 
dropped by 17 per cent to 
Rl20m. As a result, pre-tax 
profit from normal business 
operations was only 10.7 per 
cent higher at R434m. 

The strong performance 
before taking account of asso¬ 
ciates was largely a result of 
unlisted tobacco interests 
which normally contribute 
about 40 per cent of earnings. 

Analysts said the good per¬ 
formance probably also 
reflected a strong contribution 
from nwiifttad Total SA, the 
distributor of petrol and oil 
products, in which Rembrandt 
has a 34-4 per cent stake. 

Profits from associates suf¬ 
fered from lower contributions 
by Rembrandt’s mining invest¬ 
ments which are feeling the 
impact of weak commodity 
markets. HLH, the food and 
forestry company, in which 
Rembrandt has a 33.6 per cent 
stake, also performed poorly. 

Rembrandt sold the balk of 
its stake in Standard Bank 
Investment Corporation for 
R452.lm cash, recording an 
e xtr aordinary capital gain of 
R24Z.6m. 

The dividend was lifted by 20 
per cent to 12.60 cents a share 
on the back of a 2A9 per cent 
rise to 61*26 cents in earnings 
- mostly cash - excluding 
retained income from associ¬ 
ate companies. 


which now stand at more man 


Dow Chemical unit expands 


have sales of $55m this 
year. 


Varity fails to return to 

profitability by mid-year 

By Bernard Simon in Toronto 


VARITY, the international 
farm, automotive and indus¬ 
trial equipment group, has 
failed to meet its prediction of 
a return to profitability by 
mid-1991 and has warned that 
it will probably suffer a loss for 
the year as a whole. 

The company, whose prod¬ 
ucts include Massey-Ferguson 
Perkins diesel engines, 
incurred a loss of $17 Am, or 91 
cents a share, in the three 
months to October 31, com¬ 
pared with profit of 422L5m, or 
66 cents a share, a year earlier. 

Revenues slumped by 19 per 
cent to $758.6m, largely due to 
a steep foil in sales of its Euro¬ 
pean-based diesel engine and 


form and industrial machinery 
businesses. Engine sales fell to 
JJ33m from $21 (bn. The com¬ 
pany ascribed the setback to 
depressed farm machinery 
markets, the sluggish UK econ¬ 
omy and a four-week strike at 
Perkins. 

Half the third-quarter reve¬ 
nues were generated by Kelr 
sey-Hayes, the Michigan-based 
automotive parts maker which 
Varity bought in Late 1989 as 
part of efforts to lower its 
dependence on farm machin¬ 
ery. K-H posted operating 
income of $3lm, down from 
$42m a year earlier but 
unchanged from the previous 
three months. 


In the light of unexpected 
losses, Varity said it may cut 
staff levels Anther, and is con¬ 
sidering disposing of some non- 
core businesses* A special 
charge to cover these measures 
is hkety in the fourth quarter. 
Despite pledges to reduce bor¬ 
rowings, long-tenu debt has 
grown to $800m from $T9Sm on 
January 8L 

Mr Victor Rice, chairman, 
said he was disappointed by 
the poor market Tor farm 
machinery, bat saw no sign of 
an early improvement He said 
demand for diesel mgfatw will 
also rerrurl-n ghlggish, 
in the UK, Perkins’ 
largest market 



Telco climbs strongly 
despite weak market 


Upjohn supports 
doctors facing 
Halcion actions 

UPJOHN, the US pharm¬ 
aceutical company, has intro¬ 
duced a programme to defend 
and indemnify US physicians 
named in lawsuits involving 
damages allegedly caused by 
Halcion, Upjohn’s popular 
sleeping pill, writes Karen 
Zagor In New York. 

The company said it would 
support physicians who had 
prescribed Halcion in 
accordance with the package 
insert 

“We’ve taken this step to re¬ 
emphasise our support for Hal¬ 
cion and the phyridans who 
prescribe it,” said Mr Theodore 
Cooper, Upjohn’s chairman 
and chief executive. 

Halcion, the world's most 
widely prescribed sleeping 
medication, has been at the 
centre of a storm for several 
months. The drug was recently 
suspended from marketing in 
the UK. Norway and Finland 
amid concern over Halcion's 
side effects. 


By R.C. Murttiy In Bombay 

TATA Engineering and 
Locomotive Company (Telco), 
India's largest producer of 
trucks, advanced strongly in 
the first half to September, 
despite a recession in the 
vehicle market 

Sales rose 28 per cent to 
Rsl3.04bn from RsftUSbn for 
the corresponding period last 
year. Operating profits also 
advanced by 28 per cent to 
Rsl.36bn ($48.8m) from 
RsID6hn. 

Demand for commercial 
vehicles in India slowed after a 
rise in petroleum products 
prices. Telco, which had 
planned to enter the car 
market with diesel-driven 
vehicles, delayed the launch of 
i t s 

hatchback estate car until 
eariy next year. 

After providing for 
depredation of RsSOQm, against 
Rs257.4m, and for tax of 


Rs455.5m, compared with 
Ra289Am, net profits emerged 
at RsSOSJ&n, up 13JQ per cent 
from Rs581.5m. The 
government Increased 
corporate taxes forcing Telco 
to ante a M gter provisiosL 

The company hopes to do 
better In the second half. It 
plana to focus on exports 
following the devaluation of 
the rupee in July. 

• Pakistan International 
Airlines (PXA), the national 
carrier 60 per cent owned by 
the government, fell further 
into loss in the year to June, 
Renter reports from Karachi. 

The net loss came to RsSStoa 
compared with BsISZm a year 
earlier, on sales of Bsl&lbn up 
from Rsl6.4lbn. 

It will pay no dividend to the 
government but win make a 
1245 per cent payout to owners 
of ID per cent of the shares sold 
to the public last year. 


Konica falls 

to Y5.56bn 

a ■ 


on curre 




exposure 

KONICA, the Japanese cams 
and film manufacturer, yeste 
day reported that currenc 
fluctuations, along wit 
Increased advertising an 
depredation charges, led to 
32.7 per cent foil in prefta 
profit to Yfi.Wbn ($43m) fo 
the first half to the end b 
October, writes. Sober 
Thomson in Tokyo. 

Sales for-the period rose TV 
per cent to Y187-25b®, with.'.; 
modest 4.7 per cent rise In flic 
sales to YTOJHm, a 10.1 pe 
cent increase In office equiS 
meat sales, and a 9-2 per ten 
foil in sales of cameras. Earn 
ever, sales of disposable can 
eras rose 3D per emit. 

He company presumes flifl 
the slowing of economl 
growth in Japan and the cor 
Hn u tu g weakness of the Intel 
naKnwai economy will depres 
in the second half, ft 
the full year, Kcmica Is fori 
wasting sales of Y390bn, n 
from Y369bn, and a sligl 
increase In pre-tax profit firm 
Y14-36bn to YtASfm. 

• Nippon Life Insurance; c 
Japan will require seven yen 
to turn in a profit at Ne 1 
England General Life IzxstL' 
aw* of the US which it {dan 
to acquire, Reuter reports froi 
Tokyo. 

“We pfan to start [US unde 
writing] business next Jani 
ary, hut It will take seve 
years until the business la j 
the black,” Ur Jyosei Itol 
president said. 

• Mitsubishi Carp, the Jap: 
nese trading compan y, poet* 
a 31 per cent foil in ccnsp] 
dated pre-tax profits .< 
Y16-95bn for the first half i 
September from Y24.48bn 
year earlier, doe to high) 
costs and a rise fat interest ra 
burden, AP-DJ reports fro 
Tokyo. Net profits fell 'i 
Y30.59bn from Y34.64bn. / 


Initial Public Offering of shares In Friedrich Grohe AG 

Europe's leading tap, mixer and 

shower manufacturer 



This is an investment advertisement by Friedrich Grohe AG Hho Issuer m ) and has been approved 
by Credit Suisse Fast Boston Limited, a member oldie SFA for (be purposes of section 57 of the 
Financial Services Act 1986. Commerzbank A G and CSFB-Effectenbank AG are the lead 
underwriters to the Issuer in connection with its share placement. The lead underwriters and their 
affiliates may have holdings of those shares. Since the shares are denominated in Deutsche Mark, 
the return m starling terms experienced by a UK investor will bo affected not only by the 
Company's performance but also by DhVE currency exchange rates. The price of shares can go 
down js well as up. The shares may not bo suitable for private investors. Persons considering 
acquiring shares should obtain the advice of their investment advisors and any investment 
decision must be made solely on die information contained in a Prospectus which is being made 
available only to professional investors. The company’s shares aw to be listed on the Frankfurt 
Dusseldorf Exchanges at the end of the year. Until those fis&ngs are obtained, die shares may be 
difficult to sett and it may be difficult to assess what would bo a proper market price for them at any 
time. The shares are nor presently dealt in on a recognised or designated investment e x change. 


A clear commitment to design and engi¬ 
neering excellence has taken Friedrich 
Grohe AG to the top in its field. Founded 
in 1936, it is now Europe’s largest manu¬ 
facturer of taps, mixers and showers for 
bathrooms, kitchens, commercial and 
institutional use. Brand leadership has 
been achieved by its innovative, high 
quality product range, targeted at the 
upper sector of the market. 

The company ranks as the world’s num¬ 
ber one export manufacturer of taps, 
mixers and showers - working through 
10 wholly owned overseas subsidiaries, 
including companies in the UKand USA 
(in Britain ft trades as Barking Grohe), 
and through 56 distributors stretching 
from Australia to Iceland. 


Net sales (DM million) 

t .000 


800 


600 


400 


200 



1988 1989 1990 1991* 


The company expects sales to exceed 
DM840million this year -a 20% increase 
over 7990. Profits before taxes have 
more than doubled in the past two years. 
However, past performance is not 
necessarily indicative of likely future 
performance. The recent acquisition of 
Eichelberg and Herzberg has increased 
manufacturing sites in Germany to four 
and staff to 4.100. Investing in the most 
modem technologies for production, 
logistics and for research - budgeted 
DM 67 million in 1991 - ensures continued 
growth and a position at the leading edge 
of tap. mixer and shower technology. 


Enquiries from professional investors 
only (namely, persons whose ordinary 
business it is to buy and sell shares or 
debentures (whether as principal or 
agent)) should be directed to: 

Friedrich Grohe AG 
Hauptstrasse 137 
5870 Hemar 
Germany ■ ■ 

Telephone +48 (23 72) 53-1 
Telefax +49 (23 72) 5 33 22 

Telex 827433 


FRIEDRICH GROHE AG 

* ■* ■ 

Unremitting dynamism. •. unquestioned leadership 
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INTERNATIONAL COMPANIES AND FINANCE 


Full bid for An Printemps ruled out 


■ -ife 


By Wiliam Dawkins in Paris 

PIN AULT, the French 
tirntjer-to-farniture retailing 
company, yesterday insisted 
that It would not enlarge its 
FFrS^Sbn ($977.7m) bid for 
two-thirds of Au Printemps to 
include aU the Parisian stores 
company's shares. 

ifr,’Francois Pinault, group 
chairman, said he could not 
afford to make a fall bid tor Au 
Pnntgmps, valued at FFrSbn, 
do s ni te pressure from minority 
sharehcdders who want to be 
able to sell all their shares in 
th| slpre group, rather than be 
scaled down in a 66 per cent 
offer. He planned asset sales of 
F&4bn to FFrSbn over the 
ne£t.. two years to curb 
PtnaulFs mounting debts. 

"Se controversy is the latest 

“. h» 

- 1 J f - 

Christian Dior 
details terms 
of ,shares sale 

CHftESTIAN Dior, the prestige 
French fashion house, yester¬ 
day published the terms under 
which it is to sell L92m shares 
worth FFr787m <$146m) to the 
public, writes william Daw¬ 
kins in Paris. 

The shares, representing 6.1 
percent of the group's equity, 
will be sold at FFr410. This is 
14.6 ’.times historic earnings 
amt capitalises Christian Dior 
at FFrL23bn- Of the total, 1.3m 
shai^s will be floated on the 
Pans, cas h market, while the 
re maining 620,000 will be 
placed internationally. 

Diqr is 55 per cent controlled 
by subsidiaries of Financi&re 
Agache, the main holding com¬ 
pany^ 1 of Mr Bernard Arnault, 
who jalso controls the LVMH 
chgiip pa g ne to luggage luxury 
goods business. 

the shares for flotation are 
beif&sold by one Japanese and 
six!French institutional inves¬ 
tors." 

Separately, Mr Arnault 
announced yesterday that 
Christian Dior would next year 
take - on a new menswear 
designer, Mr Patrick Lavaix 
former designer of menswear 
at Lanvin for 14 years. 

Dior would continue its 
haute couture business, despite 
the d ecline in the number of 
clients and rise in costs of 
mounting collections, said Mr 
Arnault Haute couture was an 
affordable and necessary 
investmait for a business of 
Christian Dior's size, he said. 


test of two-year-old French 
takeover rules, under which 
apy Investor buying more than 
a third of a company’s shares 
must bid for two-thirds of the 
group, and does not need to 
launch a hill bid unless it buys 
more than half the shares. 

Mr Pinault said that, because 
Pinault has only bought a 4056 
per cent stake in Au Prin¬ 
temps, it was only obliged to 
launch a two-thirds bid. 

However, stockbrokers and 
minority investors have 
pointed out that the stake, 
bought from Maus-Nordmann, 
a Swiss holding group, until 
last week carried 56.4 per cent 
of the votes because some of 
the shares bad automatically 
acquired double voting rights 


because of the length of time 
for which they had been held. 

Maus-Nordmann made the 
double voting rights expire by 
selling the shares to one of its 
subsidiaries before selling 
them to Pinault. This ensured 
that the French group ob taine d 
less than 50 per cent of An 
Printemps and without the 
obligation to launch a bid for 
all the outstanding shares. 

Mr Pinault admitted to a 
French newspaper yesterday 
that “if they had held on to 
them (the shares), we would 
have passed the 50 per cent 
vote mark’ 1 . Maus-Nordmann 
had insisted on the transaction 
as a condition of sale, he said. 
He therefore saw no reason 
under French law why be 


should make a full bid. 

Stockbrokers have criticised 
Mr Pinanlt’s plans to finance 
most of tiie takeover by selling 
Conforama. his furniture 
retailing subsidiary, to Au 
Printemps for at least 
FFr4.5bn. This would saddle 
the store group with debts, 
likely to affect Its share price 
to the disadvantage of the 
remaining minority sharehold¬ 
ers, said analysts. However. Mr 
Pinault argued that Au Prin¬ 
temps would benefit from own¬ 
ing Conforama. 

The final arbiter will he the 
Conseil des Bourses de 
Valeurs, which was yesterday 
awaiting formal notification of 
the offer terms. It then has five 
days to make a ruling. 


AWA may have to lift Spanish bid 


By Peter Bruce in Madrid 

ARJO WIGGINS Appleton, the 
Franco-British paper group, is 
likely to be forced to raise its 
£23m ($41.17m) bid for Corpora¬ 
tion Commercial Kanguros, 
the Spanish paper trader, after 
running into resistance from 
the Kanguros board and its 
advisers. 

A statement yesterday by Mr 
Aurelio Alcalde, Kanguros’ 
chairman, said the board M 
been holding talks with AWA 
at the bidders' request, "which 
indicate they will consider a 
substantial improvement in 
their offer". 

The AWA offer of Pta2,700 a 
share last month carried a pre¬ 
mium of about 13 per cent on 
the value of the Kanguros 


stock, but the shares are 
now dose to the offer price. 

Nevertheless, an indepen¬ 
dent valuation of the Kanguros 
group after the initial bid said 
the group was worth at least 
£31m. The valuation was Tirade 
for Kanguros’ local advisers, 
BBV Interactrvos, by the Axel 
Group, which said in its review 
that tire shares were worth 
between Pta3,600 and Pta4^00. 

Axel Group said its valua¬ 
tion was based on discounted 
cash flow, comparable compa¬ 
nies, transactions In the same 
sector in the European Com¬ 
munity, and debt capacity. 
“The AWA offer significantly 
undervalues Kanguros and 
cannot be recommended to 


shareholders," the report said. 
“In the next five years Kangu¬ 
ros is likely to double its sales 
and profits." 

Kanguros is one of Spain’s 
leading stationery producers 
and paper distributors, with 
expected sales of Ptal0-3bn 
(JlOlm) this year. The com¬ 
pany is 20 per cent owned by 
Gaspard. the large French dis¬ 
tributor of office consumables. 

Mr Alcalde said the AWA hid 
had already sparked interest in 
the company from competitors. 
They are likely to include Uni- 
papel, the Spanish market 
leader in paper distribution. 

Consumption of writing 
paper in Spain increased by 12 
per cent last year. 


Tate & Lyle profits advance 7.6% 

By Guy de Jonquieres, Consumer Industries Editor, in London 


IMPROVED efficiency and 
lower finanring charges helped 
Tate & Lyle, the world’s largest 
sweeteners group, increase pre¬ 
tax profits by 7.6 per cent to 
£234£m ($419-93m) from £2l8m 
in the year to September 28 

Mr Neil Shaw, chairman, 
said continuing businesses 
showed underlying growth, 
and overall margins increased 
to 8.7 per cent against 8.1 per 
cent last year. 

Spending of £i8An on capital 
investment programmes and 
£18&3m on acquisitions and 
strategic holdings contributed 
to a £149.5m rise in net borrow¬ 


ings over the year to £552.7m, 
while gearing rose to 75 per 
cent from 69 per cent. 

However, interest charges 
fell to £79Am from £95.6m and 
interest cover rose to 5.7 times 
profit before interest, agains t 
4.6 times a year ago. Mr Shaw 
said the strength of the compa¬ 
ny’s cash flow would enable it 
to continue to deliver above- 
average growth. 

Adverse exchange rate move¬ 
ments, depressed commodity 
trading activity and disposals 
lowered turnover to £3-26bn 
from £SL44bn. 

These chiefly affected results 


in North America, where the 
Staley cereal sweeteners and 
starch business earned record 
profits before interest of $7&2m 
(£44m), compared with $172Jtm. 
However, in sterling terms, 
profits were flat at £100m on 
turnover of £677.lm. down 
from £683£m. 

Cereal sweeteners also held 
up well in Europe, where CSTs 
profits before interest rase to 
£5Llm against £46-8m on sales 
of £458.7m, np from £447.7m. 

A final dividend of 7.5p was 
declared, bringing the total for 
the year to Hip against lOp, 


Klockner 

forecasts 

lower 

profits 

By Christopher Parties 

KLOCKNER-Hnmboldt-Deutz, 
the German engineering 
group, is “walking the 
tightrope”, says Mr Werner 
Mr Kirchgasser, the new chief 

executive. 

The company would make a 
gnallpr profit thfa year than 

the DM30m ($19m) reported in 
1990, and it would be 1994 
before “we earn real money", 
Mr Ktrchgasser told 
journalists. 

Profits would have to 
increase to between DMlOOm 
and DM 150m before KHD 
could pay a dividend, he 
said. 

Meanwhile, group prospects 
were gives a lift by the 
signing at the weekend of 
contracts worth DM60Om to 
supply plant and equipment 
for a Sl.4hn aluminium works 
being built at Bandar Abbas in 
Ir an. 

KHD Humboldt Wedag. of 
Cologne, won the DM500m 
order for anode manufacturing 
and handling. Gautschi 
Electro-Fours, a Swiss 
subsidiary, would provide 
foundry equipment. 

Mr Kirchgdsser said 
guarantees far half the total 
were being arranged with 
Germany’s Hermes credit 
guarantee organisation and 
the balance would be covered 
by KHD’s foreign subsidiaries. 

The group, which last year 
made its first profits since 
1986, expects sales for 1991 to 
rise 2JI per cent to DM4.15bn, 
compared with the planned 
increase of 5 per cent. 

Mr Kirchgdsser said 
turnover fell 2 per cent in the 
first half, but after 
restructuring, “KHD is 
buzzing again" 

However, key markets for 
the group’s main products - 
engines and agricultural 
machinery - were hardly 
g rowin g, be said. 

KHD depends on foreign 
sales for more than half its 
turnover. 

The engines divisions will 
make losses this year, and ; 
farm products should break 
even as better sates of combine 
harvesters cancel out the 
sl ump i n tractors. 

inm depends on foreign 
sales for more than half its I 
annual turnover. 


Merger could follow link 
between Interpolis, AVCB 


By Ronald van do Krol in Amsterdam 


INTERPOLIS, the insurance 
subsidiary or Rabobank, the 
Dutch cooperative bank, said 
yesterday that it would estab¬ 
lish a cross-shareholding with 
AVCB, a test-growing Dutch 
mutual insurer, as the prelude 
to a possible full merger in two 
years’ time. 

A merger would produce a 
mutual insurance group with 
annual pr emium inmnic In the 

Netherlands of Fl&5hn ($3bn). 

This would put it behind 
the market leader, Nationale- 
Nederianden, which is part of 
the banking and insurance 
gronp Internationale Neder- 
landen, and ahead of Aegon 
and Amev. 

However, these three other 
groups - which, unlike the 


prospective merger partners, 
are all bourse-listed - are sub¬ 
stantially bigger than interpol- 
is-AVCB if premium income 
generated abroad is included. 

As a first step, Interpolis and 
AVCB, which is the slightly 
bigger of the two, will 
exchange cross-stakes of 20 per 
cent and begin talks on a full 
merger. Rabobank’s ultimate 
share of the merged Insurance 
company is expected to be 
slightly less than 50 per cent. 

The proposed transaction 
marks a change of strategy in 
Rabobank's pursuit of “All- 
Finanz”, the combining of 
banking and insurance activi¬ 
ties in a broad financial ser¬ 
vices group. 

In 1990, it took full control of 


Interpolis in order to 
strengthen its insurance busi¬ 
ness. It is prepared to give up 
nearly half of the company in 
order to strike a far-reaching 
alliance with AVCB, which 
was itself the product of a 
merger in 1990. 

Officials of Interpolis and 
AVCB said a merger would cre¬ 
ate a flexible group with three 
distinct distribution channels 
- direct writing, sales through 
Rabobank and business 
brought in by independent 
insurance agents. 

The merger would also 
enable the group to expand 
overseas and to meet the 
increasing competition on the 
domestic Dutch market from 
foreign insurance companies. 


Accor data passed to investors 


By Andrew Hill in Brussels 

ADDITIONAL information 
supplied by Accor, the French 
hotels group, about its bid for 
Wagons-Lits will be passed on 
to other disgruntled Investors 
in the Franco-Belgian travel 
company as ammunition for 
their court cases against the 
bidder. 

A Brussels court told Accor 
on Monday to answer 22 ques¬ 
tions from institutional inves¬ 
tors, which are unhappy with 
the offer price of BFr8A50. The 
investors said yesterday they 
were not satisfied with several 
of the answers, but had 
decided to pass the data on to 
two other groups of sharehold¬ 


ers, who begin court cases on 
the substance of the bid in 
Brussels tomorrow. 

In its reply to tbe questions, 
Accor says no decisions have 
yet been taken on the future of 
Wagons-Uts. However, tbe 
French company discloses that 
Socldte Generate de Belgique 
- the Belgian holding com¬ 
pany which is a minority part¬ 
ner in the bid - has a risk-free 
Investment in Wagons-Llts. 

The two companies bought a 
joint stake of 27 per cent in the 
Franco-Belgian group in June 
1990. but La Generate has 
retained an option to sell its 
share of that investment to 


BZW in Czech venture 


By Arlane Genlllard in Prague 


BARCLAYS de Zoete Wedd 
(BZW), the investment banking 
offshoot of Barclays Bank, and 
John Govett. an independent 
investment group, is Unking 
with Komercnl Banka, one of 
Czechoslovakia’s leading com¬ 
mercial banks, to advise 
it on forming an investment 
fund. 

The fund, which is expected 
to be one of the largest In 
Czechoslovakia, will invest in 
companies being privatised 
under the country’s economic 
reform programme, and will 
operate on a basis similar to a 


UK closed-end mutual trust. 

Under tbe plan, an estimated 
Kcs300bn (SlObn) worth of 
equity will be distributed to 
Czechoslovak citizens in the 
form of vouchers early next 
year. These vouchers will 
become tradeable shares once 
the privatisation process is 
completed. 

More equity is also planned 
in a second phase next year. 

Bankers, company managers 
and individuals able to raise 
Kcslm have already created 
privatisation investment funds 
to invest the vouchers. 


Accor at tbe original price of 
BFrl2,500-a-share at any time 
before June 1993. Accor will 
also reimburse La Gdnerale for 
its expenses, If it exercises the 
put option. 

The dissident shareholders 
claim that control of Wagons- 
Llts changed bands in June 
1990. a charge which the 
French group denies. 

Accor says in its response to 
the shareholders that la CtenGr- 
ale wanted to be sure that it 
could sell out of Wagons-Lits 
without taking a loss if it even¬ 
tually decided that business 
was not part of its strategic 
objectives. 


NEWS IN BRIEF 


■ MR SILVIO Berlusconi has 
been named a board member of 
AME Finaimaria, the holding 
company that controls pub¬ 
lisher Arnoldo Mondadori Edi¬ 
tors, Renter reports from 
Milan. 

AMEF, which plans to merge 
with Mondadori, is controlled 
by Mr Berlusconi’s holding 
Finmvest. 

■THE NUMBER of bankrupt¬ 
cies in Finland rose 78 per cent 
to 4,387 from 2,466 between 
January and September com¬ 
pared with tbe same period in 
1990, according to the Central 
Statistical Office, Reuter 
reports from HridiiM. 
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Tq the Members. 

INTERIM REPORT FOR THE SIX MONTHS TO 
30TH SEPTEMBER, 1991 

Tbe Directs announce tbat the unaudited results for die six moatha to 30th September, 1991 were: 



Group 


Company 



1991 

1990 


1991 

1990 



MS'000 

MS'000 

% 

MS'000 

MS‘000 

% 

Turnover. 

243.681 

190,778 

28 

33.245 

24,049 

38 

Investmeot and other income.... 

2.564 

3.017 

(15) 

5.009 

2,675 

87 

Operating profit. 

37,951 

24.870 

53 

8.882 

2,928 

203 

Associated Companies. 

5,098 

5,378 

(51 



- 

Profit before taxation. 

(See Hotel) 

43,049 

30,248 

42 

8,882 

2,928 

QAfl 

731) 

203 

32 

Taxation. 

(See Note 2) 

13,437 

11.595 

16 

1.319 



Profit after taxation but before 
extraordinary item.. 

29.612 

18,653 

59 

7.563 

1,932 

291 

Minority interests. 

624 

1,187 

(47) 

— 

— 

— 


28,988 

17.466 

66 

7,563 

1,932 

291 

Extrawrfinary item. 

(See Note 3) 

— 

156 

(100) 

— 

— 

— 

Profit attributable to 
shareholder. 

28,988 

17,622 

64 

7.563 

1.932 

291 

NOTES 

Group 

1991 1990 


Company 

1991 1990 



MS’000 

MS'000 


MS’000 

MS’000 


1) After charging 


151 


1.861 

35 


— interest. 

2.408 



— depredation. 

2) Taxation includes 

12,150 

12.397 


1,371 

1,573 


— Current. 

12,377 

9,529 


1.319 


— Deferred... 

721 

1,830 


— 

— 


— Associated Companies. 

3) Tbe extraordinary item 

339 

236 





comprises: 

Whst Malaysian tas credit 


156 


— 

— 



4) There were no pre-acquisition profits included in tbe results for tbe half year. 


Profit after taxation but before e xira o nfia ary item as a percentage of tarnova. 
Profit after taxation and minority interests but before extraordinary item as 


1991 

Group 

12.2% 

1 . 6 % 

3.4 

82.15 


1990 

Group 

9.8% 

1 . 0 % 

2.1 

$2.13 


Tie substantial increase in profit is mainly attributable to higher prices and to a lesser extent higher 
sales volume of palm products. Our prope r ty operation has also started to contribute towards the 
profit of tbe Group. Plantation profit in the second half year should increase significantly with the 
expected increase in commodity {rites and sales volume. In addition, our property operation wifl 
continue to contribute to the Group’s profit. 


HARVESTED CROPS - TONNES 


1991 


1990 


FFB. 640.382 590,504 

Plalm oil. 129,722 119,861 

Pfehn trends. 37,666 35,381 

Rubber. 17,443 19,206 

Cocoa. 3.958 3,327 

Copra. 3,223 4,368 


aG 


COPIES OF THE COMBUSTS INTERIM REPORT 
A copy of the Compamr’a Interim Report will be poste 
Copies will also be available from the Company nepstei 
Registrars. Bourne House, 34, Beckenham Road. Kent 

KUALA LUMPUR, 

27th November, 1991 


er, 1991. 
Barclays 


By Order of The Board 
Norim hinte Abdul Samad 
Secretary 


PANTHER LTD 

Stria A 
USWMM 

Secured Floating RftU 

Notes doe 1995 


Ya 10,000400.000 Aggngue 
prioripri among of 
A&LKrOGER Ffouco N.V. 
SlApKced. Vaiiible&edeflipiinn 
Amooci Nc*ci <kie 1995 g Ttunt mri 


dTpaigoe do Retrace. 

For iho xix moolhe November 25, 
1991 to May 26.1992 ihc Note* wfl] 
ciay <n jrimrfi rate of S22% p-i. 
The coupon pertaining go cads Note 
of U5Sl(XLOOOfe this Bttere* period 
will ba USS2,6S3-S0 end wD2 be 
payable on Stay 2& 1992. 

listed go the Laacmbotng Slock 

mj latent* liana! Limited 
Agent Bank 


SKOPBANK 

¥ 5,000*000,000 

Fixed Rare Nfldtei-Unfced 
Notes due 1991 

(die “Notes") 

Issue PnoclOCfc per cent 
Notice is hereby given that 

die redemption amount for 
Che Notes ms fixed oo Mon¬ 
day; 25 th November. 1991 
at 4? L569.550 per each of 
¥ 10.000,000 nominal amount 
of Notes pursuant to Gondltloa 
5. (c)ofdto Notes. 

Tbe MimbiflU Bank, Limited 
Calculation Agent 


ECU 200,000,000 

Caisse Centrale de 
Cooperation Economique 
Floating Rate Notes due 2006 
For the period from November 2S, 1991 to 
February 2S, IMS the Notes wiU carry “ 
ioterrat rate of lOfett per ami am with 
an Interest amount of ECU 2&9.6G per 
ECU 10,000 and of ECU 2.595-49 per 
ECU 100,000 Note. 

The relevant interest payment date flriD 
be February 28,1992. 

Aflnl Bufc 

Baoque Pari bos Luxembourg 
SoettttAnoiiyme 


Waste Management Survey 

fri Ihe Waste ManagBmont Sunioy 
published in this newspaper on 
Tuesday, 26th November 1991, 
Shante&Mcfwsn stated that Shad 
200 m M» of * space suKabte tor 


For the purpose of clarification, 

mm ■ _ a ■ - — --- n 


this figure includes currently 
available planned and licensed 
afrspBce, together with access to 
further airspace on terms to be 
agreed at future dates with third 
partes. 


A Commitment to 
Quality, Reliability 
and Innovation 


Long Term Credit 
Investment Banking 
Life Assurance 


Corporate Finance 
Asset Management 
Commercial Banking 


Consolidated Highlights at March 31, 

1991 


US $m * 

Outstanding Loans 

33,799 

Assets under Management 

13,143 

Shareholders' Equity 

4,233 

Allowances 

766 

Net Income 

159 

* US$1 - lire 1567 


Tha contents of this statement, for whkto Ihe dfrsctois of IMI are solely respons&e, 
have been appmod for the purpose ot Section 57 ot the Financial Services Act 1986 
by Price Waterhouse SLa.5. as an authorised person 


Head Office: 25 Viale dell'Arte, Rome 

Tel: (39-6) 5959.1 


Internationally the IMi Group provides financial services through the following 
main subsidiaries: 


MABON Securities Corporation 

(Member of the NYSE) 

Tel: (1-212) 7322820 

Tuns A.G. 

(Zurich) 

Tel: (41-1) 2014477 

IMI Bank (Lux) S.A. 

(Member of the Luxembourg Stock Exchange) 

Tel: (352) 4045751 


IMI Bank AG 

fMemberof the Frankfort Barfti & Dfisseidorf 
Stock Exchanges) 

Tel: (49-69) 7191170 


IMI Securities Ltd (UK) 

(Member ot the London Stock Exchange) 

Tel: (44-71) 2836264 

IMI Capital Markets (UK) Ltd 

(Member of the SFA) 

Tel: (44-71) 2836264 

IMI INVESCO Ltd 

(Member oflMRO) 

Tel: (44-71) 6263434 

IMI - CPR Finance S.A. 

(Matson de Trines in Paris:) 

Tel: (33-1) 48011888 




_ % 
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Question mark over Packer bid 

Kevin Brown on the doubts raised by Tourang’s offer for Fairfax 

UfUL m Ai w i mf K 

T HE announcement of an Tourang claims the| 
inquiry into a bid for Is irrelevant 
Australia’s Fairfax strartu^so ftatitplac« tite 


SA agency I TJK bonds warm to result 


A Australia’s Fairfax 
newspaper group by a consor¬ 
tium including Mr Kerry 
Packer produced a collective 
sigh of relief among his 
countrymen concerned that he 
may interfere in the editorial 
policy of the papers. 

The inquiry, launched by the 
Australian Broadcasting Tribu¬ 
nal, will consider the extent of 
Mr Packer’s influence over 
Tourang, the consortium in 
which he is a 14.9 per cent 
partner with Mr Conrad Black, 
the C’-gnaHian proprietor of the 
UK Daily Telegraph group, and 
Heilman and Friedman, the US 
merchant bank. 

If the tribunal decides that 
Mr Packer could exercise con¬ 
trol of Fairfax, either directly 
or through associates, it has 
the power to block or unwind 
the takeover, or to order Mr 
Packer to dispose of his con¬ 
trolling interest in Australia’s 
Channel Nine TV network. 

commentators seized on the 
inquiry as evidence that Tour- 
ang might fail to win the race 
for Fairfax because of the risk 
that it might be unable to com¬ 
plete the purchase. 

That would increase the 
chances of the two rival 
consortia - Mr Tony 0’R eilly's 
Australian Provincial Newspa¬ 
pers, and Australian Indepen¬ 
dent Newspapers, which 
represents a group of domestic 
financial institutions. 

All three consortia have bid 
around ASl^bn (US$1-03bn) for 
Fairfax - publisher of the Syd¬ 
ney Morning Herald, Austra¬ 
lian Financial review and The 
Age in Melbourne - which 
was put into receivership 
bv its banks last year. 


Tourang claims the inquiry 
Is irrelevant because its bid Is 
structured so that it places the 
completion risk on the consor¬ 
tium rather than the receiver. 
Mr Packer has also rejected 
claims that he wields hidden 
influence over Tourang. 

But the most interesting 
question raised by the 
response to Tourang's bid is 
why Mr Packer terrifies so 
many journalists and politi¬ 
cians, especially since he has 
□ever owned a leading newspa¬ 
per. , . .. 

Eyebrows were also raised in 

the UK last week following 
market rumours that he might 
bid for the 51 per cent of Mir¬ 
ror Group Newspapers (MGN) 
owned by the late Mr Robert 
Maxwell 

However, the concerns are 
most intense in Australia, 
where the Fairfax bid is being 
fought by a bizarre coalition 
including two former prime 
ministers - Labor’s Mr Gough 
Whitlam and the conservative 
Mr Malcolm Fraser - who 
have never previously been 
known to agree about any- 
thing. 

Superficially, the critics are 
objecting to the possibility of 
increased concentration of 
mpdia ownership. But the real 
objection is to Mr Packer’s 
aggressive style, and fears that 
he would intervene in editorial 
policy, ending the freedom cur¬ 
rently enjoyed by Fairfax Jour¬ 
nalists. 

His father. Sir Frank Packer, 
was a noted interventionist 
when he ran the Sydney Daily 
Telegraph, then the main com¬ 
petition to the Fairfax Press. 
The Telegraph was sold to Mr 
Rupert Murdoch before Mr 
Packer inherited control of 
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BCCI: BEHIND 
CLOSED DOORS 

In August the FT assigned a special tea ™po under- 
take a three-month investigation into BCCI - me 
banking scandal which shocked the world. Now you 
can read the results of this investigation in one 
continuous narrative and discover re^^r 

haoDened in the crucial meetings BEHlriu 


Available in paperback, only from the Financial 
Times, BEHIND CLOSED DOORS gives you the 
whole story in seven revealing episodes: 

|Jl3 The Biggest Bank Fraud in History. 

|jp| “This Bank Would Bribe God." 

|f3 The SI bn Hole in the Heart. 

(5 Bank of Crooks and Cocaine International. 

ijjH At the Court of the Sheik. 
jTij| Watchdogs Who Failed to Bark. 

f!3 The Final Hours. 

BEHIND CLOSED DOORS has been specially 
prepared for bankers, accountants, corporate 
treasurers, business schools and local authorities- 
And for all those who want to know the real story 
behind the BCCI affair. 

To obtain your copies of this essential information 
and training resource, complete and return the 
order form below. 

* IBB 

ORDER FORM 

Please return to: The Marketing Dept., Times, 

7lh floor, 50-64 Broadway, London SwIH ODB. 

Telephone 071-799 2002 Fax 071-799 2259. 

Name—---.Title-—■-“ 

Organisation—-■-— ” 

Ad dress-—— --—- 


Postcod< 


.Country. 


YES, 1 would like to order BEHIND CLOSED DOORS 

Please rush me: 

□ I -10copies at £5 each (UK) or £6-'USS 10 elsewhere 

^Sroiw^ordeni 4 ofover 11 copies, please add £5rtJSS9 to ilw total 
value of order 




; 1 enclose my cheque value £-'S- 

FT Business Information, or . 

1 Please debit my credit card (mark choice) 

Vila n Access Q 


made payable to 


Am ex Q 


( f l* i!11 curl onk'i> l>> plimu* 12 >1 


^ oOii It* umAim b* Flap™*. 

-- 1 r.— kyvu lri moatidn. Rj*rvrri Offs' btanfcer ifee. 5 


Tiawv Vsiltu in-m u 

EigiflSflCdl ib EPiianl 


TURKISH FINANCE INVESTMENT & INDUSTRY 


The FT rmipocn u puMnh to urn*! cn 

Dcnaber 17ft IW. 

Thu lunn wtfl he dnmhud m 160 wminc* wmUwide. If y^w 
wart in i mA ihii important radian?, all 

Connw: Daw m LrtkJvn 
.70 Tai IT1 *73 1*14 
w?l 371 JO 

or Cm CVaiuiW in huotaif 
■« TH til I7HU90 
Vjx. ill kMl7ftl 


FT SURVEYS 



Card number I I I 1 1 1 1 1 1 1 1 1 1 ‘ 1 1 1 

Card expiry dale-Signature—- 

® __ 

Refunds are given on books relumed in good condition and within 

seven days of receipt. __. 
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Kerry Packer has never 
owned a leading newspaper 

Consolidated Press Holdings, 
the family company, in the 
mid-1970s. 

Mr Packer told a recent par¬ 
liamentary inquiry Into the 
print industry that he reserved 
the s fi i™ right to intervene in 
the editorial policy of the 100 
or so publications currently 
owned by CPH, which also h as 
ex tensiv e industrial interests. 

However, be also said he was 
“not interested" in exercising 
his proprietorial rights over 
the magazines, which range 
from teenage “fanzines" to The 
Bulletin, a news magazine in 
the style of Time of the US. 

It was a claim greeted with a 
hollow laugh by many journal¬ 
ists, but it is defended by Mr 
Trevor Sykes, a former editor 
of both The Bulletin and Mr 
Packer's Australian Business 
magazine- . 

“1 have been editor of two of 
his publications over 12 or 13 
years ■ . ■ and he has never 
given me an order. He made 
about six or seven suggestions, 
but that is a very low level of 
interventionism,” says Mr 

Sykes. __ „ 

“He has an excellent news 
sense, if he tells you some¬ 
thing is going to bappen or 
someone is going to do some¬ 
thing, be is usually right He 
did not get all he wanted into 
print but be never tried to 
stop us running anything 
either, and 1 never heard a 
word from him on the occa¬ 
sions when we critic is ed people 
who complained to him." 

A very different story is told 
by Mr David Dale, another for¬ 
mer editor of The Bulletin, 
who was fired and escorted 
from the CPH building by secu¬ 
rity guards after Mr Packer 
took exception to a cover story 
listing Australia’s best and 
worst people. 


“There was a sot of hotline 
system - a great yellow tele¬ 
phone on the desk which 
would suddenly sound with a 
loud annoying buzz which 
was a summons to go and see 
Packer in his office," says Mr 
Dale. 

“You had to drop whatever 
you were doing fat the next 
hour and go straight over. He 
operates quite a lot cm whims, 
and if got an idea in his head 
you bad to go immediately to 
see him. 1 * 

Mr Dale says The Bulletin 
ami other magazines were 
instructed by Mr Packer to 
campai gn on a number of spe¬ 
cific issues, including the gov¬ 
ernment's policy of reducing 
protective tariffs, which had 
the potential to affect CRH’s 
wide industrial interests. 

Mr Packer was also strongly 
opposed to coverage of an inde¬ 
pendent commission set up by 
the state government in New 
South Wales to root out alleged 
corruption. 

“He said it was a kangaroo 
court and it was not appropri¬ 
ate for The Bulletin to oe run¬ 
ning that sort of thing." says 
Mr Dale. 


A nother senior CPH 
journalist, who pre¬ 
ferred not to be named, 
says most of the company’s 
editors rarely see Mr Packer. 
“But it is understood in the 
company that if you consis¬ 
tently write things that are 
gntrig to annoy Keny, then you 
may well find you are an your 
bike. 

Against that, other journal¬ 
ists point out that Ur Packer 
was sufficiently annoyed by 
two recent articles on TOT, the 
transport company, to issue a 
statement disassociating him¬ 
self from the views ex pr essed. 
Yet the journalists involved 
were not reprimanded, and one 
has since been promoted. 

How Mr Packer would run a 
leading newspaper group 
remains an open qu e sti o n. But 
most observers think he would 
be unlikely to give ideological 
support to the conservative 
parties in either Britain or 
Australia. 

As Mr Fraser has pointed out 

with some bitterness. Mr 
Packer has worked closely 
with Australia’s federal Labor 
gov ernment led by Mr Bob 
Hawke, and CPH Insi der s say 
his instinct is to cultivate polit¬ 
ical leaders of all stamps. 

"It is really a matter of 
where his pragmatic self-inter¬ 
est lies," says Mr Dale. 


postpones 
issue of 
Eurobonds 

By Philip Gawflh 
in Johannesburg 

THE Independent Develop¬ 
ment Trust (IDT), the South 
African development agency, 
will postpone until next year 
its proposed 8190 m Eurobond 
fcCTio follo win g the withdrawal 
of support from the African 

National Congress (ANC). 

Problems arose in October 
when the XDT sought to 
promote the scheme 1 
Internationally, only to DnS 
that the ANC. the leading 
opposition political grouping 
In South Africa, no longer 
s upp orted iL _. | 

Yesterday, the IDT said: “» 
appears that, despite the 
i support originally given to the 
venture, the ANC now regards 
the inflow of loan fends for a 
national school building | 
programme as being in 
conflict with its policy on 
financial ami-tintw. 1 ’ The delay 

and confusion caused by these 
events had "impacted on the 
IDTs capacity to access the 
markets at this time". 

Mr Carl Nlehaus, an ANC 
spofcflfi ynflrit confirmed that tw 
ANC believed financial 
sanctions needed to be 
maintained to keep pressure 
on the government. He said 
the **"*» to review this policy 
would be when It was dear 
South Africa was on the road 
to a full democracy - a point 
not yet beat re a c h e d. 

Mr Nlehaus said the ANC 
hIm had doubts about the 
details of the IDTs school 

bn tiding programme- _ 

The failure of the IDT’s 
fof tia is an unwelcome hiccup 
from the point of view of 
South African institutions 
wishing to access 
international capital markets. 
Investors are likely to rranain 
cautions about South African 
Issues so long as they appear 
to he the source of domestic 
po litical co ntro v e rsy._ 


of £1.5bn gilt auction 

By Simon London In London and Patrick Hanreraon In New York - --- 

THE UK government bond BENCHMARK GOVEBWW*sH7 


Enersis sets out to 
scale the Andes 

E NERSIS, a private hold- — — 

mg company of Chilean Toclie Crawford 
electricity companies, LiC3UC VxA Y 


Credit Suisse opens 
office in Moscow 

CREDIT Suisse has opened an 
office in Moscow aimed at 
offering advice on privatising 
commercial trade, Reuter 
reports from Moscow. 

The hank said it had begun 
advising a handful of Soviet 
companies, including the mas¬ 
sive Moskvich automotive 
works, on how to make the 
transition from state to pri¬ 
vate ownership. 


THE UK government bond 
market reacted positively to 
the results of yesterdays 
£1.5bn gUt auction, which 
suggested strong domestic 
riawniTid for paper despite 
recent market weakness. 

The December gilt fu tures 
contract on the London Inter¬ 
national Financial Futures 
Krnhgng B dosed at 93.18, UP 

from an opening level of 93.14. 
Although, thp price movement 
was limited, trading volume 
was a heavy 40,000 
contracts. 

The benchmark 11% per cent 
gilt maturing 2003/2007 closed 
at 111% for a yield of 9-94 per 
against 9J98 per cent on 

Tuesday. _ 

The auction of £L5bn 9 pear 
rent c o nversion stock matur¬ 
ing 2011 was covered 2.28 
tim es, with the Bank of 
England receiving bids for 
£3.4bn stock. Dealers said the 
level of cover was encouraging, 

government 


- v. 


suggesting firm underly ing 
demand for gilts from UK 
Investors. The long-dated 
maturity is not generally popu¬ 
lar with overseas investors. 
The two previous got auctions 
were covered 1.9 and 2.19 
times. _. 

The lowest price accepted by 
the h a** was 9306, for a yield 
of 9.75 per cent The average 
yield for the auction was 9.74 
per cent. The 1 basis point 
“tail” between the average and 
the lowest bid was seen as a 
si gn of strong demand at cur¬ 
rent yield levels. 

The only doubt expressed by 
analysts was the amount of 
new money drawn Into the 
market by the auction. Yields 
at the 10-year maturity have 
risen by 22 basis paints over 
the past week, suggesting that 
some Investors have been 
switching from 10-year paper 
to the longer maturity stock. 

■ GERMA N government bond 
prices fell sharply In late trad¬ 
ing. with the market dragged 
lower by the weakness of US 
Treasury bond prices and fears 
of higher domestic inflation. 

The December bund futures 
co n tr a ct on Lifife was trading 
at 85.67 by late afternoon, well 
down from the opening level of 
85.95. Volume was a heavy 
40,000 contracts.' 

The 8% per cent cash bund 
dosed at 99.50 for a yield of 
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E NERSIS, a private hold¬ 
ing company of Chilean 
electricity companies, 
hopes to raise SGOm from US 
institutional investors next 
month to bid in the forthcom¬ 
ing privatisation of Argentina s 
biggest utility, Segba. 

Chilectra Metropolitana, 
Enersis’ main subsidiary, will 
become the second Chilean 
company to issue American 
depository receipts, although, 
unlike the trail-blazing Com- 
pania de Telefonos de Chile, it 
will not be seeking a listing on 
the New York Stock Exchange. 

The ADRs, which enable for¬ 
eign companies to sell equity 
, in the US. will be placed pri¬ 
vately by J. P. Morgan, the US 
investment bank. 

Enersis believes it can teach 
its neighbours across the 
Andes how to run profitable, 
privately-owned utilities. It Is 
already helping Segba. which 
serves Buenos Aires’ llm 
inhabitants, to reduce electric¬ 
ity theft - key expertise in the 
power distribution business. 

The Argentine utility loses 
more than SlOOm each month 
as a result of theft and the 
non-payment of bills. 

By contrast, Enersis posted a 
S 130 m profit in the first nine 
months of 1991 - a 25.4 per 
cent return on assets. 

Enersis is interested in the 
distribution part of Segba. 
which is experted to be split 
from the utility's power sta¬ 
tions when it comes up for sale 
ea rly nest year. The Chilean 


Leslie Crawford 
reports on the 
Chilean utility’s 
bid to move into 
Argentina 

lag control of an important 
package of Chilectra shares 
that were being sold by the 
government. 

They persuaded Chilectra 
employees to swap their shares 
for "ownership rights" in two 
investment companies con¬ 
trolled by Chilectra executives, 
known as "Cblspitas 1 and 2". 

These shares were then used 
as collateral for a $l2m bank 
loan to buy the government’s 
last remaining shareholding in 
Chilectra. 

In 1988, Chilectra was split 
Into Independent units - an 
electricity distribution com¬ 
pany for Santiago, a real estate 
company, a computer services 
company and other smaller off¬ 
shoots. Enersis was formed as 
the holding company for them 
nil with Mr Pinera as its presi¬ 
dent and Mr Juraszeck as its 
general manager. 

Another $25m bank loan in 
1990 allowed the Chispitas, and 
hence its executives, to gain 
control of 33 per cent of Ener¬ 
sis, A few months later, Ener¬ 
sis bought a 12 per cent stake 
in Endesa, which generates 
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8^2 per cent, op from 8.29 

per oent an Tuesday. _ 

T.fkp many other European 
markets, the bund market sold 
off in emiy trading following a 
statement by Mr Eduard Shev¬ 
ardnadze, tiie Soviet foreign 
minister, which pointed to the 
tfmwt of a right-wing political 
backlash to recent reforms. 

Analysts also noted that pro¬ 
visional inflation data from 
German lander for November 
was hi gh*** 1 than expected. Yes¬ 
terday, Bavaria announced 
that the cost of living had risen 
at a year-on-year rate of 4.1 per 
cent during the month. The 
market had been e xp ecting a 
national inflation rate of 4 per 
cert, but the regional data sug¬ 
gests the eventual outcome 
will he higher. 

T hese factors, and the weak¬ 
ness of the US Treasury bond 
market, also hit at other Euro¬ 
pean markets. For example, 
the benchmark 9% per cent 10- 
year French g o ver n ment OAT 
% a point down cm the 
day on a yield of 8£5 per ce nt . 

■ ALTHOUGH early news of a 
hig fall in weekly jobless 
riot ms and a strong rise in 
durable goods orders pushed 
US bond prices lower yesterday 
m iming , prices recovered la t er 
in the session, especially at the 
short as the data failed to 
Vnm»ir the market’s hopes of 
more Interest rate cuts. 

By midday, the benchmark 
30-year go vernment hand was 
down at 100%, yielding 7.961 
per cent. The two-year note, 
however, was firmer, up A at 
100& yielding 5.433 per cent 

The market opened lower on 
news of an 80,000 decline in 
vmHai dfllms for state unem¬ 
ployment insurance in the sec¬ 
ond week of November, and a 3 
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uer cent rise in durable goo 
SrfeStor October. Bott sett 
data, however, were distort 
by ooe-off factors - thejobh 
numbers by the Veteran^ D 
holiday, and the antes figm 
by seasonally large defen 
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Once these factors wc 
stripped out, the underlyi 
massage was still one of 
ness, and bond prices ralB 
mid- morning on the expec 
tkm that the Federal Rdsex 
will ease monetary policy or 

more before the year Is rat 

stimulate rise economy. ; 

■ JAPANESE governmc 
brad prices strengthened^ 
night rn Tokyo, 
ing activity remained Hgnt t 
s entiment was dominated 
international factors. 

The benchmark No lEHs 
closed on a yield of 5.885 
cent, from an opening level 

5:92 per cent 
Betas sales data for Octo 
showed spending increasing 
a year-on-year rate of 3.4 
cent from 2£ per cent in £ 
tember. Analysts commen 
that the figures had little - n 
ket Impact. More likely 
move sentiment is consiu 
price inflation data due to 
released an tomorrow. 

The market is attticIpatiT 
slowing of inflation, l e a dtn i 
greater pressure for an eai 
of monetary conditiniM. 

• MOSCOW Narodny B 
< -«n nieet an its obligations 
continue to operate norms 
Beater reports Cram Londp 
The bank said it had son 
clarification of its posh 
from the Bank of England 
lo wing a communique 1st 
after recent meetings beta 
(he Group of Seven and 
eight Soviet republics. 
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The FT propo se s to pot 
fish this survey on 
Decteba 13 1991. 
from its print centres ir 
Tokyo, New York, Frank 
fart, Roabaix and London 
It wifi be tead by senio 
b u sm c 88p e opte and govern 
ment officials in 16< 
countries worldwide. U wil 
also be of particular intei 
eat to the 130,000 director 
and manag er s in the U.K 
who read the weekday FI 
If you want to rearm tit 
important audience wit 
your services, e xp e rtis e c 
products whilst tnamUit 
ing a high profile i 
connection with Scotian 
call 

Kenneth Swan on 031 21 
1199 or Fax: 031 220 151 
37 George Street, 
Edinburgh EH2 2HN 
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partners in the US, Spain and 
France as it is too small to bid 
for Segba alone. 

The key to Segba s profitabil¬ 
ity lies in a new tariff law 
being discussed in the Argen¬ 
tine Congress. Enersis execu¬ 
tives have also told the Argen¬ 
tine government to expect 
heavy job cuts. , , 

If Enersis gains control of 
Segba. it will be repeating the 
financ ial coup that allowed it 
to become the undisputed mas¬ 
ter of Chile’s electricity sector 
in less than five years. 

Enersis is the brainchild of 
Mr Jose Pinera, a minister in 
the 1973-1990 Pinochet military 
dictatorship. Virtually every 
watt of electricity was priva¬ 
tised in the regime’s last years. 

The sector was divided into 
distribution and generating 
companies and their shares 
sold over a period of years to 
employees and the general 
public In a process dubbed 
“popular capitalism”. 

Id 1987, Mr Pinera and Mr 
Jose Yuraszeck. another for¬ 
mer official of the military 
regime, devised a way of gain- 


111118 1 ” L' 


electricity and is the largest 
and most profitable private 

holding in Chile 
This allowed Enersis to 
appoint two directors to End¬ 
esa's nine -man board, namely 
Mr Pinera and Mr Juraszeck. 
Mr Pinera last month resigned 
from his directorships In Ener¬ 
sis and Endesa to concentrate 
on his political career. 


E nersis’ predatory tactics SSIbeVSbu ~ _T 
has raised concern thsdt 

it is creating a de facto wauunsjg- 

monopoly in the Chilean elec- wwu,awK7fll - 

tricity sector - a situation ykn stxakhts 
whfch the privatisation ^ 

tion companies sought to pro- gygSwttssffwZ.'ZI 

venL f hhaW 6W8%» —-- 

The strongest critics are Chi- S*aEcm»4&“ 

lectra’s employees, who have iw«HTaiias7w%- 

seen next to no return on their ~ 

investment because their share - 

of Enersis’ profits has gone to woaDBwiK63Moo- 

repay the Chispitas bank loans sumkmt bomm; tb* yw^ t. 
used to finance acquisitions. ^, ATWO un Hon& Dm 
Mr Marcelo Brito, Enersis gae nt w>. whrwHMnw w» 
financial director, says work- 
ers were warned that their par- om d* mm mxm ivte* «i n 
ticlpation in Chispitas would 
be a long-term investment. 
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Issues swamp Eurobond’s 
Canadian dollar sector 
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By Tracy Corrigan 

FLOOD of new Issues 
'swamped the Canadian dollar 
sector at the Eurobond market 
‘i * yesterday, taking advantage o£ 
- attractive swap opportunities. 

_ Spain, meanwhile, launched 
t _ the largest ever Eurobond 
offering in French francs, total- 

T T ~ Eng EFWbn. 

*“■ - Most dealers said demand for 

■ Canadian dollar securities 
“ - remained cautious in the wake 
"of the sharp foil in the bond 
■" "market earlier this month, and 
;> some Jitters on the cnirency. 

Although the market has since 
o— -stabilised, some investors are 
starting to feel that the almost 
year-long bull run may be over. 
IV _. The Canadian government 
bond market formed in volatile 
‘ 1 -trading conditions as dealers 
| *■" bought government bonds to 
Ik".' hedge swap positions taken in 
-. conjunction with the new 
\. ^^Emobond issues. 
i -“ - The Republic of Finland 
I >, .launched a C$250m seven-year 
"-''deal, which was swapped into 
. -~ -fined-rate D-Marks and Dutch 

I, „ ^guilders. whfle a. CJHXhn six- 

year deal for Osterreichische 
.. .Eontrollbank, guaranteed by 
" - | ihe Republic of Austria, was 
’ M « swapped Into fixed-rate yen, 

- k, .Recording to market sources. 

: . j- r Finland has lost some of tts 

J. . ..." prestige as a top sovereign bor- 

- ], - rower, due to its sharply 
. -declining economy, which 

" forced a devaluation of the 
Tn grWca earlier this »wpth Its 
' , debt is currently under review 
a . .for possible downgrade, and it 
. ■ , is likely to face higher funding 
r.' - needs next year. In view of 


these problems, the launch 
spread of 45 basis points above 
the interpolated yield curve 
was sot considered attractive. 

The OKB deal was consid¬ 
ered aggressively priced at 30 
basis points above the five-year 
curve, but OKB's triple-A 
credit is among the best in the 
market, and Is well Eked by 
central banks, as well as fimd 
managers. 

Also in the Canadian sector, 
IBM launched a C$ 100 m five- 
year deal via Merrill Lynch. 

international 

BONDS 


The deal was retail targeted, 
but dealers said it would have 
to rely on Swiss investor 
demand as investors in Bel¬ 
gium and Imxembourg, the tra¬ 
ditional buyers of this kind of 
paper, are shunning the mar¬ 
ket at the moment 

Meanwhile, the largest ever 
deal in the French market met 
firm demand. TheFFSbn trans¬ 
action for Spain, increased 
from FFrSbn, has an unusually 
long maturity erf 13 years. 

Spain, which is kee pi ng the 
proceeds in fixed-rate French 
francs on the view that the 
currency risk is slight, was 
keen to lock in long-dated 
fixed-rate funding, and the 
French market is possibly the 
only sector of the Eurobond 
market where deals beyond 10 
years are feasible. Lead man¬ 
ager, Credit Lyonnais, esti¬ 
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mated that around two thirds 
of the deal was placed outside 
Franca 

V SWISS Bank Corporation is 
to tender for a maximum of 
S200m of Eurobonds issued by 
the Australian Wheat Board, 
its second tender for its own 
account this month. Most of 
the 9.5 per cent bonds due 
December 1993 are believed to 
be held by Swiss retail inves¬ 
tors. 

As lead manager of the origi¬ 
nal transaction, Swiss Bank 
win be in a stronger position to 
tease out these bonds. 

Last week, SBC tendered for 
two Commonwealth of 
Australian Eurobonds, many of 
which were held by Swiss 
investors. The bank declined to 
comment on the results of that 
tender. 

• CREDIT Lyonnais has 
increased its S2S0m offering of 
three-year bonds launched last 
week to 5270m, after investors 
exercised the option to 
increase holdings by 20 per 
cent. The option expired 
yesterday. 

• STANDARD & Poor's has 
lowered the Eurooommercial 
paper and certificates of 
deposit ratings of Gota Bank 
and the US commercial paper 
rating of Gota Bank Inc., 
guaranteed by Gota Bank, to 
A-2 from A-l. AP-DJ reports. 

All ratings are removed from 
S&P’s CredltWatcb 
surveillance. 


Brokers 
‘should 
meet capital 
adequacy’ 

By Richard Waters 

SECURITIES companies 
should conform In all respects 
to the same capital adequacy 
rules as banks, according to 
the latest in a string of contro¬ 
versial proposals from the 
European Commission. 

If adopted, the proposal 
would force nonbank securi¬ 
ties companies to increase 
their capital, forcing up their 
costs. The proposal has 
sparked concern particularly 
in the UK, where uoubank 
companies dominate the secu¬ 
rities industry. 

Brussels proposes in the 
Capital Adequacy Directive 
that the securities books of 
both banks and non-banks 
should be subjected to the 
same rules on capital ade¬ 
quacy. This argument has won 
the general support of interna¬ 
tional securities and hanMng 
regulators, who have been 
attempting to reach agreement 
on common capital rules. 

However, the Commission 
has now gone further by pro¬ 
posing that all of a securities 
company’s business should be 
subjected to bank-stylo rules, 
not Just its securities book. 

This would mean, for 
instance, that agency broking 
firms (which do not take secu¬ 
rities on to their own books) 
would have to comply with 
bank capital rules. That would 
catch such leading UK securi¬ 
ties houses as Caxenove, as 
well as some of the largest 
retail brokers in the country. 

At present, for regulatory 
purposes, UK securities com¬ 
panies can use subordinated 
debt of up to four times their 
shareholders’ funds. Under 
bank rales subordinated debt 
would not be able to exceed 
shareholders’ funds. 

Also, securities companies 
would be subjected to EC rules 
m bank exposure limits, limit¬ 
ing their exposure to a partic¬ 
ular client as a proportion of 
their capital base. 

Mr Richard Breeden, chair¬ 
man of the US Securities and 
Exchange Commission and 
head of the farfinfani commit¬ 
tee of Iosco, the international 
grouping of securities regula¬ 
tors, is due to meet the Basle 
group of bank supervisors In 
January to discuss conver¬ 
gence in capital rules. 


Bulgaria enters the bourse business 

Judy Dempsey on preparations for the country’s first stock exchange 

Y P MV Virfnr Paraww Hac Th^ RlllPflriAll MV&tnment. .inri tUStirOr m«4ci in m* 


I F Mr Victor Parazov has 
his way, Bulgaria will have 
its first stock exchange by 
Christinas. The newly-elected 
Bulgarian government is rac¬ 
ing against time to draw up 
plans for privatisation, intro¬ 
duce a new hanking law, and 
revamp its foreign investment 
legislation. 

However, despite the awe¬ 
some schedule, Mr Parazov, 
the 33-year-old chief executive 
of the First Bulgarian Stock 
Exchange, says the exchange 
must be in place before the 
reforms get under way. 

"Of course, we need compa¬ 
nies in order to trade. But now 
is the time to train staff, 
attract private investment, and 
make sure we are prepared for 
the government's privatisation 
programme," he said. 

Setting up a stock exchange 
in a country where, until 
recently, private companies 
were banned and the state con¬ 
trolled almost the entire econ¬ 
omy, has not been easy. How¬ 
ever Mr Parazov is spending 
three weeks visiting merchant 
banks, seeking advise, and 
finding out what mistakes to 
avoid. 

"The first thing we had to do 
was to find private investors to 
set up the exchange," he said. 

The exchange is funded by 
10 Bulgarian shareholders who 
together have raised capital 
worth LvlOm ($580,383). “No 



Filip Dimitrov; government 

has had to redraw laws 

one shareholder can hold more 
than 10 per cent of the shares 
because we don’t want to make 
the exchange into another 
monopoly," Mr Parazov said. 

The investors include the 
Credit Bank, Bulgaria’s first 
private bank; an insurance 
company based in Sofia, the 
Bulgarian capital; and an 
industrial trading company. 

“I reckon that we will be up 
and running In about 20 days 
time. Initially, we will trade in 
bonds, and bills of exchange. 
But I expect it to expand once 
the parliament finally passes a 
new privatisation, banking, 
and foreign investment law,” 
he said. 


The Bulgarian government, 
which is headed by Mr Filip 
Dimitrov, a 36-year-old lawyer 
and leader of the Union of 
Democratic Forces party, has 
had to throw out a banking 
law drawn up by the former 
co mmunis t regime because it 
did not allow the required 
degree of competition 

Similarly, a privatisation law 
passed earlier this year effec¬ 
tively allowed state-owned 
enterprises to be privatised as 
monopolies. "We need competi¬ 
tion as quickly as possible,” 
said Mr Parazov. 

In addition, a new foreign 
investment law, aimed at giv¬ 
ing foreign companies tax holi¬ 
days - the right to repatriate 
profits in hard currency - has 
still to be drawn up. 

H The reforms will not be 
effective without foreign 
investment, or real competi¬ 
tion," said Mr Parazov, who 
spent several years working 
with an import-export trading 
company in Sofia. 

His time in London was also 
instructive, to say the least. Mr 
Parazov now has no illusions 
about the needs of the stock 
exchange. 

“I have seen all this wonder¬ 
ful computer equipment here. 
But all 1 want, initially, are 
second-hand computers - even 
a blackboard. After all, what 
good are computers when we 
have very serious energy short¬ 


ages and power cuts in our 
country," he asked. 

"But apart from some equip¬ 
ment, what we really need axe 
skilled people to get the 
exchange off the ground. We 
need good advice." 

For all his enthusiasm and 
energy, Mr Parazov is not con¬ 
vinced that the Bulgarians ore 
ready for the sort of risks asso¬ 
ciated with share markets. 
“That is what a stock exchange 
is all about," he said. 

"You must remember that, 
for the past 40 years, the Bul¬ 
garian people never had to 
take risks. It was a world of 
security." 

M r Parazov is pinning 
his hopes on the 
younger generation. 
“This will take time. I recently 
asked a friend of mine why he 
was not going to go into the 
private sector. He replied: ‘It’s 
not safe.’” 

Undaunted by old attitudes, 
Mr Parazov believes that if the 
new government is commited 
to reforms which will legally 
protect the private sector, it 
might encourage younger peo¬ 
ple to start taking risks. 

"We have a lot of work to do. 
We have a lot of damage to 
repair,” be said, adding that 
one of his first tasks when he 
returns to Bulgaria next month 
is to find premises for the new 
trading floor. 


Futures market launches closer 


By Tracy Corrigan 

PLANS for the development of 
European futures markets 
moved ahead yesterday when 
the Belgian Futures and 
Options Exchange announced 
its much-postponed launch 
date. At the same time, the 
Italian authorities reached an 
agreement in principle with 
primary government bond 
dealers on the structure of the 
Italian government bond 
futures market, which they 
plan to launch next June. 

Belfox will finally open its 
doors on December 6, after a 
series of postponements 
year. 

The Belgian exchange, which 
has had to contend with a fire 
in the bourse and a change of 
government, as well as numer¬ 
ous technical problems with its 
thisticated trading system, 
trade only Belgian 



government bond futures; 
stock and stock index options 
will be added to the screen 
trading system later. 

Meanwhile, at a meeting on 
Monday, the Bank of Italy out¬ 
lined the structure of the new 
futures market, which will be 
added to the existing screen- 
traded cash market for I talian 
government bonds. An agree¬ 
ment between the primary 
dealers, the Bank of Italy and 
Consob, the regulatory author¬ 
ity, is expected to be signed by 
the end of the year. 

The main task ahead of the 
market’s launch will be the set¬ 
ting up of the clearing house. 
Primary dealers will become 
shareholders in. a mew clearing 
house, which will be created to 
serve the futures market The 
structure is standard for 
futures markets. 


The next step is for a minis¬ 
terial decree to pave the way 
for the creation of the market 
Already in draft form, the 
decree is expected to be issued 
in the next few months. 

However, the new market 
will have to compete for busi¬ 
ness with the London Interna¬ 
tional Financial Futures 
Exchange and the Matif, the 
French futures exchange, 
which started trading Italian 
government bond futures con¬ 
tracts in September. 

The market in BTPs - the 
long-dated fixed-rate Italian 
government bonds which are 
the underlying instruments for 
fixture contracts - has devel¬ 
oped swiftly, and outstandings 
now total L227,000bn. Around 
40 per cent of trading in these 
instruments is believed to take 
place outside Italy. 


Group of banks 
wins $496m Air 
India mandate 

By R.C. Murttiy in Bombay 

A CONSORTIUM headed by 
Citibank and ANZ Banking has 
won a mandate from Air India 
to finance the acquisition of 
four Boeing 747-400 aircraft 
worth 5496m. 

This Is the first significant 
loan for an Indian company 
since the country's credit rat¬ 
ing was downgraded last year. 

However, the financing pack¬ 
age does not have a govern¬ 
ment guarantee. As an interna¬ 
tional airline, Air India 
generates adequate foreign cur¬ 
rency earnings to service the 
debt, and does not have to 
depend on India's foreign 
exchange reserves. 

The consortium has offered 
to underwrite the total coat of 
four Boeing 747-400s. 
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UK COMPANY NEWS 



Unigate little changed at £43.3m 


By Andrew Boiger 


UNIGATE, the food and 
transport group which In June 
announced a restructuring of 
Its business, yesterday 
reported flat profits for the six 
months to September 30. 

The group had still not dis¬ 
posed trf the two businesses it 
wanted to sell - the JP Wood 
co mmodity chicken subsidiary 
and the car contract hire part 
of the Wincanton transport 
division - but said the funda¬ 
mental strengths of the group 
meant it would not be rushed 
into a premature decision. 

Mr Ross Buckland, who 
joined as chief executive in 
October last year, said the 
group was focusing primarily 
on rood and related distribu¬ 
tion. Future acquisitions were 
likely to be on a substantial 
scale. 

Unigate made Interim pre¬ 


tax profits of £43 An, compared 
with £41.4m in the same period 
last year. 

However, the results were 
virtually unchanged after 
adjusting for losses made in 
the first half last year by busi¬ 
nesses which were to be 
divested, weakening of the dol¬ 
lar and lower property profits. 

Sir Brian Kellett, chairman, 
said: “Recent trading suggests 
that the bottom of the reces¬ 
sion may have been reached, 
but conditions industry-wide 
remain difficult” 

Turnover dropped from 
£U3tbn to £1.0$ bn. The group 
said its UK food businesses 
produced a resilient perfor¬ 
mance in adverse trading con¬ 
ditions, with operating profits 
of £26.Bin (£28,71X1). 

Within that Unigate Dairies’ 
profit increased from £ll.3m to 


£l 3 - 3 m r in spite of a decline of 
just under I per cent in milk 
volumes. Doorstep sales, 
although down, were lifted by 
the acquisition of Abbots 
Dairies in Kent, and supermar¬ 
ket volumes continued to grow 
strongly. 

However, the Farm Foods 
division saw operating profit 
fall from £4.7m to £2.6m, 
reflecting the difficult market 
for turkey products, where con¬ 
tinental European demand and 
prices were weak- 

St Ivel Chilled Products 
improved operating profits, 
with increased sales of low-lat 
spreads and chilled deserts. 
The Gold low-fat spread and 
Shape yoghurt brands per¬ 
formed well, assisted by 
Increased advertising. 

The US Food division saw 
operating profits rise from 


£8.lm to £8.8m. Restaurants’ 
profit, although unchanged in 
sterling, showed a 9 per emit 
increase in dollar toms. New 
openings over the past year, 
combined with dose control of 
costs, contributed to further 
growth for the Black-eyed Pea 
chain, 

Wincanton Distribution 
increased operating profits by 
23 per cent to £5.4m, reflecting 
new distribution contracts and 
the continuing growth of Uni- 
gate Chilled Distribution. 

Operating profits at Arling¬ 
ton, which sells and services 
vehicles, and National Car 
Auctions were flat at EL.Tm. 

Earnings per share were 
I2.7p (12. Ip) and the interim 
dividend is maintained a£ 5.7p. 
Net debt of £I29m gives gear¬ 
ing of 29 per cent 


DTI clears four bids for Southern News 


By Richard Gouriay 


THE DEPARTMENT of Trade 
and Industry yesterday cleared 
four companies to bid for 
Southern Newspapers, the 
regional publisher of titles 
which include the Southern 
Evening Echo, after an investi¬ 
gation by the Monopolies and 
Mergers Commission 

The DTTs clearance of 
Emap, Pearson (the publisher 
of the Financial Times), Reed 
International and Trinity Inter 
national raises the prospect of 
the first significant takeover in 
the newspaper sector since 
United Newspapers’ 1985 pur¬ 
chase of the Daily Express. 

Under Takeover Panel rules, 
any one of the four companies 
can now bid within 21 days or 
wait until a year after the ref¬ 


erence to the MMC, unless 
either the bid is recommended 
or another bidder emerges. 

Trinity, which publishes the 
Liverpool Daily Past and Echo, 
triggered the rush of interest 
in Southern last July when it 
announced it was planning to 
make a hostile hid. Under UK 
laws any change of newspaper 
ownership needs DTI approval. 

In July Trinity, Reea and 
Pearson all reserved the right 
not to bid for Southern even if 
their various bids were cleared. 

Southern has a market capi¬ 
talisation of about £80m but its 
shares are only traded on a 
matched bargain basis, thus 
making a hostile bid more diffi¬ 
cult. 

Mr James Sexton, chief exec¬ 


utive of Southern, said yester¬ 
day that the group was well 
placed to trade successfully as 
an independent company, 
adding, “Should an offer be 
made, the board will, of course, 
consider It on its merits." 

One observer said the DTI 
clearance had started “an 
exquisite poker game” with no 
potential bidder likely to want 
to be first forward. Any bidder 
would most likely try to seek a 
recommendation from the 
Southern board. 

The MMC came to the unani¬ 
mous opinion that the transfer 
of Southern to Emap, Reed or 
Trinity would not act against 
the public interest In Pear¬ 
son’s case, one member of the 
Com mission said there would 


be a loss of competition and 
choice for readers and advertis¬ 
ers in the Vale of Pewsey and 
Devizes and would operate 
against public interest 

Mr John Redwood, minister 
of corporate affairs, said he 
accepted the MMCs condurion 
that the potential for Pearson 
to exploit Its strong market 
position was small. 

In the year to June Southern 
made pre-tax profits of £8 .to, 
down from £J5m the previous 
year. The 1999-90 results were 
inflated by profit an the sale of 
Reuters shares and both years 
were depressed by extraordi¬ 
nary write-offs of an invest¬ 
ment at Leading Leisure, a 
property company now in 
receivership. 


First orders for Tate & Lyle’s new sweetener 


TATE & LYLE said yesterday 
that it had received its first 
orders for Sucralose, the new¬ 
ly-developed calorie-free sweet¬ 
ener which was approved in 
September by authorities in 
Canada, the first country to 
authorise it for sale, writes 
Guy de Jonquiferes. 

Staley, the company's US 
cereals sweetener and starch 
company, also plans next 
Spring to start producing Stel¬ 
lar, a corn-based fat substitute 
which it announced in June. 
Sales in the current year are 


forecast at about 515m (£8.4m). 

At full capacity, the plant 
will make about 12m lbs of 
Stellar annually, with a value 
of S60m. Staley Is in talks with 
more than 20 food manufactur¬ 
ers on plans to incorporate 
Stellar in their products. 

Tate & Lyle, which believes 
the world market for fat substi¬ 
tutes could grow to film annu¬ 
ally, doubled its spending on 
new product development to 
more than £40m last year. Two 
thirds of the money was spent 
on cereal sweeteners. 


• COMMENT 


Modi as Tate & Lyle may pro¬ 
test that sugar Is not in inexo¬ 
rable long-term decline, last 
year's performance was distin¬ 
guished chiefly by its success 
in squeezing cost and cash out 
of static sales. Management is 
confident that effldeucy gains 
will continue at a similar pace: 
increased annual operating 
profits of 510m are promised 
from just one project, an 
advanced US sugar extraction 
plant Meanwhile, new non¬ 


sugar products, notably Sucra¬ 
lose and Stellar, should start 
making contributions in the 
current year. Though the ini- 
Hal sums will be gm^n i they — 
and sharply increased develop¬ 
ment spending - underline 
Tate ft Lyle's c ommit ment to 
diversifying into higher value 
added products. Add in the 
prospect of a modest rec o very 
in the US soft drinks market 
and a better corn harvest, and 
£250m pre-tax (excluding cur¬ 
rency fluctuations) looks easily 
achievable this year. 
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Hambros against political intervention 


decline 


By Richard Waters 


A STRONG performance from 
the banking division at 
Hambros helped it largely to 
shrug off losses from Its estate 

agency business in the first 
half, according to figures pub¬ 
lished by the merchant bank¬ 
ing and financial services 
group yesterday. 

Profits before tax and 
minority interests amounted 
to £37.6m in the period to Sep¬ 
tember 30, computed to £42JSm 
in the first half of 1990. 

Eurobond and treasury 
operations mainly accounted 
for the the 28 per cent growth 
in hawking profits to £40.5m 
(before central finance and 
other overhead costs)Jrovi- 
rioas during the period were 
£4.7m (up mar gi na l l y foom 
£4.3m), leaving total provi¬ 
sions at leas than 0.4 per 
cent 

Retail financial services 
returned a loss of £5m, largely 
as a result of the £4m loss 
already announced by Hambro 
Countrywide, its estate agency 
business. The loss cannot be 
set against other group earn¬ 
ings, pushing up the tax 
charge to 32 per cent during 
the period. 


NORTH WEST Water issued a 
strongly worded appeal fbrsep- 
aratlon between politics and 
the regulatory regime as it 
unveiled half-year results 
which it said were affected by 
the UK recession. 

Mr Robert IRian, chief exec¬ 
utive, criticised what he 
termed “undue political pres¬ 
sure" that has been exerted on 
both the industry and the regu¬ 
lator to reduce price increases. 

Instead of recognising the 
benefits to the community 
coming from more profitable 
companies, “we have been pil¬ 
loried from all sides and threat¬ 
ened with tougher regulation,” 
he said. Political intervention 
had interfered with the rela¬ 
tionship of trust between the 
regulator and the industry. . 

North West also criticised 
the dissemination by the regu¬ 
lator and politicians cf what it 
said were “myths” about the 
industry as being recession- 
proof and low-risk. 

“With the cropof results, the 
director general is going to 
have to rethink his position,” 
the company said. 

North Wart, which reported 
interim pretax profits up by 8 
per cent to £323.7m (fiUAflm), 
had felt the recessionary 


impact in weak, demand for 
measured income, which was 
up by 8 per cent but just over 5 
per cent below budget 

The critical tone adopted by 
North West towards the atti¬ 
tude of bfr Ian Byatt, the regu¬ 
lator, and politicians on trie 
industry's profitability, con¬ 
trasts with toe more accommo¬ 
dating approach of the three 
other privatised water compa¬ 
nies which have announced 
interim results so far. 

The 10 privatised water com¬ 
panies are due to deliver the 
industry's response to Mr 
gyatfs consultation document 
on the cost of capital on Fri¬ 
day. 

The interim dividend is lifted 
to 6.54p (6p) on earnings per 
share up at 3£5p (30-3p). 

Although North West has 
agreed to a cost increase abate¬ 
ment next year, “1 am fully Jus¬ 
tifying further cost increases 
and believe the reduction for 
next year is recession-related 
and should be one-off," Mr 
Dennis Grove, chairman, said. 

Operating costs in the core 
business rase by AA per cent to 
£180.6m, although for the 
group as a whole costs rose by 
34 per cent to £234.4xn largely 
as a result of expenses 


incurred by the process engi¬ 
neering division. Tto arm 
made a first-time contribution 
of £54m to sales and broke 
even after intawt ojste- 
Investment expenditure was 
increased by SO per fgg*■ to 
£246m resulting in the. reversal 
into a net debt position with 

borrowings of £MM®- 


• COMMENT 

North West is making no 
secret of its resentment over 
the forced reduction in its 
increase next year and would 
Hke to see “the same forceful 
determination by the regula¬ 
tor" in accelerating price 
increases “when the pendulum 
swings the other way", as Mr 
Thian writes. The danger of 
this strategy is that it could 
backfire if North West finds 
itself conspicuously out of line 
with the rest of the industry. 
Forecast full-year profits are 
rsaam and a dividend for the 
year of 19.8p gives a prospec¬ 
tive yield of 7.5 per cent, or-a 
35 per cent premium to the 
market, which Is somewhat 
above Its historical premium. 
But whatever it does, political 
and regulatory concerns will 
overhang the shares at least 
until the general election. 


Northumbrian climbs 35% 


Hambros had a w ar m welcome 
for the new shareholders who 
have found their way on to its 
register in the past few 
months, during which no less 
than a quarter of its shares 
have gkawgwa hands. After a 
half year in which about a 
quarter of the group's shares 
have found their way to new 
homes. After stripping out 
profits from investment sales 
(at just £3.2m, well down on 
the £11 Jim in the comspand- 



Lvanced by some ll per cent. 
That is due entirely to the 
banking business, which 
pushed Its return on capital to 
an annualised 24 per omt - 
miHha last year, when earn¬ 
ings growth had been due to 
an Increase in capital 
employed. The bank felt confi¬ 
dent enough on the bate of 
these numbers to increase the 
interim dividend on its voting 
shares to 4Jtp (4p), and the 
market repaid the complement 
by pushing the shares up by 
I6p to 270p on the day. 


TIGHT CONTROLS on 
operating costs helped North¬ 
umbrian Water Group, the 
smallest of the 10 privatised 
water companies, to record a 
35 per cant increase in interim 
pretax profits, from £23. lm to 
£31.3m, despite a significant 
fail in interest income. 

This ability to control oper¬ 
ating costs restored margins to 
27 per cent, against last time’s 
IS per cent which was lower 
than the industry average. 

The interim dividend Is 
increased by almost 10 per cent 
to &flp (&2p) on earnings per 
share of 44£p G&2p). 

“This was a judgment based 
on political, regulatory, cus¬ 
tomer and shareholder percep¬ 
tions of the business,” the com¬ 
pany said. 

It was evident that it could 
afford to increase the dividend 
more but it made sense to 
retain a large proportion of 
profits in the business, g ive n 
the Increasing Insec uri t y off the 
business. Northumbrian has 


agreed to abate Us price rise by 
one percentage point next year. 

Some 80 per cent of pretax 
profit has been retained within 
the business for investment 
Demand held up well and 
turnover rose by 18 per cent to 
£98m (£83J2m)- Northumbrian, 
which relies on supplying 30 

S cent of its water to indus- 
comnanies such as British 
Steel ana Id, said that indus¬ 
trial demand had been Him 
despite the recession. 

Site investigation is identi¬ 
fied as an area for diversifica¬ 
tion where it would not com¬ 
pete with the other privatised 
water companies. The acquisi¬ 
tion earlier this month of 
Earth Services makes it (me of 
the three leading rite investiga¬ 
tion specialists In the UK 
James Duncan Group, an 
environmental services group, 
was also acquired for £3.6m 
during the first halt 
The appointment, as inde¬ 
pendent directors, of Professor 
Sir Frederick Holliday, who is 


an expert on toe environment 
and a board member of Shell 
UK and British Rail, and Sir 
John Riddell, deputy chairman 
of Credit Suisse First Boston, 
strengthens the company's 
links both with the City and 
environmental issues. 


• COMMENT 

Although profits were much in 
line with expectations, as was 
the encouraging M in operat¬ 
ing costs, there was same con- 
cem as to whether the latter 
have Indeed been brought 
under control. Also, a sound 
diversification programme 
c onM make a considerable dS£» 
feresce to Northumbrian’s 
future, yet profits from this 
area have been modest, as the 
company itself says. Its waste 
treatment plants, the two larg¬ 
est projects, are stfll on bout 
Full-year profits of £56m and'a 
total dividend of 2Q.4p gives a 
7.4 per cent yield. It would not 
hurt to wait for the diversifies 
tion to deliver the goods. 


“The global markets served by Tate <§L lyle continue 


to benefit jrom inherent steady growth, unlike 


many other markets in times of recession . As a 


result we have enjoyed another successful year 


- the thirteenth year in a row in which we have 


reported increased profits Neil Shaw 

Chairman Chief Executive 



mUHWARY RK SUITS 


1091 


1990 ttCtuuifl* 


Turnover 

£3*262in 

£3,445m 

—5 

Profit Before Tax 

£234.6m 

£218.0m 

+8 

Earnings Per Share - basic 

39.6p 

36.0p 

4-10 

Earnings Per Share - fully diluted 

33w4p 

30.2p 

+11 

Dividends 

I Up 

lO.Op 

+12 

Return on Net Operating Assets 

22.9% 

22.7% 



Preliminary announcement of results for the 52 weeks ended 28th September 1991. 

Copies of the Annual Report for the period ended 28th September 1991 will be 
posted to shareholders shortly and will be available From; 

N J Nightingale. Secretary, Tate & Lyle PLC t Sugar Quay, Lower Thames Street. 
London EC3R 6DQ. 
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Many a retailer has found life tough on the 
High Streets over the past 12 months. 

But our pioneering policy of offering 
Britain’s favourite brands at Britain’s 
favourite prices continues to pay inaeasbig 
dividends. 

Not only have we maintained our 
leadership of the growing discount retail 
grocery market, we*ve Improved on it. 

Our policies have led to rising sales 
throughout our established snores. 

And the 90 new stores we opened tins yeac 

tot now have 750 Kwik Save stores in 


England and Wiles, with around 700 liquor 
and tobacco outlets. 

As we said <^approadiispaying dividends. 
I4.7p per share is the Board’s recommended 
total for the yeat Up 2£5% on' 



53 weeks to 52 weeks to 

*> " 

■ a 

31/8/91 

25/8/90 

increase 

Turnover 

Indnstee VAT (Am) 

L895 

1,520 

24.6 

preTte Profits (£m> 

1017 

85.3 

19.2 

Pam fro* per. - - - 

store (pX 

44*26 

3&25 

22.1 


CONFIRMING OUR POSTOON AS BRITAIN'S NO. 1 
■ FOOD DISCOUNTER. 


For a copy of our 1991 Annual Report simply &x uo on 0745 882005 or telephone 0745 882005/4/p. 

Kwik Save Group pic, toairen Drive, Prejwyn 1 CLWYD'Ul97HU. ' 
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UK COMPANY NEWS 


London Electricity meets expectations 


By JiiHet Sychrava 


■ LONDON Electricity yesterday 
confirmed City expectations by 
-3reporting pre-tax profits of 
i, £14£m for the half year to Sep- 
r tember 30, compared with a 
rjxo forma loss of £LLm, 
Earning s per share were 4.7p 
> (0.7p). An interim dividend of 
, 5p, an increase of 12 per cent, 

: js declared in line with ana- 
i -lysts' forecasts. 

"We would expect a 12 per 
cent increase in the final divi¬ 
dend," Mr Roger Urwin, man- 
, a g in g director, said. Sharehold- 
- ers could expect consistent 
. jgrowtb in pay-outs thereafter. 


The profits increase was 
largely the result of a L3 per 
cent rise in units of electricity 
distributed, which pushed 
operating profit up by 8 per 
cent. Although the company 
suf fe red from the Impact of the 
recession on its smaller com¬ 
mercial customers, domestic 
sales improved by 8 per wnt 
Because cash balances of 
£240m have been stripped away 
by the government since priva¬ 
tisation, the company incurred 
an interest charge of £5.6m; 
that compared with actual 
interest income of £14.4m last 


year, although proforma inter¬ 
est income was £7.9m. 

Costs were In line with the 
company's expectations, a did 
not make many job cuts over 
the six month period, but 
expected to cut manpower 
costs by 12 per cent over the 
next 4-5 years. 

The company said it was 
well protected by contracts 
from rises in the pool or whole¬ 
sale market where ft buys its 
electricity, but like most 
regional companies was con¬ 
cerned about the additional 
“uplift” charge in the pool 


price, which has been rising 
and cannot be hedged through 
contracts. IT this continued to 
rise above forecast levels, Mr 
Urwin said. It could wipe oat 
£LDm of profit 

• COMMENT 

London offered investors fewer 
immediate carrots than Nor- 
web, which announced Us 
results on Tuesday. There has 
been no radical cost cutting, 
the company has employed 
more staff to deal with a bad 
debt problem, and its retail 
business is loss making. The 



costs in its supply business are 
higher than expected, and It 
find it hard to claw them 
next year. Sales growth, 
however, was well above the 
1-2 per cent expected for the 
industry, and the company 
pleased both customers and 
shareholders by Indicating that 
tariffs would not rise by less 
than inflation next year, and 
the dividend would set a trend 
for the future. Analysts’ fore¬ 
casts for the full year are In a 
narrow £147-£149m range pre¬ 
tax, putting tiie company on a 
prospective p/e of about 6.3. 


Bad debt 

j 

provision 
:hits Marston 

By Philip Rawstome 

FIRST HALF pre-tax profits at 
Marston Thompson & 
-Evershed, the Barton-based 
regional brewer, fell 28 per 
cent under the impact of “tile 
piost difficult trading drcum- 

- stances for over 20 years.” 

The decline from £9.68m to 
i£&99m in the six months to 
September 28 was marked by 
an exceptional provision of 
£2L3m against bad and doubtful 
debts among the £25m of loans 
to free trade cus to m er s. 

Mr Michael Hurdle, chair - 
. man, said that provisions for at 
• least a similar amount would 
" Be mad e in the second half of 
the year. 

"The recession this year has 

■ deteriorated faster titan we 
'expected and there is no sign 

yet of any recovery in the beer 
market,” he said. 

Turnover rose by 9.4 per cent 
. to £58Jm (£53.1m) while trad¬ 
ing profit expanded from 
£9.42m to. £9A9m. Overall beer 
. volumes were just under 7 per 

- cent down, only slightly ahead 

■ qf the beer market as a whole. 

. Sales of Pedigree, the pre- 
! mium ale brand, through Whit- 
! bread continued a “disappoint¬ 
ing” decline and volumes also 

. dropped in other free trade out- 
llets and tenanted pubs. 

| Mr Hurdle said the compa¬ 
ny’s 151 managed pubs had 
performed "exceptionally well" 
to push profits 60 per cent 
higher. Profit from the 17 Tav- 
ern Tables catering houses 
. more than doubled. 

Earnings foil to &27p (7.22p) 
but the interim dividend is 
raised to 1.34p (L26p). 

Pentland to dispose 
of Reebok holding 

Pentland Group, the British 
sports shoe company, has 
amended its filing with the OS 
Securities and Exchange Com¬ 
mission to record its intention 
to sell its remaining 13 per cent 
ghartfhniriing in Reebok Inter¬ 
national, its US competitor. 

Pentland has asked Reebok 
to prepare a shelf registration 
statement for filing with the 
SEC to enable the sale to go 
ahead. The statement will be 
open for six months or until 
the shares, worth about $320m 
<£i80m), are sold. 


Caffyns declines to £297,000 


By Peggy Hoillnger 

CAFFYNS, the Sussex-based 
motor distributer, maintained 
its interim dividend despite a 
fall in pre-tax profits from 
£607,000 to £297,000 and a warn¬ 
ing on the outlook for the sec¬ 
ond half. 

The group narrowly avoided 
falling to the break-even point 
with exceptional gains of 
£295,000 on the rale of proper¬ 
ties. Turnover fell from £702m 
to £68y8m. 

Mr Alan Caffyn, chairman , 
said the environment had been 
exceptionally tough. “The half 


year . . . provided the most 
difficult trading conditions 
that 1 can remember," he said. 
"Furthermore, I do not see 
much chance of any major 
improvement in the second 
half” 

The group closed two loss¬ 
making branches, which had 
been a “significant” drain on 
profits, said Mr Robert Caffyn, 
joint managing director. The 
Rover franchises had per¬ 
formed well and the new 800 
series was drawing consider¬ 
able Interest, he added. 


“We thought this result was 
quite good, bearing in mind the 
problems of the retail motor 

trade,” he said. New car sales 
have fallen by some 25 per cent 
in the UK, hitting motor deal¬ 
ers' profits around the country. 

Earnings per share fell from 
I4.8p to 5.5p. The chairman 
said the board bad taken “the 
long-term view" on the divi- 
dead and maintained th p pay- 

ment at 5p. 

Sir Ron Brierley’s IEP Secu¬ 
rities holds a 29.9 per cent 
stake in the group. 


Investor lifts 
Rosehaugh stake 

Mr Ronnie Jarvis, a private 
investor, has increased his 
stake in the trou¬ 

bled property company, from 8 
per cent to 10.5 per cent The 
state, bought by his company 
Ravensale and associates, was 
formerly held by Barings. 

Mr Jarvis is a personal 
friend of Mr Godfrey Bradman, 
chairman of Rosehaugh, who is 
likely to leave his company 
once its future is decided. The 
company is conducting drawn- 
out merger talks with Stan¬ 
hope, its partner on the Broad- 
gate development in the City. 

A month ago, Rosehaugh 
sold Rosehaugh Copartnership 
Developments, a portfolio of 
trading properties, to Raven- 
sale. 

Rosehaugh’s results, which 
are fikely to show heavy losses, 
are expected to be published by 
December 6. 


BICC link with Japanese 


By Andrew Baxter 

BICC, the international cables 
and construction group, will 
today announce the creation of 
its first significant business 
tie-up with the Japanese, to 
exploit the emerging market 
for optical fibre earth conduc¬ 
tors used in the power utility 
industry. 

Phillips Cables. BICC's Cana¬ 
dian subsidiary, and Furukawa 
Electric of Japan have been 
awarded the world's largest 
order for the conductor, which 
incorporates fibre optics in a 
traditional earth conductor 
and is installed on high voltage 
power transmission linen. 

The C$27m (£13.4m) contract 
from Hydro-Quebec, the Cana¬ 
dian electricity utility, will 
result in a new joint venture 
company, PhilUps-FiteL which 
will be 60 per cent owned 
by BICC and 40 per cent by 
Furukawa. 


DIVIDENDS ANNOUNCED 



Current 

payment 

Data of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

ABI Leteura _fin 

3.13 

Jan 31 

3.1 

4.7 

3.1 

Apollo Mnteii §_fin 

ZJ3 

dan 22 

2 

3.45 

3 

Caffyns Inf 

5 

Jan 15 

6 

- 

11.6 

Capital Redo .—fin 

3*5 

Jan 17 

3.5 

5.25 

5J25 

DunecflnWortd _fin 

7.1 

Jan 22 

6.6 

8-5 

8 

i Hamulus MiMiiR-■■■■mi 1 nr 

4.2 

Jan 13 

4 

. 

12.8 

KwikSava _...-fin 

10.4 

Jan 14 

8.4 

14.7 

12.1 

London EtacHc_Irrt 

5 

Mar 24 

- 

- 

1045 

Minton Thompson _jnt 

1.34 

Jan 21 

1-26 

- 

AM 

Mid Kant HMgs_Int 

4.5 

Jan 13 

- 

- 

4,5 

Moran fin 

1 


1 

1 

1 

Nort'brtan Water_Int 

6.8t 

Mar 2 

8.2 

— 

18.6 

North West Water tat 

6j54 

Feb 17 

6 


18 

Tate • Lyle_fin 

7.5 

Feb 11 

6.7 

11.2 

10 

UnJgafta__int 

5.7 

Jan B 

5.7 

- 

15-3 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. 5USM stock: 


tp 


FUJITSU 


Kleinwort Benson 
congratulates Fujitsu 
on the official opening 
of its new 

semiconductor factory 
at Newton Aydiffe, Co. Durham. 









Kleinwort Benson Limited 
advised Fujitsu Microelectronics Limited 
on the £115,000,000 lease finance 
of equipment installed at the factory. 


* * 



Kleinwort Benson 


issued by Kleinwort Benson Limited, a member of SFA and AIBD 


Fkm: 



November 1991 


•. * . ■ * 


• yyiM 



The contract is spread over 
two years, but agreement in 
principle has also been reached 
to extend supply over a five- 
year period, which could bring 
the total contract value to 
more than C$70m. 

BICC Is the biggest manufac¬ 
turer of optical fibre outside 
the US, but recognised that it 
needed a technology partner to 
win the Canadian contract 
from some ten rival companies. 
Furukawa has greater know¬ 
how in optical fibre earth con¬ 
ductors. 

Manufacturing for the joint 
venture will be at a Phillips 
Cables plant in Rimouski, Que¬ 
bec. Phillips-FLtel will invest 
more than C$10m on manufac¬ 
turing and test equipment for 
the plant. 


Apollo raises 
dividend despite 
15% setback 

By Kenneth Gooding, 
Mining Correspondent 

APOLLO METALS, the 
aluminium processing and dis¬ 
tribution company, is to lift its 
annual dividend by 15 per cent 
to 3A5p despite a 15 per cent 
fall in annual profits and the 
fact that present trading con¬ 
ditions, in the words of Mr 
Derek Webb, managing direc¬ 
tor, remain “bloody tough." 

He said there was no end in 
sight to the difficult conditions 
created by the UK recession 
and many customers were 
unable to do any forward plan¬ 
ning. 

Pre-tax profits for the year to 
end-September fell from £2.4m 
to £2.03m as margins were 
squeezed by price catting and 
destocking by competitors. In 
1990 there was an exceptional 
credit of £128400. 

Apollo’s determination not 
to chase “business at any 
price” resulted in turnover 
showing only a marginal 
increase, from £264m to £27m. 

Fully diluted earnings per 
share fell from 12p to I04p. 

Capital expenditure reached 
£147m but gearing at the year- 
end dropped from 11 per cent 
to 7 per cent. Net assets rose 
from £6L5to to £7.36m. 

Apollo has also gained a toe¬ 
hold on the Continent by set¬ 
ting up a small sales office in 
Paris. It Is considering a more 
substantial move in Frankfurt, 
according to Mr Webb. 


Chelsea 
future 
in doubt 


By Jane Fuller 

THE FUTURE of Chelsea 
Football Club has beat thrown 
into doubt by the news that it 
will receive a demand today to 
pay nearly £23m within 28 
days for its Stamford Bridge 
ground in west London. 

Mr John Dnggan, chairman 
of Cabra Estates, the property 
Company which owns the 
club's ground, said yesterday 
that the independent valuation 
of £22A5m perfected a prop¬ 
erty contract. If Chelsea PC 
did not pay, the debt would be 
pursued vigorously, if neces¬ 
sary to the point of bankrupt¬ 
ing the club. 

He did, however, say that he 
“actually expected to get 
paid**, even though he had so 

for foiled to reach agreement 
with Mr Ken Bates, Chelsea's 
chairman. Their duelling goes 
back to April 1989 when 
Cabra. then Conrad Holdings, 
took over Marlnr Estates in an 
all-share deal worth £83m. 
Cabra’s market value yester¬ 
day was less than £13m. 

Mr Bates told the Press 
Association he was confident 
the matter would be resolved 
in the near future, although he 
accused Cabra of having been 
obstructive and mentioned 
outstanding court actions. 

Apart from finding funds to 
buy the ground, he has plans 
to build stands and to put 
flats, a hotel and a sports cen¬ 
tre on the near 12-acre site. 



Stamford Bridge: independently valued at £22.85m 


The total cost, excluding the 
land, is estimated at about 
£100m. The club could have 
bought the site from the Hears 
family for £800,000 In 1982, 
before Marler paid £l-2m. 

The valuation, released yes¬ 
terday, came from Mr William 
Wells, a partner in Chesterton, 
the London firm of surveyors. 
His task was to assess the 
site's value in August 1988, 
the date that Chelsea FC exer¬ 
cised an option to bny. 

The dub was then in danger 
of eviction as a result of a deal 
- since rescinded - between 
Marler and Crest Nicholson, 
the building and property 
group. Chelsea's lease ran out 
two years ago. 

Mr Wells' valuation was 


well below the £40m-£60m fig¬ 
ure put on the site by Savills, 
anni-hpr firm of snrveyors, In 
July 1988, although the status 
of planning consents and the 
club's tenancy cloud compari¬ 
sons. 

Cabra, which incurred a pre¬ 
tax loss of £ll-3m in the year 
to March 31, will have to 
knock £10m off the balance 
sheet value of Stamford 
Bridge. 

However, any money 
received from Chelsea will 
ease its net debts, which 
totalled £52m in March. 

Cabra also owns Fulham 
FC’s ground at Craven Cot¬ 
tage. Fulham plans to move in 
with Chelsea - if it keeps its 
home. 


PolyGram expands its film interests 


By Michael Skaplnker 

POLYGRAM is to invest £7m 
in the Palace Productions film 
organisation in a deal which 
could result in it acquiring a 
controlling stake. 

The music company, 80 per 
centowned by Philips of the 
Netherlands, last September 
took majority control of Propa¬ 
ganda Films, which made 
Truth or Dare - In Bed with 
Madonna, and of Working 
Title, makers of My Beautiful 
Launderette. 


The new agreement will 
result in PolyGram acquiring 
Palace Productions’ worldwide 
film catalogue. 

It will also take over Palace 
Video, which owns UK cinema, 
video rental and sales rights to 
films made by Palace and other 
companies. The films include 
Kiss of the Spider Woman, Let¬ 
ter to Brezhnev and When 
Harry Met Sally. 

PolyGram has undertaken to 
help fond future Palace Pro¬ 


duction films far the next throe 
to five years. In return, it will 
have first option to acquire 
rights on future Palace films 
and will receive a share of prof¬ 
its. 

It will also hav&nn option to 
acquire a stake in Palace Pro¬ 
ductions at the end of the fund¬ 
ing period. The companies pro¬ 
vided no details of the sire of 
stake PolyGram could acquire, 
but a controlling share is 
thought to be envisaged. 



North 

West 

Water 


CONTINUING GOOD 

PR O GRESS 


INTERIM RESULTS FOR THE SIX MONTHS TO 30 SEPTEMBER 1991 

A Profit before tax increased by 7.7% to £123.7m 
Q| Earnings per share increased by 7.3% to 32.5p 
Ct Interim dividend per share increased by 9.0% to 6.54p 
Investment expenditure increased by 60% to £246m 


Dennis Grove, Chairman, said: 

"increased efficiencies and cost savings in the first 
six months have offset the cffetl 

demand in the North West ojt&n^atod'. ftt. fh&.&ame tiyie 
substantial improvements co&iQVCdte fie Shade in quality 

and the standards of service Sofe^^ners. 

* ■ " "-2 

M * : yt ■ t. 

Our investment progr&tjmte*- its, the North West, to 
which our newly acquired prp&^'&fgineering companies 
have begun to contribut^f^.fheir experience and 

Vrf.V je-i v ’ 

technologies, is on target Mnif 4 :Coniinues to meet irs 


GROUP RESULTS 


Six months to 


Year ended 





objectives . The benefits irre flowing through for 
customers and the environmentJttm^ onr.many completed 
projects, large and sma 
Rossendale Valley the fir, 


■v . ,. 

, ' ■ ■ . /■ , _ 

. s • ‘ ' * 

30 September 

1991 1990 

£m £m 

31 March 

1991 

£m 

T V-I*!’“■ • I = — 

■Tvrno^qr : ' s ' 

372.9 

286.5 

598.5 

■ Op^ting ptfOfrt , - r 

126.1 

97.8 

186.6 

, hteblhW#'' •' - '■ ■ >/■" -r 

(2.4) 

17.1 

27.9 


123.7 

114.9 

214.5 

■ '. .r > ■ # .■ , 

la**-'- . X'kv. .'*> , s -■ ■■■ 

# J ... ^ , «■ m , | i. 

(8-1) 

(7.1) 

(21.4) 

*vy ' ' 

% ■ a 1 A % a " ■ ■■ a ■ ■ ^ ■■ ■■ 

■ 

115.6 

107.8 

193.1 


32.5p 

30.3p 

54.3p 

■jSStoldteilti' paf'ortir&aryshare 

! ..-.m.. v 1,1 *!■ ■< ■ - ■»■■■ ■ ■;. 

6.54p 

6.Op 

18.Op 


jjh-. f. : . ■ .*.• v 

treatment *orks and at 

naui ui/ir^r nr/U«i"Wf‘n O wrtKt**,nt»r ih*. ■ '' " unaudited toy* Ww prettartf on the basis of 


new works providing wastewater treatment for the jitst 
time for that city. 

Continuing good progress 

benefits to customers and the en virbumj^>jdmitig 
period of economic uncertainty 
business has also demonstrated 
quickly and efficiently, 
satisfactory outcome for the year. 


Tfjonihs to 30 September 1991. which are 
prepardit on the basis of the accounting policies set out in the Annual 
Report and Accounts for the year ended 31 March 1991. The results for the year ended 31 
March 1991 are extracted from the published accounts for that period on which the auditors 


the first 
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*'itheiegfiter on 3 January 1992 and will absorb £31.1 million. The provisional « dividend 
date for the ordinary Shares will be 9 December 1991. 


NORTH WEST WATER GROUP PLC, DAWSON HOUSE. GREAT SANKEY, WARRINGTON, CHESHIRE, WAS 3LW 
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Kwik Save climbs 19% 

with help of acquisitions 

By Peggy Holilnger 


KWK SAVE, the UK's leading 
discount food retailer, yester¬ 
day unveiled record pre-tax 
profits of £iOL7m - a rise of 19 
per cent - helped by an ambi¬ 
tious expansion programme. 

Ur Graeme Seabrook, man¬ 
aging director and chief execu¬ 
tive. was bullish about the 
group’s prospects and 
shrugged off questions over 
attempts by other food retail¬ 
ers. such as Aldi of Germany 
and Gateway, to enter the dis¬ 
count market “Any fool can 
sell cheap groceries, the ques¬ 
tion is, can they do it at a 
profit?" 

He added that competition is 
the discount market would 
eventually benefit Kwik Save. 
“Any new entrant will draw 
attention to the discount area, 
which will be an advantage to 
us," he said. 

Referring to the announce¬ 
ment that Asda, Tesco and 
Safeway would open for the 
four Sundays before Christ¬ 
mas. Mr Seabrook said: “We 
will not follow them unless it 
becomes apparent that our cus¬ 
tomers are demanding it” He 
added that customers would 
face hi gh er prices in supermar¬ 
kets if seven-day trading 
became the norm. 

An aggressive acquisition 
programme helped boost sales 
from £L5bn to £1 -9bn for the 53 
weeks to August 31, Mr Sea¬ 
brook said. The extra week was 



Graeme Seabrook: benefit 
from competition 


estimated to have added L9 per 
cent to sales growth. On a like 
for like basis, sales were up 17 
per cent 

During the year, Kwik Save 
bought 48 stores for £33m and 
opened a further 42, which 
were financed through cash 
Dow. It now has a total of 750 
stores, compared with 661 last 
year, and plans to open at least 
50 more this year. “We have 


more stores than anyone with 
the exception of Argyll," Mr 
Seabrook said. Capital expendi¬ 
ture was more than doubled at 
£124m (£61.lm). 

Mr Seabrook said the group 
enjoyed some 7,8 per cent of 
the UK grocery market - up 
by one-fifth bum the previous 
year. 

In June, the group also 
increased its share of the off-li¬ 
cence market with the £3-5m 
purchase of the Llquorsave 
alcohol and cigarette conces¬ 
sions run in its stores. The 
acquisition had depressed over¬ 
all gross margins as these 
products offer lower returns 
than the grocery market. 

The group, which once 
heavily relied on staff memory 
for pricing, had now fully con¬ 
verted to electronic scanning, 
said Mr Seabrook. This allowed 
stores to offer more product 
ranges and provided an effi¬ 
cient supply of stock to sites. 

Overheads as a percentage of 
sales had been cut and were 
falling further. 

Interest income fell by £I.7m 
to £3-2m. The group's bank bal¬ 
ance was £2-2m in surplus. 

The drop in corporation tax 
charges helped earnings per 
share rise 22 per pent to 4L26p 
(3&25p). 

The final dividend is I0.4p, 
weiring a total distribution of 
14.7p (12.1p). 

See Lex 


Associated 
British Foods 


DELIVERING QUALITY EARNINGS 

Highliphts 

• An increase in profits, despite recessionary markets 

• The positive effect of British Sugar acquisition already apparent 

• Strong organic growth resulting from continued investment in' 
all operations 

am pleased to announce another period of increasing profits 

with earnings per share for the period of 68.3 pence.®® 

G. H. Weston 
Chairman 


SUMMARY OF RESULTS 

1 April 1990 
lo 14 Sept 1991 

Year ended 
.11 Mar 1990 

* 
Year to 
HSnx 19*1 


ftettpav 

SmtUtora \ 

XAttm 

Turnover 

4,877.4 

2,774.7 

3,510.4 

Trading surplus 

310.3 

159.3 

243.4 

Net investment income 

154.4 

124.5 

89.0 

Profit before tax 

464.7 

283.8 

332.4 

Profit attributable to the company 

306.1 

187.6 

219.8 

Earning per share 

68-3p 

41.9 

49.0 

Dhidendper share 

16.7p 

ll.Op 

13.0p 


* Unaudited figures after deducting Ihv refill for the half year to September I9®0 announced in November 
J J from ihe period rctuliv. 

Associated British Foods pic 
Weston Centre* 68 Krughisbridgc, London SWIX 7LR- 


& BTR 

This advertisement is issued in compliance with the requirements of the London Stock Exchange. It does 
noi constitute an offer or invitation to any person to subscribe for or purchase any securities. 

BTR pic 

(Registered m England No. 57410) 

ISSUE OF 71,117.749 WARRANTS TO SUBSCRIBE 
FOR ORDINARY SHARES IN THE COMPANY 

The Company has made a frog issue of Vfenants to existing shareholders in (he proportion of one 
Warrant for every 25 Ordinary Shares held. Each Warrant entitles the holder to subscribe for one Ordinary 
Share of 25p m tfw Company at a subscription price of 430p (subject to adjustment]- The Warrants are 
m registered form and may be exercised in either 1995 or 1996 during the 30 day periods which 
commence on the dates fa&ng one day after the date of posting of the Annual Report and Accounts and 
the intent] results of the Company in those years. 

The London Stock Exchange has agreed io admit the Warrants to the Official List and such 
admission will become effective and dealings in the Warrants will commence on 28th November, 1991. 

Copies of the Circular to shareholders dated 15th October, 1991 containing, inter afia, details of 
the Warrants may be obtained during normal business hours up to and deluding 2nd December. 1991 
from the Company Announcements Office of the London Stock Exchange,46-50Finsbury Square, London 
EC2A IDO and during normal business hours on any weekday (Saturdays excepted) up to and including 
12 th December. 1991 from; 

BTR pic Gazenove & Co., 

Sdvenown House. 12, Tokenhouse 'ihrd, 

Vincent Square, London, EC2R 7AN. 

London. SW IP 2PL 

28th November. 1991 


Shrunken giant battles for a better story end 


Barchard 


F ROM OFFICES in Com¬ 
mercial Road, on the 
edge of the City of Lon¬ 
don, a group of 23 people, most 
of them accountants, meet 
each day to run a company 
which two years ago was one 
of the stan of the stock: mar¬ 
ket. 

Polly Feck Intemationalhas 
shrunk in the 13 months since 
it went Into administration 
from a global corporation to a 
group of companies managed 
by a tiny staff in London. Only 
two directors, Mr Reginald 
Mogg, the finance director who 
took over in August 1990, and 
Mr Peter Compson, remain in 
London. 

Mr Compson is due to leave 
next month and there is specu¬ 
lation that Coopers & Lybiand 
Deloitte, the accountants, will 
eventually shut down the Lon¬ 
don operation altogether. 

Polly Peck moved out of its 
glamorous premises at 42 
Berkeley Square in July. Ear¬ 
lier in foe year, an auctioneer’s 
sale had stripped It of its col¬ 
lection of antiques and art 
works, ranging from a Turner 
painting to Chippendale chairs. 
Hu sale fetched £&5m. 

Around the comer tram 42 
Berkeley Square, Mr Asil 
Nadir, the group's chairman 
and former chief executive, 
still lives. 

He has not been involved in 
foe day to day work of the 
company for almost a year, 
soon after Polly Feck went into 
administration with debts of 
£l.l3bn to 23,000 creditors, 
which include more than 60 

ha iiitg- 

Mr Nadir was declared bank- 
rapt on Monday this week with 
personal debts totalling more 
than £9 Qhl Friends and family 
say that he is stffl cheerful and 
determined to battle on. “He is 
never depressed. He is always 
cheerful. He is amazing. He 
Inspires aH of us,” says a refer 

n- 

nve. 


Throughout this year, Mr 
Nadir has worked with a tiny 
staff out erf the Mayfair head- 
. quartos of South Aodley Man¬ 
agement, foe property manage¬ 
ment company winch handled 
his family interests and was at 
foe centre of the share dealing 
allegations in the press which 
preceded Polly Peck’s collapse 
last year. 

The bankruptcy decision 
means that Mr Nadir will have 
to give up his remaining direc¬ 
torships in the UK 

Meanwhile he is fighting 
three massive court cases. The 
main one is a prosecution by 
the Serious Fraud Office on 72 
theft charges and four of false 
accounting, involving £155m of 
company foods. 

Mr Nadir is remanded on 
bail of £3-5m and has appeared 
nin e times in court since his 
arrest on December 15 feat 
year. 

He is also faring contem p t 
proceedings in the High Court 
brought by a group of his cred¬ 
itors. They are seeking his 
imprisonment for allegedly 
breaking the terms of an agree¬ 
ment with them in December 
last year by selling a bank 
in Turkey without permiss¬ 
ion. 

Finally, there are dvil pro¬ 
ceedings for the recovery of 
£378m of Polly Peck funds 
allegedly improperly trans¬ 
ferred into accounts belonging 
to Mr Nadir. 

The action has been brought 
by Mr Christopher Morris of 
Touche Ross, one of the admin¬ 
istrators, and may eventually 
lead to a farther prosecution. 
There are six other defendants 
in this case, inclining Mr 
Nadir’s mother, Saflye Nadir, 
who lives in Cyprus. 

Mr Nadir strenuously denies 
all the charges against him- 

Meanwhile relatively little 
remains of the group. So fer 
disposals have raised about 
gaQ rn They include its textiles 



Asil Nadir; will have to give up all UK directorships 


business. Santana and. Joseph 
LeSjack, RusseH Hobb Tower, 
the lass-making UK electrical 
appliances group which has 
been, sold to Fffco for £6.7m, 
and several of the Pony Feck 
frail distribution companies in 
Europe. 

Polly Peck's strong asset, 
FPI Del Monte Fresh Fruit, 
bought in foe summer of 1989, 
will be floated on the New 
York stock market next spring. 
Mare than 50 per cent will he 
sold and perhaps as much 
as $700m (£995m) will be raised 
for the group’s credit¬ 
ors. 

Last year PPI Del Monte 
made a pretax profit erf S80m 
on sales of 8799m and it 
appears to have fared well this 
year. 

Other «nwHwr businesses in 
the US have been sold off or 
will be closed down, foe admin- 


NEWS DIGEST 


l Bto rtotts say. 

Elsewhere. the picture is 
Meeker. The two principal sur¬ 
viving businesses are Sansui, 
foe Japanese consumer elec¬ 
tronics group, and Vestel, 
a Turkish electronics comp¬ 
any. 

Sansui expects to report a 
Y18-6bn <£8QJ2m) loss in the 
first half of the year, following 
a decision to take provisions 
cm part of the Y67.8tm in loans 
extended to Capetronic, the 
Taiwanese subsidiary it 
acquired when bought by Polly 


It is in foe process of bring 
sold to Grande Holdings of 
Hong Kong who have put up 
working capital to keep the 
company ahva It will purchase 
32 per cent of Sansui, reducing 
Folly Peek's stake to 40 per 
wwrt and has an option to buy 
an addttionsl 19 per cent at 


Sfassssgg 

sart1 sK& s 

bottom at around TLi^ro. 
bdn Its flotation price of 
TL13,500 in June 1990. 

Polly Peck’s 

nesses in Turkey and Cyprus 
arestili essentially a closed 

The administrators h ave ha d 
no real access to foe 
business and °ufy UmitaJ 
access to Meyna, the frutt and 
vegetable export bustoesa 
which was once supposed by 
stockbroker analysts!!]i Lon¬ 
don to contribute neany half or 
Polly Peck’s I960 pre-tax prof¬ 
its of nGOJBm. . 

No funds or assets have yet 

been recovered from northern 
Cyprus, though this wee * 
there were unconfirmed 

reports on foe island ttat Pres¬ 
ident R«n f Denktas had finally 
riPfffrfod to open up all Polly 
Peck's operations there to the 
administrators. 

The same is true of the Cyp¬ 
riot hotel businesses on which 
more than £200m seems to 
have been spent in the months 
before the collapse. The Anta¬ 
lya Voyager Sheraton, opened 
in September 1990, had an 
extraordinarily difficult year 
but is now reporting occu¬ 
pancy rates of around 60 per 
cent 

The water-bottling plant at 
Mficsar is by foe admdnts- 
tration to be still oper a t in g bdt 
seems to be too small to con¬ 
tribute significantly to the 
group's overall financial pic¬ 
ture. 

C onfr onte d by this picture of 
shreds and remnants, former 
employees of Folly Feck in 
London rub their eyes and 
wonder. *T ask myself if it was 
ail just a dream,” one said 


ABI falls by 
two thirds 
to £2m 

ABI LEISURE Group, the 
caravan manufacturer, saw its 
pre-tax profit slide from £5,92m 
to £2JWm in foe year ended 
August 311991, after an excep¬ 
tional charge of £2314)00. 

But Mr George Shiels, chair¬ 
man, described the outcome as 
“commendable” in the current 
economic situation. 

The group had been heavily 
involved in reducing cost lev¬ 
els and was now seeing bene¬ 
fits from that programme: 

Turnover fell to £52.3m 
(264m). Exacerbated by fierce 
pressure on margins through 
widespread discounting, that 
led to a 46 per cent drop in 
operating profit Interest costs 
rose to £L2Sm (£711,000). 

Mr Shiels explained that the 
requirement to discharge two 
years' tax liabilities during 
1990-91 negated to some extent 
a reduction in stock of UJftn 
and debtors of £2m. 

Earnings per share came to 
5.7p (15p). The final dividend is 
3.13p fin a total of 4.7p (3.1p). 

Ifico £0.5m in loss 
and makes disposals 

Ifico, the insurance broking 
group, which requested the 
suspension of trading in Its 
shares on Tuesday, yesterday 
announced a pre-tax loss of 
£503.000 for the year to June 30. 
In the previous year there were 
profits of £493,000. 

Mr Jacques Delacave. chair¬ 
man, said the year had been a 
difficult one with insurance 
brokers suffering as a result erf 
fierce competition and contin¬ 
ued pressure on premium 
rates. 

FMW, the Insurance broking 
subsidiary, had continued to be 
profitable, he said, although its 
pre-tax profits fell to £405,000 
against £445,000. 

MBIA, foe mechanical break¬ 
down insurance subsidiary, 
incurred a £371,000 loss (near 
break-even prior to its acquisi¬ 


tion). Both subsidiaries are 
being disposed of and Mr Dela¬ 
cave said that although their 
sale would result in a substan¬ 
tial loss - for which foil provi¬ 
sion had been made in the 
accounts - the cash position 
would improve materially and 
consolidated net assets rise 
from £L44m to £3.42m. 

Turnover more than doubled 
to £4.73m (EL9lm). There was a 
tax credit of £13#» (£204,000 
charge) and losses per share 
amounted to L94p (Ll4p earn¬ 
ings). 

There were extraordinary 
charges of £55,000 (£2.74m). 

Mid Kent rises 
15% to £4.21m 

Mid Kent whitting s revealed a 
15 per cent increase, from 
£3.66m to £A21m, in pretax 
profits for foe six months to 
September 30. Turnover rose 14 
per cent from £128m to £L4j6m. 

Mr Jeremy Leigh Pemberton, 
nhwiwnmi. pointed out that the 
growth was largely due to 
income In Mid Kent Water ris¬ 
ing in line with the permitted 
price increase, but offset by a 
drop in the industrial metered 
consumption and the fall in 
connections for new housing. 

gaming s were 21 per cent 
higher at 19.1p (I5.8p) per 
share. Directors said, however, 
that they were mindfal of the 
demands for capital expendi¬ 
ture and believed that an 
interim dividend of 4J3p sup¬ 
ported the objective to main¬ 
tain a strong balance sheet 

Dunedin Worldwide 
asset value growth 

Over the she months to October 
31 net asset value of Dunedin 
Worldwide Investment Trust 
rose from 568.7P to 595.3P- 

At October 311990 it stood at 
4G8.1p. 

Substantial funds were 
switched from fixed interest 
securities and from cash into 
equities over foe year to end- 
October 199L The distribution 
showed Japan accounted for 30 
(233) per cent of the portfolio 
and North America 252 (215) 
per cent, while Europe 


declined to 20 (255) per cent 
and the UK to 17 (21.1) per 
cent The balance was invested 
in Far East markets outside 
Japan. 

Long term borrowings 
increased by £lQm. 

Net revenue was £ 3 .46m 
(£3.84m) and earnings per 
share dropped to I0.17p 
(lL3lp). The final dividend is 
7.1p for a total of 95p (9p). 

Chemex cash call as 
loss rises to £0.79m 

Chemex International, the 
USHquoted technical sendees 
group, announced increased 
pre-tax losses of £786,828 for 
foe year to September 30 after 
exceptional costs of £224,760. 
The loss last time was £716,455. 

The company also 
announced a 3-for-l rights 
issue of 59An new ordinary lp 
shares to raise about £524jooo. 
The proceeds will be used to 
eHmiriatfi borrowings and raise 
working capital 

The nominal value of the 
ordinary shares exceeds the 
rights shares hence foe com¬ 
pany proposes to create a new 
class of ordinary shares erf lp 
each and to subdivide each 
issued share into one new lp 
ordinary and one deferred 
share of 4p. 

Turnover doubled to £779495 
(£388,291). Losses per share 
were 4p <8.4p). 

Macarthy pays 
ex-chief damages 

Mr Nicholas Ward, who since 
April has been managing direc¬ 
tor of the Brant Walker leisure 
group, has gained £430,000 in 
damages, plus costs, from one 
of his former employers. 

Mr Ward sued Macarthy, the 
retailer and drugs manufac¬ 
turer, over foe termination of 
his contract in July 1969. He 

hud been otiwinrMin and diinf 

executive and claimed £689,080 
plus interest and costs in his 
High Court action. 

Macarthy armramepd yester¬ 
day that it had reached an 
agreement with Mr Ward. As 
interim payments had already 
been made, it said the out- 


Proposed changes to FT-SE 100 index 


THE FT-SE 100 Steering Committee is 
considering two small changes to the operation 
of the index. Mr Peter Jones, chairman, would 
be gratefol for any comments, to be suit to foe 
address below before December 51991. 

The first issue is the treatment of constituents 
with multiple lines of stock. At present, foe 
capitalisation of constituents with multiple 
equity lines is calculated using the equivalent 
shares in issue of all quoted lines but only uang 
the share price of the moat marketable line. 
This can result in an over- or undervaluation of 
a constituent where foe secondary line has a 
different value to the primary line. Recent 
examples include SmithKUne Beecham, RTZ, 
Great Universal Stores, Trafalgar House and 
Whitbread. 

Proposed solution: 

• sipifflignt and liquid secondary lines are to 
be priced separately. 

• 100 companies (together with their qualifying 
secondary lines) are to be included in the FT-SE 
100 . 

• A secondary line is to be priced separately it 
it has a free float of at least 25 per cent; it is 
greater than 20 per cent of the company's aggre¬ 
gate market capitalisation; and there has been 
no more than 15 business days without any 
trading in the securities in each of two succes¬ 
sive quarters. 


• Where a secondary Une does not quality to be 
priced separately, the weighting of the primary 
line should be adjusted to reflect the true capi¬ 
talisation of the company. 

The second issue is the timing of the commit¬ 
tee's quarterly review of FT-SE 100 constituents. 
Here the present practice is that the review Is 
held during the penultimate weeks off March, 
June and September and the second week of 
December. Constituent changes are then imple¬ 
mented on the first business day of the follow¬ 
ing month. FT-SE 100 futures and traded options 
currently expire on the last business day 
of the month on the same quarterly 
cycle. 

However, from June 2992 onwards, the time of 
the contracts' expiry will change to the third 
Friday of the expiry month, cansing a potential 
anommy. 

The proposed solution is that from June 1992, 
quarterly changes would be agreed and 
announced in the second week of the expiry 
month, and implemented on the Monday after 
foe futures and options quarterly expiry. 

Comm e nts on these points from interested parties 
will be gratefully reamed by Marie Makepeace, 
Secretary, FT-SE 100 Steering Committee, tan- 
don Stock Exchange, London ECStf ISP. Fax 
number 071-410-6830. 


standlng amount came to 
£250,000, which it wonid take 
as an exceptional charge in its 
1990-91 accounts. 

Optometries declines 
43% to $77,000 

Optometries, the USM-quoted 
optical systems specialist 
based in Massachusetts, suf¬ 
fered a 43 per cent pre-tax prof¬ 
its fell to $77,000 (£43,500) for 
the half year to end-September. 

Profits Ihst time were 
3134,000, while there was a 
$136,000 loss for the full-year to 
March 31. Sales fell from 
$1^5m to $1.59m. Earnings par 
share dropped to 0.6 cents (1 
cent) and there is no interim 
dividend. 

Mr Frank Denton, chairman, 
said the UK subsidiary had 
returned to profit. He also 
announced tile acquisition of 
OMT Optics, based in Fafcen- 
ham, Norfolk. The vendor was 
Elliott liwhurirtea ■ 


profits in spite of the Gulf war. 

Group turnover rose by 18 
per cent to £88.7m (£323m) and 
the pre-tax result was struck 
after net interest payable of 
£442^06 (£381*218). 

Losses per share were 
reduced from 8.63p to G- 39 p and 
an unchanged lp dividend is 
recommended for the year. „ 

Unitech completes 
$29m refinancing 

Unitech, the electronics group, 
has completed a debt refinanc¬ 
ing package through the issue 
of S29m (£l(L3m) of 7-year dol¬ 
lar notes. 

The notes cany a coupon cd 
912 per cent and have been 
Issued to a number of US-based 
insurance companies. Proceed* 
will be used to repay h ank 
debt. 

The package will fhrthei 
diversify Unilech’s sources a 
finance and lengthen the aver 
age maturity of its debt 


Drayton Cons Trust Ultramar arm finds, 
cuts dividend by 3p additional reserves 


Drayton Consolidated Trust is 
switching the wwphprig of its 
portfolio into quoted UK stocks 
and catting its final dividend 
following a "turbulent” year 
for venture capital markets. 

Managers erf the truti said 
that total asaets less current 
liabilities for foe 12 months to 
end-September fell to £l62m 
(£l87m) - equivalent to 422.4p 
(540.6p) per share - reflecting 
reduced values of holdings in 
unquoted companies, many of 
which were forced to call in 
receivers. 

Net revenue dipped to 
«mgm (£5.66tn), leaving earn¬ 
ings of 15.36p (16.35p) per 
shire. The proposed final divi¬ 
dend is cut by 3p to 9.75p malt - 
mg 14p (17p) for the year. 

Moran advances 
72% to £386,000 

Moran Holdings, the tea estate, 
property development and 
freight forwarding company, 
lifted pre-tax profits by 72 per 
cent, from £224,772 to £388,292, 
in the year to June 30. 

Despite a crop reduction 
because of bad weather, tea 
estates had another good year, 
said Mr Colin Gordon-Smith, 
chairman. Improved prices had 
been obtained and a main¬ 
tained export performance had 
brought tax benefits. - 

The travel and freight divi¬ 
sion also showed improved 
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Ultramar, the diversified oi 
and gas group feeing a hostib 
bid by rival oil group Lasmc 
confirmed that lta wholly 
owned subsidiary had partied 
paled in the discovery of 
tional oil reserves in the N< 



The discovery well, whic! 
was driHari from th** Manreej 
production platform in the U1 
sector of the North Sea, pn 
duced up to 12,600 barrels of n 
per day. 

The discovery of additions 
reserves meant that producto 
could begin almost immed: 
ately since no additional 
structure was required. 

The subsidiary, Ultrama 
Exploration, has an &5 pe 
cent stake in the Mauree 
block. , 

The group also anruynnfW 
that development drilling hs 
been commenced on the Mari 
ham gas field, the company 1 
first offshore operated develop 
meat Gas from the field wi 
come on scream in the fotirt 
quarter of next year. 
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MANAGEMENT: Marketing and Advertising 


I t's Sharon on the Hue, phoning 
in from somewhere in Georgia, 
and has she got an annoying lit¬ 
tle problem: she's been trying to 
load this new software on her Dell 
computer but the darned machin e 
just keeps telling her it can’t “read 
the hard drive". 

- At Dell Computer's headquarters in 
the suburbs of Austin. Texas. Ray 
Shelton, a young technician with an 
easy smile and reassuring voice, dons 
a telephone headset and flicks a 
switch to take Sharon’s toil-free call 
6n the company's problem hot-line. 

' At Ray’s side is a screen which he 
can use to call up information on 
every computer Dell has ever sold - 
a database containing more than 
‘150,000 names and addresses. 

, All be needs is to tap in Sharon’s 
system ID n umb er and be can find out 
what model she is using, with what 
special features, and what Its service 
history has been. 

' It is useful when you are trying to 

talk a customer through a difficulty. 
Tfs also rather handy for Dell's tele¬ 
phone salesmen when marketing new 
products. 

.. Welcome to what Dell calls “direct 
relationship marketing” - a formula 
which has made the company one of 
the fastest-growing businesses in the 

US and a phenomenon in the personal 
computer Industry, where It has 
become one of the key players is a 
vicious price war - yet so Car this 
year still kept profits rising sharply. 

. Headed by the eponymous Michael 
Dell, a 26-year-old wunderklnd who 
began the bos in ess in his college 
room, the company has grown from 
nothing in 198 4 to a turnover this 
year of around SSOQm (£450m). 

Dell assembles PCs at plants in 
Texas and Ireland and sells the prod¬ 
ucts direct to customers, avoiding 
retail outlets with their high mark¬ 
ups. This has allowed it to undercut 
the larger companies. 

Competition from clone-manufac¬ 
turers like Dell and AST. another US 
rival, has eaten into the market share 
of industry leaders like IBM and Com¬ 
paq and forced them to slash prices. 

■ Dell's achievement is due In large 
measure to the “commoditisation” of 
the PC market: over the past five 
years personal computers have 
become so standardised in their tech¬ 
nology and so reliable in performance 
that customers have grown reluctant 
to pay the kind of premium prices 
demanded by the IBMs and Compaqs, 
and prepared to order wigehingg from 
companies like Dell over the tele¬ 
phone, without first trying them out 
. However, Dell is much more than a 
simple cut-price “ mail order” Ann - 
for it tries to forge a close, direct 
relationship with its customers and 
offers them some of the best back-up 
services in the industry, all of which 
are designed to build brand loyalty. 

This relationship is based mainly 
on the telephone. And this constant 
talking to customers gives Dell 
another edge - fast feedback on buy¬ 
ers’ likes and dislikes. This allows it 
to respond extremely quickly to 


Educating Sharon 

Martin Dickson explains how a 26-year-old whiz-kid has 
become a phenomenon in the personal computer industry 




Dell Computer founder, Michael Delb one of the key players in e vicious price war 


changing market demands, and keep 
product inventory low. 

Dell's PC sales method, he adds, 
reflects the way much larger mini 
computers have long been sold, “but 
by more efficient means - instead of 
going round In Cadillacs, wafting peo¬ 
ple out to lunch, we have six-minute 
phone calls which include all the nec¬ 
essaries’’.. 

That is true up to a point Yet Dell 
has also had to establish account 
executives in major US cities to han¬ 
dle its higgest corporate customers, 
and at the other end of the market it 
1ms begun to sell marinnas through 
computer “superstores’* - cut-price 
supermarkets springing up across 
North America which allow manufac¬ 
turers extremely thin profit margins. 

Dell’s success stems ultimately 
from Michael Dell’s unusual combina¬ 
tion of talents: an self-confessed pas¬ 
sion for, and understanding of, techni¬ 
cal “gismos”; and a precocious 
entrepreneurial drive, demonstrated 
at the age of 12 when he earned $2,000 
from organising a stamp auction and 
at high school when he became a top 
Houston newspaper subscription 
salesman, earning $18,000 by the age 
of IT. 


It was in 1983, while a first-year 
student in the University of Terras at 
Austin, that be spotted the potential 
for selling computers directly to the 
end-user. 

Dell, a quietly-spoken man with the 
air of someone older than 25, says he 
realised that while the normal retail 
distribution channels enjoyed high 
mark-ups they were not very efficien t. 
People selling the machines did not 
know much about them - “they came 
from selling shoes, or cars or stereos 
or something" - and might take sev¬ 
eral days to fill an order tor a specific 
modeL 

Dell began by selling mainly to 
computer enthusiasts who were pre¬ 
pared to tinker with machines them¬ 
selves and came to realise that corpo¬ 
rate customers would not bite in large 
numbers unless he added back-up ser¬ 
vices — crucially on-site PC repairs, 
which began in 1987. 

Around 55 per cent of Dell’s US 
sales of $500ra now go to Fortune 1000 
companies and government depart¬ 
ments, about 12 per cent to so-called 
Value Added Resellers - middle men 
who customise products for a client’s 
special needs - and the re mainder to 
medium and small businesses. It Is 


spiling around $3O0m of products a 
year Internationally, mostly in 
Europe, where it recently set up man¬ 
ufacturing plant in low-tax Ireland. It 
has been particularly successful in 
Britain, its bridgehead on to continen¬ 
tal Europe, and is now enjoying Cast 
growth in France. 

Harris says Dell launched into the 
UK with some trepidation. Gassandras 
had warned that “people there just 
wouldnt spend $5,000 to $10,000 on a 
product over the phone, sight 
unseen . . . but within two weeks of 
launch a guy walked into the office 
with £18,000 cash in his Handle to buy 
computers.” 

But cut-price direct marketing will 
not get you that Car unless you are 
selling quality goods, and Dell has 
developed a useful reputation for 
inexpensive, well-designed computers. 
The quality of its service is another 
selling point 

The company's manufacturing line 
has the flexibility to customise orders 
to buyers’ specific needs and Dell Is 
now even starting to load software on 
the production line. Most PCs are 
shipped In five or less days from the 
date of order. 

Dell was the first PC manufacturer 


to offer a toll-free hot-tine for techni¬ 
cal problems; guaranteed next day on¬ 
site service for its products (at no cost 
during the first year) through an out¬ 
side contractor; and replacement 
machines by overnight delivery. It 
also runs a service which lets custom¬ 
ers, using an automatic telephone sys¬ 
tem, get instant faxed copies of pages 
of Dell's technical computer manuals. 

The company 1ms given its tele¬ 
phone technicians the power to 
replace machines on their own initia¬ 
tive, without referring to more senior 
management For small business cus¬ 
tomers, unable to rely on quick 
repairs by in-house computer experts, 
these can be life-saving services. 

To maintain the quality of its ser¬ 
vice, Dell holds weekly “customer 
care” meetings, where it analyses 
problems which customers have 
encountered over the previous seven 
days and those that still need fixing. 

Dell's sales are concentrated mainly 
at the less expensive end of the PC 
market, but it is now targetting the 
upper bracket. It is also starting to 
offer companies a service to network 
their PCs together. 

Networking, says Joel Kocher, who 
is responsible for US sales, is another 
area of computing which is about to 

become “commoditiBed” - although 
sceptics question whether this is true 
in such a notoriously fiddly area, and 
what Dell can bring to the party. 

Dell's progress has not been trou¬ 
ble-free. Two years ago its profits fell 
sharply after it got caught with too 
many high-priced memory chips and 
ploughed large amounts of money 
Into an extremely ambitious but abor¬ 
tive attempt to build an engineering 
workstation. 

And it faces some formidable future 
threats. Its marketing formula is eas¬ 
ily replicable, barriers to entry are 
low, and other companies are already 
trying to do to Dell what it has done 
to IBM and Compaq. Digital Equip¬ 
ment, the second largest computer 
company in the US, recently 
announced it would sell PCs over the 
phone, and Compaq is seriously con¬ 
sidering the mail-order route. And j 
these giants have one big advantage 
over the upstarts In the prolonged 
price war which is squeezing'every¬ 
one's margins - much deeper pock¬ 
ets. 

To maintain and expand its posi¬ 
tion, Dell will have to keep up a flow 
of quality new products and keep 
innovating in its marketing methods 
and back-ups services, clearly identi¬ 
fying itself as unique creator of com- 
petitively-priced added value. 

Michael Dell is well aware of this. ! 
He says the company has succeeded 
so tor because of its flexibility and 
lack of preconceived ideas, and he 
adds: “the failure of all great creative 
companies Is that they stop being cre¬ 
ative.” 

How can he guard against that? 
“We have to question everything we 
do, and don't assume that because 
something worked last year, it will 
work this year. We have to recreate 
the business all the time.” 


■ .i ■ 
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Robert Louis-Drayfus (left) and Jack Trout 

What price a 
sharper image? 

By Gary Mead 

W ho would spend £300 ing his presentation with some 
to sit for several of bis favourite television ads. 
hours in a Large ball After lunch. Sir Allen Shep- 


W fao would spend £300 
to sit for several 
hours in a Large ball 
listening to speakers tefi them 
things they should already 
know and practise? 

Some 500 people attended 
the UK's Marketing Society 
annual conference in London 
last week, where they heard 
some of the great and the good 
consider the conference's 
theme, “Seven ways to 
sharpen your competitive 
edge”. The lights dimmed as a 
massive screen carried images 
of famous sporting events and 
personalities, each showing 
their own particular “edge”, 
accompanied by a sub-Chariots 
of Fire musical theme. There 
could have hardly been a more 
cliched opening to a confer¬ 
ence. 

Never mind; at least the con¬ 
ference booklet was promis¬ 
ing. “How will it be for yon in 
1992 and beyond, with yet 
more, even tougher competi¬ 
tors to fight oflT it asked. But 
anyone who turned up hoping 
for enlightenment would have 
left sadly disappointed- 
Among the speakers. Jack 
Trout, a znuch-pabiished US 
marketing analyst proudly 
announced that, when it comes 
to selling a product; “truth has 
no real bearing on the issue”. 
Robert Louis-Dreyfos, the 
chief executive of Saatchi & 
Saatchi, praised the meteoric 
rise and glossed aver the fall 
of his unhappy company, spic¬ 


ing his presentation with some 
of bis favourite television ads. 

After lunch. Sir Allen Shep¬ 
pard, c hairman of Grand Met¬ 
ropolitan, proudly noted his 
group's successes: “We expect 
people to achieve the impossi¬ 
ble. We call this ‘anti-gravita¬ 
tional management*. We set 
targets at the very edge of 
credibility - ‘Magic Num¬ 
ber s'." He did, however, 
acknowledge that Haagen- 
Dazs’ recent semi-naked 
ice-cream ads “are a little too 
sensual for my own taste”. 
Robin Whitbread, marketing 
director of Sainsbury, empha¬ 
sised the virtues of “quality, 
innovation, integrity, open¬ 
ness". 

By the end of the day, the 
“need for a level playing 
field”, the Importance of being 
“first with that new product”, 
the valne of “learning from 
our mistakes", and having “a 
long-term view” had repeat¬ 
edly been impressed upon the 
audience. But what had been 
learned? First; treat with scep¬ 
ticism the blurb on conference 
booklets. Second; marketing 
people, generally, are like the 
rest of ns - happiest when 
trumpeting success stories. No 
one said “go out and learn lan¬ 
guages’ 1 ; the European dimen¬ 
sion was an absent gnest. 

Hardly the best way to pre¬ 
pare for a single European 
market, it may be thought. 
But far be It from me to prick 
the balloon. 


BUSINESS LAW 


i 

The limits of price competition 


By Mark Friend and Derek Ridyard 


O ne of the difficulties 
feeing advisers in the 
antitrust field is that 
they sometimes have to give 
i m pal st able advice to 
This is particularly so where 
the client is an company which 
has a dominant position In the 
market Under EC comp etition 
rules, dominance refers to a 
degree of market power which 
allows a company to op era te 
without taking Into account 
!foe activities of its competitors 
and customers. 

Dominance is usually indi¬ 
cated by high market snare - 
typically 40 per cent or more - 
although other factors, such as 
harden to entry, are also rele¬ 
vant 

If it is relatively easy for new 
competitors to enter the mar 
ket, the opportunity to act 
Independently of competitors 
and customers will be corre¬ 
spondingly reduced. Uncompet¬ 
itive pricing wfii tend to 
attract new entry. 

There is no rule against 
dominance in EC competition 
law, bat foe abuse of a domi¬ 
nant position is prohibited by 
Article 86 of the Treaty of 
Rome and may lead to fines 
and actions for damages In 
'national courts. 

Dominant undertakings are 
subject to a stricter regulatory 
regime under the EC competi¬ 
tion rules than their smaller 
, competitors. Forms of commer¬ 
cial behaviour which may be 
acceptable when practised by a 
1 non-dominant company will be 
regarded as. an abuse under 
. Article 88 when engaged in by 
- a dominant firm. 

An example of this is prette- 
tory pricing,- pricing at levels 
below cost In order to disci- 
- pline or eHminate a campefr 
; tor. EC competition law does 
. not prevent a non-dominant 
- undertaking selling at a loss. 
1 However, such a pricing policy 
‘ pursued by a dominant unrier- 
. taking may infringe Article 88. 

. The problem in predatory 
pricing cases is to determine 
the dividing line between 
unlawful predatory action and 
'.legitimate competitive 
• .response. Too lenient an 
. approach would make it easy 
for dominant firms to rfimi- 
1 nate competition. Too interven- 
' tionist a stance could lead to 
, the perverse situation in which 
: ‘competition policy is used to 
deter exactly the kind of vigor¬ 
ous rivalry between firms 
which it exists to promote. . 
Take the position of an 
• -established manufacturer of 
’ widgets with a market share 
■ of, say. TO per cent which sud¬ 


denly finds itself faced with 
cut-price competition from a 
new entrant In the absence of 
exceptional factors, a market 
share of 70 per cent would give 
rise to a presumption of domi¬ 
nance. How should the domi¬ 
nant producer react? Can ft be 
expected to sit back and watch 
the erosion of its market 
share? How far can it go in 
reducing its prices to meet the 
competitive threat? 

One sothition is that pricing 
at or above average variable 
cost should he presumed to be 
unlawful. 

Although attractively sim¬ 
ple, fids price-cost rule creates 
problems. A system of anti¬ 
trust regulation which relied 
an it as a standard would he 
open to strategic manipulation 
hy the dnminant company (far 
example, deliberate decisions 
to overi nv est so as to minim¬ 
ise variable cost), leading to 
potentially unfair results. 

The point at which prices 
will be considered predatory 
was tiie central issue consid¬ 
ered by the European Court of 
Justice in the Alrao case 1 . 

In 1979, a small UK company 
called ECS found itself foe vic¬ 
tim of an allegedly predatory 
rampalg n on the part of foie 
chemicals giant Akzo appar¬ 
ently designed to force it oat of 
business when ECS started to 
encroach on Akzo’s customer 


ECS was a small in depen¬ 
dent producer of benzoyl per¬ 
oxide, an organic peroxide 
used as a catalyst in the manu¬ 
facture of plastics and as a 
bleaching agent for the treat¬ 
ment of Sour. Having started 
in business in the flour addi¬ 
tives sector, ECS sought to 
expand into plastics in the UK 
and Germany in competition 
with Akzo, the market leader. 
waning at prices 15 to 20 per 
cent below Akzo’s. 

In the late 1970s and early 
1980s, Akzo’s share of the Euro¬ 
pean market for the organic 
peroxides was about 50 per 
/vmt, compared to 1 per cent 
for ECS. In the UK market for 
bleaching agents, Akzo was 
alleged to have began threaten¬ 
ing ECS that unless It with¬ 
drew from the plastics market, 
Akzo would retaliate with 
overall price redactions end 
selective price cuts aimed at 
ECS’s customers - particu¬ 
larly in the flour additives sec¬ 
tor. ■ 

In December 1979, ECS 
brought proceedings far breach 
of Article 86 in the High Court 
and obtained an injunction pre¬ 
venting Akzo from reducing its 


selling prices. Akzo subse¬ 
quently gave nnifcrfailring 
not to reduce its normal selling 
prices with the intention of 
rimriwating ECS as a competi¬ 
tor, but was later alleged by 
ECS to have breached that 

mutetalrlng 

In December 1982, European 
Commission officials raided 
Akzo’s premises and in July 
1983 the Commission adopted 
“interim measures” (gmiiiar to 
an interlocutory injunction) 
pr ohib iting Akzo from selling 
below specified prices and dis¬ 
criminating in the prices 
charged for comparable trans- 
actions. 

At the same time, the Com¬ 
mission continued to investi¬ 
gate Akzo’s activities, culmin¬ 
ating in December 1965 in a 
formal finding of infringement 
against Akzo and the imposi¬ 
tion of fines totalling EculOm 
(£7JAn)L 

The Commission found that 
Akzo’s 50 per cent share of tike 
market for organic peroxides 
gave it a dominant position 
which had been abused in a 
marwar contrary to Article 86. 
Althou gh Akzo argued 
strongly that its prices could 
not be predatory since they 
were above average variable 
cost, foe Commission rejected 
the use of any cost-based rule 
as a test fix: predation. Instead, 
it baaed its finding s of abuse 
largely on foe evidence of pred¬ 
atory intent on the part of 
Akzo. 1 - 

Some of this evidence, for 
gqnwpte foe theats issued by 
Akzo and the <tefarfi«d pfamc for 
retaliation, clearly suggest 
predatory intent. Other aspects 
of foe case against Akzo, such 
AS lt& desire to maintain mar - 

ket share, and the fact that 
price cats were targeted selec¬ 
tively at the areas where Akzo 
faced competition, are more 
open to' interpretation. Argu¬ 
ably, they signify nothing more 
than vigorous compe titi on. 

The problem for dominant 
undertaking and their advisers 
following the Commission’s 
decision in Akzo was that the 
Units of lawful price competi¬ 
tion remained unclear. 

To some extent, this defi¬ 
ciency has now been remedied 
by the European Court’s ruling 
in the Akzo case which places 
greats- emphasis on a per se 
rale. The Commission's 1385 
decision was substantially 
upheld by the Court, although 
the fine imposed on Akzo was 
reduced to Ecn7-5m, in part 
because the Court recognised 
that this was a relatively 
undeveloped area of foe law. 


According to the Court, 
prices below average variable 
cost by which a dominant 
undertaking seeks to eliminate 
a competitor will be regarded 
as abusive: the rationale being 
that the dominant company 
could have no other motive 
than predation since each sate 
involved a deliberate decision 
to iticnr a LOSS. 

In addition, the Court held 
that prices below total cost but 
above average variable cost 
will be regarded as abusive 
when they are part of a cam¬ 
paign aimed at destroying a 
rival, since they may force an 
equally efficient but smaller 
rival out of business. 

While the certainty provided 
by the Court’s approach to pri¬ 
cing below average variable 
cost is to be welcomed, the 
judgment still leaves a grey 
area where prices are between 
variable and total cost 

Although loss-making in the 
accounting sense, such sales 
still make a pos i t iv e net contri¬ 
bution to foe dominant compa¬ 
ny's finaww»^ To deny a domi¬ 
nant undertaking the freedom 
to respond to a competitor by 
adopting such a pricing strat¬ 
egy is to prevent what may be 
the most gfffctent competitive 


Looking for a New 
Investment Opportunity? 

Now’s the time 


to look at Japan. 


Look at its 
track record. 

Over the past 25 years Japanese 
stockmarkets have produced 
spectacular returns, vastly out¬ 
performing most other markets. The 
graphs below highlight this trend aver 
the last 10 years. 
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When a market is thrown 
into imbalance by a new 
entrant, the loss-minimising 
strategy for foe dominant firm 
is to ignore fixed costs and to 
attempt to earn a margin over 
those costs which are control¬ 
lable (that is, those that vary 
with output). 

The Akzo Decision shows 
that such a response leaves the 
dominant company open to a 
charge of abuse under Article 
86. On foe other hand, a less 
vigorous reaction will simply 
make it easier for the new 
entrant to establish a foothold 
in the market, and at foe same 
thww damaging the commercial 

interests of the dominant com¬ 
pany. 

The unpalatable advice to 
dominant companies faced 
with this dilemma is that they 
may have to compete with one 
hand tied behind their backs 
and allow foe entrant to 
become an established player 
In the market if they are to 
avoid the risk of heavy fines. 

'Case 062/88, Akzo Chemie 
BV v Commission, judgment of 
July 3 1991. 

Mark Friend is a partner in 
City solicitors, Aden & Ooery. 
Derek Ridyard is a senior con¬ 
sultant with NBRA. economic 
consultants . 
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Some: Mbopd so 31/fflffl. "US Doflar emoted. 

Look at its 
strong economy. 

Tightly controlled inflation. 

Sharply falling i n terest rates. 

A current account in huge surplus. 

In short, an excellent environment 
for the Japanese stockmarkets. 

Look at its 

low base. 

From its high point of 38,915 at 
the end of December 1989, the 
Nikkd Index stood at 25,222 on 
31st October 1991 (iw Mmpai). 
Clearly, there is a great deal of scope 
for upward movement. 

Look at 
its potential. 

The Bank of Japan's tightest mooetaiy 
policy since the war is easing. 
Extensive capital investment has left 
companies in prime condition. 

And the upward potential for 
equities in the future may be 
enhanced by the fact that warrants, 
issued at high prices before the fell, 
will soon expire worthless. 



Now take a look at the new 
Perpetual Offshore 
Japanese Growth Fund. 

At Perpetual, we aim to help you take 
advantage of these developments 
with our new Offshore Japanese 
Growth Fund. 

Look at its 
targets. 

Launched on 30th November 1991, 
the Fund will invest in a core selection 
of Japanese companies with 
the potential for vigorous growth. 

Look at its 
experts. 

Perpetual's investment experts have 
extensive knowledge of the Japanese 
economy. With almost 30 years’ 
collective experience of Japanese 
stockmarkets. Perpetual’s Far 
Eastern Department will provide 
expert investment advice to enable 
the Fund Manager to make incisive 
investment decisions. 

Look at its 
Introductory Offer. 

During the Fund Launch Period 
(30th November- 13th December 1991) 
units wiiJ be offered at a fixed price 
of 1 US Dollar. In addition, imestors 
will receive a 2% bonus offer in the 
form of additional units. 

So ACT NOW! Telephone 
Sue Dawkins in Jersey for a 
Prospectus on +44 53168448. 

Fax: +44 534 38918, or send 
the coupon today. 

Look no further. 

The new Offshore Japanese Growth 
Fund from Perpetual. 

F° : Perpetual Uuat Trust Muttgractt (Jeney) 

! limited, BO. Bov 459,19Seaton Place, 

St Hdicr, Jersey, JE4 tfWS, Channel binds. 

B Telephone: +44 534 68448 
Please send me ihe Perpetual Offshore ? 
| Japanese Growth Fund Pmpccius. g 
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A Word of Advice. 

Investors should remember that the price of 
units and the income from them can go down as 
well as up. Past performance is not necessarily 
a guide to future performance. 
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TECHNOLOGY 


Ford puts out 
a cleaner cat 


By John Griffiths 

F ord is claiming a world 
first with a catalytic con¬ 
verter said to be fully 
effective within a few seconds 
of the vehicle being started. 
Conventional ‘‘cats” take sev¬ 
eral minutes to reach operat¬ 
ing temperature. 

The new system is the prod¬ 
uct of collaboration between 
engineers at Ford's research 
nnd engineering centre at Dun- 
ton. Esses, and experts at Cam¬ 
bridge University's engineering 
department. 

According to Ford, the new 
cat reduces by 80 per cent the 
amount of unbumed hydrocar¬ 
bons and carbon monoxide 
emissions produced during tbe 
warm-up period. 

A catalytic converter does 
not attain peak efficiency until 
it reaches 450 deg C. Ford's 
method Involves heating the 
catalyst by briefly igniting a 
measured mixture of fuel and 
air in an “afterburner" slightly 
upstream of the catalyst 
Fuel for the afterburner is 
delivered via the exhaust 
stream by calibrating tbe 
engine to run temporarily with 
an excess of petrol relative to 
air. The air is supplied via an 
electrically-driven pump. The 
principle is the same as applied 
to jet aircraft engines. 

The system promises to be as 
effective, and potentially 
cheaper, than alternatives cur¬ 
rently being applied by some 
makers of large-capacity 
vehicles, where the warm-up 
problem is particularly pro¬ 


longed. Rolls-Royce uses a sec¬ 
ond, smaller catalyst dose to 
the exhaust manifold to clean 
up the gases before they arrive 
at the main catalyst 

Another approach is to pre¬ 
heat the catalyst electrically. 
Tbe drawback, however, is the 
large current required - up to 
500 amps in the case of a 12- 
volt system. 

“Since two-thirds of car jour- 
neys are less than five miles, 
the warming-up period of each 
journey accounts for a signifi¬ 
cant proportion of overall emis¬ 
sions," according to Tom Ma, 
Ford's technical specialist who 
has led the Exhaust Gas Igni¬ 
tion (EGD project with Cam¬ 
bridge's Nick Coflings. 

On such a short journey, up 
to 8Q per cent of total emis¬ 
sions could be produced daring 
the conventional catalyst’s typ¬ 
ical two-minute warming-up 
period, says Ceilings. "So with 
the fast warm-up system, as 
many as three short journeys 
can be made and produce less 
emissions than a similar jour¬ 
ney using current technology -" 

Ford, which claims title to 
the patent for the system, says 
it could be available on produc¬ 
tion cars within the next three 


years. It is not yet prepared to 
put a price estimate on It. How¬ 
ever, since the temporary fuel 
mixture enrichment is mainly 
a matter of programming, the 
additional equipment involved 
- air pump, ignitor and minor 
plumbing - is nniflcaiy to add 
significantly to overall cost 


! Ford's fast warm-up system for catalysts 
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T urning a sow's ear 
into a silk purse is 
always difficult, espe¬ 
cially when the seam¬ 
stresses can't stop arguing 
about what the finished prod¬ 
uct should look like. Time Is 
r unning out for the tailors try¬ 
ing to stitch Brussels' existing 
strategy on high-definition tele¬ 
vision (HDTV) on to new pro¬ 
posals which might satisfy 
Europe’s television broadcast¬ 
ers and manufacturers. 

The discredited 1986 direc¬ 
tive cm satellite broadcasting 
standards expires at the end of 
next month. The EC's broad¬ 
casters - not slow to spot a 
commercial opportunity - 
have already eluded the mea¬ 
sure's requirement to broad¬ 
cast using an Intermediate 
standard, D2-Mac, by transmit¬ 
ting on Lower-powered telecom¬ 
munications satellites. They 
are likely to push on with 
alternative strategies and tech¬ 
nologies if no replacement 
directive is approved. 

Elsewhere, Japan began 
eight hours a day of HDTV 
broadcasts - using its own 
standard - on Monday, and 
the US is rapidly developing 
digital HDTV technology for 
broadcast by satellite, cable 
and terrestrial transmission. 

B ut the E C debate is no lon¬ 
ger bogged down. Last week in 
Strasbourg, the European Par¬ 
liament approved a ragged 
patchwork of liberalising 
amendments to tbe European 
Commission's replacement 
HDTV directive. The Dutch 
presidency of the EC now 
intends to move the long- 
awaited meeting of EC tele¬ 
communications ministers 
(sole agenda item: HDTV) from 
December 5 to a date closer to 
Christmas. Filippo Maria Pan- 
dolfi, the embattled telecom¬ 
munications commissioner, 
has indicated that Brussels 
will accept many of the Parlia¬ 
ment's revisions. 

Pandolfi’s platform for the 
last six months of strife with 
member states has been the 
original draft directive. It 
would require all new satellite 
services to broadcast in D2-Mac 
- which provides pictures of 
slightly better quality than 
normal broadcasts - as a step 
towards the goal of a single, 
fully-fledged European HDTV 
standard, HD-Mac. 

At the same time, Pandolfl 
has been straining to drag the 
industry interest groups closer 
together. Broadly, most broad¬ 
casters want a directive which 
would not end or stunt the 
development of existing ser¬ 
vices, which are broadcast suc¬ 
cessfully to a growing audience 
using other satellite norms. 
Electronics manufacturers, 


Andrew Hill reports on the latest 
round of political wrangling 
surrounding European HDTV 

Frayed at 
the seams 



such as Philips of the Nether¬ 
lands and Thomson at France, 
want legislation which will 
back up their decision to Invest 
heavily in D 2-Mac technology. 

Pandolli's solution to this 
stand-off has been to plead 
with industry groups to sign a 
letter of intent and, in due 
course, a legally-binding mem¬ 
orandum of understanding 
which, alongside the directive, 
would promote the broadcast 
of HDTV programmes and the 
sale of new wide-screen televi¬ 
sions in a 16:9 format. The 
commissioner has also pro¬ 
posed incentives of Eculbn 
(£700m) over five years to 
encourage broadcasters to 
transmit their current services 
simultaneously in the existing 
satellite norms and D2-Mac, 

The parliamentary amend¬ 
ments - most of them tabled 
by the French socialist MEP 
Gerard Caudron - would 
make the original proposal less 
restrictive. 

• Digital technology. For the 
first time, the Commission is 
ready to broaden its goal of 
HD-Mac as the only HDTV 
standard for Europe. That aim 
bad worried those in industry 


who suspected that digital 
HDTV technology - with its 
purer signal and more flexible 
application - would overtake 
analogue HD-Mac, sooner 
rather than later. The Commis¬ 
sion seems likely to accept that 
HD-Mac should be tbe sole 
standard for any transmission 
"not exclusively digital". 

However, Brussels is almost 
certain to reject one last-min¬ 
ute amendment - voted 
through “accidentally” accord- 
tog to some observers in the 
Parliament last Wednesday 
night - which appears to 
make HD-Mac completely 
optionaL That would allow 
Japanese HDTV standards to 
be used in Europe, a relaxing 
of the original aims which 
would go further than even the 
most liberal critics of the mea¬ 
sure would want 
• Timing. HDTV is not a 
static technology. The “loop¬ 
hole" in the existing directive 
opened up partly because 
transmission of TV broadcasts 
via telecommunications satel¬ 
lites was difficult or iwipnss<hl«» 
when the measure was being 
drafted. The Commission’s 
original expiry date for the 


new directive was the end of 
2001, but the Parliament has 
proposed shortening the dead¬ 
line to 1997- This would allow 
the EC to abandon an unwork¬ 
able HDTV strategy based mi 
old technologies, if new alter¬ 
natives emerged. - 

• .The consumer. Consumer 
organisations complain they 
have never been formally con- 

■ suited on the HDTV strategy. 
The Parliament has tried to 
meet such complaints by limit¬ 
ing the cost to the consumer of 
the new proposal which had 
been estimated at up to 
Eco2ibn over 10 years. 

Only new wide-screen 163 
televisions would have to 
incorporate internal D2-Mac 
decoders, and then only from 
January 1994, rather than 1992. 
Ordinary 4£ format televisions 
would still be available after 
- that date, bat would have to be 
manufactured with a socket for 
a D2-Mac decoder. 

• Simulcasting. This is per¬ 
haps the most contentious area 
and the one in which the par¬ 
liamentary amendments are 
least clear. Broadcasters are 
opposed to any element of com¬ 
pulsory simulcasting, which 
involves broadcasting two sig¬ 
nals simultaneously, because 
they say it would he too costly 
and impractical 

As drafted, the parliamen¬ 
tary amendments seem to quell 
some of those fears. They sug¬ 
gest that services beginning 
after tbe date of the directive’s 
implementation, and using 
new satellites, would have to 
simulcast in D2-Mac and other 
norms. That steps back from 
the original draft, which 
restricted new services to Da- 
Mac only. 

Simultaneous DZ-Mac trans¬ 
missions “will be sought” for 
existing pay-TV services from 
January 1 1994, and for other 
existing services from 1996, fol¬ 
lowing a Commission report on 
the state of play in the EC sat¬ 
ellite market. 

The Commission's task is 
now to produce a presentable 
version of what emerged in 
Strasbourg last week. It will 
have to satisfy member states 
that vague references to 
“meaningful" financing’ jn the 
parliamentary amendments 
can be defined and any cash 
commitments met from the 
stretched EC budget 
But when telecommunica¬ 
tions ministers meet near 
Christmas, Pandolfi may now 
be able to give them enough 
material to stitch together a 
deal: one loose enough to allow 
the European HDTV industry 
to grow, but not so loose as to 
leave it naked in the fierce 
competition with the Japanese 
and Americans. 


Trap set for BT 

share fraudsters 


By Hugo Dixon 

B rian Smith has-made 15 
separate appBtetfons for 
BT sbaresin the expec¬ 
tation of making a killing in 
the UK government's share 
sale next week: 

But, kziiowing multiple appti- 
cations are iQe&aL be hag thru - 
guiaed them, by deliberately 
misspelling his name - Bryan 
Smith, Brian Smythe, B.C. 
Smith - and using slightly dif¬ 
ferent addresses such as 4/137 
Gloucester Terrace and 137-4 
GlosterTerace (sic). 

Given that more than 5m 
people have registered for the 
share sale, and that it is legal 
for several members of the 
same family to make separate 
applications, how do the gov¬ 
ernment's advisers discover 
that Brian Smith has made 
multiple plications and dis¬ 
tinguish him from tlw genuine 
applicants? 

The answer is Trap - an 
“expert” computer system 
developed, by accountants 
Touche Rosa Tbe system was 
developed for previous govern¬ 
ment privatisations but has 
been continually updated to 
try to foil the latest tricks of 
the fraudsters. 

So far, 282 letters have been 
fired off to people suspected of 
registering more than once, 
asking them to produce birth 
certificates for each, person reg¬ 
istered. 

One replied: "Yes, I have 15 
children hut it will take an 
awfully long time to get their 
birth certificates." Another, a 
pensioner, wrote an angry let¬ 
ter claiming that the 30 regis¬ 
trations in his name were 
“unsolicited mall". 

The letters are intended to 
deter people from carrying 
through with a fraud. But, ft 
they persist, they can be fined 
or sent to prison. 

Trap works in two phases. 
The first, known as “fuzzy 
matching”, highlights applica¬ 
tions which appear to be from 
the same address. Touche 
Boss' Chris Rees explains: “It 
is very easy to Invent new 
names but much more difficult 
to invent new addresses and 
still get the stuff delivered. 
Fuzzy matching effectively 
works like a good postman 
who would be able to deliver 
the mail even if the address 
was slightly wrong." 

The second phase, the true 
expert system, sifts through 


the list of applications from 
same address to see 
suspicious. In earlier privatisa¬ 
tions this job was done manu¬ 
ally by Touche Ross's team of 
forensic accountants. . 

But when the electricity 
industry was privatised. 
Touche Ross’s computer pro- 
grammers down with the 

for en sic accountants to tesse 

out the rules of thumb they 
use to spot scams. These rules 
were then built into an expert 

system. „ . . 

Althou gh Trap cannot eaten 

every fraud, Rees says people 
often give themselves away. 
One example Is tbe “alphabet 
application, where somebody 
applies with names like Albert 
Jones, Bob Jones, Charles 
Jones and David Jones. 

Another is the “gas ring”, so 
called because it was first iden¬ 
tified during the British Gas 
privatisation. 

This Involves a conspiracy 
where each member makes an 
application not only from their 
own homes but also from the 
homes of every other member 
oS tile conspiracy. 

Rees says putting the exper¬ 
tise on to a computer system 
has three advantages. First, it 
is more methodical because the 
computer uses the rules of 
thumb developed by every 
member of the team and does 
not get tired. Second, it is 
quicker — something impor¬ 
tant when the number of peo¬ 
ple applying for shares is■ so 
huge. 

Finally, by catching routine 
frauds, it allows the forensic 
accountants — who will num¬ 
ber 50 at the height of the 
investigation - to concentrate 
on spotting new wheezes. 

The expert system can then 
be updated to search for other 
examples of the new fraud. 
During the electricity privati¬ 
sation, for example, Touche 
Rosa discovered that fraudster? 
were trying to avoid beinti 
caught by getting their build 
ing societies to write cheques 
on thftir behalf. 

Touche Ross says it always 
needs to keep one step ahead a 
the game and it is therefore 
unwilling to reveal exactly 
how its system works for feat 
that fraudsters will then knov 
what they can get away with 
“I don’t want to give thi 
thieves too many clues,” say: 
Rees. 






BROOMLEI^H 

Housing Association. 


Director OF FINANCE 

£50,000 + car 

tirnninlrtgh Htut sing Asstteiaiion is tt new independent association, initially 
sponsored hr itw Itnidtm Bnruitgb ttf Brxnnley, which will acquire the Council’s 
sbnlt i</ opproxint»itcly 1J. WfJ tonnes. It will be one of tbe largest housing 
associations in the iinuilry, with by fnr the Uttgosi portfolio of soda! housing 
in tfw R*trungh nf Bromley. Annual tttmot'cr in Year l Is expected to he in tbe 
region tif null inn, with total capital borrowing of approximately JE200 

million 

A qnafifh'tl accountant with substantial senior management experience is 
ui nght for this rifal post. The Director of Finance trill play a major role in tbe 
tnend/ management and control of the new Association. He/she will be 
rysfwnsihle fnr all arms of the Association's complex financial activities . 
re/" wring to f/v Motinl and to tI k Association's funders. 

AppfnantK will need to demonstrate: 

• a highly successful financial management track record; 

• experience or private sector borrowing and capital markets; 

• strong management and communication skills; 

• an appreciation of social housing Issues. 

It tv hoped that interview* utff take place during (he second half of 
Meccmher Applications with full curricula vitae, should be sent to-. 

Johanna Holmes 

Chapman Hendy Associates 

HOUSING CONSULTANTS 

2 John Street London WON 2HJ 
Tel: tP 1-831 "’170 Fax: 071-831 0554 

Urmimlcigti Housing Avniciatinn is. an equal opportunities employer. 









SENIOR TAX ADVISER 


London 

Our cl k ite is ■! Ur.i Jing Fnt kh tuwnci.il services 
en^up thjKi hus snhsmntill imurutrs hnth in the 
and overseas. There is .ibo a commitment 
ui expand (he si:ir .uid tenpe ei its njxrrdLioas 
ihn uirhout Com incnn?) Europe. 

A *:nii<r position now exist* within their tax 
Jepirrment. The n.»Ic is diverse md the sue- 
cc.vJiil individual will work on special projects 
that will requiri't from (honjfecr, liaison with 
■senior hiunu.il management. There will also 
he si^nihcant involvement in (he tax aspect* 
i A nveweett «Tpenitinn> which will provide the 
appointee with an excellent base for their 
mreennon within the uroup. 

Rapid career pmqresdon knn tic i pi ted undnur 
client i* therefore seeking an individual with 


To £50,000 + Bens 

drive, sound commercial judgement and 
strong communication skills. 

Suitable candidates will be qualified accoun¬ 
tants, or others in thcircariy thirties, who have 
specialised in corporate tax tor a minimum of 
six years and who have experience of its appli¬ 
cation to the financial sector. 

If you (cel thnr you possess the necessary 
attributes and experience for this exceptional 
opportunity and would like further infor¬ 
mation, please contact JANE BARCLAY 
MBA AC1S, on 071-353 4212 (Evening 
Weekends 081-202 7478) or write to her, 
enclosing a comprehensive CV, ar the address 
below (Fax 071 -353 1921)- All enquiries will 
be treated in the strictest of confidence. 


YOU COULDiVTTALKTO better qualified people 

—BARCLAY SIMPSOA— 

StTTEaia, HAMILTON HOI'SE. I TEMPLE AVEMiE. VICTORIA £MILVNKATENT. LONDON EC4Y0IU 


0713534318 




Collrg c*5 f Higher Education 

Head of Finance 

A rare opportunity to join the Senior Management 
of one OT Lancashire’s most distinguished 
Higher Education providers* 

The Head of Finance will be involved in tbe financial aspects of all the 
CoDege's decision making and will be nerpoctiiMe for (be effective 
management, provision and development of all ihc CoQege's financial 
services. We me looking for a qualified accountant, (deadly wiifa at least 
five years post-qualification cxperioKC. You should be an experienced 
team player wish all the skills needed to make a strategic contribution to 
the College's development m the critical years ahead. 

V you can meet our requirement s and show us that you have a positive 
attitude to the management of change, we can offer you 

* on attractive salary around £28,000 pa. 

• generous leave provision 
* relocation assistance 

* a challenging career move with corp ora te responsibilities 
■ a supportive working environment with on she leisure facilities 


For fun her details write or telephone the Personnel Office, 
Edge Hill College of Higher Education. Omtskuk, Lancashire 
L39 4QP or Telephone 0695 584250 ( P er so nnel DDI) or 24 
fuor answer sendee 0695 J7W7& 


An Equal Opportunities Employer 




Group Finance Director 

East Midlands c£50,000 + Significant Bonus + Benefits - 

This is an outstanding opportunity to 'shape financial awareness' in a major 
interiors contracting Group. 

Reporting to the Group Managing Director, your role will centre on the 
effective direction and management of a growing group of industry leaders.. 

As a Chartered Accountant you will have enjoyed success in a team role, 
contributing at the highest level, providing considered financial evaluation and 
action. 

The contracting industry calls for specific management skills: preferably, you 
wifi be already employed within ft to appreciate the exacting requirements of 
this position. 

You will need to demonstrate first rate technical skills combined with 
commercial flair and energy. 

The prospects for personal and professional development are considerable. 
Please write quoting reference 8/368^1 with full career and salary detaijs to 
Steven French. 




Executive Selection 


KPMG Peat Marwick, Peat House, 2 Cornwall Street, Birmingham B3 2DU 


L 



FINANCIAL 

CONTROLLER 


+ 


/ 
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Having dearly established itself as a pre-eminent 
organisation within the consulting services sector, this 
international group is poised to further compound on .its 
achievements to date. 


As part of the senior management team, you will take 
responsibility for an established finance department engaged j?. 
in the production of monthly financial and management 
information and will assess the current systems and . • m - /i 
methodologies in place with a view to improving efficiency/-^ 
controls and contributing to the development of the - ' 1 

London operation. 

You will spearhead a number of ad-hoc projects designed to 
improve profitability and cost effectiveness and will liaise 
with professionals of the highest calibre on a worldwide 
basis. • 

- 1 . 

You will be a qualified accountant with at least three years ■*:% 
commercial experience gained within a service industry at - 
management level. Other vital attributes will induderthe :/>"k 
ability to manage and motivate staff combined with first ? ■ - 
dass presentation skills, tact, diplomacy and a highly £ 
analytical mind. 


Interested candidates should write to Michael Heist endosmg^ 
a full CV quoting MH345. 

HARRISON fK WILLIS 

EXECUTIVE SEARCH & S F t F,CTTO N 

39-40 Albemarle St, London W1X 3FD.Tel: 071-629 4463 
LONDON • READING - GUILDFORD • ST ALBANS * BRISTOL/ 
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F EW BRITISH cities 
have done as well as 
Bristol in recent 
months. Two weeks 
ago, the Ministry of Defence 
announced its intention to take 
.. over the whole of the 108-acre 
Bristol Business Park and relo- 
cate the procurement executive 
' to the area, a move that will 
bring 5,500 jobs, 1,500 of them 
to be recruited locally. 

Six weeks earlier, a new fife 
" company, National Westmin¬ 
ster Life Assurance, was set up 
in conjunction with Clerical 
Medical, a step that will create 
1,000 jobs. Lloyds Bank has 
transferred a head-office opera- 
' tion from London and is 
already employing some 800 in 
a purpose-built building faring 
the waterfront at Canons 
Marsh and intends to take the 
number of employees up to 
1,400. 

These are the sort of deci¬ 
sions many other places must 
envy. Yet behind this 
undoubted success there is a 
~ pervading lack of confidence. It 
is as though Bristol cannot 
believe its good fortune and 
thinks that another bolt is 
about to drop out of the sky 
and destroy its good luck. 

The trouble is that Bristol 
has taken the undoubted 
decline in its economic for¬ 
tunes badly. Five years ago the 
place was described as Sunbelt 
. City. The city had ridden the 


1981 recession well. It had 
already began the long move 
out of its traditional industries 
of tobacco, printing, engineer¬ 
ing, confectionery and wine; 
and its two core industries, 
defence and financial services, 
were less affected by the down¬ 
turn. than most others. The 
finance industry was even hir¬ 
ing people. There was wild talk 
about Bristol becoming 
England's second finanriai cen¬ 
tre after London. 

Even five years ago the city 
felt it could move upwards for 
ever. That confidence has been 
r ud ely shattered by the present 
recession. The unemployment 
rise In the county of Avon has 
been the second largest in the 
UK over the past 12 months. 

One observer has pointed 
out that “the economic 
make-up of Bristol had come to 
resemble closely that of the 
South East of England. And It 
is suffering the same traumas." 

This recession has severely 
hit the financrial and defence 
sectors. Defence, based around 
British Aerospace and 
Rolls-Royce, has been badly hit 
and the government's Options 
far Change programme has left 
the city wondering how much 
worse the situation will 
become. There have been 
redundancies In finance. If 
these two seemingly recession- 
proof industries can be so 
badly affected, what other bad 



SCENES In a flourishing city with a distinguished past the Sun Life Assurance buDdlng; 
the Clifton Suspension Bridge over the Avon Gorge; and SS Great Britain, after being 
salvaged from the Falkland Islands, being restored In the dock where Brunei built n 


A cloudy outlook 


An impressive number of leading public and private 
organisations have transferred their operations to 
Bristol. But the city's satisfaction at this trend is 
accompanied by a widespread anxiety that its run of 
luck may suddenly end, writes Anthony Moreton 


news is coming, observers ask. 

Bristol is, too, a city at odds 
with itself. There can be few 
places where the business com¬ 
munity is so much in conflict 
with the local authorities. 
There is an almost total lack of 
confidence In the business 
community about the ability of 
elected members or officers to 
guide Bristol's economic and 
social development along desir¬ 
able routes. 

Businessmen accuse the 
strongly Labour city council of 
pursuing irrelevant policies 
and being antagonistic towards 
new, modern industries, espe¬ 
cially those in finance and 
tourism. They despair that the 
city has cut its own economic 
development markgHng budget 
to almost nothing. 

The council responds that 
government policies have not 


only made it much more diffi¬ 
cult to overcome the problems 
facing inner cities but have 
actually left local authorities 
carrying the can for those 
problems. It argues that rate 
capping in general, restricting 
capital spending and the set¬ 
ting up of the urban develop¬ 
ment corporation, which it 
strongly opposed, will not 
bring back toe sort of jobs the 
city needs. Bristol's political 
leaders point to the loss of 
manufacturing jobs (only 18 
per cent of toe workforce is 
now in this sector), toe loss of 
jobs in innercity areas such as 
Hartcliffe and toe increase in 
part-time jobs, mostly for 
women. 

They say the government 
has its priorities wrong and 
that new offices around Tem¬ 
ple Meads, as proposed by Bris¬ 


tol Development Corporation, 
will further unbalance the eco¬ 
nomic and social fabric and do 
little to overcome the social 
problems that exist on some of 
the estates. 

The development corpora¬ 
tion hopes to have government 
permission for its Temple 
Meads scheme, which would 
provide up to lm sq ft of office 
space and bring in a lot of pri¬ 
vate capital, by the end of this 
year. It also hopes to have the 
go-ahead for toe £49m spine 
road linking the M32 motorway 
and the A4 road to Bath, which 
it sees as crucial towards 
unlocking the development 
potential of the inner city as 
well as providing traffic relief, 
early next year. 

However, the worst may be 
over even if the recovery is 
some way off. In London, Mr 



David Kern, chief economist at 
National Westminster Bank, 
says toe recession is still hav¬ 
ing a serious impact on the 
south-west economy but Bris¬ 
tol should begin to experience 
"modest recovery" next year. 

“Defence changes will inevi¬ 
tably affect employment pros¬ 
pects and many of the financial 
institutions which moved into 
Bristol daring the 1980s have 
shed jobs in recent months, 
exacerbating the unemploy¬ 
ment," he says. “Although the 
immediate outlook is not 
encouraging a gradual upturn 
during 1992 is likely.” 

Mr Alec Ewens, president of 
toe Bristol Chamber of Com¬ 
merce, who notes a softening 
of the council's attitude 
towards business, agrees. 
“Business activity is continu¬ 
ing to contract, though the rate 
of contraction has slowed,” he 
says. “In the next 12 months 
both manufacturing and ser¬ 
vice industries expect some 
recovery, however patchy.” 

The rise in unemployment 
has contributed to an increase 
in social problems, especially 
in the older parts of toe city in 
suburbs such as Hartcliffe and 
Southmead. One Co-operative 
store in Southmead was forced 
to dose last month because of 
attacks on the staff. 

Confronted with these eco¬ 
nomic and social problems crit¬ 
ics have attacked the council 


for its presumed “anti-business 
culture”. Mr Christopher 
Godfrey, of lawyers Burges 
Salmon, says “there is too 
much complacency. Not 
enough is being done to boost 
Bristol. In Birmingham, there 
is civic pride. We don't have 
that.” Another, anonymous 
businessman, adds: "Bristol is 
just not living up to expecta¬ 
tions. The city is fiat and has 
been overtaken by places like 
Birmingham and Leads which 
are bursting with life.” 

N ot everyone takes that 
view. Mr Chris Dunker- 
ley, managing director 
of the investment bank Dar- 
tington, says that Bristol is 
buoyant and will overcome its 
problems. “Its position is 
superb, its workforce excellent 
and when tbe upturn comes 
Bristol is well placed to take 
full advantage of it.” 

Mr Mike West, Bristol's eco¬ 
nomic development officer, 
agrees. “There has been a sud¬ 
den upturn In inquiries from 
firms considering coming here, 
more in toe last two months 
than in the previous two years. 
We were losing 2,000 jobs a 
months earlier this year and 
manufacturing had fallen to 
about 18 per cent of all employ¬ 
ment. But we have already 
attracted firms like Brooktree 
Electronics and Eastwood and 
the future is more hopeful” 
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If that hope is to be trans¬ 
formed into reality Bristol 
needs a more radical approach, 
according to Mr Richard 
Lalonde, president of the Bris¬ 
tol Property Agents Associa¬ 
tion. One of those radical solu¬ 
tions is toe spine road being 
pushed through by Bristol 
Development Corporation to 
link the M32 motorway 
entrance to the city with the 
Bath road exit 

Mr Bob Durie of J P Sturge's, 
the leading estate agent, 
believes that Bristol would 
benefit from toe appointment 
of a city manager “to harness 
the energies of the many 
organisations dedicated 
towards improving toe profile 
of Bristol”. That manager 
would have to come from the 
private sector, he says. 

Not a feasible solution, per¬ 
haps. More feasible is an idea 
that turns the clock back to 
progress. Five centuries ago, 
Cabot sailed in the Matthew 
from Bristol and discovered 
Newfoundland. In 1997, the 
year of tbe 500th anniversary, 
Mr St John Hartnell, of estate 
agents Hartnell, Taylor, Cook, 
wants Bristol to commemorate 
toe event by building a replica 
of the Matthew, to attract the 
Tall Ships Race and hold a 
mini Expo. "That would really 
push Bristol into the next cen¬ 
tury,” he says. That push is 
certainly wanted. 


BRISTOL WERE HERE TO MAKE UFE EASIER 
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National Westminster Bank has 



decided to make "life easier' for 
themselves by locating 
their new joint venture 
Life Assurance Company 
in Bristol. NatWeSt 

Here, on the banks of tbe Avon at 
Trinity Quay, NatWest is investing 
£40 million in tbe biggest freehold 
premises purchase in Bristol's history, 
creating 1,000 extra jobs in the process. 

Why Bristol? And why Trinity Quay? 

Bristol because of its environment, 
road and rail communications, and 
the calibre of its workforce. Bristol 
already claims to be the second financial 
city in the UK. 

Trinity Quay because it sits on 
the edge of tbe Bristol Development 
Corporation's Temple Meads 
development area, probably the most 
prestigious international development 
in Europe. 

With £500 millions of Investment 
as neighbours, NatWest have chosen 
their new home wisely. 

If you'd like to invest in easier life - 
whether in money, bricks and mortar 

or people - contact tbe 
/ Bristol Development 

Corporation. 

^BRISTOL 
DEVELOPMENT 
CORPORATION 

TECHNO HOUSE • REDCUFFE WAY 
BRISTOL BSI 6NX• TEL: (0272) 255222 
FAX: (0272) 252666 
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LLOYDS BANK'S new Bristol 
office at Canons Marsh gleams 
in the sunlight across the 
water from the Lifeboat 
Museum, all cream-and-white 
bricks and concrete. The build¬ 
ing. which houses an operation 
transferred from London, 
already employs 800 and work 
is going ahead on an extension 
which should take the num¬ 
bers eventually to around 

2.J00. 

Lloyds' choice of Bristol 
rather than Cardiff, its near 
neighbour across the Severn 
estuary, or one of another >10 
places around Britain the bank 
looked at. was a tremendous 
boost to the city's ambitions to 
become a leading financial cen¬ 
tre in the UK. 

Four or five years ago it was 
common talk in Bristol about 
how the city, with its interna¬ 
tional roots trailing back for 
over two centuries, aimed at 
becoming the second financial 
city in England after London. 
Its business leaders pointed to 
a healthy stockbroking com¬ 
munity. one or the top 10 build¬ 
ing societies, four major insur¬ 
ance companies with 
headquarters in the city, all 
the leading accountants and 
two or three top-grade firms of 


Anthony Moreton talks to the financiers who chose Bristol 

No haven from recession 


lawyers. Some of the gloss has 
worn off that talk in the inter¬ 
vening years as the recession 
has taken its toll on the city - 
a toll as great as anywhere else 
in southern England. Bristol 
managed to escape the worst 
effects of the 1381 recession 
because the financial sector 
was still growing. 

This time, the sector has suf¬ 
fered as much as it has in Lon¬ 
don and the South East and 
redundancies have occurred. 
There have been closures, 
amalgamations and lay-offs. 
The stock exchange has closed, 
market-making among the bro¬ 
kers has ended, some brokers 
have closed, others have 
merged into out-of-town 
groups. 

Mr Lewis Evans, managing 
director of Girobank, is scepti¬ 
cal in any case of Bristol's orig¬ 
inal c laim to be England's sec¬ 
ond financial city. "Bristol is 
good for us on the corporate 





Girobank’s Lewis Evans: need 
tor a sense of proportion 

side," he says, "and we have 
good customers in the South 
West such as Inn Leisure, the 
managed-house division of 
brewers Devenish, and London 
and Manchester Assurance. 
The city is very much a growth 
area but it is still a long way 


behind Leeds, Birmingham and 
Manchester, let alone Edin¬ 
burgh, In the totality and 
weight of financial services it 

offers,- 

He is supported by Mr Tony 
FitzSimons, managing director 
of the Bristol and West Build¬ 
ing Society. "Bristol Is cer¬ 
tainly an important fmanrial 
centre and a growing one in 
the long term. But it is not 
Engfoxtd's second financial city 
and I doubt if, deep down, it 
has the ambition to win that 
accolade. 

"One of its problems is that 
the needs of the institutions 
have outstripped the ability of 
Bristol to supply them. Costs 
have been forced up and there 
is a real danger that potential 
incomers to the city will 
increasingly look elsewhere." 

That view is not a popular 
one and it is, fairly, pointed 
out that the level of business 
sophistication is sufficiently 


South-west is ‘worst hit 1 by defence spending cuts 

Two cheers for peace 


AMONG ALL the issues 
concerning the future of Bris¬ 
tol none occupies as much 
attention as the consequences 
of the peace dividend. 

Bristol is a large supplier to 
the defence industry: not just 
Rolls-Royce and British Aero¬ 
space. with their giant works 
at Filton. but a host of smaller 
concerns. The city has lost 
more than 5.000 jobs in the 
defence sector this year alone 
and is naturally concerned 
about future developments. 
How many more will go 
because of the easing of East- 
West tension? Will the prosper¬ 
ity of the city be irreparably 
damaged? 

Some short-term relief was 
afforded by the Gulf War ear¬ 
lier this year and the need to 
repair hoJes that occurred in 
the fabric of defence as a result 
or that short conflagration. 

However, the decline in 
defence spending, already evi¬ 
denced in the government's 
discussion document Options 
for Change, is 3 fact of life. Its 
effect is exacerbated by 
changes in buying patterns for 
commercial aircraft. 


The future in the defence 
sector is therefore not bright. 
But how bad is It? To seek the 
answer the city of Bristol and 
the seven counties in the 
South West commissioned the 
research unit in defence eco¬ 
nomics at Bristol Polytechnic 
to study the whole matter. Ear¬ 
lier this year, four academics, 
Dr Derek Braddon, Mr Adrian 
Kendry, Mr Paul Dowdali and 
Mr Peter Cullen, produced a 
paper offering some answers. 

Entitled "The Impact of 
Reduced Military Expenditure 
on the Economy of South West 
England", It estimated that 
defence spending in the region 
amounted to £3.38bn a year, 
some 18.8 per cent of total 
defence spending in the UK 

The team did not Isolate the 
role and position of Bristol but 
as the city is undoubtedly the 
major single contributor to the 
defence industry within the 
region it would bear the brunt 
of the economic consequences. 
This Is not to devalue the eco¬ 
nomic contribution of Plym¬ 
outh, Gloucester, Cheltenham, 
Yeovil, Devizes, Honiton, New¬ 
quay and other places. It 


merely puts It in perspective. 

The team found that 155.000 
jobs across the region "depend 
directly and indirectly on 
defence expenditure". Further¬ 
more: "The South West is the 
most defence-dependent region 
in the UK with spending per 
capita for 1990 at £720 consider- 
ably more than twice the 
national average". 

With the foundations for a 
new European defence indus¬ 
trial base being put in place 
the authors state this will have 
considerable implications for a 
defence-dependent region such 
as the South West 

The academic team forecasts 
that by the year 2000 at least 
40,000 of the area's defence-de¬ 
pendent jobs will be lost To 
this must be added another 
12.000 non-defence Jobs as a 
consequence of reduced spend¬ 
ing patterns. 

Some relief could come from 
increased exports but "there is 
growing evidence that these 
'escape routes’ are losing their 
efficacy as they become 
increasingly congested" 

The figure of 52,000 losses is 
therefore a low estimate. 


"Companies with even moder¬ 
ate defence exposure face over¬ 
all closure as defence cutbacks 
take them below the 'critical 
mass* level of operation,'’ the 
academics declare. 

They conclude that defence 
spending in the 1980s "contrib¬ 
uted to prosperity and employ¬ 
ment, insulating the region 
from the worst effects of eco¬ 
nomic recession. Without effec¬ 
tive policy response, defence 
cuts in the 1990s will fracture 
this insulation, exposing the 
South West economy to the 
shock of rapid and uncoordi¬ 
nated economic change." 

The authors concede that 
while this is a pessimistic fore¬ 
cast the changes offer "an 
unprecedented opportunity” to 
lay the foundations for 
regional economic prosperity 
for the next century. "A posi¬ 
tive and fecflltating approach 
to change can propd the South 
West forward into new mar¬ 
kets, diminishing growing con¬ 
cern that the region may other¬ 
wise slip into the economic 
backwaters of a new Europe.” 

Anthony Moreton 
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Acquisition September 1997 

LS Holdings Limited 


Parkdean Leisure Limited 

j newly farmed company has acquired 


has acquired 

DRC Litho Supplies 


Erigmore Holiday Park 

m a management buy out from 


with funding provided from 3/ pic. 

Pembridge Investments Limited 


Midland Montagu Ventures Ltd and 
Councy NatWest Ventures Ltd with senior 

m Ernsl & Young Corporate Finance are 

phased to have assisted the management 


debt support from County NatWest Ltd. 

team raise facilities to complete the 


« Ernst & Voung Corporate Finance are 

transaction, which wjs supported by 3t pic 


pleased to have advised Parkdean on this 

and The Roval Bank r>f Scotland 


transaction . 



i 

J WO Umury Wul 


MM September 1997 

j Ludlam Sysco Limited 


Thomas Steelwork Limited 

has been acquired by its management 


has introduced new management and 

team from 


funding facilities of an undisclosed sum 

Rotork pic 


from County NatWest Ventures Ltd and 

1 


National Westminster Bank PLC 

1 

i 

* Ernst A Young Corporate Finance arc 


m Frnst A Young Corporate Finance 

pleaded to advised f/ie management 


are pleased to have advised the new 

■Vjrn in rhis transaction 


management in this transaction . 
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Sate August 7997 

If emu fee Group Limited 


Royal Portbury, Royal Edward 

has been sold Jo 


and Avonmouth Docks 

FLS Bulk Handling PLC 


have been sold to 

a subsidiary of 


First Corporate Shipping Ltd 

Anglo Nordic PLC 


by 



The City Council of Bristol 

m Frnst A Young Corporate Finance arc 


m Emst & Voung Corporate Firuncc are 

p/ujsed to hjve advised the shareholders at 


pleased to /we advised The Giy Council ot 

Kemutcc Croup Limited. 

i 


Bristol in this transaction. 


■ Emu & Young Cnrpi >rale Finance in Bnstol hj\ c completed transactions in the calendar year to date 
totalling in cxccis of LflO million. 

m For further inhumation on MBO'% MBI’s. Corporate Disposals. Acquisitions nr Replacement 
Capital contact our Corporate Finance Team at Ernst & Young. One Bridewell Street Bristol 05 J 2AA. 
Telephone 02 9m 2 290808. 

a Con/jcls Graeme Robinson. Richard tones. Peter Houston. Chris Cheelham. Ernst & Young Corpo¬ 
rate Finance nu\ also be contacted at: 

ton.ton - Richard Mead. Marlin Aguss. Telephone: 071-928 2000. 

Birmingham: hm Drennan. Ken Tuck. Telephone : 021-233 4030. 

Manchester: Mike Davis. John Lyons. Telephone JI67-95J 9000. 

Leeds: Hamish Dunlop Telephone. 053T434195. 

sS Ernst & Young 

Authorised In the Institute ot Chartered Accountants In En&and and Mbfos Is cony an Investment 


high for the city to be able to 
hanriiq all but the most intri¬ 
cate of financial deals. 
National Westminster Bank, 
for one, does not share it It is 
now, through Its various arms, 
-foe largest single player In the 
ttnnneint sector With COUHty 
NatWest Ventures, its venture- 
capital arm which opened last 
February, NatWest Insurance 
Services, NatWest Registrars, 
which has become lead receiv¬ 
ing bank for British Telecom, 
and the recent move with Cler¬ 
ical Medical to set up National 
Westminster Life Assurance. 

"Bristol is a highly Impor¬ 
tant financial centre now," 
says Mr Neil Brockbank, 
regional director. "The great 
strength of the city is is ability 
to supply virtually all the ser¬ 
vices available in London with 
the same degree of profession¬ 
alism but at considerably 
lower cost" 

That confidence is repeated 
by Mr Christopher Godfrey, a 
partner in Burges Salmon, one 
of the leading firms of lawyers 
in the city. "The legal infra¬ 
structure is such that Bristol is 
in an excellent position to ser¬ 
vice companies." be says. “We 
would not presume to chal¬ 
lenge the very largest London 
firms which are working for 
the likes of leading companies 
on the Stock Exchange such as 
Rolls-Royce or Grand Metropol¬ 
itan bat we can service the rest 
as well as the next firm. 

"We are the only provincial 
firm with a significant unit 
trust business, which illus¬ 
trates not only how a city like 
Bristol has developed but also 
how its participants have man¬ 
aged to capture niche busl- 





Tony Andrew* 

Efficient sendees: one ot Blisters new accountancy offices 


Because of its international 
background Bristol has also 
managed to develop its over¬ 
seas connections. Lawrence 


Tucketts is part of the first 
European Economic Interest 
Group called Elf (the European 
Law Firm) which links Onus in 
eight countries; Osborne 
Clarke has opened offices in 
Brussels, Copenhagen and 
Lyons; Be van Ashford has 
Joined a European network of 
legal firms called Advoc; Wans- 
broughs Willey Hargrave is to 
launch a network of legal and 
insurance expertise with 
offices in six European capi¬ 
tals; and Veale Wash rough has 
a loose association with law 
firms in the major European 
countries thru ugh its member¬ 
ship of a British legal group 
called The Association. 

Within banking Mr Chris 
Dunkerley, managing director 
of Barrington, says it is the 
group's aim "to become the 
leading investment bank for 
the South West" though at 



Singer Friedlander Mr Edmund 
Broegger, director in file cily, 
admits that "while Bristol is a 
city foil of business eni 
some of the changes wl 
have taken place have reduced 
the city's ability to compete at 
the very top leveL" 

He points out that there la 
now no wholly-owned native 
Bristol broking firm. "The 
broking sector remains impor¬ 
tant but rationalisation has 
seen firms like Laws merge 
into national groups such as 
Allied Provincial and Hesdtine 
Moss into Brown Shipley.” 

Stock Beech, the last to 
maintain a market-making 
function, however small, is 
now part of Albert E Sharp, 
the Birmingham broker, fol¬ 
lowing the collapse of British 
and GOmmanwmdth, its parent 
Sharp has tran sfe rred the mar¬ 
ket-making side to Birming¬ 


ham. Singer and F5 l edla £^ 
remains a full-serrice ® e r _ 

chant bank. WgJgJ 
helps to bring bivestmemtato 

this part of 

Broegger says, but he admits 

thmpstting 

“slow". Ever an optimist, ne 
adds; “Our book has grown 
quite nicely over the last year 
«wd oar future in the region is 

a healthy one.” _. . 

The investment group ai is 
also optimistic about the 
future. The group s current 
investment in the South West 
rose by nearly 10 per cent test 
year to EllOm, figures which 
Mr Graham Spooner, the local 
director, says “reflect the level 
of confidence local managers 
have in the long-term pros¬ 
pects for the economy. We cer- 
tainly expect to see deman d for 
growth capital increasing over 
the neri few months." 

What Bristol now has to 
ensure is that the growth 
which it has undoubtedly sus¬ 
tained over the past decade, 
growth which has seen it 
become an important part of 
the British financ ial-services 
sector, is not undermined by 
outside factors. 

There are dangers that rising 
office rents and secretarial 
wage levels could force poten¬ 
tial entrants to the city to look 
elsewhere. 

Even more important, there 
are fears that these could force 
gristing concerns in the city to 
move out Western Provident 
has already taken this step, 
going to Taunton, and others 
have gone out-of-town, to Aztec 
West or one of the other busi- 


There is also a danger that 
the local authorities do not suf¬ 
ficiently recognise the contri¬ 
bution a financial-services 
industry can bring to the econ¬ 
omy. If more firms are to be 
enticed in more buildings are 
needed, fagiudtng more in the 
city centre. 

There is already a shortage 
of top-class office space and 
Y miggg d erisions are tnfc-gn now 
about planning applications 
the flow of Incomers will dry 
up in three, four or five years. 


After the expanding 1980s, it’s the shrinking 1990s 

Industry in a cold climate 


IN THE 1980s, Bristol emerged 
as me of Britain’s most suc- 


New Industries in services 
and electronics moved in and 
created jobs to replace those 
lost in the traditional sectors 
of tobacco, paper and board 
and food and drink. 

Clerical Medical Investment, 
Son Life, London Life, Lloyds 
Bank and National Westmin¬ 
ster insurance services divi¬ 
sion transferred to Bristol 
either their headquarters or 
parts of their operations. Hew¬ 
lett Packard added to the tech¬ 
nological base represented by 
British Aerospace and Bolls 
Boyce. 

Around 20,000 jobs have 
been lost in tobacco and paper 
since the late 1970s, equivalent 
to S per cent of the workforce 
of around 380,000 in the Bris¬ 
tol travel-to-work-area. 
Tobacco, paper, packaging, 
printing, food and drink still 
account for 25 per cent of the 
manufacturing workforce, but 
as a parentage of the total 
workforce, manufacturing has 
shrunk to 18 per cent, well 
below the national average of 
24 pa rent. 

Welsh Industrial areas and 
forma railway towns such as 
Peterborough and Swindon 
fought to attract footloose 
companies from the overcrow¬ 
ded south-east of Eng 111 ™* with 
offers of financial incentives 
or cheap fond and labour. 

Bristol, however, seemed 
able to attract companies by 
virtue only of its good location 
and qnality of life. Unemploy¬ 
ment remained low through 
the 1980s. Indeed, by 1988 
white collar companies started 
to report severe skill short¬ 
ages. Some businessmen 
thought Bristol was suffering 
from congestion and soaring 
office rente, usualiy associated 
with London. 

Today Bristol is as badly hit 
by tiie recession as other parts 
of the south-east. Unemploy¬ 
ment is put at 8.6 per cent 
compared with the national 
average of 8.1 per cent and 7 JB 
per cent for the south-west. 


Mr Mike West, senior 
nomlc development officer at 
city hall, says; "this is the first 
time that I can remember that 
unemployment has been 
higher than the average for 
the south-west region 1 *. 

This is partly because this 
recession, unlike the one of 
the early 1980s, has hit service 
companies particularly hard, 
and the construction industry 
has been badly affected by the 
economic slowdown. “Two 
years ago", says Mr West, “I 
counted 28 cranes on building 
sites around the city site. Now 
you would be hard put to find 
one mg] or construction prel¬ 
ect” 

Bristol's woes are also due 
to cuts in defence, the main 
manufacturing industry which 
held up well in the 1980s. 
Defence and aerospace are 
important Industries for Bris¬ 
tol. British Aerospace and 
Rolls Boyce both have a con¬ 
siderable presence, between 
them employing 15,000 people. 
If a broad spectrum of snb-coa- 
tract companies and their 
employees are included then 
this sector employs 35.000 peo¬ 
ple In Bristol. 

Rolls Royce makes the Pega¬ 
sus engine far Harrier jump 
jets. It also makes the BB199 
engine In conjunction with 
Italy and Germany, which 
powers the Tornado, end the 


Adour for the Jaguar and 
Hawk trainer and the Eurojet 
EJ 200 made In consortium 
with Germany Italy and Spain. 

Mr John Hutchison, a senior 
spokesman for Rolls Royce, 
says “there is no disguising 
the tact that times are very 
tough for all of ns. The Tor¬ 
nado ceases manufacture next 
year. We have hopes Dor the 
Euntfet keeping us busy." 

Mr Hutchison expects that 
the numbers employed by 
Rolls Boyce at Filton just out¬ 
side Bristol will fell to around 
6.600 from a current 7,000. "In 
the longer term the prospects 
are better", he adds. "We are 
not going to disappear. We 
Intend to stay around in the 
defence business.” 

British Aerospace employs 
around MOO people In various 
divisions. The civil division is 
the main employer with about 
5,000 people and makes part of 
the Airbus. 

There is also Hi» dynamics 
division involved in guided 
missiles, a space division a 
research division anti various 
other parts involved in mili¬ 
tary aircraft. 

British Aerospace declines 
to forecast the man wing- fovel 
in five years. But there will be 
cuts is in the servicing of mili¬ 
tary of aircraft. Work will ran 
out on servicing and modify¬ 
ing Fill fighters as the US air¬ 


force cuts Its numbers ir 
Europe. According to Miki 
West, the answer to der.ltnin; 
jobs in defence sectors is ti 
encourage new high technol 
ogy companies to come inti 
Bristol. 

"The people employed in tin 
defence sector are highly 
skilled, highly trained work 
ers. They are not going to fin* 
the Had of jobs they wan 
with Insurance companies.” 

Mr Alec Ewens, the presl 
dent of the local chamber o 
commerce agrees with K 
West: “We have been very gia 
to have National Westndnste 
and Lloyds. But the jobs w 
need in the 1990s are in th 
high technology field." 

Bristol did. have its sue 
cesses In attracting some hig 
technology companies in th 
1980s. Hewlett Packard and D 
Pont Electronics both estat 
fished operations In BristdL 

But the new arrivals In mm 
ufectnrfng did not ™<»* th 
scale of white collar senrtc 
companies relocating to Brli 
toL "Bristol needs to slant II 
promotional activities mne 
more to w ards high technolog 
companies", Mr West sayi 
The city has land availahli 
With recession it is now bac 
at a co mp e titiv e mice, it ce 
fcainly will have the labour. 

Stewart Dalb 
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DUFORT 

industrial design 


Industrial design consultants 
working on new products with 
an advanced technology 
bias. 

design solutions 
fresh ideas 
technology 
style 

expertise 

experience 

results 

Kinneir Dufort set the pace, 
working with a very wide 
variety of clients. 

contact Ross Kinneir 

Telephone 0272 554376 
Fax 0272 540915 
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Hotels spring up but tourism still lags, writes Anthony Moreton 

Untapped visitor appeal 


Urban projects rouse local passions, writes Stewart Palby 

A need for time and money 



TWO MONTHS ago the 
Swallow group reopened the 
Royal Hotel and added a jewel 
to the city's hotels. The Royal 
occupies an outstanding posi¬ 
tion, next to the cathedral, in a 
conservation area, opposite the 
Council House and looking up 
Park Street across College 
Green. 

The Royal had once been the 
centre of Bristol life, in the 

1950 s, its patrons included film 
stars such as Charles Laugh¬ 
ton, Peter Sellers and one-time 
Bristol boy Cary Grant Margot 
Fonteyn was another visitor. 
Before the second world war it 
had vied with the Grand as the 
centre of cafe society. 

Five years ago, the glamour 
and the glitter had gone. The 
building, long since closed, was 
a wreck, with the windows 
boarded, the stucco peeling 
and the rain finding holes that 
no one knew existed. 

A dprate earlier, developers 
sought to torn the building 
into offices but the council, 
mindful of the situation and 
the city's need for more hotels, 
turned them down. Then, in 
1987, Swallow entered the 
scene, submitted plans, 
brought in tee Royal Fine Arts 
Commission and spent £40m on 
the 243-bedroom building. 

It was unfortunate that 
Swallow should have com¬ 
pleted its restoration and 
opened the hotel just as the 
trade was hit by its worst 
recession for years . “Like 
other ««« Bristol has felt the 
effects of the recession badly,” 
says Mr Robert Glashan, presi¬ 
dent of the Bristol Hotels Asso¬ 
ciation. 11 Two or three years 
ago it was difficult, if not 
impossible, to set a room in a 
city-centre hotel in midweek. 
That is no longer true.” 

There are now too many bed¬ 
rooms for the level of demand, 
partly because more hotels 
have appeared on the scene. 
Mr Glashan is also general 
manag er of the Bristol Moat 
House, which opened last year. 

Others to open their doors 
since the peak years have been 
the Stakls Leisure Lodge and 
Shire huts’ Aztec Hotel. These 
two are on the Aztec West 
business park and technically 
edge-of-town rather than city 
centre but as their cherctels is 
essentially the same business¬ 
man market they, and the 
Crest at FQtan, are in direct 
competition with in-town 



Grand Hotel, one of city centre’s few medium-sized con fe rence venues 


Tony Andrews 


hotels such as the Hilton, 
Grand, Unicorn, Holiday Inn 
and Avon Gorge. 

The extent of the recession 
can be seen, Mr Glashan says, 
from the figures. “There are 
probably 1,500 bedrooms avail¬ 
able in the city in the leading 
hotels and daman ri is r unning 
at about- 900 to 1,000 in mid¬ 
week.” Even that is thought to 
be an optimistic figure by some 
outside observers. Prices are 


The competitor is Bath 
with its Roman origins 
and Georgian facades 


being heavily discounted, a 
sure sign of weak demand, and 
on weekends many hotels have 
few overnight visitors. 

Neither the fall in demand 
nor the inability to create a 
weekend clientele is unique to 
Bristol. Most British city hotels 
are having a hard time but 
Bristol's problem has been 
compounded by its inability to 
attract tourists and the lack of 
good conference facilities 
which might have helped fill 
the gap. 

Despite its attractive posi¬ 


tion Bristol is rarely seen as a 
tourist centre. This is partly 
because it is near Bath, whose 
Roman origins and Georgian 
facades have helped turn it 
into one of the great visitor 
centres in Britain. It is also 
due partly to the unwillingness 
of the council to see tourism as 
a meaningful occupation, an 
attitude which has led to the 
closure of the marketing 
bureau. 

From a business angle the 
lack of conference facilities is 
more serious. Mr Glashan 
looks with envy to Plymouth, 
which in September opened the 
£28m Pavilions, a building that 
can hold 2,500 and compete 
with facilities offered at Harro¬ 
gate, Bournemouth, Blackpool 
and Scarborough. 

In Bristol, there is nothing to 
compete with the Pavilions; 
indeed, there is no modem, 
large building that can stage 
major conferences. Plans exist 
for one in Canons Marsh, but 
they have lain on the table for 
the past three years and have 
hardly progressed. 

Within the hotels the Holi¬ 
day Inn can handle 500-strong 
conferences and the Grand 400. 
The rest are restricted to rela¬ 


tively small numbers. “It is a 
shame,” Mr Glashan says. 
“Bristol has so much to offer. 
It could handle conferences 
and the tourist trade so welL 
The trouble is that people here 
do UOt think big. So thing s go 
by default “It is not just con¬ 
ferences, either. There is no 
real exhibition centre, nowhere 
we could put on a big event 
There are a couple of old wine 
stores behind the Watershed 
building which have been 
adapted to serve as exhibition 
centres, but a city like Bristol 
should have a proper centre 
with all the modem facilities." 

Even though the recession 
has taken a particularly severe 
toll on Bristol Mr Glashan sees 
an upside to the present posi¬ 
tion. When the recession is 
over, he believes, the demand 
for hotel bedrooms from the 
midweek business market will 
rise to about 1,600 a night, the 
level of three years ago when it 
was difficult to find a room 
from Monday to Thursday. 

But that is crystal gazing 
and what everyone can see in 
their ledgers now are more red 
figures than black. The future 
may be comforting; the present 
is very different 


BRISTOL Development 
Corporation, like its counter¬ 
parts in'Cardiff and the Black 
Country, has discovered that 
regeneration of a rundown 
area can take longer than 
expected if the infrastructure 
has to be strengthened- 

The BDC was set up by the 
government in 198B to revive 
an area of 900 acres around 
Temple Meads, tee city-centre 
railway station. It was to have 
had a life of five years and was 
allocated ElSm. 

But Christopher Thomas, 
c hairman, and Miles Collin 00 . 
chief executive, quickly real¬ 
ised that neither the time nor 
the money would be sufficient 
to regenerate the area on the 
scale they had in mind. They 
were convinced that a spine 
road would have to be built. 

The development area also 
includes St Anne's and St Phil¬ 
ip’s, two old industrial areas 
teat are partly derelict and run 
down. Few people live in these 
areas, but 14,000 people work 
there. 

Although the development 
area is close to the city centre 
and criss-crossed by roads, rail¬ 
ways and waterways, access 
from outside is poor. Mr Col- 
linge considers the spine road 
“crucial". 

“The spine road is the back¬ 
bone of the BDC's regeneration 
strategy,” be said. “It will open 
up areas of dereliction and 
under-used land, and improve 
access." It will also relieve traf¬ 
fic congestion in the city cen¬ 
tre. 

The plan is for a K-mile dual 
carriageway, from the M32 
(which Is linked to the M4 and 
national motorway network) in 
the north to the A4 in the 
south. This would by-pass the 
centre. “Access really is the 
key," said Peter Butt market¬ 
ing director of the BDC. “We 
need to be able to get people in 
and out* 

The corporation has predi¬ 
cated all development on the 
construction of the spine road. 
Asked whether some piecemeal 
development was possible 
without the road, Mr Butt 
replied: “not on the scale, or in 
the way, that the area needs." 
Without proper access, the 
area would not attract the 
large amounts of private 
investment that were possible 
or be developed as fully as it 
could. 

He added: “I worked for 



Japanese-style buildings at Bristol business park: access is the real key 


some years In London’s Dock¬ 
lands. We are all conscious 
here teat Docklands did thing s 
the wrong way round. They 
put up the buildings, the 
offices and homes. 

“Now they are having to 
spend a fortune improving the 
infrastructure so that people 
can reach them. We do not 
want to get in a similar posi¬ 
tion here.” 

Delay to the spine road has 
meant that there has been lit¬ 
tle movement on the Temple 
Meads development or on the 
two other projects, the Avon 
Weir, down-river from the 
development area, and a 
scheme to build 700 houses and 
create a village at St Anne's in 
the east of the area. 

Temple Meads is the BDC's 
flagship project. The first 
phase, on 30 acres, will include 
1.5m sq ft of floorspace, with 
lm sq ft of offices, the remain¬ 
der being public open space, 
shops, waterside restaurants, 
visitor attractions, cultural 
facilities and a hotel. 

Phase two will see develop¬ 
ment of a further 60 acres, and 
involve the selective redevelop¬ 
ment and refurbishment of a 
number of sites and premises 
around key retained buildings 
within the Kingsley village 
area. 

This is expected to require 
£500m of private-sector invest¬ 
ment and to create 8.500 jobs. 
The project will become the 
new gateway to Bristol, 
because it will include the 
Grade 1 listed Temple Meads 


station, designed by Brunei. It 
will be adjacent to the Coating 
market area in the city centre. 

The Avon Weir scheme is a 
plan to create a weir across the 
River Avon at Gaol Ferry 
Bridge, downstream from the 
urban development area, and 
will cover existing tidal mud¬ 
flats with fresh water in parts 
of the BDC's area. 

The Avon Valley project 
involves building 700 houses 
on waterfront land on the old 
St Anne's Board Mills site. 
Before this factory was pulled 
down it made cigarette packag¬ 
ing, and in the mid-1980s 
employed 1,800 people. 

Two years Into the projected 
five-year life of the corpora¬ 
tion, a start has not been made 
on any of these projects or on 
the spine road. 

The problem has not been 
entirely lack of funds. Mr 
Thomas quickly convinced the 
government that the original 
£15m was insufficient, and a 
new budget of £65m has been 
agreed, and the life of the cor¬ 
poration has been extended by 
a year until 1995. 

The spine road itself is 
expected to cost £49m, but the 
corporation has only to find a 
part of this. The Ministry of 
Transport will make a contri¬ 
bution, and about £20m is 
expected to come from the pri¬ 
vate sector. 

The attraction far the pri¬ 
vate sector is that the spine 
road could enhance land val¬ 
ues. Hanson, for example, 
owns 40 acres within the BDC’s 


area, but with poor access. The 
spine road would improve the 
value of the land, and the 
group, among others, might he 
interested in helping to finance 
it 

Delays have been caused by 
protracted public inquiries into 
both the spine road and the 
Temple Meads project 

Although, theoretically, the 
BDC has planning permission 
for the area, if compulsory pur¬ 
chase orders (CPOs) are 
involved a public inquiry can 
be called into previously 
agreed planning consents. 

The Labour-controlled city 
council, which has resented 
the development body since its 
inception, has initiated com¬ 
plaints against some CPOs 
being lodged. 

It believes that some of the 
relocations involved would 
drive what re mains of blue-col¬ 
lar industry out of an area 
close to the dty centre. 

However, the public inqui¬ 
ries have been completed, and 
decisions are awaited from the 
secretary of state for the envi¬ 
ronment. 

The BDC expects both pro¬ 
jects to receive the green light 
- Temple Meads by tee end of 
the year, the spine road by 
February. 

It believes that when regen¬ 
eration is complete, about £lbn 
will have been invested by the 
private sector. This would 
mean a ratio of 12:1 private- to 
public-sector investment - 
higher than any other develop¬ 
ment corporation has achieved. 
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THE FINANCIAL CENTRE 

OF GREAT BRITAIN. 


In September, one of the greatest concepts in finan¬ 
cial services retailing finally became reality with the 
launch of the Bristol A West Financial Centre; 

It took two years, £10 million and an intensive devel¬ 
opment programme to create the very first financial 
‘supermarket’ in Great Britain. 

Customers and staff helped every step of the way. 

■ 

With their suggestions and comments, we were able to 
build a prototype. 

From there, we carried oat extensive trials and 
research. 

We found out exactly what people wanted from a 



Financial Centre. The type of layout, the services, the 
products and the sort of approach to providing financial 
guidance. 

The result Is a Centre that is welcoming, spacious 
and nnpressurised. 

A unique browsing area lets customers find out 
about finance and property for themselves, in their own 
time. In their own way. 

Friendly staff are always at hand to give specialist 
guidance on a wide range of services. 

The decor is modern and inviting. 

The opening hours longer. And include Sundays. 


For the first time financial products and services 
really are more accessible. 

At present there is one Financial Centre. 

Here in Bristol. 

In the two months since it opened, it has proved 


even more of a success than 
we imagined. That's why, by 
the end of 1992, there won’t be 
just one Financial Centre of 
Great Britain. 

Bat twenty. North, south, 
east, as well as west. 


BRISTOL 
& WEST 

/fl 


FINANCIAL 

CENTRE 


1- 3 ST. JOHN'S COURT, WHXTELADIES ROAD, BRISTOL BS8 2QT. TELEPHONE: <0271) 741300. MONDAY, WEDNESDAY, THURSDAY, FRIDAY 8.30AM - 7PM. TUESDAY B.30AM - 7PM. SATURDAY 8.30AM - 8PM. SUNDAY 9AM - 1PM. 

The Bristol A West Financial Ceuiiu la a kmJMft mi tfe Bristol A BnDdtog and uf Irialn! 4 T«tf Pmperty Servlet* LtaticL TO B*x 17. ftrstd Qvgy, Bristol BflBi TAX. Ttfa <VIT3» SHOT- Fma ttWU ttmt- Bristol A Week BaDfiftaff Society to u Appointed BnpmnUUer ef Eec* Stor far IsrtilAiii Bnriaeos uty. C*f to »Ur to ■ Martellng Grwp co»Mb« af mfcm of LAimW U10. 
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THIS EVENING the Theatre 
Royal is presenting David 
Hare's play The Secret Rapture. 
Next door, the New Vic is pre¬ 
viewing Sleuth for a first night 
□ext week. Last night Tommy 
Steele began a two week run in 
the Hippodrome in Some Like 
It Hot, the old Marilyn Monroe 
favourite. Just another week in 
Bristol's vibrant theatre life. 

It is part of a rich and varied 
artistic life. Theatre happens to 
be the strongest element in 
that artistic life yet despite the 
fact that art, music and drama 
have contributed deeply to the 
ambience of the city Bristol is 
not nearly so well endowed 
with facilities as many other 
places around Britain. 

It has no orchestra to com¬ 
pete with Manchester's Halle, 
no gallery to match Liverpool's 
Walker or Glasgow's Burrell, 
no opera to equal that in 
Leeds. It imports the Welsh 
National Opera Company for 
seasons and if it wants top- 
rank music it needs a concert 
hall. The city looks enviously 
at Birmingham's new concert 
hall and hopes that develop¬ 
ments at Canons Marsh will 
eventually produce something 
to attract the best, ft Is a 
long-term hope. 

The failure earlier this 
month by the Trinity College 
of Music to move to the city 
from London seems symbolic 
of Bristol's inability to break 
through- The failure could not 
be laid at Bristol's door the 
School simply could not raise 
the money to move and it 
became just another lost oppor¬ 
tunity. 

The Bournemouth Sym¬ 
phony Orchestra once wanted 
to move Its home to Bristol, 
but nothing came of the sug¬ 
gestion. Bristol itself was 
unwilling to put up money to 
add to private sources. Critics 
claim the move really came to 
nothing because of a lack of 
interest. 

Perhaps the lack of a hall 
was a more serious drawback. 
The Colston Hail has given 


THE ARTS 


Comedy of 
errors 


magnificent service as a venue 
but despite its excellent acous¬ 
tics it can no longer provide 
the standards top-class artistes 
and companies demand. It is 
simply not a concert hall for 
the 1990s. 

Nearly three years ago LDR 
International, the Cardiff-based 
international planning and 
architectural firm, produced a 
plan for Canons Marsh, the 
dockland site between the 
cathedral and the Floating 
Harbour, home of the SS Great 
Britain, which included a 2L500- 
seat concert hall in the devel¬ 
opment as well as museums, 
art galleries and theatres. The 
city itself, together with a 
number of companies such as 
British Gas and Lloyds Bank, 
backed the project - which 
has still to move more than an 
inch forward though there are 
reports that the scheme is 
about to be kick-started back 
into life. 

The emphasis on drama and 
the spoken word which is still 
maintained at the BBC, whose 
Bristol operation Is to become 
the British centre for documen¬ 
tary features and natural his¬ 
tory, stems from the venerabil- 
ity of the Theatre Royal The 
theatre has the oldest audito¬ 
rium In Britain, having been 
established 200 years ago and 
its Bristol Old Vic has an envi¬ 
able and well-merited place in 
the history of UK theatre. The 
ghost of Sarah Stddons is said 
to haunt the building. Its posi¬ 
tion at the heart of local and 
national theatre life was con¬ 
solidated in the 1970s with the 
setting up of the New Vic as a 
home for touring companies. 


The problem with the Thea¬ 
tre Royal Is that it needs 
money spent on the fabric. The 
auditorium can hold 680 (com¬ 
pared with 2,0000 at the Hippo¬ 
drome) but its sight-lines are 
poor, critics say. Recent fund¬ 
ing problems have been eased 
following support from local 
councils and the arrival of a 
new director, Andy Hay, from 
the Octagon in Bolton, holds 
out hope of a better future. 

The problems of the theatre 
are just one of the issues being 
looked at by consultants 
reviewing the whole field of 
the performing arts. Bristol 
Itself, South West Arts and The 
Bristol Initiative have funded a 
look at what exists and what 
strategy ought to be adopted 
for the arts. No one is saying 
much about the state of this 
report but it is hoped it will 
point the way forward and that 
the council wifi take the posi¬ 
tive steps needed to put the 
arts on a proper footing. 

Consultants were called in 
after two years hard lobbying 
by the Campaign for the Arts 
in Bristol and Avon, whose 
then chairman Patrick Malah- 
ide said that an independent 
investigation into the needs 
and scope of the arts locally 
was the only way to “put an 
end to the long saga of igno¬ 
rance, apathy and lack of 
co-operation”. 

In the visual arts Bristol glo¬ 
ries in the Amolfinl even if it 
does not have a great civic 
museum. The Arnolfini, admi¬ 
rably sited on the water's edge, 
occupies an 1830s tea ware¬ 
house and has a high profile, 
being part of a loose provincial 


A bigger fish than you 
might have expected 



The Itf water and sewage .tutharides of England and Wales wen? privatised 
(\iq years ago. But there were already other companies in the private sector that had 
been supplying water to millions n( people (or more than a century. These are the 
I<ti ig-estibRshed statutory water companies. 

With a turnover of more than £42 million Bristol Water rated as one of the 
most important of these independent companies Now. with our imminent change to 
p/c status, we win be better placed than ever \o operate flexibly and eflrclwJy in the 
modem commercial world. 

Created by Aft of Parliament in we serve weD over one million people 
over an jnvi o/ around J.OfiU square miles. Our mains pipes alone would stretch 
almost Unit miles 

UV haw headed (he neld m the use of computer telemetry (automatic control 
id the water distribution system), and in customer enquiry handling. 

Bristol Water is ol^i pioneering new forms of leak prevention lo cut wastage, 
opening new resm’oirs and continually investing in the improvement of water quality. 
Fur instance, we're so«n In build a multi mfllion pound, state of the art ozone 
disinfection plant nl Ftirton, north nf Bristol, In treat River Severn water 

When you combine all ihi*> with splendid rtcreadonal facilities including 
wittIiJ famous trout fishing and an enviable, award winning environmental record il is 
dear why Bristol Water's success i* certainly nut an anglerslalf story. 

Bristol Water. PO Box 21& Bridgwater Road, Bristol BKW 7AU. 

THeph/mr 10272) A5WI. Fax: (0272) KW57K. 

-BRISTOL- 
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AVON TEC 


In ai\ in*.ri jnin^K *.MinpcUti\. husinc*^ climjlc. iniiijiin Av«n arc (iin’Civcring that iiuusting 
in lhrir piiip!r v\ ihi lii'il wav t*i improve pi"rtorni4qc> a and pr.*hi*. The <\«nn TtC tuppnrt* 

1'U.aiI bu.Mflc w-* U: 

• 

Increasing inxestmenz in relevant training and education 

Promoting good business practice 

Targeting barriers to growth and development 

\--**i» rtf Jrirfups prA-.iK.if m-w hu-iniM* *uppnrt imiutiics an«f ui»rfc* m improve 

c*i4tlnir hv-mki-s. 1i oiuHin^tn and iK'Iihtc 

Assistance to small businesses and start-ups 

Financial support for companies who develop their people 

ConruflunO' support to oid people planning 

Closer links between business and education 

m 

Provision of information and strategic advice to hvtp companies meet their 

bu finds plan objectives 

IT _»n»j mriiiilil tile,- in turn nmn- jlmul A\,,n TI-.C’s rah^ of v;nicr*. pli-jic uontict; 

Tl-i i >■}. }‘> > Hoc 164, >i. llww. 2 C/ - il Amoi Street, Bristnl BS99 7IIR 

Telephone: (O’T’l 2771 It,, hu; |U272) ’’i»bh4 

\\on TKl i> Cumin it IcH to i-qiul uppurt unities 4- «n rniplvit-r tnd in all of it* activities. 


network of galleries that 
includes leaders in Manches¬ 
ter, Oxford and Edinburgh. 

This weekend the gallery 
begins a season called the Cir¬ 
cular Dance, an exhibition 
demonstrating the strength of 
work among Asian women art¬ 
ists working In Britain today 
and including works by Sutapa 
Biswas, Nina Edge, Jagit Chn- 
hau and Gurmiader Sikand. 
This will be followed in the 
middle of January by the first 
one-woman show of work by 
Annette Message r. 

Across the dock from Arnol- 
fini is Watershed, a media cen¬ 
tre with strength in film. 
Watershed was opened in 1982 
claiming to be the first in 
Britain dedicated to the tech¬ 
nological aits - cinema, pho¬ 
tography, print, broadcasting 
and, more recently, video. 

Like almost aU the others 
Watershed is feeling the eco¬ 
nomic pinch. Its director, Dick 
Penny, hoped to have raised 
about £45,000 this year in spon¬ 
sorship from industry. "We are 
little more than half-way 
towards our target," he rue¬ 
fully admits. 

It is perhaps facetious to end 
by pointing out that Bristol 
does have one unique feature. 
In Fooltime it has the only cir¬ 
cus school in the country. A 
small contribution to artistic 
life, perhaps, but a valuable 
one, nonetheless. 

Anthony Mo reton 


MANY UNIVERSITIES and 
polytechnics are being encour¬ 
aged to manage themselves in 
a more businesslike way and to 
develop closer links with 
industry. 

Bristol University has had 
some success on both fronts. 
Its long association with the 
local business community is 
symbolised by the Wilis Memo¬ 
rial Tower which rises from a 
bill above the city centre. It 
was buQt by H.Q. Wills using 
money Grom his family’s 
tobacco empire. 

The university has taken the 
lead in the debate about bind¬ 
ing higher education. Under 
the so-called Bristol option 
developed by the vice-chancel- 
lor, Sir John Kingman, the uni¬ 
versities would have tighter 
control over how many stu¬ 
dents or “customers" they take 
in and more say in bow they 
are funded. Individual univer¬ 
sities would have more discre¬ 
tion over setting foes 

Each university would be 
allocated a number of state 
scholarships. Additional stu¬ 
dents would be supported in a 
number of ways Including 
scholarships from industry. 
Until now the state scholar¬ 
ships have come from the Uni¬ 
versities Funding Council 

Zn the Queen's speech last 
month the Bill to reform 
higher education envisaged the 
replacement of the existing 
funding councils for the uni¬ 
versities and the polytechnics 


HIGHER EDUCATION 


Colleges told: 
pay your way 


by Higher Education Funding 
Councils for England and 
Wales. 

The polytechnics would gain 
the right to call themselves 
universities, 

Bristol university, for its 
part, would hope to increase 
the proportion of alternative 
forms of funding, particularly 
from Industry. In some depart- 
meats, there are 30 applicants 
for every undergraduate place, 
so there is scope to dose fund¬ 
ing gaps. 

To do this it knows it must 
be more conscious of what 
kind of students it turns out, 
and try to tune its research 
more closely to what industry 
wants. 

Bristol university is one of 
smallest universities that 
aspire to embrace most disci¬ 
plines. It has six faculties and 
a school of education. These 
indude law, medicine (includ¬ 
ing dentistry), veterinary sci¬ 
ence, engineering and applied 
sciences, pore science and the 
arts and the humanities. It 
does not have a business 


school although the polytech¬ 
nic does. There is an MBA 
course, however, and there are 
links with French business 
schools. 

Five departments are consid¬ 
ered to be world class by the 
univ ersities funding council 

The university has 9,000 stu¬ 
dents including 1500 post-grad¬ 
uates and the hope is to raise 
the number to 11,000 in the 
foreseeable future. The Univer¬ 
sity made a profit of £200400 
on a turnover of £100m last 


TRANSPORT 


The talk is of trams 



ON TUESDAY a Private Bill 
was introduced into parliament 
to sanction the first stage of a 
light-railway system through 
the centre of the city. 

Light railways, a modem 
version of the tram, are in 
vogue and Bristol is following 
a route already taken in 
Britain by Manchester, Shef¬ 
field and other cities. 

Bristol could Indeed have 
not one but two futuristic 
inner-city transport systems. 
Plans have been announced for 
a guided light transit network, 
a mode of transport not yet in 
operation anywhere else. 

Cynics might, however, say 
they have been here before. 
The light railway, brainchild of 
Advanced Transport for Avon 
(ATA), has already been 
through the parliamentary BUI 
system and, at one time, hoped 
to have the first trams running 
before the end of 1992. 

Mr Brian Carter, managing 
director of ATA, is now so cau¬ 
tious about when the trams 
might appear that he will not 
even discuss a date. 

Meanwhile, at City Line, a 
subsidiary of Badgerline which 
runs most of Bristol’s bases, 
the fop men are holding their 
breath about guided buses, a 
form of transport that prom¬ 
ises to be the way city dwellers 
will move in the next century. 
Tile guided light transit (GLT) 
vehicle is a form of two- or 
three-set trolleybus, quite com¬ 
mon on the continent 

The difference is that the 
GLT bus will be powered by 
overhead electricity cables and 
be guided by a single rail in 
the road or, where this is 
impracticable, will convert to a 
manually-driven diesel vehicle. 

The only problem with GLT 
is its lack of operational experi¬ 
ence. The system is the brain¬ 
child or a Belgium company, 
BN (offshoot of a Canadian 
company) that has been tested 
for three summer seasons at 
the Belgian resort of Jemraelle. 
"GLT is a leap into the future", 
admits Mr Philip Snowden, 
group executive at Badgerline. 
“But we believe it is one that 
will play an important role in 
solving the environmental and 
traffic problems of our dries.” 

If Bristol gets the GLT it will 
not be the guinea-pig city, 
though. Lyons in France has 
placed a big order for the 
vehicles and expects to have 
them up and running soon. 

Mr Snowden is rather more 
circumspect about timing - He 
sees them on Bristol’s roads - 
one was on show in the city in 
the middle of September - by 
1996. But that depends on 
co-operation from the local 
authority and some financial 
assistance from the govern¬ 
ment. The two systems are not 
necessarily conflicting 



What Manchester does today, Bristol may do later 


approaches to traffic manage¬ 
ment, though they could dilute 
the ability of the city to raise 
the necessary finance. 

Government, for one, will 
not appreciate being 
approached by two bodies seek¬ 
ing to dip their fingers into the 
Section 56 aid available from 
the Department of Transport. 

However, those close to ATA 
claim that an almost bottom¬ 
less pool of Middle Eastern 
money is about to become 
available, which would over¬ 
come all problems and allow It 
to push ahead. Mr Carter wifi 
sot be draws but unless some¬ 
thing is found quickly the tight 
railway system could perish. 

He admits that the unwzU- 
ingness of the government to 
commit itself on funding is H a 
problem”. The Treasury 
“wants private sector involve¬ 
ment," he says, “but the pri¬ 
vate sector cannot undertake 
such projects on its own. Peo¬ 
ple we approach are asking 
what sort of grant wifi be avail¬ 
able to back their mosey and 
the department of transport 
will give no assurances.” 

Manchester, however, has 
already received assistance for 
Its Metrolink tram system and 
is running the vehicle on trials 
through the city. The Sheffield 
Supertram is not quite so Ear 
advanced bat confidently 
expects to be carrying passen¬ 
gers by 1993. ATA wifi be lucky 
to have got the go-ahead, via 
the Private Bill, by then. 

Sponsoring a Bill through 
parliament is a tortuous and 
expensive business, as ATA 
knows to its cost. It progressed 
a long way with an earlier Bill 
only to run up against opposi¬ 
tion from the Lords which 
rejected it after submissions by 
Bristol council. The council 
wanted a fresh look at the 
routes chosen and the Lords 
agreed. 

Mr Carter feels the original 
route remains the best choice 
but the city's view will not be 
known until next month. If 
Badgerline gets to the starting 
line first it will be an irony in 
that the bus company was one 


of the original backers of ATA 
and still retains a 10 per cent 
holding in the company. At 
one point it had two directors 
on the ATA board but they 
resigned a year ago, restricting 
the company’s involvement to 
the capital bolding. 

However, the GLT system 
would be “complementary” to 
the light railway, Mr Snowden 
says. "Our initial route Is a dif¬ 
ferent one. going where the 
tight railway could not go. 
“Somehow, a new approach 
has to be found to traffic con¬ 
gestion and environmental 
issues. n he says. “Guided light 
transit is that new approach 
because it takes the bus up¬ 
market: Buses have something 
of an old-fashioned image and 
if we are to attract more people 
away from the car we need a 
modem, comfortable form of 
transport” 

A GLT vehicle wonld, in 
effect, be two, or three, single¬ 
decker trolleys joined together. 
A two-set vehicle could carry 
175 passengers, a three-set per 
haps 100 more. Its great poten¬ 
tial is the ability to switch 
from the single-track guidance 
line to diesel-powered driver 
operations. This flexibility 
allows not just areas without 
the track to be served but 
obstructions in city-centre 
streets to be bypassed. If the 
vehicle running on electric 
power on the track comes up 
against an obstruction the 
driver would switch to diesel 
power and drive the bus 
around the obstacle. 

In Bristol, Mr Snowden says, 
“an important advantage is 
that the route chosen does not 
involve any property demoli¬ 
tion or acquisition of land. And 
because there are no separate 
rights of way, such as old rail¬ 
way lines, GLT makes use of 
the public roads for its entire 
length." 

Anthony Moreton 


"This may not sound much, 
but bigger universities than 
ours are showing substantial 
deficits", says Mr Den Carle- 
ton, Che information officer. 

Some £55m of the turnover 
came from the university fund¬ 
ing council and was mainly for 
teaching, with some 28 per 
cent going to research. The 
rest came from student foes. 
Much of the research money 
was from the research aim of 
tha flmdipg council and was 
earmarked for pure research. 
But the uni ver s it y is also win¬ 
ning contracts for research 
linked to specific projects. 

Mr Adrian mil , the head of 
the university's industrial liai¬ 
son office, keeps an eye on the 
unversity’s intellectual prop¬ 
erty rights and exploitable 
research results and seeks to 
coordinate post-graduate activ¬ 
ities related to industry and 
commerce. 

He also tries to identify 
research possibilities within 
the EC for academics. 

Nowadays his efforts are tar¬ 
rated less towards erstwhile 
benefactors such as the 
tobacco industry than to high 
technology concerns. "We 
would look to do business in 
many areas", says Mr HILL “It 
could be the development of a 
high technology microscope for 
electron micro-samples or It 
could involve environmental 
toxicology in the Mediterra¬ 
nean. We have a Centre for 
Mediterranean Studies here." 


On the question of tailor 
ghvigntB for industry. Bar c 
Mon says, “we try and m 
sure that our students, pern 
lariy our engineers and sci 
lists, at some stage worts « 
team project, which is P«*S 

Ide into specific areas of dm 

operant”. 

Professor Michael Rees, 
Dean of the Bristol Burin 
School at the Bristol Folyte 
nic, also says courses sho 
reflect the needs of Indus 
amt commerce: "It is critical 
an area like Bristol u 
courses and curricula reu 
the needs of the local econoi 
Companies will come to : 
area partly on the basis 
what the educational insti 

tions can offer.” 

With the recent largest 
arrival of service companies 
Bristol, the business school I 
introduced courses such a: 
four year sandwich Baehelw 
Arts degree in busln> 
studies. There are also degr 
in accountancy and fin as 
and a new degree course 
international business studi 
About 2,000 of the 3,300 f 
dents enrolled in the scho 
courses are part time. 

Professor Rees says the bi 
ness school is fosterl 
increasingly close links w 
Lloyds Bank, National W« 
minster pnd GKN. it has 
income of £6m, of wh 
£500.000 comes from priv 
companies. 

The Business School 
highly regarded by the to 
ness community. Its deg 
course in financial servi 
attracts about 50 applicants 
every place. 

ft is part of the Folytechi 
where there are 11,000 stude 
and a budget of more th 
£S0m. The Polytechnic as 
whole sees its role as tin! 
with the local economy. 

Together with the unive 
ties of Bristol and Bath < 
Polytechnic is involved 
developing the Emerso 
Green science and resea] 
park. The tentatively costed 
£500m two years ago, Is in 
last stages of gaining plann 
consent 

If it proceeds, it will ft 
part of Bristol’s effort 
attract new high techno! 
and science based Industrie 
replace jobs lost in the defe 
and other industries. 

Stewart Dal 
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THE COMMUNICATIONS 

SUCCESSSTORY 
THAT’S GOT BRISTOL 
TALKING... 

...AND WATCHING 


BrisroTs growing CaWe netwrfk is Che calk 
of the town. Thousands of Bristolians are 
snjopng a hftbs/TO undreamt ol variety of 
television channels and a retonolagially 
superior telephone service. And the network 
will ewe/mafly spread throughout Avon, 
k's a communication success story brought 
to you by United Artists Communications. A 
company people wiB be seeing and hearing a lot 
more of in toe future. 

Value pu or see & tear. 
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Communications 

United Artists Communtcabora (Avon) LhL 700 Wjttnide Drive, 
A*nc West AJmondsbury. Bristol BSI245T. Td (0454) 619666. 


The solution to 
all your recruitment needs 

For over seuaniy years, Alfred Marls has been the tearing name In tf 
recruitment or both ternporay aid permanent staff. 

Our reputation Is based ipon otr abliey to assesayour eract 
requirements and cur applicants am tested on ou computerised 
testing system programmed lo emulate your inefividuad needs. 

Wtoiti Processing training on over 20 software packages is carried o 
by experienced tracers ramaly on a cne-to-one basis etttier at thr 
Alfred Marks Training Centre or on your ste. 

Al our staff are My trainad to provide you with tha best racnfimai 

adufceawaflabe. 

Both of cur Bristol branches haw delated hiowtedgeof ffiet-aua 
prewtihg you wBh a local sendee thafs backed by a natiord Ccrrpa 
ALFRED MARKS RBCRUTTMENT CONSULTANTS 

2^* !U !?- Awnu * 14-16 Baldwin street 

Bristol BS1 4UB Bristol BS11SR 

Tab 0272-238491 


ALFRED MARKS 


We've got everything going for yo 



The Number One 

Scheduled Airline 


From Bristol 



For flights to 

BERDEEN EDINBURGH GLASGOW 
NEWCASTLE PARIS 
GUERNSEY JERSEY PLYMOUTH 

FOR RESERVATIONS CALI LIN KUNE 0345 09 00 00 
OR CONTACT YOUR TRAVEL AGENT 

UBrymon Airways 
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BRISTOL PARKWAY must be 
onef-cif British Rail's most tatty 
stations. Yet this eyesore, 
already heavily used as ah 
important link, is going to be 
the first right many more peo¬ 
ple."have of an expanding part 

of th4 city. 

The decision a fortnight ago 
by the Ministry of Defence to 
relocate pari of its defence pro¬ 
curement activities to the Bris¬ 
tol Business Park means 5,500 
people will be employed within 
sight of the station. 

More will no doubt turn up 
for the Bristol Parkway bus!- 
nessi .paric, even closer to the 
station, that Sun Life has 
acquired and to which the 
insurance giant will switch 
people from London aa well as 
from the centre of Bristol. 

Hie station is hardly the 
best" tatrodnction to two sites 
that are are evidence of a 
renewal of activity within the 
property market. Apart from 
the -,two business parks, 
approval has just been given 
for a £ 100 m out-of-town shop¬ 
ping centre on a 65-acre site at 
Crihlis Causeway, alongside 
the-. M5 motorway, and there 
are plans for a science park at 
Emerson’s Green, also near the 
Parkway station. Sun Alliance. 
one 1 : of the four major insur¬ 
ance .companies in the city, is 
planning a development of four 
office buildings at Aztec West 
comprising 125,00Qsq ft 

These are all out-of-town 
and there are some, like 


PROPERTY 


New sites for 
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Mr Tim Stevenson, director of 
Chesterton, who are concerned 
at the effect they will have on 
the j centre of the city. “Cribbs 
Causeway,” he says, “Is a crea¬ 
ture pi the 1930s when the 
' spending boom fuelled an 
unprecedented growth in shop¬ 
ping centres. Today’s economic 
‘ climate must cast serious 
. doubts on the viability of the 
: scheme. *1 cannot see even a 
■ major institution such as the 


Prudential (which is involved 
in the scheme) embarking on 
this at a time when retailers 
are reluctant to take on new 
commitments.” 

The trend now, he says, 1s 
for large stores with retail 
warehousing and he believes a 
better approach for the site 
would have been the develop¬ 
ment of distribution warehous¬ 
ing, for which there is a short¬ 
age in Bristol 

The effects of out-of-town 
developments on inner-city 
shopping can be seen at the 
£150m Galleries redevelopment 
in Broadmead, originally a 
joint scheme between Lad- 
broke and Norwich Union now 
largely controlled by the latter. 
Lettings have been slow and 
one agent has described the 
occupants, with some under¬ 
statement, as “not brilliant”. 

Mr Jason Schofield, retail 
specialist at J P Sturge, admits 
that “the last three months 
have been tough. Compared 
with the boom time the retail 
sector is still in the doldrums.” 
But he says that foodstores are 
holding up the market and 
“gaps in the city's major shop¬ 
ping streets are being filled as 
more sensible rents are 
quoted". 

In other words, prices have 
dropped, sometimes dramatic¬ 
ally, and not just in the retail 
sector. In the office sector Mr 
Michael Finncane, also of 
Sturge, reports that land for 
top-level office developments 
has “plunged” from almost 


£lm an acre in 1989 to sterling 
375,000 now. Not surprisingly, 
there have been “relatively few 
large lettings". 

Not that the picture is 
entirely black. National West, 
minster has joined forces with 
Clerical Medical, one of the big 
four insurance companies in 
the city, to set up National 
Westminster Life Assurance 
and has bought the first phase 
of Trinity Quay, in the heart of 
the city, In a deal estimated at 
£40m. The first phase, a 
75,000sq ft building, is already 
up and it will build the second 
phase, adding almost lOOfiOOsq 
ft, next to It 

Chesterton’s Mr Stevenson 
describes the office scene as 
"spectacular". Only one mod¬ 
em building, the Standard Life 
office at Redcliffe Quay, is now 
available and there la a danger 
that as Bristol comes out of the 
recession there will be a short¬ 
age of space leading to a sharp 
rise in prices. 

The best office price 
achieved so far is the £18.75 a 
sq ft by the Church Commis¬ 
sioners 18 months ago for 
Great George St, but it is 
believed 50,000sq ft Is under 
negotiation at Cathedral Steps 
for just over £ 20 . 

Sturge’s Mr Finucane agrees. 
"Bristol will face a severe 
shortage of offices by the end 
of next year because of the cur¬ 
rent lack of development,” he 
says. “The sale of Trinity Quay 
to NatWest provided a major 
boost but it also brought 


greater pressure for new devel¬ 
opment” 

Perhaps there is a greater 
danger. Western Provident 
Association, the medical insur¬ 
ance group, bas fled altogether. 
It has relocated to Taunton. 
For the moment the out-of- 
town business parks are the 
magnet with Bristol and West 
Building Society and South 
Western Electricity among 
those taking space away from 
the centre. There are fears that 
before long Western Provi¬ 
dent’s move will be replicated. 

These fears are not echoed 
by Mr St John Hartnell, of 
Hartnell, Taylor, Cook. “Bristol 
has everything going for it" he 
proclaims. “Transport changes 
win help the inner city. Bristol 
Development Corporation has 
imaginative plants for its area 
and there are great things 
going on in the docks. Few 
other cities have aa much 
going for them.” 

The docks is indeed an excit¬ 
ing possibility. Some 2,500 
acres covering Avonmouth and 
Royal Portbury have now come 
under First Corporate and, 
released from the shackles 
imposed by its previous own¬ 
ers, Bristol Corporation. 

“Serious inquiries have 
already been received from 
Importers and exporters. The 
area is ideally situated, being 
at the side of the M5 motorway 
and there are some 300 build¬ 
ings on the site, many of which 
are capable of development” 

With careful management 
Bristol is in a position to take 
advantage of the upturn In the 
economy when it happens. The 
Ministry of Defence, National 
Westminster and others have 
shown they are confident of 
the city's future. The council 
also has to play its part; only it 
can ensure that confidence is 
not misplaced. 

Anthony Moreton 


BRISTOL IS an unlikely 
battleground. During most of 
the 1980s a number of well 
known white collar service 
companies, such Clerical Medi¬ 
cal Investment Group and 
Lloyds Bank, moved their 
headquarters or parts of their 
activities to the city, creating 
many new jobs. 

Bristol saw some of its man¬ 
ufacturing industries, such as 
tobacco and paper-making, 
decline but defence concerns 
held up well during the 1980s 
and overall unemployment 
remained low. Academics and 
economists started caning it a 
"sunbelt city". 

Four of the five Bristol mem¬ 
bers of parliament are Conser¬ 
vatives, two of whom have 
slender majorities. Mr Chris 
Patten, the chairman of the 
Conservative Party, is MP for 
nearby Bath. 

Bristol, in short, 100 miles 
along the M4 motorway link 
with Heathrow Airport and 
London, seemed to have 
become attached to the pros¬ 
perous Conservative heartland 
of south-east England. 

While its economy has 
changed, however, the city has 
kept its strong local left-wing 
tradition reflecting its former 
bine collar character. The 
council has been dominated by 
Labour since the 1950s, except 
for two short hung councils. 

For most of the 1980s the 
council, which currently has 44 
Labour party members, 18 Con¬ 
servatives and five Liberal 
Democrats, with one seat 
vacant, has been regarded as 
anti-business by the commer¬ 
cial community. 

Sir Robert Wall, the leader of 
the Conservatives on the dty 
council, claims that the council 
has one of the worst records in 
the country of non-cooperation 
with the government. Left 
wing councillors, he claims, 
“have waged a war of attrition 
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An unlikely 
battleground 
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.‘ IN-THE late 1950s, when 
- _ ■ : Bristol was looking for a new 
L -I;:; site for its airport, the city 
~ : -- council was offered FQton for 
£1. Filion was then, as now, 

- - being, used by the precursor of 
.. British Aerospace, its present 
■; ^ owner, ^ a lot of test flying 

■ - was faking place from the run- 
.■- : way.- 

Looking a gift horse squarely 
-.. ..in the face the council 
- demurred. It called in consul¬ 
tants who advised there was 
no future in having a commer¬ 
cial service running in tandem 
with test flying. Developments 
elsewhere - Toulouse, for 
example - have proved the 
-1 consultants wrong. 

The council eventually found 
--tits site at Lulsgate Bottom, on 
u- -7 the A 38 towards Bridgewater 
"on the otherside of the city. It 
_f -1 is out 'in "the country: traffic 
: rt tt along the road fringing the air¬ 
port has to stop when aircraft 
-'"-'are approaching. Lulsgate is a 
Vr- -: pleasant airport but needs 
.^money spent on it if it is to 
—meet the expanding services, 

-particularly those of Brymon 

. T' c? 4 >i Airways' scheduled flights. 

Lulsgate was originally built 
fcr the Royal Air Force during 
_. the second world war as a 
placef to train aircrew in the 
---arts of night and bad-weather 
'-flying. Together with its noto- 
ous hump in the runway it is 
considered vemark- 
le it has grown as It has. 
Mr'Les Wilson, airport dlrec- 
r since the early 1960s, con- 
redes Lulsgate is not the most 
idmirable location. “The air- 
, port is certainly not in the best 
;J]S dace to serve the needs of the 
" :ity or of the region even 
. r hough it is no more than nine 
niles from the centre of Bris- 
.. ol,” he says. “But to build 
" “mother is simply not feasible 
oday. Environmental pres- 

- ures would almost certainly 
■' -top an almost any alternative 
-1 hat might be chosen.” 

Which brines us back to tte 
- .1 deal for Fflton. Most busi- 


BRISTOL AIRPORT 


A runway too far 


ness men agree with Darting- 
ton's managing director, Mr 
Chris Dunkerley that Filton 
should be developed as the 
Bristol airport Opinion is not 
unanimous, though: bis col¬ 
league at the investment bank, 
Mr Roy Avery, says there is no 
way an extension to Filton, 
which sits in the Tnlddle of a 
built-up area, would get 
beyond the planners let alone 
the environmentalists and 
local residents. 

British Aerospace would 
almost certainly develop Fttton 
- but at a price. Tire price 
would be agreement that the 
airport should handle intercon¬ 
tinental flights. It is a reason¬ 
able price, g i v e n its proximity 
to London’s Heathrow and Gat- 
wick airports, but not likely to 
be by the local planners. 

Does Bristol therefore have 
to stay with Lulsgate? There is 
another alternative and Mr 
Wilson sees its advantages. 
Gwent County Council has pro¬ 
posed an international airport 
on a site along the north, or 
Welsh, side of the Bristol 
C hann el. Within Bristol this 
proposal has its supporters 
since it would be near to the 
point where the second Severn 
crossing, about to be built, 
would land. 

Mr Wilson is sceptical, 
thoug h, “in theory, a Severn- 
side airport is a good idea. It 
would tap a very large catch¬ 
ment area in Bristol, the Sooth 
West and South Wales. But it 
is not a runner. 

“The financial investment 
needed would run into billions 
and I doubt If that sort of 
money is available. I also 
doubt if such an airport would 
get over the environmental 


hurdle. A good idea but an old 
chestnut” 

For the present, therefore, 
Lulsgate will remain Bristol 
airport. But essential improve¬ 
ments are likely. A 10-year 
development plan, costing 
£8-9m, points the way forward. 
The runway could be extended 
from its present 2,011 meters to 
the mtnftnuni of 2,200 needed 
to handle the big interconti¬ 
nental jets. 

To get a longer runway the 
road would have to be diverted 
through a tunneL That, 
though, is not the first of Mr 
Wilson’s priorities. “Much 
more important is saving the 
medium-haul business and 
increasing the shart-hauL” 

It is bring helped in this aim 
by the derision of Brymon to 
make Bristol its hub airport 
Mr Malcolm Naylor, the air¬ 
line’s managing director, says 
the company is putting a big 
investment into its Bristol 
base. “Since the end of last 
year we have put three new 
Boeing Dash -8 aircraft there 
and next Spring we shall have 
ntmthw 50-seater. Our services 
will be expanded, boosting the 
8,500 passengers we carry 
every month on scheduled 
flights. Bristol bas a big catch¬ 
ment area and we aim to cap¬ 
ture a good part of tt" 

It is the charter side, thoug h , 
which is Bristol’s strength, as 
it is in most regional airports. 
As recently as 1960 Bristol han¬ 
dled only 200.000 passengers a 
year and lost £130,000. By 1990 
that number bad risen to 
913,000 and the loss bad been 
turned into a profit erf £713,000. 


Since then there has been 
something of a downturn with 
the onset of recession, which 
has hit Bristol particularly 
hard. Last year the number of 
passengers had dropped back 
to 843,000 although pre-tax 
profit doubled to £L57m and 
Mr Wilson expects the figure 
this year to fell further. 

Within the total, though, 
there has been a significant 
switch of emphasis. Twelve 
months ago 80 per cent of Bris¬ 
tol's trade was in the charter 
business; today, that figure has 
been cut to 67 per cent as 
scheduled business has gro w n. 

Bristol has for some years 
had continental links and 
these have been expanded with 
Aer Lingus serving Dfisseldorf, 
Brussels and Dublin, Sabena 
serving Brussels, Air France 
Paris and KLM Amsterdam. 
Brymon has provided the big 
leap forward with flights not 
just to Paris hut also an 
extended link of network ser¬ 
vices with Britain. 

Brymon now offers services 
to Aberdeen. Edinburgh, Glas¬ 
gow, Jersey, Newcastle and 
Plymouth, its headquarters, as 
well as Paris. The result has 
been a 17 per cent increase in 
the number of passengers on 
scheduled flights in the pest 12 
months, with a 94 per cent 
jump in the number travelling 
to, or from, other UK cities. 

The further development of 
scheduled flights is very much 
at the heart of Mr Wilson's 
strategy for Lulsgate. "The 
next generation erf aircraft is 
the regional jet,” he says, “the 
plane with 50 to 70 seats. Their 


arrival at Bristol will allow us 
to offer services to southern 
Europe.” 

He points out that 25,000 peo¬ 
ple a year go to London from 
the Bristol area to catch a 
flight to ifilan alone. “If we 
could capture that sort of mar¬ 
ket it would mean a lot to us." 

He also wants to see the run¬ 
way extended to offer the pos¬ 
sibility of intercontinental 
flights and an increase in 
freight above the 8,500 tons 
now handled. 

“Essentially, though, we 
shall remain a strong regional 
airport That is our function. 
What we must do is become 
better and stronger.” 

Anthony Moreton 


against the Bristol Develop¬ 
ment Corporation". 

But Mr Graham Robertson, 
the council leader, denies that 
he is left wing or that the 
council is hostile to develop¬ 
ment 

“1 have been council leader 
for eight years and nobody 
could describe me as left wing. 
1 am moderate", he says. "I 
don’t know how anyone can 
describe us as anti-business 
when you look at how many 
white collar companies have 
come into Bristol and how 
many jobs have been created. 
With Lloyds Bank down at 
Canons Marsh, we owned part 
of the site. We were helpful In 
getting them here. We did 
Jurist the; kept the riverside 
walkways but we were not 
obstructive about planning 
permission.” 

Mr Alec Ewens, the presi¬ 
dent of the Bristol Chamber of 
(fommerce. who claims politi¬ 
cal neutrality, says that 
although the council and the 
business community had been 
at odds in recent years, there 
was now cooperation and part¬ 
nership - “rather like Shef¬ 
field which also has a labour 
council”. 

But Mr St John Hartnell, a 
leading estate agent, who is 
involved with the Bristol 
Development Corporation and 
the proposed light railway sys¬ 
tem, says that the council has 
consistently opposed office 
development in the city centre. 
“Some large projects have only 
gone through after appeals to 
the secretary for the environ¬ 
ment” (The secretary of state 
has the power to “rail in” or 
overrule planning decisions 
made by a local council.) 

Mr Hartnell concedes that 
the city council and private 
sector developers are getting 
along better now. 

He regards the leasing of the 
council-owned port and docks 
to a private concern as an 
imag inative step. But he says 
that the council has dragged 
Us feet over helping to provide 
the city with a light railway 
system. 

A private Bill for the first 
stage of the tight railway sys¬ 
tem has gone through parlia¬ 
ment but no work has yet 
taken 



place. 

Harts 


Mr Hartnell also believes 


Labour’s Robertson: “neither 
leftwing nor anti-business" 

that the council has not done 
enough to ease Bristol’s traffic 
jams. u We must be alone of 
major cities in not having a 
park and ride scheme", he 
says. 

Such views are not unex¬ 
pected from Mr Hartnell, with 
his involvement in property 
and his strong support for the 
Conservative Party, and indeed 
from Sir Robert Wall 

The council has been critic¬ 
ised for failing to benefit from 
City Challenge, a new round of 
funds for inner city develop¬ 
ment schemes awarded by the 
Department of the Environ¬ 
ment. It mounted a strong 
scheme involving the Church, 
the university, the local branch 
of the CBI and the Chamber of 
Commerce for a redevelopment 
at Hartctiife and Withywood, a 
part of Bristol hit by recent job 
losses. 

The scheme for Hartcliffe 
and Withywood was not cho¬ 
sen. No official reason was 
given by the DoE, but accord¬ 
ing to Mr Robertson, the DoE 
was unhappy with the pro¬ 
posed mix of housing, which 
would have contained insuffi¬ 
cient private accommodation. 

The difference between the 
council and developers is high¬ 
lighted in the clashes over the 
Bristol Development Corpora¬ 
tion. 

As in other cities, the coun¬ 
cil resented the loss of plan¬ 
ning controls and the transfer 
of compulsory purchase pow¬ 
ers to an unelected govern¬ 
ment quango not accountable 


to local politicians. In Bristol, 
the council put up a stronger 
fight than in most other cities. 
When the BDC was first pro¬ 
posed in the mid-1980s, it peti¬ 
tioned parliament to prevent 
its creation. 

In 1987. a select committee of 
the House of Lords recom¬ 
mended a UDC be established 
but changed the proposed 
boundaries. 

Mr Robertson, the council 
leader, says; “It was clear that 
the government would try and 
impose a development corpora¬ 
tion on us. We are the only 
Labour council of any size in 
this part of the country. It was 
totally a political decision." 

He still feels that a develop¬ 
ment corporation was not nec¬ 
essary. Bristol was developing 
quickly in the 1980 s without 
the pump priming needed for 
an urban development corpora¬ 
tion. 

“In the area of the develop¬ 
ment corporation, in Temple 
Meads, St Anne’s and St Phil¬ 
ips, we had already granted 
planning permissions for virtu¬ 
ally all the land which was 
thought to need redeveloping,” 
Mr Robertson says. 

The area is one of blue col¬ 
lar, small scale industries, 
where some 14,000 people either 
walk to work, bicycle or use 
public transport from nearby 
estates. Mr Robertson believes 
that the development corpora¬ 
tion will somehow drive these 
industries ouL 

The development corpora¬ 
tion denies that the aim is to 
drive manufacturing industry 
from the area. It concedes that 
dislocation would result from 
building a new spine road as 
well as offices, shops and lei¬ 
sure facilities around Temple 
Meads. 

But it would mainly affect 
subsidiary “noxious” indus¬ 
tries, such as scrap metal mer¬ 
chants and waste disposal com¬ 
panies. Basic manufacturing 
plants - the area contains 
some small chemical concerns 
- would remain. 

Mr Robertson, however, 
insists that the spine road 
would so drive up land prices 
that building anything other 
than offices and expensive 
bousing would be uneconomic. 
Small manufacturers would 
not be able to afford the rents 
and rates. 

The council and the BDC 
continue to argue. The council 
has had to accept the develop¬ 
ment corporation, although 
unlike corporations such as the 
ones in Teesside and Sheffield, 
the Bristol Development Corpo¬ 
ration is boycotted by Labour 
council members. 

Stewart Dalby 



Found the M5 Corridor yet? 

• CLERICAL MEDICAL 

- REDLAND PLASTERBOARD 

• FAIREY HYDRAULICS 

• EKA NOBEL 

All these companies pies many more have! 

To find out about mors opportunities contact: 

- Phil Merrick 

WOODSPRING Woodspring District Council 

Tel: (0934) 634599 
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Constructive Solutions 

in the South West 

Construction and Engineering Law 

Property Litigation 

Planning and Environmental Law 

PieaseexmtaaMorkCol&ngwood, 

Adam Haris or Bonnie Martin 
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IIASOWS 


5-8 Broad Street, Bristol BS12HW. 
Telephone:0272-226622 


BUILDINGS. PLANTS GROUNDS UAfffTENANCE • 
FAOLmES UANAGB4ENT * 

ALTERATIONS, REFVR8ISW4ENTS, NEWBUBJ) * 
ESTATES SERVICES * 

HEALTH A SAFETY INSPECTIONS • 

For foil details of our services contact:- 
Peter Roberts-Arnold Marketing Director 


PSA Budding Management South & West 
BurghBI Road, 

•Westbuiy-on-Ttym, Bristol BS10 6NH 


Tel: 0272764846 
Fax: 0272764849 
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Dartington & Company 

Merchant Banking 
and 

Stockbroking 

in the 

South West 
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Darlington & Co. Group pic 
70 Prince Street- Bristol • BSi 4QD 
*lek 0272 213206 
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SOUTH WE S T E Ft N E L E C 




Id TYpIc 






From our prestigious location by the M4/M5 interchange our business is 

ideally positioned for further successful growth. 


Greater Bristol is one of the country’s most 
important financial centres and is also the regional 
headquarters of many major businesses and 
government departments. Our role in support of 
their activities is crucial. 


With the area earmarked for further 
economic development we intend to take 
full advantage of every new business 
opportunity and continue to satisfy the 
electricity needs of ail our customers. 



Taking a Positive Lead 
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Equities fall as selling pressure builds 


FINANCIAL TIMES STOCK INDICES 


■ U 'C' By Terry Byland, UK Stock Market Editor 

" ■■ 

' A &E&VOUS UK stock market 
_ ■ >. was further unsettled yester- 
i... day-by reported warnings from 

Mr ; Eduard Shevardnadze, the 
•' Soviet-Foreign Relations flfinis- 
ter^ pf the danger of another 
cdup;‘ v in Soviet Russia. 

Although the reports.were 
greeted with some scepticism, 
they--depressed a stock market 
■ aJio. fpced with more down- 
grafted of company profits by 
Cityanalysts and finally upset 
■■ announcement from 

Majcw$ll Communication that 
its-trading report, due today, 
would be deferred 
Impressed by Wall Street’s 
performance overnight. UK 
equities opened firmer. But the 
ini tial gain of 0.8 on the Foot¬ 
sie proved to be the high of the 
day £$nd share prices soon 
begaih to slide, in spite Of a 
steadier tone in the currency 
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markets. 

Shares turned off as traders 
reported that large lines of 
stock were coming on offer. A 
US insurance company was 
believed to be trying to sell a 
portfolio in London on its own 
initiative, having reportedly 
failed to make a deal with a 
London integrated securities 
house. A wave of large deals, 
tra ns acted during the morning 
but reported later in accor¬ 
dance with Stock Exchange 


rules,, flowed across the Seaq 
screen just before trading 
ended for the day. 

Details of the transaction 
were obscured by the heavy 
list of overnight bed and break¬ 
fast, or tax-orientated deals, in 
which stock sold at the close of 
Tuesday’s sessknm was repur¬ 
chased yesterday morning. A 
package of nearly 6m shares to 
Shell received this treatment 

Many of the international 
institutions concentrated on 
the auction of £l.5bn of UK 
government 20 year bonds, . 
leaving the equity sector with 
even fewer players then earlier 
in the week. The reports of the 
Soviet Foreign Minister’s com¬ 
ments on the situation in the 
Soviet Union, relayed to Lon¬ 
don from Tokyo, took further 
toll and by mid-session, the 
FT-SE Index was 36J6 down. 


An attempted rally in the 
second half of the session was 
checked when Wall Street, 
after a slow start, showed a Call 
of 10 Dow points in UK hours, 
as it responded to economic 
statistics on US durable goods 
orders, personal Income and 
employment. 

The FT-SE Index ended the 
session a net 24 off at 2,447.5, 
bringing into focus the 2.431 
mark challenged on Monday. 
Traders regard Footsie 2,425 as 
a testing level for the market 

Trading volume, as mea¬ 
sured by the Seaq network, 
increased to 548.5m shares 
hum 526.1m on Tuesday. Trad¬ 
ers believed that perhaps 100 m 
of the share total reflected tax- 
related activity, and said that 
genuine investment activity in 
the market yesterday had been 
somewhat higher than in 


recent sessions which have 
also been featured by substan¬ 
tial tax-related trading. 

With US markets closed 
today for Thanksgiving Day, 
institutional Investors in Lon¬ 
don were nervous of being left 
holding bine chip stocks, effec¬ 
tively until next Monday morn¬ 
ing. For this reason, UK trad¬ 
ers backed away from 
SmithKline Beecham as it fell 
heavily yesterday. 

Among domestically-orien¬ 
tated issues, store and retail 
stocks Ruled to hold on to the 
gains achieved in the previous 
session, as worries regarding 
the Christmas season resur- 
faced. Bank stocks were badly 
unsettled at the close when the 
deferrment of the Maxwell 
Communication statement hit 
those banks known to be 
involved with Maxwell debt 
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in- MCC 

— ■ 

NfiWSj that Maxwell Commun¬ 
ication Corporation (MCC) was 
delaying its interim results 
statement prompted a sharp 
fall 10 to 45p in the stock. 
MCC was one of the most 
actively traded Footsie stock 
with 15m shares dealt by the 
close, the highest turnover for 
more -than a year. 

The market had eagerly 
a waited the results statement, 
expected today hoping for 
signs of stability and an indica¬ 
tion ‘that operations were 
V returning to normal following 
recent turbulence. ' One 
observer said afterwards: 
“There had been a slight 
return of confidence and that 
has,been taken away again.” 

Most analysts are unpre- 
' pared to forecast the results 
but "there have been sugges- 
tiops that they could be as low 
as £2Qm f mice the recent sale of 
: Pergamon Press is stripped 

- out,.compared with £90.1m at 
~ th| 'same time last year. It is 

- also widely feared that the div¬ 
idend will be cut or even 
parsed. 

MCC is struggling under the 
burden of Its own heavy debt 
■ and the private debt of the 
Maxwell family, which owns 68 
per cent of the company’s 
equity. 

Mirror Group Newspapers 
• ea^ecT2 to I23p and shares in 
: banks which have lent to Max-, 
well were down significantly. 

» i ■ 

- NatWest hard hit 

m 

National Westminster was 
. this n?ost actively traded and 
worst performing stock in a 
weak ,banks arena. The shares 
wfere' damaged by worries 
ahbut the deferred interim fig¬ 
ures -from the troubled Max- 

- well Communication Corpora- 
atidn and also by a swingeing 

■"'profits downgrade instigated 
by Carr Kitcat & Aitken.' 

1 Mr* Derek Chambers, banks 
analyst at Carr Kitcat, chopped 
h is ~ 1991 profits forecast for 
NatWest to £50m, down from 
£300nt-Mr Chambers visited 
NatWest on Tuesday. The Carr 
Kitcat forecast is now by far 
the lowest In the market. 
Before the Carr Kitcat move 
the range of analysts’ forecasts 
extended from £160m to the 
higfriSOOms. 

Mr. Chambers altered his fig¬ 
ures- after allowing for an 
increase in bad debts in the 
UK, which far outweighed an 
improvement in NatWest’s 
overseas bad debts; a contrac¬ 


tion in NatWest’s balance 
sheet, which in turn reduced 
the bank's Interest income; and 
increased restructuring costs 
in the UK. ' 

Carr Kitcat raised the bad 
debt expectation by £150m to 
£1.85bn. cut tbe interest 
income figure by £S0m and 
added £20m to his restructur¬ 
ing charge. 

At the close, NatWest shares 
were 15 down at 299p, the first 
time the stock has dipped 
below 300p since July 12. Turn¬ 
over was a heavy 6.1m. 

Worries that the NatWest 
experience on bad debts could 
impact on the other big hankie 
left Barclays 10 off at 375p on 
5-5m traded, Lloyds the s ame 
amount down at 377p on 15m 
and Midland 6 weaker at 2SMp 
on 1.6m. 

Lloyds Abbey down 

UBS Phillips & Drew was 
behind a sharp slide in the 
Lloyds Abbey Life share price 
after the broker lowered its 
profits and dividend estimates. 

The broker cited a steep 
increase in bad debts at Lloyds 
Abbey's Bowmaker Finance 
subsidiary as responsible for 
the reduction in estimates. Mr 
Youssef Ziai, life specialist at 
UBS, said Bowmaker, which 
has a £500m second mortgage 
book, was suffering from the 
big increase in houseTeposses- 
sions. He painted out that sec¬ 
ond mortgage lenders were 
being hit by their absence of 
mortgage indemnity cover 
against repossessions over 
which second mortgage lenders 
have no control. 

Mr Zial lowered his current'. 
year -prediction from £320m to? 
£305m and that for next year 
from £39Qm to £360m. He cut 
his dividend estimates from 
ISp to 17%p and from 19'Ap to 
18p respectively: Lloyds Abbey 
slipped 12 to 376p. 

SmithKline weak 

Pharmaceutical company 
SmithKline Beecham fell 
sharply on speculation that it 
had been forced to withdraw 
one of its most important 
drugs. At their lowest the A 
shares were off 22 before recov- 
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ering to close 15 down at 776p 
on turnover of 2.4m 

The slide began after the 
company told US investors 
that it had decided not to con¬ 
tinue with the development of 
its anti-nicer drug Pantopra- 
zole. This became confused 
with the company’s headline 
anti-ulcer product Tagamet, 
which makes up about 25 per 
cent of SmithEtine’s pharma¬ 
ceutical sales. 

The stock had already 
drifted off lOp in London, with 
talk that (me securities house 
was trying to place 500,000 
shares. Thin, there was heavy 
US', sellfog. .when Wall Street 1. 
opened.. The confusion was 
compounded, according to one 
observer, because analysts 
were unable to contact the 
company’s investor relations 
managers. However, the fall 
was checked by a newswire 
announcement that Pantopra- 
zole was the drug in question. 

Insurance broker Sedgwick 
came under sustained pressure 
for much of the session .after 
Hoare Govett, the stockbroker, 
adopted a much more cautious 
line on the shares. 

Sedgwick foil to 203p at one 
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point, the lowest since October 
17 last year, before stabilising 
and eventually ending a diffi¬ 
cult session 9 off at 208p. 

Mr Chris Hitchings, insur¬ 
ance broking analyst at Hoare, 
said that after Sedgwick 
recently announced third quar¬ 
ter figures he had warned that 
a decline In 1992 profits was 
likely. He mentioned a figure 
of between £65m to £70m as a 
worst-case outcome for 1992. 

Willis Corroon. also unset¬ 
tled by the Hoare warning on 
1992 profits, dipped 5 to 244p. 
after 240p. 

Broker downgrades caused a 
flurry of selling pressure in 
BICC, the heavy electricals and 
contracting group, which set¬ 
tled 5 off at 322p, after 320p. 

UBS Phillips & Drew was 
said to have reduced its 1991 
profits forecast from £135m to 
mom and that for 1992 from 
£l65m to £130m. The down¬ 
grades were made to accommo¬ 
date property writedowns. 

Turnover in BAT Industries 
was boosted by a line of 22m 
shares traded at 6l2p and 
believed to be the second half 
of a tax-related “bed and break¬ 
fast” deal 

Relief that the bid for 
Hawker Siddeiey has been suc¬ 
cessfully completed prompted 
BTR to rise 5 to 386p on 
hwilthy turnover of 5.7m. 

Speculation that Laporte, the 
speciality chemicals manufac¬ 
turer. may be a contender for 
the Footsie, prompted the 
shares to be marked up 9 to 
593 p on negligible turnover. 

Hardy Oil & Gas gave the 
most impressive performance 
in the oils, adding 8 at I72p 
ahead of a presentation by the 
company to. the' London Oil 
Analysts Group. Oil specialists 
attended the British Indepen¬ 
dent OD Explorers dinner in 
London last night 

Kwlk Save stole the lime¬ 
light in food retailers and 
raced up 26 to 569p, with ana¬ 
lysts impressed by the better 
thau expected 19 per cent jnmp 
in preliminary profits. 

Rainers was affected by yet 
more profits downgrades - 
Goldman Sachs was said to 
have lowered its current-year 
figure to £35m from £45m and 
forecast that the jewellery 
retailer would pass its final 
dividend. The stock fell to 48p 
before settling a net 4 off at 50p 
on heavy turnover of 5.5m. 

The long-running merger 
talks between Rncphangh and 
Stanhope, the loss-making 
property companies responsi¬ 
ble for some of the largest 
developments in London, con¬ 
tinued, with some analysts 
believing that progress had 
been made. Stanhope advanced 
6 to 42p but Rosehangh receded 
l to lip. 

Great Portland Estates 
dipped 9 to 169p. Worries per- 


APPOINTMENTS 


Man for the Pru 


Keith Bedell-Pearce, who Is 
probably the only executive 
with a double-barrelled name 
to have led the Prudential's 
13,000 strong direct sales-force, 
has b een appointed a director 
of PRUDENTIAL Corporation. 

As the youngest man an the 
board of Britain's biggest 
insurance company, the 45- 
year-bld Bedell-Pearce has 
risen.' quickly throngh the 
ranks? His latest promotion 
confirms suspicions among 
many analysts that he could be 
a future chief executive. 

A graduate of Exeter Univer¬ 
sity and Warwick Business 
School, Bedell-Pearce qualified 
rts a solicitor in 1978. But his 
reputation in the Pru has not 
been made on the legal side. 
HeTLrst made his mark as mar¬ 
keting director of Prudential 
Portfolio Managers where he 
was ^ instrumental in the Pro’s 


entry into both tbe segregated 
pension fund and unit trust 
markets. The Pru now has 
around £9bn in segregated 
funds and Bedell-Pearce and 
his tamm are credited with 
attracting more money into the 
Pro than ever before. 

More recently, he has been 
the architect of the substantial 
reorganisation of tbe group’s 
Home Service Division, the 
Pro’s biggest and most impor¬ 
tant UK business. This 
involved the role of the tradi¬ 
tional agent the famous “Man 
from the Pru*. In a bid to 
improve the overall perfor¬ 
mance of the group's direct 
sales-force, arguably its biggest 
asset the Pro has spbt it in 
two - 6,000 customer service 
representatives and 3^)00 finan- 
dal consultants. 

At the beginning of 1991 be 
was put in charge of the 



group's other tug UK business 
- Prudential Financial Ser¬ 
vices. Covering areas such as 
corporate pensions, specialist 
life and personal pensions, he 
has the job of increasing the 
group’s share of the indepen¬ 
dent financial adviser market 
which is currently around 3 
per cent 


■ VALLOUREC UK has 
appointed Alan Wellan as its 
rad.' I 

■Bob McLellan has been 
promoted to personnel director 
of SCA PACKAGING. 

. ■ THOMSON HOLIDAYS 
announces tbe promotion of 
Claire Wilson as md of its 
subsidiary Portland Holidays. 

■ BO WATER announces the 
appointment of Delmund 
Penney as sales director of 

.Walton Packaging's retail 
rplastics division. 

■David Till is ap pointed a 
director of MUELHENS Ltd. 
■Ayip&n Ashour has been 


appointed international 
industrial marketing director 
of FSL part of Williams 
Holdings. He was international 
regional director of Thom 
Security. 

■John Callaghan, chief 
executive of FYFFES, has been 
co-opted to the board. 

■ CENTRAL MOTOR 
AUCTIONS has appointed 
Chris Robinson finance 
director of its Operations 

subsidiary. 

■Roger Colvin, formerly 
finance director of NOBO, has 
been promoted to chief 
executive to succeed Colin 


Smith, who has left the group, 

■ John Perry has been 
appointed md of WESTLAND 

ENGINEERING. 

■ TM GROUP has appointed 
Richard CaBwood md of tSS, 
the result of merging its ESS 
and VTS operations. 

■FKI has appointed Tony 
Deeming md of Clarkson 

International Tools. 
■Anthony Jacobus is 
appointed director of finance 
and funding THE GAME 
CONSERVANCY; be moves 
from Banque Indosues. 

■Paul Kelly has be en 
appointed md ofGESTETNER. 


Hawker 

boarded 

BTR, the UK industrial 
conglomerate, has moved 
swiftly to take control at 
HAWKER SEDDELEY after 
winning a £1.55bn takeover 
battle for the electrical engi¬ 
neering group last week. 

Integration of the two groups 
will be led by Robert Fafrcloth, 
who was appointed BTR’s chief 
operating officer this week and 
now joins the board of Hawker. 

Sir Owen Green, chairman of 
BTR, succeeds Sir Peter Baxen- 
dell as chairman of Hawker 
and Alan Jackson, BTR’s chief 
executive, will take over as md 
of Hawker from Alan Watkins. 
Kathleen O’Donovan, BTR’s 
finance director, also joins the 
Hawker board. 

Sir Lindsay Alexander, Sir 
James Hamilton, Christopher 
Ham peon and Quinton Hazell 
have resigned as nonexecutive 
directors of Hawker. 

■ Customs and Excise has 
appointed two commissioners 
to its nine-member board. Leo¬ 
nard Harris returns from a 
spell at the Treasury where he 
headed the personnel policy 
group, to oversee technical pol¬ 
icy concerning VAT and excise 
duties, with effect from 16 
December. Lis Woods takes 
over from Diana Seaman as 
director of VAT control She 
was previously an undersecre¬ 
tary at the department of 
social security in charge of the 
finance division. 


sisted that any acquisition the 

group may be considering fol¬ 
lowing its recent £100m deben¬ 
ture issue would dilute the 
company's stock. 

Repercussions of a rumoured 
revision of the leisure sector by 
a leading broking house 
dragged down Ladbroke 
Group. The stock fell S to 248p 
on reports that the house bad 
shaved its profits forecast by 
£10m to £290m. 

Rank Organisation was 
unsettled after a l.4m-share 
placing by S.G. Warburg which 
left the Mock 12 adrift at 652p. 
Analysts said the move 
attracted little buying interest 
ahead of tbe company's results, 
which are expected in the New 
Year. Worries also persist 
about Rank’s gearing. 

Vickers receded 7 to 150p 
after Smith New Court reduced 
current-year profits and divi¬ 
dend expectations. The broker 
cited further weakness in 
Vickers' Rolls Royce Motor 
division. 

The bear squeeze iu TI 
Group during Tuesday's ses¬ 
sion was filled and the shares 
retreated 11 to 563p. 

Hambros Bank's first-half 
figures were above market 
expectations and triggered 
good support for the shares, 
which moved ahead 12 to 270p. 
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EQUITY FUTURES AND OPTIONS TRADING 


Peter John, Joe) Klbazo, 
Christopher Price, 

Steve Thompson. 

■ Other market statistics, includ¬ 
ing the FFiActuarles Share Indi¬ 
ces and London Traded Options, 
Page 19. 


REPORTS FROM the Soviet 
Union yesterday of the danger 
of another coup halted a 
strong advance in Footsie 
futures, writes Joel Kibazo. 

The December contract saw 
strong buying eariy in the day, 
poshing the premium over the 
underlying cash market to 
aronnd 20. with sentiment 
boosted by the firm overnight 
Wall Street close. 

December's advance was, 
however, halted by the news 


from the Soviet Union, attri¬ 
buted to Foreign Minister Mr 
Eduard Shevardnadze. The 
contract fell back for the rest 
of the session, leading the 
underlying cash market lower. 

News of better than expected 
US durable goods figures, 
together with favourable 
employment data mld-after- 
Doon, only served to slow the 
decline. At the dose, Decem¬ 
ber stood at 2,465, down 24 on 
the previous session and same 


seven points above its esti¬ 
mated fair value premium to 
cash of ll. 

In the LTOM, sentiment 
remained dull and turnover 
fell to 20,758. Scottish Power 
was the busiest stock option 
with a day's total of 5,270 con¬ 
tracts, boosted by a closing 
trade from a leading house. 
This was followed by BP, 
which traded 1,729 contracts. 
Kingfisher, Glaxo and Dixons 
were also busy. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES THURSDAY NOV EMBER 28 1991 

MONEY MARKET FUND 


FOREIGN EXCHANGES 

Soviet worries boost dollar 


THE DOLLAR was driven 
higher yesterday as worries 
about the political stability of 
the Soviet Union resurfaced, 
prompting Investors to favour 
the US currencies' qualities as 
a safe haven. 

Spurring the move into dol¬ 
lars was the reported com¬ 
ments of Mr Eduard Schevard- 
nadze, the Soviet foreign 
minister, who warned that the 
serious deterioration in the 
Soviet economy could lead to 
another coup. 

The dollar had opened firmly 
following the comments by Mr 
Jurgen MoUemann. the Ger¬ 
man economics minister, who 
was reported to have said he 
thought the best level for the 
dollar was between DM1.65 and 
DM1.70. 

Currency analysts said Mr 
MoUemann had been referring 
to the level of the dollar pre¬ 
ferred by German exporters. 
Nevertheless, the doUar held 
onto most its gains and was 
given a further boost soon 
after European trading began 
when the first talk about a 
coup in the Soviet Union began 
to sweep around the market 

Further gains came as 
another batch of US economics 
statistics were released. The 
focus of attention was the new 
applications for unemployment 
insurance, which fell in the 
week ended November 16 to a 
seasonally adjusted level of 

C IN NEW YORK 


413,000 from 493.000 the previ¬ 
ous week. 

Dealers reported strong 
interest In the dollar and said 
some investors who had sold 
the US currency after the 
failed coop in August had reap¬ 
peared as buyers. 

But the movement's in the 
foreign exchange markets may 
have been exaggerated by the 
approach of the year end with 
some dealers reluctant to 
actively trade the market. 
"Many inter-bank dealers have 
an eye on their end of year 
bonuses and don't want to 
blow any profits they have 
made this year by taking large 
positions.’' said one currency 
trader. 

The dollar closed higher at 
DMl.6170 from DM5805 and at 
Y130-25 from Y12&I5. 

The main casualty of the 
talk about political upheaval in 
the Soviet Union was the 
D-Mark. Its easier tone 
released some of the tension 


that had been building up 
within the ERM, while other 
European currencies were also 
able to make gains, particu¬ 
larly the Swiss franc. The 
mark dropped to 88.30 Swiss 
centimes from 88.70. 

There was also a growing 
feeling that Germany will try 
to keep the mark under control 
ahead of the Maastricht Sum¬ 
mit in order to prevent stresses 
in the ERM becoming a stance 
of tension at the meeting. 

Sterling also benefited from 
the mark’s weakness, rising to 
DM2.8575 from DM2.8400. 
although it remained firmly at 
the bottom of the ESM grid. 

However, Portugese Escudo 
continued to fall despite the 
mark weakness and interven¬ 
tion the previous day by the 
Bank of Portugal. The mark 
closed at around 89.10 escudos, 
just below the level at which 
the Bank had stepped into the 
market on Tuesday. 
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World rates steady 
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MONEY rates around the 
world were broadly stable yes¬ 
terday as the recovery in the 
US dollar and weakness in the 
D-Mark eased some of the ten¬ 
sion which has been building 
up in recent days in the mar¬ 
kets. 

UK money rates were steady 
to slightly easier as sterling 
strengthened against the mark. 
The key three months inter¬ 
bank rate was unchanged at 
lOVft per cent: six months 
money was off A at 10per 
cent: and one year money was 
also A easier at 10V» per 

ct-nL 

Stcrling’s positive 


UK dearing bank Base (andtofl rate 
10.5 per cent 
mm September 4, 1991 


performance against the 
D-Mark lifted the futures 
market, with the March short 
sterling contract up 5 basis 
points at 89.75. 

At current market levels, 
dealers are still not expecting 
any change in UK interest 
rates in the immediate future. 
The futures market is 
currently anticipating an 
interest rate at the end of 
March of 10.25 per cent. 

Mr Norman Lamont. 
Chancellor of the Exchequer, 
reaffirmed yesterday that the 
UK government was 
committed to the current level 


of ERM parities. 

However, money dealers said 
It would take either a sudden 
Improvement in economic 
confidence or rise in sterling to 
create the room for an early 
cut in interest rates. 

The Bank of England left the 
money market slightly short of 
liquidity. It initially forecast a 
liquidity shortage of £ 1 . 2 bn, 
caused partly by Treasury bills 
maturing. 

The forecast was later 
revised to £1.25bn. This 
shortage was met with 
£1.1561m of assistance, which 
left the market almost £100m 
short 

Money dealers said they 
expected further large 
shortages as the end of the 
month approached. Today a 
shortage of around £lbn is 
forecast by dealers. 

In Frankfurt short-term 
money rates were firmer as the 
end of the month approached 
with banks trying to bolster 
their liquidity levels to meet 
their reserve requirements. 

Call money was quoted at 
9.10-20 per cent up from 9.00-10 
per cent despite the 
Bundesbank adding DM2.3bn 
of liquidity to the banking 
system in this week's 
securities repurchase tender. 

In New York the Federal 
Reserve refrained from reserve 
management operations. 
Federal funds were trading at 
4/g per cent compared with the 
Fed's presumed target of 4*4 
per cent. 
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IXbQ D.C.i Schema IIA ill-11.68 p c. Refmne* rate...___ _ ^ 

1991. Scheme IVtv 10.44? p.c. Local Aathorlty and Flnaace Houses seven days' notice, others 
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... what next? 

For information on trading currencies, stock indices 
and other financial futures and options markets (in 
the United Kingdom and Overseas), call Bruce 
Rippon at First Futures on 

071 925 0033 

(Facsimile: 071 930 9640) 
or return the coupon below 
to First Futures Brokers Ltd. 

FREEPOST, 126Jermyn SL 
GB-LONDON SW1Y4YZ 

MEMBER of Tlie Securities and Futures Authority. 

Ptease phone to ten me more about your senricas. 



FIRST 

FUTURES 


Maroa: 


Phono: 


Address: 


FT 201X91 


Futures and options prices can fluctuate wfefly and in certain 
instances this can lead to losses in excess of monies deposited. 




ACROSS 

1 Things people write (6) 

5 Missing sailors - ten adrift 
(© 

9 Believe gold might satisfy 
him? (8) 

10 Key operators may strike 
against it (6) 

12 Used by a bowman tending 

Don Quixote's horse (5) 

15 Anyway, it’s where the cus¬ 
toms may look A&4) 

14 Footwear by which the Irish 
may be recognised (Si 

16 Gave used as an observation 
post (4J) 

19 Checks, made by poUce (7) 

21 It may require darning or 
peeling (6). . 

23 Sweet dim on the rods? 

CS) 

26 Get down to making a pro¬ 
posal? (5) 

28 The odour of a Dutch house 
(6) 

27 Such a player is presumably 
not equipped for the top (g) 

28 Digs occupied by a lot of 
sprites (6) 

29 Made concession to be 
allowed in (8) 


8 Gormless mountain d 

4 Sweetheart has reaso 
passionate (?) 

6 WDliain has an attfi 
making butter (5-4) 

7 Not a hit certsdnly, 
plays his part (5) 

8 Outside lines to ring ( 

11.16 Sign op ace gwi 

an Engfrma player (4 

17 Embanasdng poettio 
first-hand reporter (2 

18 Bind has a way to fans 

20 Black marketeer ups 
top brass { 4 } 

21 Tidied up? No, down! 

22 Avoided po tential (£] 
editor m 

24 Flmch, though stfilg 

25 Colour uniformly wm 

Solution to Puzzle No 


1 A county council ring road 
grant? (6) 

2 Official makes rate reform 

more certain (S) 
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FtatPrtv. 

Flat. 

FWb. 

Fondlarfa. 

Gemlna.. 

GenmHAeilair,. 

Gllardtail. 

IRPrtv. 

KakaMe. 

ftafecmentJ.. 

Halgas. 

Uoyd Adrtatlea .. 
Magnet! Mamlll. 

Medtobnea.. 

Montedison_ 

Olivetti. 

Pirelli & Co_ 

Pirelli Spa. 

RAS.. 

RLnasceme(La>... 

SASIB .. 

SIP__ 

Saffa A. 

Salpem. 

SIrtlSpa- 

SMI. 

SnUB PP_ 

STET. 

ToroAfislcur. MM . 
Tosl Franco ..... 
Unlceni. 


3,856 
5.865 
4,625 
147 
10,800 



.100 +700 
-1 

13,9504+350 
1.476 422 

2,966 -22 
5.800 -90 


1,830 
19 200 4390 
6.660 -100 
7300 -60 

1J58 +4 
6,950 45 
1.390 410 

10330 +110 
856 -35 

1*50 421 

Z033- +25 
22*00 4550 
^0004 .... 
lOJOO ' 


WETHPUJUtDS 
Norcrtrar 27 

A nil Am Homo]_42-60 

ACFHHOqiBeo_3130 

AEGON.12030 

Ahold.81.10 

AK20.127.60 

AMEVDep Rees ....5030 

fish LaoiDtf Met_42.20 

fiMJWaDpfe ^ 6030 
MkomTaOiftS.^3930 

CSMDepftrcs.84.70 

DAF.. 23.60 

D5M. 99.30 

Dordtsdv Petr — 13230 
Ebevicr Dcp Rea 96 
Fofcker Dtp Rem . .. 2630 

Gamma.95.50 

Gist Brec Deo te .... 31.20 

Hefaiekn.15630 

HoHnd Bcton.190 

HoegnmOepta..- 47 
Hooter Douglas ... 6330 

IHCCalland.5730 

taNAdDaha_46.90 

bvU MufUfr.61.40 

KLN.37.90 

KNP.. 44J0 

Kota Pakfaaed Dpto... 44.90 

Keoiftn.9.10 

NetfIM...54.10 

Nljm-TenCAte.. 89.10 

tarn tar tad fig Iks_149.40 

OccVGrliit.63.20 

NmOtahta_4140 

Philips.33.20 

Poij&ajn.4130 

Rnbtca.^.94.70 

RoddutCO.5730 

RoHneo.94.90 

RorcMfl.69.10 

Royal Dutch.143 

UrnkverDeg Rees. M . 168a 

VNU.. 7330 

VMF Stork.42.70 

WpffMri Pep Res_81.20 

vhhnCData— 6U0 


+ ir- 


- 0.10 

+ 0.10 

40.20 

-0.10 

-130 

-OJO 

-0.60 

+1 

-030 

+0.40 

4030 


-030 

-OJO 

-1 

•••» 

-OJO 


40.10 

- 6.10 

+ 0.10 

HUB 
40.60 
-0.20 
+0.20 
- 0.10 
40.20 
HI 20 
-0.20 

40.20 

-0.90 

- 0.10 

40.10 

-0.40 

-0.80 

40.20 

40.40 

-0.40 


NORWAY _ 

NWfBdW 27 _ 

AkaAFree.54 

BogesenA_147 

DmoDnfcBkFrte_14 

Dwolnd_98 

Elfcecn Free.-...51 

HahMHycAFm—260 
KvaernerFree..^^. 190 

LelfHoegh.. 8730 

Kora bid A Free .... 225 
Norsk Data A ... NM 7.25 
Norsk Hytko m . MM . 138 
NorskeSkog A Free .... 75 

Orkla Free.152 

Saga Pet A Free ..... 112 

Saga PetB Free_105 

SkaosenOM).530 

StorllB .. 114 

UMStMtaandFree... 65 

Unitor.82 

Yard A.....6330 


Know +ar- 


+1 

-5" 

“2 

-il 

43 

42 

4030 


+1 

-1 

4130 


-030 

45 

-030 


SPAIN 


27 


+ or- 


AlbalCorp Fin) 
Aregoneus .... 
Asiand^^HNm 
Baocs Bilbao VTzc 
Banco CemraJM 
Banco Exterlod 
BancoHlspano 
Banco Popular I 
Banco S antander 
BaiKStQl 

CEPSA■ 
Carfauro Metall 
Dragadosl 
Ebre Apicotasl 
ElectraVlesgo 
Endes a (Br).. 
ErcrasM 


Gruoo Dure Fefg 
Hhboefl Cantabr 

therdrara. 

Koipe.. 

Marne. 

Meiioacai... 
Portland VaFd , 
Rnsol 
SNLACE 

Sark).. 

Swlliana Elec .... 
Tatocakra A. 1M .. 
Telefonica 

Tatar. . 

Union Fenoca. 

Union y el Feota — 

Ural ha. 

UrbhSe-2. 

'Vallehervmo — 



.... 

922 +11 

688 -12 
2360 -25 


27 


Kroner. +of- 


AGA B Free.. 301 -4 

Area B Free.291 -1 

Astra AFreo .524 

Astra B Free.515 

Atlas Copco B.230 +1 

Etactnlux B Free — 225 

Ertam 8 Free 108 

Esrelte B Free M .... 113 


SWEDEN (cnntAmd) 

Maremha27 Kroner, 

GimbroB Free.... 243 
Incentive 8 Free.... 146 

IIoUDmBFi*_212 

Nobel Free.12 

Procnrdla B Free.— 202 
5antfvtkni B Free ... 350 

SkandU Free.159 

SkanEnsklkiaC... 5B 

SKF B Free.96.50 

Stora Kopp B.257 

SCAB Fret.1(6 

SvtaiHandr.B Free.. 99 
TrdWm B Free .... 108 
Volvo B Free.350 


+ or- 


+3 

-1 

45 


-2 

-6 

■■■ 

-1 

42 

-5 


SWITZERLAND! 

Horerehfr 27 Frv. * or - 

AtflatoUlBr).449 +1 

AdlaPtf Cts.-74 -1 

Ahisutese Lonza .... 865 -25 

Alusubse Ptg Cts... 73 

BaiofcfPtfl.. 1*700 -40 

Brew Borer! (Br)... 3,250 -70 
firm Bowl Ptg.... 569 HU 

C5 HMgs(Br).1,760 -20 

ObaGelgylBr). 3JOW -60 

Oba Getor(Reg) ... 2,940 -20 

On GdgylPt w _2330 -30 

Ekktrwatt. . 2J70 -00 

ETVla.L800 -20 

Fischer (Geo).795 -15 

Fischer Ptg.. 144 -13 

Forbo.2.000 -80 

Holder!* (Br).4^70 -40 

Kolstoff (Br).4^50 .... 

Jdmoll__1380 .... 

J el moll Ptg Cts .... 280 

Lapdb&Gyr.1.100 

Lank A 6 Prior Pig_88 -1 

Leu Hold (fir).1310 -40 

Leu Hold Ptg..315 

MagGlobiBPita -■ 760 

AfllkroaCReg).320 

Moior-CoJombas.. 1,090 .... 

Nestle.^400 ^10 

Nestle (Reg).fl>10 -30 

Oer-Guerlito (Br>... 268 +1 

PargenHM.-1,120 -50 

Pirelli ..363 -2 

radroantArSf) ... 15.250 -50 

Roche I8rf.4,llQir -40 

Roche (Geoass).2,64te -30 

Smdoz Br_2,430 -30 

SandozPLCts..2.240 -30 

Sandoz Rh..2J90 -10 

ScModlertfijr). 3M0 -30 

Sdhhxfler (Pt Cts).... 570 -5 

SuwmLi»(B r)... 7,600 -30 

Svhsair ... 6/0 -10 

Swiss Bank (Br) 308 

Swiss Bank Pig.272 -1 

Swiss Mnaran. 23S0M .... 
Swfs Rtlis Ptg .... SOOd .... 

Safes Volks bk __1,060 +10 

Union Bank Br.3360 -40 

Union Bank Ptg .... 135J0 -430 

Winterthur..3,450 -30 

Winterthur Pig.643 -1 

Zurich bn..4,120 -20 

Zurich Ins Ptg.. ~... 1+855 45 


26J5M -0.25 


JCTT3) 






JAPAN _ 

Mmnhcr Z7 Yen 

Ajinomoto.. 1,480 

Afcebono Brake lad... 570 

All MtapwAkwfp.1J30 

Alps Electric_1.260 

Amada Co..927 

Am and Corp.2350 

Ando Cbnsuwtlon M . 1,010 

Anritsu...1.250 

Aokl Core.«... 648 

Arabian Olnfe Lid_5350 

Asahi Breweries.... 1,300 

Asahl Chemical.749 

-Asahl Glass ..L170 

Jtaahi Optical_535 

AsJcsGorp.525 

~Atsogl Nylon_843* 

Pharm..1,380 

Bridgestone.1.090 

lod.52M 

CILoh.626 

CSK .4,460 

Calpb Food ..1.110 

Calsonk-515 

Canon.1340 

Canon Sales.2,900 

_Caslo Com put* ....1310 
Central Finance.... 520 
Central Glaa-- 63L 

- Chiba Bank.. 1,140 

ChbrodaCon).. 2J.00 

Ck^odaFke&M_895 

CAubuDPwr.3,150 

Chugal Ptarm.1330 

Ohigcku El Pcmcr Z670 
-Citizen Watch_805 

Dal cel Chemical.... 630 

. DaMoSteel.-...528 

Da lei Inc.1.150 

Dal fatal ..2,150 

-Dai Idd KtattOBk_ 2350 

Dfilkhl Ptwrm.1,770 

Dalkln tods1.430 

- DflJkyo Kinko.L44Q 

Dalmani Inc__... 779 

Dal Nippon Ink.5B7 

Dal Nippon Pbaraa c —1,610 

Dal Nippon Print.1,430 

Dal Nippon Togo.... 525 
Dalshowa Paper.... 2J00 

. ^DalTofqpoF&M ... 924 

Dalwa Bank.1.230 

■Dalwa House........ 1,940 

Dalwa Sec ..1340 

JJenny's Japan „... 3350 

Doasnre&Ur_781 

Dowa Mining 0)... 580 

- Ebara Corp.1,460 

Elsal.—.. 1,730 

Ezakl Gllco-1370 

Fanuc..... 4,020 

Fudo CoEiraetiM M . 711 

Full Bank.— 2320 

Fuji Electric-762 

Full Film.. 2,800 

- Fop Fire & Marta—LOOO 
Fuji Heavy lnd_... in 

Fuji Spinning-710 

“Fujilura ..760 

-Fujisawa Pharm 1J40 
Fujlu Tourhm.L87D 

- Fujitsu .. 810 

Furuiawa Elect.... 598 

GakLoi...1,040 

• GenSektyu—.1.140 

GodoShU5d ..1,870 

Green Crass. . LI60 

' Gup-EJ Chemical .. 720 

Giriue.—... 792 

Kantaru Core-- 760 

jUiSirn El RLwy ... 560 

Haseko .- 830 

Haitort Seiko.1,900 

HazamHGuvni ^.... 795 

Heiwa Real Est ...^ 950 
Hlno Mown ....... 915 

.HfrWEtoOric .. . 3340 
Hiradilma (Bank) . 939 

• Hitachi ..880 

Hitachi Cable....... 845 

Hitachi Credit.1,470 

Hitachi Koki.. LOOO 

' -Hitachi Maxell.L650 

Hitachi Metals.1,030 

HILachiSate.6« 

Hitachi Ztwto ...... 666 

HoUakto Elect Par2,580 
. -HoWaWoTrfaaft.. 845 
XokuHku EIPwr _ 2,930 
Honda Mo»« ■— ■ M, 50 
-.HdnateiPaper...... 7W. 

». House Food Ind.2.250 

H«ra Carp.2,230 

LHt. 

+ IharaCtonial..... 7» 

. ItapamiTsislilnW. 1.100 

■Inn . 1,160 

-■■tednsi Bank Japan 3,320 

;.BKp=g. 

- bHiharaSang»o...«7 

isuai Mows-390 

.-Hamm Foods.L050 

-rto«naR&0a.3W^ 

-KoYokado.4.«» 

r Ivratsu .!»> 

jxdiniN.Z.CTII 

--IfiBL.Ml 

+ JGCCorp—.2300 

KsSl»gaWi.-.561 

JAL.» :. ’JS 

JagmNrubACkn 680 


+ nr — 


-20 

420 

-K) 

+7 


-40 

42 
-50 
420 
+7 

-3' 

+13 

H20 

-20 

+1 

-130 

410 

+15 

-20 

+10 

-20 

+18 

+20 

420 

420 

415 

+40 

420 

480 

43 
46 
-20 
450 


-30 

+25 

-60 


+40 

+1 

-10 


+1 

-15 

+10 

-20 


-12 

-30 

-IB 

-70 

—10 

-6 

+15 

-10 


-6 

-7 

-20 

420 

+170 

+10 

-16 

46 

+19 
■ ■■■ 

+ib 

3o 


-i 

-16 

-1 

-20 

-30 

+41 

-5 

42 

+10 

-25 

460 

-10 

-34 

-20 


+37 

»ail 

-20 

450 

-9 

-40 

42 

+io 


+35 

+70 

46 
+20 
-5 
■ ■■■ 
-5 




27 Ytai + cr 

Japan Radio.2360 +20 

Japan Steel Works — 568 -25 

JwnSiarueBati.... 1.090 -10 

Japan Sjn Rubber.... 631 -14 

Japan Wool.L740M +10 

JoJoPaper.605 +8 

Jim.1,790 440 

.1,120 -60 

ma.1.400 +20 

Pharm.. L200 410 

.3,120 420 

.. 546 -14 

Kaneka.. 641 ^14 

Kuematsu Corp ... 670 Hfl 
Xnil El Row* ... 2.870 420 

Kansal Paint.635 -19 

KaoCorp.1.230 +10 

Kawasaki Hot* Ind.... 530 *4 

Kawasaki KBen ... 532 +3 

Kawasaki Steel.366 -8 

KefttaElecExpras_835 45 

KetoTeHo El Rw_881 -16 

KHrkoman .—.1,170 

Ktoden..2300 .... 

KUJNIppRaJhrey.~.842 -28 

Kirin 8rewer.1310 +10 

Kobe Steel.444 -5 

KoHo Mjnf-ZjfcO -20 

Kokusal Electric ... 2.630 +10 

Kokuyo.2^00 -10 

Komatsu.-.775 -20 

Konlca.843 

Kayo Seiko Co.846 

Kubota Core.645 .... 

Kumagal-Gumf.... 730 -10 

KvmJal Chemical „ 760 420 

Kirabolnf.860 -30 

Koraray.L120 

Kmtha Chemical... 642 +1 

Kurtta Water.2.700 460 

..4J20 -20 

561 ryo.565 -20 

. U>5Q .... 

Kyowa Hakko.1320 

towaSadlamaBk.-. 1380 -20 

Kyushu ElPower., 3,000 +40 

Lion Carp..733 -7 

Long Term Credit .... 1330 -20 

MaedaCorp.1350 -10 

Uaklno Milling.... B95 +15 

MakJta Carp ..1.650 +10 

Marubeni ..550 .... 

Manilla I Food ...... L080 -10 

Marul.-1*950 -20 

Maruichi Steel.1.660 _ 

M'shtta El Ind.1,360 -20 

M'shlta El Wk.1300 420 

M'shlta Koto.L510 -40 

M'rfdta Refrfg.881 -29 

Uarta Motor Corp.... 510 -5 

Ueljl Milk ..L180 

MelJISeTka.L10O -30 

Mercian Corp.1090 -40 

Mlknl Cora Cola...£410 +10 

Mloebea...694 -1 

Minolta Camera ... 560 -2 

Mfcawa Home.1380 -10 

Mbhhi 8k.2.760 -50 

M'Mshi Corp.L280 +10 

M'Ushi Elec.565 +1 

M'blshi Estate.1,310 450 

ll'bbhl GasChem.... 540 .... 

M'bfahl Heavy W..« 680 -5 

M'bbhl Karel.518 -4 

U'bMU Mattrtab ... 550 _ 

M'blslHOil.L090 

M'bfahl Paper _... 601 -28 

M'bfahl Petchem... 786 
M'bfahl Plastics ... 555 -1 

M'bfahl Rayon.436 -6 

M'bfahl Steel.1330 -30 

M'bbU Tr&Bk.1,770 .... 

M'bfahl Wnbouse - 1310. 

Mhsutosta Belting.. 850 -10 

Mitsui Co ..75? +19 

3to 

Mitsui Marine.995 • ... 

MUsriRtag&Sm... 425 +17 

Mitsui Osk Une.... 571 • -? 
Mitsui Peiebem — 681 -1? 

Mitsui Soko.860 -14 

Mitsui Tafao Kobe — 1310 -30 

Mitsui ToatSU.435 -10 

MKtsilTr&Sk.L450 -10 

MltsefcosM.1,190 .... 

Mitsumi Elec.1320 +30 

kltyall bon Works — 610 -5 

Mlzano SporUng... 1,420 
Mpchida Pharm ... 2360 +30 

Mortnaga Milk.671 -24 

MorfSelk!.2.200 ..„ 

Muvata Mamifaci. 2310 -20 

NECCorp.1,120 .... 

NGK loBilaton.LCBO -10 

N6KSpark Plug ... 780 

NHKSpring. . 559 -U 

NKKCorp.350 46 

nO K Corp.. 685 

NSK..586 

NTNTmBmrfog... 600 
Nachl FujlkashJ662ri -42 

•togtaikffi.. 1.640 +10 

Nagaie.lJttO -10 

Nanoya Railroad... 720 -15 

National House.1,500 460 

N rchl I.- 1.600 

NKhlrrl ..780 

Nihon Cement ...... 905 -10 

Nihon Noun.582 -11 

Nikon ParterWfig... 920 


N oremlw 27 Yu + or - 

NUgauEag._.750 

N11£oSk.... m .900 -20 

NlknoCorp..908 -22 

Mppon OedR Bs* im . 9,630 +10 

Nippon Dcnko-626 

Nippon Denso_1,420 -30 

Nippon El Glass .... L%0 -10 

Nippon Expm .... 800 -9 

Nippon Fire_808 

Nippon Floor Mills __ 698 

Nippon H«to_2,990 +10 

Nippon Kayaku. mid 42 

VHppoi LM. Metal 838 -4 

Nippon Meat Padc... 1,790 -10 

Nippon Mining.550 45 

Nippon Dll.920 -8^ 

Nippon Paint.869 +19 

Nippon Road.1360 430 

Nippon Saiiso.630 +19 

Nippon Sharra.1330 -70 

iffapon Sheet bUo — 6& 46 

Nippon Shlopan .... 1,110 -10 

Nippon Shtoyaku -. 1300 +10 

Nippon Soda -.848 +4 

Nippon Stainless... 888 

Nlppoo Steel.387 -1 

Nippon So lean ...... 640 

WMlVtomk_20.400 .... 

NTT ..- 770,000-LOOO 

Nippon YaUn.702 -7 

Nippon Ymea.596 

NipponZeon ..631 +1 

Nfabknatai Constr... 1,200 -10 

Nissan DlesH.555 +10 

Nlrean Motor.675 

Nlssel Sangyo.1,430 

Nlsshln Flour.1340 

Nlssfilo Oil.L070 

Nlsshlobo tod-1,220 -30 

NfaNnhni.603 .... 

Nlssln Electric.L470 +10 

NfastoFood.2350 -50 

Ntauko..801 +1 

NEtta BoreU.550 45 

Nttto Dental.1.480 -10 

Nomura.1,720 420 

Noritake.1380 .... 

OdtaiuEtoicRrer ...948 -7 

OhbayashhCumf... 850 

OllPaper.809 429 

Old Electric.575 -15 

Okuma Core..UOO 

Okuimira-Guml .... L410 -30 

Olympus . .1,420 420 

OmrenCorp.1330 -20 

Opoda Cement.665 +7 

Ono Pharm.5,600 +80 

Onward Kasbjywna.. 1,740 450 

Orient Corp..1,010 435 

Orix Corp__ 2370 

Osaka Gas_595 +7 

Penta Ocean —.869 

PI wer Elec_3320 .... 

Prima Meat Pack 660 +6 

Renown.653 +7 

Ricoh ... 597 42 

. 

___625 

.2,600 +10 

0 _2350 -50 

SamnBank.. 2310 +10 

Samm Shutter...... 1^0 -10 

Sanyo Electric.522d +11 

Sanyo Kotasaku ... 643 +3 

ssr—.™iSl! hss 

Setae Railway.3,280 -10 

Setao Tranuort.... L960 +10 

SdyaFoodSyi.1,270 .... 

Svjyu...1,740 -60 

Sekisul Chemical... 1,190 -10 

Sektul How.1.410 +10 

Settsu Corp- - 5©.^ -14 

Sem-Elevn_8350 450 

Sttrp...1300 

SUkofca Ekd Pwr 2,870 440 

Shimizu Core 1,250 
Sfito-Etsu Cnem.... 1,450 -30 

SbtoAogi-1«040 

Sh*«ldo...L710 

Shochlfcu.«... LJ20 +10 

ShotaEWJrtdn .. 7xb -4 
SbowaAfaralflliMi... 76Qd +10 

Shows Denlu.401 -9 

ShornElcc Wire.. 690 -19 

StiowaS&ngyo 593 -3 

SheuSck... L860 .... 

___ 2300 420 

Snow Brand Milk .... 866 -14 

Sony..4350 -50 

5caotay Electric... 740 -20 

SuntUtaH) Batdite . 582 -2 

Sumitomo Bank ... 2370 .... 

Sumitomo Cement... 590 -3 

S un homo Oreakal « 457 42 

Sumitomo Corp .... L&30 
Sumlti»voE)st.. u 1300 
SamHoaw Htevy . M 686 -10 

Soedteno LMt M..... 551 +1 

Sumlumo lurlw960 425 

Swreuno Metal U... 384 
Mrelltalko-LUO -10 
Sbmitortta Reaftir.. LOOO 42 
Sumitomo Tr&Bk . L490 -10 
SoMUro Wstban 752 +3 

Suzuki Motor_618 -1? 

TDK Corp.4,540 -60 

Tolsel C&rp ..860 +10 

Tafaho Pharm. . 2,140 +40 

Taiyv Fishery.415 49 


7 Yen +or- 

Takaoka Electric... 971 +13 

Takara Stato.821 

Takashtoreya........ 1,690 -20 

Takeda Chen ....... L430 mJsl 

TanabeSelyatai .... L240 420 

TdJIn.506 -14 

TeJkokuOll --866 

TekkenCorp_L080 +10 

TnfimelCteatad ... 815 +10 

Toblshlma Corp .... 384 +3 

Total Railway.873 —7 

Toel__866 

Td». 16,600 -400 

TiMuEka tare ^ 3A10 450 

Tokal Bank.L760 

Taka! Carbon.650 

Tokico.510 

T 0 U 0 Marine.1360 

Toksyavna Soda — 550 424 

Tokyo IBank).1330 .... 

Tokyo S'casting.... 1,750 -10^ 

Tokyo Dome.2,650 —110 

Tokyo El Pwr.3,420 ™. 

Tokyo Election_2,260 420 

Tokyo Gas 571 -1 

Tokyo Rope_921 

Tokyo Steel.2360 +10 

TotooStyte.L360 +10 

Tokyo Car.. MO -20 

Tom Corp.970 

Tolorv Land.— 640 

Tom Carp.L620 

Toppan Printing ... 1300 -10 

Toray Ind.65) +7 

Toshtae Elect.620 44 

Totafa GMdAreXr... 1330 .... 

Tosfcfta MSSSS « 826 -9 

Tashoks.. 1,150 430 

Tosoh Corp.563 -6 

Toto.L820 .... 

Taya Construct 654 -21 

TqiedaAam Loom ^ 2J50 .... 

Toya Ink.7>8 —14 

Taya Jozo...730 -2 

Taya Kmuu.940 45 

ToyaSefkan.3,700 -70 

Toyota Motor.L460 +10 

ToyoThedaRub.W6 -19 

TitatatoHNilte_730 -6 

Tsugaml... 570 -5 

UBEtodl_480 -10 

Unltlka_499 -13 

Victor (J VO.1390 -30 

Wacoal.982 -1 

Yamaha Corp. . L650 

Yamaha Motor..... 900 +18 

Yamdctd5eartUct M ..802 432 

Yamanouchl -.2,780 +10 

Ytaortabi HooeyweiT « 1370 -10 
Yamaio Kogyo L230 +10 
Ybnuio Transport... 1,140 
Yamazald Baking . 1.940 .... 

YandaFIn.- 9lo +1 

YokogawaElec^... 1,050 -40 
Yokohama (Bank). 1360 410 

YotatemaRitabcr7« HZO 

Yomleri Land_1340 _ 

Yoshltoml Phann.. 1370 -20 

Yrasa Battery Co__1,000 -30 

Zrael Cbrp M „....... 726 -2 


AUSTRALIA 

Hitwta 27 _ 

AFP_134 

AWA...1.01 

Aberfpyte ... 4.03 

Amcor..626 

Ampolex ■. . 3.16 

Arnotts.630 

Ashton__135 

ANZ Bank.4_52 

Aost Gas Light. 

Aust Nat Ink.1.99 

BHP..1338 

BTRNylex ...2.80 

floral _337 

Bootfri lie Copper . 0.69 

BramWolnds.IB 

Bridge Oil.035 

BrierfclRfS_0.77 

Burns Pb Up_3.42 

CSR..4 JON 

CRA .12J8 

CaltexAiA. 2jb& 

C«1 Allied Lod_10.02 

Coca Cob Amatll_8_10 

Cotas Myer ..U.9& 

Comaleo..3J1 

Comm BkAast ..... 732 

Ovsaiv.,. .L47 

Domlctoo Mag “ 0.66 

Email__3.70N 

Entray R«.. 131 

FAI marurac_ 067 

FTetcherOiltnge ... 2.49 

FostareBreretag—-1.18 

Gen PropTst_234 

Goodman FMder.. L61 

.3.12 

Highlands Gold...- L46 

IClAust..4.98 

J wrings ..LOZ 

ndnoeGoto_L35 

Lend Lure.17 

MIM..2.14 

MayneNIdcles_8.18 

Metal Mamrf.2J0 

Mhtarw.OJO 

Nat Awt Bank.7.80 


+ re- 


-0.03 

4002 
-0 03 
40 JO 
-0.03 

- 0.02 

-0.01 

-0.08 

- 0.02 

•tO.Ol 

40.08 

-oVoi 

-OJl 

40.20 

- 0.02 

40.02 

40.10 

■■■■ 

-0.01 

-0.05 

40.01 

40.02 

-0.10 


40.02 

4&7oi 

- 0.02 

40.02 

40.02 

- 0.02 

•Hlbl 

-OJO 


HL02 

- 0.01 


SOUTH AFRICA 

Howtaer Z7 

A8SA.10 JO 

AECI..9 J5 

Allied Tech.95 

Anglo Am Coal 

Anglo Am Corp.12530 

Anglo Am GoM.224 

Anglovaal.830 

Bartow Rand.„53 

Buffets.. 37 

CNAGallo._ 

De DeersfCemerar- 93.75 

DeeUnal Gold.7.75 

Driefo&teJn.......... 40.25 

East tend Gold M . M 7 
Elandsraad GoM ...28 

First Hat Bank.5130M 

Free5tattCDreGtad _ 27 

Gucor..12.70 

Gold Fields SA.77 

Hartebeest_1530 

HigfweW Steel.15.25 

ISCOR__207 

KI mss Go to ..44 

Kloof Gold.-.34.75 

LRuflonGold.3.40 

Liberty Life SA.3830 

Mallwld.31ta 

Nedoor ..15.75 

OKBazavs.1030 

Palabora Mng.78 

Rembrandt Grp.27 

Rembrandt Crarl ...1930 

Rust Plat.. 69 

SataarteAtonle _ 82 

Sage HMS.8 

Smith (CG) Ltd.107 

SA Brewers.54.75 

SA Man Amcor.3030 

Hgw Oats_38.25 - 

Tonout Halett.19.25 

Vaalteefs.- 212 

Western Pcu.-12630 

AUSTRALIA 
..tew 27 

Newc rest Mining... 0.91 

NewsCorp.14.88r 

Nmndy Poseidon... 1_L8 

North BHPefco.2J7ta 

Pacific Dunlop — 534 

PancnnUneatal_034 

Paul toco.136 

Pioneer InU .3J4 

Placer Pactflc ...... 2.72 

DCT Resources.1.14 

Ftafaon Gold..5.02 

Rothmans Aust.1330 

SA Brewing.333 

Sartos .3JL2 

Snrith(Hwd) -.534 

Soasof Gwalia.3.48 

Stoddand Tst.2.42 

TNT__15 

Tefcenm CorpNZ...^ 1.78 
TYco tore 0.70 

Wes far mt re .4.42 

Western Mlnliig.... 4.46 
Westfletd Kdg 435 
Westfield Tract .... 2.16 

Westpac..^..4.47 

WboSMePet.4.19 


+ mr- 


-O.Q5 


-0.75 


-0.15 

40.10 

-OJO 

40.25 

-030 


-0.90 

40.01 

-1 

40.25 
-0.15 
-0.25 
40 JS 


40.40 


-0.25 

-030 

4035 

-3l75 

-030 


+ or- 


- 0.01 

40J4 

-0.01 

40.01 

40.01 

40.01 

- 0.01 

-034 

-0.08 

- 0.02 

40.04 

40.03 

40.01 

- 0.01 

- 0.02 

40.01 

- 0.02 


-OJO 

-0.01 

-0.05 

-032 

-0.09 

40.02 


HONG WONG 

Hcwibtr 27 H.K3 +W- 

Amqy Props.5353 

Bank East Asia.2230 

Cathay Padfle.10-20 

GhemKoop_ 19J2D 

ChKaUght.22.4QN 

China Motor_2930rt 

Crass Harfaonr.14J0 

Daliy Farm loti.... 9.10 

E verge___3.47 

Gaoco —.— 2.45 

HSBC ..34.75 

Hang Lung Dev.8.05ta 

Hang Seng Bank ... 36 

Har&wrCMre.BJ5 

Henderson lev_230ta 

Henderson Land .... 13.40N 
HK&ChtaiGas .... 1130 

HK&terefadHeM_4.70 

HK Aircraft.. 17.10 

HK Electric .. 13J0 

HKLand.9.10 

HKtartKy&TkA_6.70 

HK T el ecom.. 735 

Hopewell Hklgs .... 335 
h rail con Wpa — 14.10 

HysanDet.8J5 

Jardtoetotl Mtr ... 5JO 

Jardlne Math_3735 

Jwrtfine Strategic.. 17.90 

Kowloon Motor_7.60 

Mandarin Orient ...5.40 
New World Dev .... 11 JO 

Realty Dev A....13 

SHK Praps- 

Shaw Bros-3.87 

Shell Elec Mfg.1.68 

StmeDariw.7.90 

Sen Hung Kal Co_2.12 

Swire Pacific A.2330 

Swire Pacific 8 ..-3.92 

Tele Broafta*.6.10 

Wharf Holdings.... 10.70 

Wing On Co.7.40 

Wlnsorlnd-8.90 

WnridllUl.5.40 


40.10 

-OJO 

- 0.20 

- 0.10 

-0.13 

-0.05 

-0.07 

-0.25 

4030 

-0.05 

-0.02 

-OJO 

nava 

40.03 

40.10 

-0.2D 

-0.10 

-0.05 

-035 

- 0,20 

-0.15 

-4L2S 

-0.10 

40.10 

40.05 

-OJO 


.... 2230 -0.20 


- 0.01 


-030 

-0.05 

-0.15 

- 0.10 


MALAYSIA 


27 


KYft 


+ or - 


.2.70 

Hong Leoog Credit... 3.22 
Malayan banking . 625 
Malayan Utd Ind... 2.47 

Muiu Purpose.1.31 

Public Bank.1.41 

Si me Darby —.3.64 


-0.05 

-0.05 

4031 

-0.02 


27 SS 

CuM Storage. 2M 

DBS..11.60 

Frarer&Ncave— 8.K 
Gent too.. 635 

tochaoe.. 438 

SE , 57.=ioS> 

oub!.::ll_ 4.70 

S’pore Air Free.3190 

Sfapware Press.... 8.75 

Straits Trading 2.61 
Tat Lee Bmk........ 3.22 

UOB.-.6.1S 


+ or- 


40.02 

4035 
40.15 
40.03 
40.08 
40.10 
40 JO 
40.04 
40 JO 

- 0.10 

40.01 


Price mi su ppS kt d br Tafetara 


NOTES-Prices on tMs page are as 


quoted on the tadtalaal exchange 
and are last traded pries. <u) unavall- 
able. U Dealings suspended sd Ex 
dividend, xc Ex scrip Issue, v Ex 
rights, xa Ex all.t Owrng to technical 
prabknfa. some Swfas pries 
days edition wee pre-d 


CANADA 



Mgh 


OOD AbHWPr 
32100 AgvricoE* 
14000 Air Cda 
moOO Aten En 
1000 AtaMGaa 
0DB00 Alon AIX 
04000 Am Dvr« 
100 Alep CM 


u\ 


TORONTO 

3.-00 pm prices November 27 

Quota Bo nD to wnu untoM Pteted S 

lii 

S14I* 

S22fe 

SteW 
312 


141* 

St 


12 


4J, 
5 If 40.18 

He 

Sl! - 

23 +H 
12 


2070D0 

200 


10900 


Bk Montn US38^ 
Btikm do S20?« 
DC &«av A SlSlt 
BCE inc 

JMnoraf 13 
BQfl A SB 

Boah'dtarB S29f« 
Daw vutay *wJ| 
- soil 


79h 

13S 

I2J| 

»{ 


Brwaui A 


16300 
21100 
20100 
11000 BC Tat 
1800 
300 


STB* IS* 
27 23 

en. so* 
11 a* ia >2 
* 7 * 7 * 


a>*i +* 
u 

47 -I, 
13 

25* +5 

13* -* 

400 -W 

IfiS +t» 
29 -0 

21ji +|t 

1 ? -*■ 


29400 CAE iPd 
51400 Conbftor x 



200 Can lira 
100800 Cairilre A 
1600 Can Utff A 
800 Can Uff B 


353% 

25% 

23% 

+% 

53 

SO 

55 

48 

84 

88 

50 


532% 

31% 

32 


323% 

23% 

23% 


317% 

17% 

17% 



2100 Cantor 
3000 CnPcFon 
2600 Cm Op 
1000 


18000 CaM (top 

18000 Ckwpi M" 
2500 CnH Fid A 
11000 Cnmtoco 
27700 



823 >4 22 V 
101 100 


18700 

aoioo 

26400 Crown* A 

B0Q0 Oontaon A 
HM Darton x 
24000 DofeoGO 
1400 DMdna!* 
3500 taebix 
12S00 Du Pom A 
274700 


610 

100 


S li 

07 $8 





900 RmjTta 
700 Emplra 
101700 Euro Nov 

4400 FRUd 
3100 Flnntog 
85400 Frt Itare 4 
900 Forita 
62100 Four 


10% 6% 
SlS 11 S 

116^ 14% 


a - 

10% +% 


•% o\ +4 

13% 13% -% 

10% 10% 

23% 22% +% 

17% 17% -% 

22% 22% -% 

90 38 

m Oondta A S84 24 24% 

143 800 (Banda OM 4S5 440 480 +10 

525000 Orangaa 133 130 182 44 

2100 OWLdara 314% 14 14 % 

29800 Qtaften M% 0 % 0 % 

800 GW Utte 310% 18% M% -% 


319% 

910% 

620% 

817% 

» 


18100 Laoawi Mar 
08000 LflMaw 






«% -% 
11% -% 


11000 

108300 


1300 

1000 

15300 

7000 

4100 

4000 

5500 

S1500 


Item Bl a 
Mtgna ma 
U p! U FOi 
MaritTOT 
Mark tea 


919 


\ & a - 


Metal) Rfln 
Mtrmova x 
MM Corp 
MOtaM A 
ItoonCwp 


618 

17% 

IB 


S16% 

18% 

16% 

*% 

<21% 

21 

21 


58% 

6% 

6% 

+% 

617% 

17% 

17% 

♦% 

510% 

10% 

10% 

+% 

618 

15% 

irt 


too 

8 

80 

-4 

80% 

30 



523% 022% 

8% 

-% 

6 

7 

7 

-1 


200 Harrtafil A 
400 ttowtor 8 td 
8100 Hm tad x 


36% 


6% 

28 


6% 



14000 Homo 08 
12600 Horsham 
OOOOHuNBnMS 400 
700 Hud—Bif 133% 


h 18% 15% 

4 10 % w% -I 
% 12 % 12 % 


44400 Imam a 
32400 Imp 011 X 
98900 toCO 
181200 MCmai 
3000 tatorvPfaa 
200 hwsai Grp 
1000 Ivm A 


moo 



334 33% 

345% 

334% 34 


317% 17% 17% -% 

315 18 18 


888000 Lao Mtafe 


613> 


l\ 26% 2B% +% 

1% 9% 0% +% 

1% 13% 18% 

8400 Laidtaw A 68% Q% 8% 

114000 La—> B 38% B% 8% +% 

BOO Lwtrant Bk 320 20 20 

11200 Lannt Op S8% 8% 6% 


E34O0 

4800 

3100 


611% 11% 11% 
l*m fad A 16% 5% 6% 

Iwtafei 38 8 8 

Nmndax 318% 17% f8 
NomB.12 129 26 25 

NorcnMVla 325% 25% 25% 
NttiTato 3«4 40% 40% 
Norlhpato IIS 102 118 

Nova Corp $7% 7% 7% 

teaca RSr 1 318% »% 10% 
Numac OU 500 900 900 -12% 


101800 

3900 

178000 


81200 Ocaflol A 

42900 Onto cora 
16200 Oahawa A 
13800 PWA Carp 
7808 Pagurian A 
ton 


3 


+M 

3 


MOQ 


2000 
2700 
21800 
IfiOO 
2200 
22800 
13 UO 

MO 

2500 

2800 


NLihiObA 312% 

3 — B» 200 

ScOPPBMr 323% 
Scons has sn% 
tepreCBi $127% 
Sanra Can 610% 
SMC* K% 640% 
Sherrie Q 37% 
S«- 9y* 

SNC Group 617% 
Sonora Qio 39 
610 % 
318% 
36% 


12% 12% 
0172 180 

29% 29% 
17% 17% 
120 % 120 % 
10 % 10 % 

40% 40% 


-70 

+% 


Spar Am 
A 


0% 

17% 

36 

10 

«% 

8% 


8% 

17% 

36 

W 

16 

«% 


Ml 

211100 
1300 
11700 tear Corp 
200 Pom Fin 
132800 Pmlgox 
a« 



20 % 20 % 


30000 Ranger Oft 
3300 Hayrack 
700 toedSfaii 
300 Rahman 8 
174200 RM'awm 
21600 flapap Ear 
30000 Mo 


38% 

% 


1100 Romm x 
131100 R py a lBkCan 
883800 Ryl Ota Ml 
16/AX) RyfTruaico 


9% 

5% 
23 

618 18 
6t3% 13% 
36% 9 

616% 16% 
312% 12% 
374 74 

SZ7% 26% 
167 190 

36% 8 


9% 

5 !* 

23% 

16 

'55 

15% 

12 % 

74 

27 

150 

9 


3 


-6 

-% 


8400 Tack 8 
300 Tala^oba 
68300 Thomaon 
105700 Tot Data A 
700 Tamar B 
fifflO ToURMea 
118300 TmAJM x 813% 
83300 Traiwott P 517% 
4000 7f*ll6C 
20400 Trine A 


610 % 

IU% 

6t&% 

516% 

522% 

|1«S 


311 


i 


18% 19% 
10 % 10 % 
14% 19 

18 16% 
27 Z?% 
14% 14% 
13% 13% 
17% 17% 

8h ah 
11% 11% 


no UAP A M 316% 16% 
IfiOO UnlonEm 113% 13% 
500 UnltadCorp 326% S3 
80600 lAdDomlnd 51S 


16% 

13% 


28% 28% 
11 % 11 % 


-% 

-% 


| 

+% 

”4 




36000 Vtaray Ri 435 420 43ft -5 

127700 WOO** E 320% 20 20 -% 

1600 Vteoe Oao 337% 37% 37% 

400 WIC B 311% 11% 11% +% 

f - fig vpdng rtgina or raatriqad voting righto 


MONTREAL 

2:45 pm prices November 27 

31 MO BonMIerB 325% 34% 25% +% 

17600 Cambior a HO 
94800 Can Imp Bk 
1 


DonUnTxt A 36% 6% 

Itetota U lm 310% 10% 

NalBk Can 111% 11% 
Ptoi4bo x 610% 18% 
ItotocarAi 330% 20% 

101000 Talaglooo 310% io% 

0600 VMaotren a <15% 15% 
Tote Salaa 8.780300 aharai 




11 % 

ro% -% 
20 % +% 

10 % 

18% 


INDICES 


NEW YORK 


DOW JUNco Nov 

28 

Nov 

25 

Nov 

22 

Nov 

21 

} 1861 i 

r 84nco compilation 

MQH 

LOW 

MGH 

LOW 

etadurtftah 

2916.14 290206 290ZJ3 293209 

3077J5 

2470JO 

3077J5 

4LZ2 






08/10 

(9/1) 

08/10/91) 

(2/7/32) 

HwBob* 

9729 

9727 

97.42 

97.47 

97.92 

9L30 

97.92 

54.99 






02/11) 

06/1) 

02/11/91) 

0/10/81} 

Tcaomt 

1186.47 1185.72 119409 12140+ 

128706 

B94J0 

153201 

1232 






08/100 

aw 

m 

wm 

utfiklB 

216J7 

213J2 

212J9 

21403 

aia9 

195J7 

Z36J3 

10 JO 






06/41 

00/7) 

C2/1/90D 

(8/4/32) 


STANDARD AND POOR'S 


40NTI Htah 2942J1 (29ZL96) ter 2B6U4 (2B7DJ0I 


UU|UUc f 

M - - ■ ■ 

■nEtfUn 

FtaudiV 

377.% 37534 376J4 38006 

445.76 44205 44302 448.14 

30J0 3005 3033 30.46 

397.41 

03/111 

47201 

(29/8) 

3234 

(13/11) 

31L49 

(9/U 

364.90 

(9/1) 

2196 

(9/D 

397.41 

03/U/9U 

47261 

(29/8*1) 

3U4 

(9/10/89) 

4.40 

(W39 

302 

OUbl33 

000/74) 

KVSEQtetffe 

206.77 20757 20636 Z10J1 

21937 

170197 

21937 

4.46 



03/11) 

(9/1) 

05/11/YU 

(25/4/42) 

AitoUtl Vte 

37006 37L04 373JB 37605 

39237 

29072 

39703 

2931 



emu 

04/D 

00/10/89) 

(9/12/72) 

RASDAO Qoporita 

52223 52208 526.46 530J3 

55637 

355.75 

556.17 

5407 



0301) 

04/U 

03/11/91) (31/10/72) 



Nov 22 

Nov 16 

NOV8 

year ago (approx.) 

Do* tadtattrial Dlv. Ytata 

3J5 

3J0 

305 

406 


Nov 20 

Nov 13 

Nnv 6 

yaar ago (approx.) 

S & P tatetrtta db. rfrid 

200 

207 

2J2 

3J9 

SGPtart. P/E rate 

ZZJ9 

2204 

2U9 

15.47 


NEW YORK ACTIVE STOCKS 

Qoetafl Changw 
price on day 

- 2% 

- % 

♦ % 

- % 

- ih 

+ i" 

+ 2% 

+ % 


TRADING ACTIVITY 

t Worn 


M Hi Iona 

Nov 2B NOV 25 Nov 22 


Brfatiil Nyws 
F«d Motor 
RJRNtatea 
fan T & T 


Tef Hanoi 
IBM 

Mr Micro 


4.417J00 75% 

^043,700 94 

2,78% 100 9% 

L54LS00 35% 

2.432J00 27% 

7.70BL200 32 
zmm 55% 

2,111400 43 

L94SJ00 97% 
L854.900 14% 


York SE 716052 17L520 1B8J10 

12.921 12010 13J43 

NASDAQ 172.793 142322 267080 


NY5E 

fane Traded 

2147 

2J47 

2149 

Mses 

862 

616 

508 

Fafc 

780 

1043 

1160 

unraagu 

505 

488 

481 

Rat IflpB 

26 

18 

30 

Rh Lok 

71 

77 

75 


CANADA 

TORONTO 


Nov 


Nov 

25 


NOV 

21 


1BB1 


WQH 


LOW 


2892JS 29QL46 2915J0 2950lM 3299.990877) 2632061971) 

344BJ2 3443.47 345L90 3493J0 360409 0211) 316L95 0S/1) 

MONTREAL PHtMta 181274 181L% 180904 183502 1907^ Q21D 168609(90) 


CMteMe 




Nov 

Nov 

Nov 

NOV 

I 1091 


27 

20 

25 

22 

l HIGH 

\ LOW 

AumuuA 

Ml OnfaBriB 0/1/80 

16183 

1630 2 

14r|fr 2 

16429 

16903 0/11) 

1204506/1) 

All Miff 0/1/8N 

6463 

6400 

6400 

6502 

707004/7) 

5616 06/1) 

AUfTWA 

Cleft Aktki O0/12M 

414J2 

41477 

41460 

41701 

5340106/1) 

38558(1/11) 

BEU0Q/U9D 

1076AO 

108070 

107005 

109598 

121235 07/0 

9175907/1) 

DBOMIBC 

CoteteSEOMS 

354 45 

35155 

35500 

359 JO 

380 04(2/81 

30226 0/1) 

FINLAND 

HEX faml OVUM 

823 2 

8259 

8290 

8306 

11809 B/Q 

6113 awi) 

FRANCE 

CACGwrta (31/12/82) 

48139 

47706 

47533 

48836 

5033105/11) 

3948805/1) 

GAC 4801/12/87) 

175706 

176897 

174125 

174L28 

1887190/10) 

14202605/1) 

GERMANY 

FAZ Atato 01/12/50 

65331 

65065 

65285 

65909 

71743070 

5704805/1) 

Cmerteta Q/12/53) 

184400 

1154.40 

181360 

ltollft 

20351(31/5) 

16123 05/1) 

DAX 00/12/871 

1586.16 

160207 

158916 

160826 

1715481UA) 

131102 060) 

MONO KONQ 

Hvg 5cm Bvk 01/7/64) 

4179 JO 


422074 

424307 

4Z7LMQ5A1) 

29840106/1) 

WF1 AND 

SE2 (hnad (4/1/BB 

1376.90 

137936 

138007 

1389Jl 

15206605/3) 

111496 00) 

ITALY 

Ban Goa. U. 0972) 

5UJ5 

51007 

50000 

58708 

619380/63 

48606 09/1) 

JAPAN 

mwobism 

Tta|D StTopU N/l/tQ 

2297128 

2311209 

2286869 23U7J9 

271409100/3) 

2M5076 am 

173037 

175137 

175033 

1764.77 

202605 080) 

162508 07/1) 

todStofaa(4/l/6N 

255808 

255813 

257462 


3423.0 am 

247332(240) 

MALAYSIA 

KUEDtentoW/ay 

53638 

53707 

53738 

53904 

63502 (29/S 

476.4106/1) 

NETHBRLAMM 

CfiS lUftateLiEM 1983) 

2741 

274.9 

Z74.7 

2773 

28400/6) 

22L4Q6/1) 

CSS AB Sir (Eld 1989 

1925 

1993 

1929 

19U 

20330/6) 

1623060) 

NORWAY 

OriiSEIU (2/1/83) 

63099 

640.75 

64076 

66801 

79553 (2M 

610.45(21/1) 

HttJPPMS 

Marta Cm (2/1/85) 

1094.99 

109007 

110503 

110531 

1183 40 090) 

5BU4 0IV1) 

OMOAPORB 
"T nil Tmwilf (TflJTTT 

39430 

31146 

39100 

39528 

42243(26/41 

31507060) 

SOUTH AFRICA 

JSE G«U G8/9/7B) 

124204 

12550 

12740 

1229.0 

14690 0/7) 

mo (25/2) 

JSEhtebWQsmB) 

422306 

42200 

42D9L0 

42030 

43640 03/11) 

28290 06/U 

SOUTH KOREA- 
tea Dam El (4/1/89 

64MB 

64932 

65038 

MO 64 

76330 W 

59057G2/M 

SPAIN 

Madrid 5E GQ/12/S5) 

24414 

24439 

24274 

245.78 

2891208/31 

2153004/1) 

SWFIfFN 

Afflrataite Go. 0/2P7) 

94230 

94030 

93530 

9420 

11090 01/7) 

8004(80) 

SMTZBRLAND 

Svfas Bokfad. 0102/50 

729J 

7327 

7250 

733.8 

769J 0.4/11) 

5900040) 

S8C GcnrI 0/4/87) 

5943 

597.9 

5920 

5904 

6360(31/5) 

487J 04/D 

TAIWAN** 

WdftMdtoteG4M6) 

447100 

452902 

453402 

454304 

638022(9/9 

331026 050) 

THAIJI0 

BMtaDhSETOWTS 
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Tokyo Hafcutonch 
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Swiss hospitality 
Swiss service 
Swiss cuisine 
Swiss timing 
and 

The Financial Times 

when you travel First or Business Class with 

Swissair 

Ask your cabin attendant 
for a complimentary copy 


swissairi7 


FINANCIALTIMES 

EUROPE S BUSINESS NEWSPAPER 
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HEW YORK STOCK EXCHANGE COMPOSITE PRICES 


YhL N fta 
oiv.% e 100 * 
048 £9 16*31 
OTfl 08Z7 447 


111391 
1 10 
£00 6.0 M 426 
1X0 1.7 333070 
044 0317 87 


1-2811X 


1JJ 9% MA Goip 048 <8 
14 *? ALLaOs A OTfl 08 
5% 40% AMP lae 1.44 u 
*5% 44% AMR 
2% 1ARX 

JUJiASax ooq &o 

01% agUAMoctUb ixo i.t 

14% 9% AfaUM Pp 044 03 
11% 10% ACM Gtt to Influx 
n 0% ACUOiOpp TXMOB 
0% 6%4GMGvl5p 1.01100 
11 9%J0 IO«Gii 1-26101 
a 7% ACM Man ijoi ns 

12% 11% ACM llimpi 135110 

7% 4% Acts* Qm 040 OX 
G 3JtAMtQ«d 
40 72M Aeuson 

20% 14% MnEvi 008203 
20% 17% AdotetZPf Z.4012.7 
9% 

38% UM Micro ic 
14% 4% Ad Mkaro P 3.00209 
SV 3% AM Gif 016 U 


1-26101 
ixi ns 

L35110 

040 8X13 

3 


Aeuson 211003 33 V 

MnEai &002&X 0 65 18% 

AdOtelZPT 2.4012.7 20 18% 

AMtRn 64 14 6% 

M Micro x 304 38 

M Hero P 00020X718385 u14% 
A M Gip 0-16 U 6 28 4% 


12 % 

20 

W% 

®% 

01 

48% 

67% 

13% 

10 % 

0% 

94 

10% 

8% 

12% 

6 

4% 

33 

18 

»% 

06% 

37 

14% 


31% Am U 
G% Aim A 
12 Afiamc 


2% ABeen toe 
51% NrfrQai 


278 73 72003 
0X4 2X 782561 
0X8 8X 91T7S 

16 42 

1X6 ZXMW3 
0X0 1X19 293 
99 iB 
10S16.4 7 23 
5.16 52 6 


fei 

5 £ 


30 16% Akhrt Fit s 6X0 1X19 293 
22% 12% Alrgaa Inc 99 V6 

16% lOA irtOM 16616.4 7 23 

100% 86% AlsPn6.1fi s 5.16 BX 6 

26% 21% AlaFw P1A 2X9 8X 11 

107 IOOA^fMs 9.44 OS 2 
106102% Aft* Pw T1 2 

104 96JUMP*Pi 9-00 OX *100 

101% BSAMUKi 8X6 8X 2100 

11 9% AWariQpPf I 0X7 6X 8 
29% T7% Alaska Air 0X0 1.049 186 
20 lOAtoyMi 0X5 22 57 118 

34% 20% AfCcdvr B 0X2 0X34 399 
24% 16% AJCutvr A 0X2 1.1 17 60 
51% 32% Albertsons 0X8 IS 183815 
23% 16% AM Ml 0X0 31 25 997 
35% 29AJS09M* 092 37 17 454 

28% 18% Mr Al«s 1.00 60 161183 
37% 10% AMn sr idsf 33 SB 

29% 20% AM< Lads 0X8 4X21 192 
46 39 AJlegh Pow 016 72 12 229 

24 % 16% Alfan Gp 1.75 7.7 3 

22% 0% AIM Con 9X5 02 23 185 
25% 18% Morgan 0X6 1.8 34 17S 
33% 16% AMOS Cap 202 7.0 15 115 


Tfi 14% 
e t«% 
O 66% 
93 20% 
16 21 
33 12 

6 100 
11 u2S% 

2 w% 

2 104 


g 4% 

S7% 

8% 


14 

15% 

04% 

20% 

si 

» 

25% 

105% 

104 


*100 100% 100% 


8X8 02 JTfOQ 101 
0X7 6X 8 »% 
020 10 43 196 W% 
0X9 22 57 118 16 

022 0X24 399 29% 
0X2 1.1 17 60 20% 
0X8 IS 183816 34% 
0S0 81 25 997 10% 
092 2.717 454 33% 
1.00 60 161183 20 

33 SB 27% 
0X8 4X21 192 22 


«% 

20 

51% 

58% 

si 

u% 

10% 

Si 

'Si 

12% 

6% 

fi 

33% 

18 

W% 

6% 

37% 

4% 

37% 

6% 

14 
16 

84% 

20% 

20% 

15 
09 

25% 

100 

104 

101 

101 

10% 

19% 

16 


30 22% BRE Prop 
44% 24% ft Si 
35% 24% Bftnfcuflnl 
87% 61 % P rt ln l M 
38% 34% Brtt Akwy 
51% 39 Brtf Gas 

77% 63% BP ADR X 


YU. ff AM 

W*. % E VStM M 
240 BX 14 72 27% 
160 38 16 74 41% 
32 701 30% 
2.40 21 2015V 77% 
2 TO 5.8 71 231 36 

2X0 55 11 127 43% 
4.11 62 10 462 68% 


Ch'ga 


27% 26% 27% 
41% 41 41% 

30% 630% 30% 
77% 78% 77% 
36 37% 37% 
43% 42% 42% 


YU. W SM 
Dh, % E1001 HM 
2_2B 84 14 U27% 

ire 88 12 * 


MV 28V BP Pmdftfl* 3 57122 9 33S 29V 


V s?v -V 

S «5 -i 

V «V -»h 


B<] i^BPwaea 

vk is4i n simi * 


17012-0 


rare 
B 332 


I.C8 57 06074 33 V 
Q88 43 37 434 20% 


74 51% Brtl Tsl * 
18% 4% Broad too * 
33 27% BrkfnPW 
30% 27 Brooklyn U 


2.72 4S 10 270 62% 


1X11 257 
7S 3 


1X0 6X 13 


BOBfi u Fa mnD 2X4 3.0 H 


4% 2 BUT 

10% 6% Brunswick 
20 11% Brush Wrti 
28% 33% Buckeye PI 
18% 13 Bufto Ml 

13% iO%8ogtfVii 
Zi% 8% Bun Coat 
41% 26%B0illim« 


74% 74% 
26% 20% 
T% 67% 
17% 17% 
2% 62 
11 % 11 % 
12 611% 


4I'| an ">* W1 

43% 32% BvE Roc * 0.70 IX BM12 
10 11% Burnbasii Pc 1X8 9.141 28 


0 16 2% 62 
044 OX 372964 11% 11% 
0.72 6.1 23 480 12 611% 

2.00 07 TO 20 29% 20% 
1.04107 0 36 1S% 18% 
1J012X14 31 12% 12% 

13 26 10% 18% 

120 3.3 61950 38% 3B 
070 IX 291412 37% 37% 
1XS 9.1 41 28 14% 14% 


35 % 27%OCEa£75 r 2.7B 88 12 

32% 28% MEATS a 273 0X 3 
100 KMEM* 

92 01%D*€67«< 7.00 fiX 13 

108 88% Gertfi* » I 

1C5 lO0Dt&ft972* 93 W 

54% 23% MrtEdl« 1-08 

30% 10% ObAbt Cm « 088 4X 37 434 
49% 28% 0J« PiWlS 0 5 0.7 29 3 
45 34% Cbl £*£ I 1X0 3-2 I* 409 

16% W%MIbSi IJMlJi; * 

26% 10 % 3 MQPfiS 0 i 0 X 2 Z5 11 *3 
4% 1 % Ohm Corp 2 6 

63 33% Otebdd x 1.60 3-5 25 *8* 
21 % »!% DtgtoH Cm 17 

83 50% Cigfla* Eg ^ J™® 

1304 82% &UAfd Dp 024 02 21 191 
Q% 1%3»S*N7 J » 


7 105% 105% 


ulOS K»% 

33% 32% 

20 % ao 


1X011511 31 
0X2 as 11 43 
2 6 
1.60 3-9 AS 484 
12 217 
123983 


BOSSES '="S 

A IS Kwref in ® l S, *2 


38 3Bfa 
37 >1 37V 


A I^Kwref m o “ 

40 Toe* * 0-40 1 f 17 230 

564 444 C cminn M 3 l50 *4 12 BW 

B# fijl Doacw Snc i 025 w j 37 - -- 

41 l n 304 D«!Mi *0X€ 1-5 S 25 l 2S 

51»i WVDonrt^ 100 21 17 W 
XV 34% jOwCspi 0X4 Z4 t5 482 SH » 

58 44% Dow Cben 2X0 62 UE142 60 **9% 

30% 21% Dow Jonas are 02 25 454 

18% W%0wi»rS4L 032 20 6 M 

89 70k CR. 7X75 7X8 84 3 

30 23% DOE 144 iOlltfl 

13% 0%CfMCafp 062 MlOWffl 
28% 18% Mo* « 0X0 3-2 182158 


Dow Jam 078 0X»454 23% 

femrSU. 932 20 8 36 11% 


7X8 84 


144 50 113201 
002 M 101068 
0X0 3X162158 


22 20 - 


0KB 0X23 185 


036 1.6 24 17S 22% 


15% AMOS Cap 202 7.D 15 115 29 


9% AMOS a 
17 AkS Irtsh * 
25% AIM SIS 


15% AIM SIS 
0% AlUMunTr 


10 8% AMseOp x 
9% 8% AMMfldns 
94 B% AWMoinc x 
43% 3T% AM Dp l 
73% 53% Aim 
10% 9% AiaGOtffRC 
7% 0% Am Pirads 
27% 19 Am 


47 10^ 
2 17% 

1X0 £6 193032 39 

0X9 8l9 207 10 

OB4 Ol 110 9% 

072 7X 92 9% 

066 OX 9 9% 

1X0 4.1 H 203 30% 
1.60 2X 412233 90 

096 05 172 ulO% 

0X3 3X 67 8% 

080 4X16 781 19% 


- C - 

31% iSCftWoifi 1X4 4.432 406 
37% 23% CBJ M 0.40 1 8 20 12 
182% 134% CBS lac x 1.00 07 8 112 
2 % % GGX Inc 1 5 

2% HCFtncUB 0.10 32-0 0 369 
33 10% CMS Ensrpy 048 2.7 11341 
90 82% CNA Flni 13 68 

93% 72CPC InS 2-20 2J 151316 

34% 21% CPI Carp 0X8 2i 10 091 
50 % 29% CSX x 152X1111943 
24 18% CIS Carp 075 3 7 21 25 
31% 24% Cabls&Wrs 073 U 17 S42 
02% 25% GSWSWW 24 471 

36% 25% QM Cap > 1X4 3X17 17 
10% 13 CabOK OAG 0.16 1X 34 61 

34 % 12 % emm wi loiozi 

! 3% 2% CM ME 025105 9 19 
i 8 % 1 CalM IfiC 6.12 7 4 01513 

11 5% Cairn* Min 6 1 ZJ 


434 25% Drayfes Co 052 1X2S1 33 6 40% 


496 20% SB 
12 29% 29: 
112 135%tfl33 


28% 
29% 

. W% 
1% 1% 

4 4 

89% 89% 
00 % 00 % 
22 % 22 % 
48% 4S 

*>% MJ 
20% 28% 
41% 42% 
29% 29% 

sk si 
2% 2% 
1% 1% 
7 7 

19 W% 


1X4 3X17 17 
0.16 1X34 61 
101021 
025105 9 19 
0.12 7 4 01513 
6 129 


18 CaBmal Co 0X4 3X Z7 287 


43 * 2 D »2 uraysua ww 

10 AVWaWS 
11% 10% Orta* S: G 

11 9% Orta* S3 M 
00% 53% Du POOU5 1 
33% 20% OcfcaPcwer 

99% 89DukaP78 


071 7X 


0 76 7X 
4X0 7.7 


7X 327 
95 83 

7X 431 
7.7 12 

4512 506 


108% 07 GukoP 8.7 8»ro m d 

102 93CvlaM£8 828 03 *100 

104% 99DuImP864 6X4 89 211 

4 2% DvH# Roa3 0*011X32 30 
01% 39% 3»!38ndPi £16 4X 17 XSB 
50 32% Du Pont 1X8 17 143424 
36 220 uqL 4.1 1 205 64 18 

25% 22DW*. 113 a 2.10 63 210 

24 20% DuqpmOn 1 1 00 61 4 

24% 20% SnepnrtOO • 200 8.1 3 

25% 22% CliQL 4J < £10 88 ZICA 

36 21% OogsLH 4 % 2-06 BX 3 

07 76% OaCL 72 x 7X0 6 A 4 

14% B% Py na miqi 0X0 1X28 29 


7X0 &1 
ff. 0 4 8X 
870 8X 
828 83 
6X4 89 


1% % CaBon Inc 0 ®9 

87% 54% OmpOafl B 0.70 OX 46 465 
1 % CampM R» 1 47 

20 15% Can Pac 084 81 731494 
503%372% Cap Cttfaa 020 0115 227 
54%34%c5»HU0* 120 £4 9 411 

24 11% Caps* IS 100 7.1 24 

27% T3% Cmd Mas £43 9.8 9 42 
2% V-Can-room 0 104 

. 38% 29% CavMa 1X0 M 30 3 

10 % 3 Ciroteo Pe 2 90 1 

s% 12% Carom Ft 0X0 81 46 6 

49% 4£% CaroMt Pw 104 8X 111006 
54 % 43 % Carpamar £40 60 15 110 
4 f Cartar Haw 0 203 

113 62% C ar taf Wa l 1.00 1X33 46 
25% 18% CEKda N G 1X0 SS 12 6 

67% 37% CaiarpMr 1X0 3.0 532742 
9% 5% OH Corp J 4 ® 

17% 12% Cedar Pair 1.49 BS 10 79 


9 411 
24 


10% AIM* Gold 0X8 07 201X04 


19% dl»% 

11% II 


CaMMMgi £43 88 9 


1 % % AmbmCp 

17% BMMkidl 0L48 
59% 43% Me Hi O0O 
% A Amdan Crp 
10% W Am Ad| R 0X4 
26% TB% AvBanfcki 010 
32% 20% Am 0*2.76 £75 


0 l90 

048 £8 IX 222 u17 
060 12 103144 47 
OzlOO O 
0X4 £1 107 10 

610 04 411720 26 
£75 6X 7 32 


17% 16% 
47% 47% 
O10 % 

si si 


36% Am Brands 1.76 4.6 133201 
34% Am BuftJ M 096 £8 13 6 


S X4% AoiBMM 098 £8 13 0 

10% An Bb» Prd QX4 £9 14 0 

7% 6% All CUM 084 IIS 178 
20 1B% Am Cap Bd 1 SB 67 33 31 

19% 16% Am C* CM 1.40 7.4 0_4 

69 48% JaQwMi 1X0 £7 143023 
31% 26% Am B Pw £40 7.7 112588 
30% 18% Afl&pvfl* I-® 63 136332 
29% 17% Am Family 0.40 IX 15 327 
43% 20 0«nl Co 2X0 4X10 788 

8% 7% Am Gort Hi 077 9X 201 
31% 22% Am Wi Pr £56 9X 13 £60 
32% 30Am Hsrtiga 1.06 3812 W 

77% 48% Aa Haws Hr 2X0 3X174061 


0.16 +0X5 

Si s 

32% 

UL —5a 

33% +% 

32 +% 
7% +% 


327 9% 

83 11% 
431 10% 
12 £6% 
sea 31 

4 96% 
2 H&% 
6 109% 
*100 100% 
211 102% 
! 30 3% 

658 48% 


s% 35 35 

50 49% 40% 
1% £3% 23% 
1% 11% 11% 
88 87 « 

1% 25% 2B% 
1% d6% G% 
19 16% 18% 
1% 40% 40% 
1% 9% 9% 
1% 11% «% 
1% 10% 10% 
|% 68% 58% 
31 30% XT 
1% 96% 96% 
;% 102% 102% 


t091 YM. Pr Sta 

WgALMOUdi DM, % ElOOa 
32 15% GCB85 ADR 045 1X581SI 
18 12 % a—on Co 020 IS 5 1*0 
0% 3% SUM In 0 8 M 

8 7% QUbal GOV 0.70 9.6 340 

10 9% Gtabei Me 0.98 BS 132 

a 2% Gta&il Mir SSOS 

% GloM U96 972 1 

0% 7%QoMYM 0X0102 TO* 7% 

25 0% Gldo VUey 19 215 23% 

44% S% Qdo WRfl 022 0L610 K1 66 % 
47% KGoodrich x 2X0 5X29 224 37% 

XH3r%Gw*aM4 3X0 7X_60 44% 

54 18% Goodyoor 040 OWB23 40% 
25% n% amoeba* 22 T9 20% 

40% 23% Grace WAR 1.40 £0151X60 38% 
16% MQraco Emr 21 67 14% 

50% SOVBilMprW 0S2 14 IB 778 43% 
1% 00—t MS B 01236 % 

97% »Grt— AlftP 0X0 £0 0 607 20% 
11 % I^MOfii 04 9% 

105% 60% D Ufaaa C 05X 05 23 640 103% 
65 41% Gl MX Ire 6.75 £910 W 0*% 
21% 11GS WBSf Nl 0X6 £0 10 978 15 

28% Z2D—UIP £05 7X11 115 1 X 6 % 
47% 9% Or— Turn 0X0 1-7 91052 36% 

10 % 7% Grow OfOfep 7 102 9% 

12 7% Gromh Spa X BJ 

2% lOnXb&EI 1 12 1% 

27% 23% Gn—GX 2X0IDS 3 
21% 14% Q—dn 1X0 5X6 104 
11% 8 % Quid— * 030 £3 52 40 
30% 17GB&MM 0X0 £71X177 


Cn’gv 


Cb%e 


6% JbqpCtfpi 
% Kowr Prop 
XKau&argvi * 


11 % Korea Fd 
i£% Kroger Oe 


Yku P# «a 
phf. % E 100a KM 
rpi £10 1328 23 7% 

hOQ 1.004060 0 904 £ 

mi 008 U t 80 

Fd w 114 

CO 12 027 

Goa 0 00 4X11 XI 


a ’i 
s .si 

T7% 17% 


1991 

HUlU 

1s« 


flSKyocmaGP 0X2 0X2T 21 
7% Kj— ladi 1 0.40 9X774 52 


20% SO 

30% M% 

14% CI3% 


OLA G**r 
SSLS 4 E Eo 
9% LS Logic 
2% LTV Si5 


kc% «n% 

64% 64% 


8% 3% GuH RC 
74 53% GUtSM.4 * 
84% eoGuraa-i * 
45% 30GoO $QX 

48% 36% Guv SWv4 


75% 

130% 

67% 

12% 


B% GutfSt4X * 4X2 7,1 
15% OuHStfiS X £00 7X 
OlGstfStD* <77 7X 
8% Qdtf St Ut 


1 10 4% 
440 BX *100 09% 
£00 OX «IG0 05% 
17iM8% 
26 48% 
452 7,1 *100 06% 

£00 7X MS 111 
477 7X *100 66 

26144* 0% 


9% 9* 

« 8> 
1% 1% 
2G 28% 
17% 17% 

2B% 38% 
4% 4 

si si 

40% 45% 
40% 40% 
68 % 68 % 


14% 

28% 

35% 

9% 

*5 

1 Ji 

25% 

n% 

rt 

a% 

4 


"S 

-!* ’SS 


% LTV core 

% LTV U5 
H LTV £00 
4% LTV £00 
0JQ6LV1 Group 
10 Li Guild* 
4% UQM Ml l 


25% 15% LaZBoy 


01 *17% 


«jl 

4i% 

63% 

111 

85 

9% 


9% 6% Lie Mbits 
37% »4lKMGli 
18% 10 % Latarps 
6% 3% Li»anl& 
29% 13% Linds End 
17 10% Lurtar M 

14% 10% LxaroMl 
31% 2D%lJ0Mpi 
23% 12% L— U— x 
35% aJUBQrtlPi 
1 % ALvUTach 


- L - 

6381 
2X2 6X 12 90 
7 239 
10 
3 304 
11 
S2 

a 

0 431 

0 x 2 . ftxaa re 
0S0f£1*l 17 
0X0 £015 w 
£20 £4 1X1380 
£40 0-7 H 11 
0X0 £4 271288 


X 04 *% 

» 196 25% 
048 £0 19 826 15% 
0.40 4212 101 11% 
076 3X16 00 £1% 
0X6 LB 11 00 20% 
0X6 £4 £7 2» 

0 26 % 


10% 

44% 

7% 

9% 

1 

1 J I 

‘m 

•& 

aS 

11 % 

4% 

25% 

t&% 

11% 

si 


iS »<■»««. 

41 h ZBWbStPWf 
5 H 

36V aDVtwwf** 
9A WVHbtwW» 
gV BNbw Cop 

83V 65V »w» hwrd 

1 6 UV Nu Cl ten 

IS 1<V Na Hy Mw 
OSV S7NuowC«P 
»1SVN0iC?P* 

15V MU* Gsl 
w nVMowmCl 
12% Nwtei “ 1 

15% 14l|(»lW»gP 

Hi H% |mm p 1 

mV mh Kvseo pi 


ni 

Db. % EtW 

142 SAW 3 ® 

t go 6.6 B 35! 
S £l 13 10 
10 a £0 101®* 

iS s.t» g 

MO IS 

1.02 £7 W 

1X8 7.1 ® 

OS 9.8 28 16 
1X0 BX26 » 
1X2 6.7 « 

ftT» M 1g 
a» *J “ 

1.13 72 2U 


CtfB- 

1 Pi—.' 


UUH 

41 

2ii 

95% 

31 

mi 

15V 


ass ELd 
1J* 7.t 
1.0» 72 
1.T4 72 


MB M 


n* 

“i 

21 

25% 

30% 

6% 

01% 

15% 

15% 

02% 

18% 

10 

12% 

12% 

1fi% 

10% 

15 

23% 




re 74 % 


103 

41 

% 

21% 

25% 

30% 

6% 

82% 

15% 

15% 

82% 

10% 

si 

is 

10% 

16 

14% 

16% 

fdi 


*k.r 


-k - 


QV nOHMCqi 
Sort IndB 
16% aUOMMCdHn 
JSV «%QPSMP** 
23V ITS OS** 1 PfLL 

3isi3&£7 


- o - 

31 543 


4ssr »issoi 
sissfo.” 1 % Sn« 


18 « 


,X0 7X141063 020% 


<40 BX 

4X8 £7 


* ' 
4%6 F 

+% «• 


1 % ALsMTsch m a 

30 % 13? Lamar Crp 0X4 OX 15 
23% 11 % Lasts? Fay * 

10% 7% Ubsqp A8 1 1-OT104 


34 % nLim 


101 % 101 % 
100 U m% 


86% «7%Utty 
31% 17% Limited * 


- H - 


1X8 £7 143424 
2.05 £4 18 

£10 £3 210 

106 £1 4 

200 £1 3 

£10 8X *100 
2.06 BX 3 
7X0 8S 4 
0X0 1X28 29 


.-w 

1% 46% 
1% 45 


23% 10% H0JQ Hears 
32% 23lWW«Rx 
16% 10% HHE Propa 
3% 1%IMaon 
4% 2% Hall FB 
35% 30% Haffiborto a 
7% 4% Haltwood 
27% 14% H'COCk FUl 
17% 14% K—k Inc a 


1X5 4S 901110 30% 
L4011X18 73 11% 
CM 258 1% 

5 119 3% 
1.00 3X222827 30% 
7 45 5% 

0X2 £2 11 296 14% 
1.47 £7 21 16 17 


55% 38 Linen HI x 

211155% Uca MR 1 
15% 11% LMa»m z 
S3 

93% 73% Litton 
60% 35% LtzdaJtr 
3% 1% LL8E Any 
47% 31% Loettiaad 
42% 20 LogP»Oob 


1.00 KU 787 
0JS9 1.1 IS 26 
12 502 
2X0 2.717078 
026 1.1 23—3 
£92 XX 9 180 
£00 1.4 ZtOQ 
1X7 7.1 32 

6X0 BX 2 
11 464 
0X8 1.0 142815 
0X8302 3 172 
£00 <0 9 007 
060 1.721 298 


aWQ u21i 
30 16% 


a*s 
si si 


69% 48% OMCE4XB 4XB J.J 
mV 520f*gS4x 7Jd W 
88% 79% 0«aE7-96 7X8 XX 
gp 08% CMo£8X4 0X4 8X 
H9% 89% 014069.12 J-12 
41% 36% OWXh GXE £» 9^ 
34 »% Olln COfP J20 52 
22% 7% Omnlcara 012 QJ0 
34 21 O mnico m 1.5 J 1 ? 


£80 64 II 
£20 52 37 
£ 12 0X09 
1.10 £815 


SiaOMidaUd a« 3.7 « W 
T 2 % Onwck me 0X4 5.4 11 3» 


23% 19% tfeecfclohn * 1X8 7X30 »u23% 
16 % 10 % Handlafiian 040 £0 15 857 i3% 


>8% 9% Handy Harm 020 £1 13 577 
25% 17% Harm a 0X5 £0731 114 
45 % 38% H auualu rtl t 0X2 12 20 64 
7% 3% Ha—an wr 093 

23% 10% I—sen ADR 124 7.4 B3B68 
1% Cm Ha— B 12 W 

4 1% Harken 2 ™ 

24% 10 Hariand 0X6 3X 14 39B 

60 % 17% Harley Oarv 21 1 177 

11% 4 % Harman bid 3 “ 

22 16 Handed*# 040 £2 8 S06 

28% 10 % Hurt! Crp r 1.0* 42 61 78 


020 0.1 IS 227 300% 370 % 378% 


X 104 
128 3X36 3 

2 901 


- E - 

6 % 3% EGG Inti Q2D 62 6 *7 3% 

44% 30% EG 6 G X 0X2 2X15 306*144% 

44 32% €Sp— x 075 £1 W 160 » 

3 % EaplaP-ch 2 2U l % 

25 15% Eadt Udla 1.45 7 A 39 289 19% 
30 22EaXSm Et3 x 140 S.1 15 81 27% 
49% 34% Ea— Ke&v 2X0 <3202383 4&% 
08% 46% EaSon Carp £29 £8 28 112 
14% 9i Etftiin Inc 0.70 6.7 141010 
33% 19 % EcoU Me 0 70 £3 17 255 
44% 21 % ECW Bro 4 1X4 34 TO 146 
35 13Edwards* 058 1X13 517 

7% 2% Sea Grasp IS 59 

9% 4% Dccr Corp 022 £0 7 129 

OV SV i® S 

6 % 2% CbcM 91 5G4 

13 4 % EMC Carp 19 Ul 

1 % UEnwtafcJKn 0 110 

8 % 6 % coara Gamy 07 

S1%3G%b— Bl 128 2X182442 
3 % 1 % Ei csracn Ra 1 91 

7% 5% EmprO*.75 048 72 4 


*3% Carpmer £40 £0 16 110 
T Car— Haw 0 203 

62% CartefYffcl 1.00 1X33 46 
10%C—daNG 130 5X 12 6 

37% Csmrpll k 1X0 3.0 532742 
5% GDI Corp 34 » 

12% Cedar Fair 1.49 BX 10 79 
22CidMCS>l 1X9 BX B 
26% CX(M Crp 0X8 £0 28 212 


CanMor 1.G0 XX 111— 


1.1 19 347 35% 


20% 22% Canir Kdan 1X2 7.1 11 105 


45% 34% Can* Loui £60 6X 11 131 
20% 10% Carar Mam 1XB 7X 10 51 
£1% 16% Canir Maep 040 £120 5 

31 % 25% Centr Vmd £08 8X 13 13 
52% 41% Centr&SW 1.40 2X20 S24 
32% 9% Centwy T1 £43 1X28 207 
30% 23% O—SIM X 020 OX 731791 
11% 5 % Chaparral £20 £2 14 305 

11 % 7 % Chart Hae 15 0 

51 % xcmdnui 5X5 iox 4 

38% 2S%Chaa«A| PtF 4.0811.6 2* 

21% W% ChaaeManh 1X0 7X 43991 
4% 1 % Chauav B 4 190 

44 25% O— Eft R 1 £00 9X 22 
9% 4% Cftwn Bk C 1 085 £4 0 130 
46% 20% CfcamBftMl x <45 9J U 
1% % Can &5 B f 0XB32X 257 

27 17% Cl— X £00 7X 30 90 
30% lO%Ch—Bftgi 1.00 <6 152883 

a HltdaiMr 020 1.0 20100* 
23% 13% Cf—apaake £72 3X37 89 
80 % 86 %Chemn 3X0 <9 124211 

145% 124% CMC Mhak 27 30t 

00% 73% Chic Ml PI 5.00 £4 3 

35% IBChBe fM 287 

S0% 29% GMqnaB 1 060 1X151543 
0 4% Chock Fufl 0 238 

31% 22 Dirt* Crvf 10 203 

37% 15% Chrtiilana ^ 5 

15% 9% Chrysler 050 £1 43800 
75% SOChidlllCorp 1.48 £2101149 
1% % Chyron 1 105 

50% 380— Qvp r 3.04 5X 5 722 

7% 4CMNL OX012X 78 
36% 31 Chap Ifl a £48 7.1 11 14 

80 50% C&OGE4.7S a <75 £0 *100 

25% 17% Qnn Bail 0X0 4X 25 *14 
30 % 27% Cine Oaa £48 £7 93723 
15% 0%—eKMlfii 036 <9 1 257 

6% 1% ChiapU* O 11285 

28% 21% Chaco 1 X 8 7. 1 12 W 
1% U Circle K 0 230 

28 11% DreiAl Ct 010 05 171159 


23 % Cenir Vnrd £08 8X13 13 30% 
41% Centr&SW 1.40 2X20 524 31% 
9 % Centwy T1 £4 1X20 207 »% 
23% q—pien X 020 OX 731791 23% 
si Chaparral 020 £2 14 305 10% 


3% 2% Am HOMS 
1% % Am ftntrnl 

102 7? Aib Int Gr 1 

12 4% Am IMI PI 
10% 9% 4m0pp he 
43% 15% Am Praadt 
11% 7% Am And E» 
3 % % Am Gcv Bk 
2% % Am Sir Bk 
*% 1 % aii a* an 
4fi% 27 Am Stores 
40% 29% AT&T 
17% l£%AllWttrM 
25% 15% Am Vtar 
64% 55% AmarKach 
47% 31 % Am man toe 
3 % Ames Dt 31 

13% 6% ft— he 1 
11% 9%A—rSae* 
55 47 Amoco 

0% 5% Aippp j PM 
10% 2% Amra Inc 
33% 16% Ao—ufli * 
4 % 1% Anaeotpp 
33% 22% Anadarho a 
12 % 6% Analog Daw 
40% 29% Angelica 
56% 39% AntvB —1 


7 151 3 

341941 f% 

0X0 06 12 957 07% 
£003X3 77 0% 

1X2 6.6 524 10% 

050 1.7 10 504 35% 
£00tXX 9 17 10% 
47 % 

0205BX 0 19 H 
2 22 2 % 
are £4 101480 29 

1X2 £0 500624 38% 
1X5 7.1 Sul7% 
0X6 £6 9 132 23% 
£40 £B 12 932 90% 
1X8 3 7 17*100 34% 
0 131 1% 

0X0 £4 16 58 12% 
1X8 9.4 1 30 11% 
2X0 <6 163538 47% 
0X0 £9 6 22 7% 

0.12 1X10 28 0 

156 4X 91587 32 

8 456 3% 

030 1X331021 25% 

28 327 7% 

OXB £5 13 107 33% 
1.12 £1 162940 63% 


1% 1% 
88 % 00 % 
0 8 
10 % 10 % 
34% 34% 


£25100 


34% 34% 
10 % 10 % 
% % 


4 190 
£00 9X 22 
0l65 9l4 0 120 
<45 9J U 
0X8 32.0 257 

£00 7X 30 99 
1.00 <6 162063 
020 1.0 28109* 


25 AW PpePf £08102 


36% 15% Anthem 
11% 6X5A0I—rto* 
41% 29% Aon Carp 
20% 12Apaeha Crp 

12 11 % ApaoEtomF 
96% 00% AppMPwR 

13 4% Appld Mag 
29% 10% ArcherOan 


17 132 
0X2 <093 30 
180 4 4 9 1*7 
028 1X34 313 

ox2 ax 159 

£12 £5 *100 

4 549 
0.10 04 103828 


44% 33% Area Chaff! 2X0 £7 19 97 


9% 4% Arc Ai— 
20% 13% ArMa * 
40% 34% ArMa Pf a 
15% 0% Aifcls En* 1 
38% 29An—4S>k 

6% 4 Armco Inc 

20% 15% MC0 2V* 
34% 22% Arma—og 
26% 12% Anw D PI 
16 % 3% Arrow Elec 
13% 5% Artre Grp 
26% 18% Anrfti tod 1 
30% 71% Asarco Inc 
34% 17% A—IC—S 

35% »% A—dOBi 
15% 10% Affa Pac F 
16% BAsbatlnvr 
29% 16% An Nl Oas 
14% 6% Addon# 
320% 270 All Rtoh 2 
37% 29% AM Co < 
fi% 2% Allnia Sol 
40 32Adrde Egy 
Q5% 101% Ad Rich 
8% 5% At— 

71% 15% Mmoa&igri 
50% Sjj NMb AOR t 
0 3% AudtaAfld 
14% 9% Aupsl 
17% 7% Austria Fd 


9 223 
1X8 7B 411783 
£00 65 7 

020 1X06 128 
4X013.4 14 

3 443 
£1011.0 7 

1X0 4X 196328 
1.94 £7 109 

05 02 
3 27 
0X8 £4 22 66 
1X0 7X 23 422 


1X16 30 321 


i% 3 % Avalon Egy 
r% KAnan v 
30 23% Amt me t 
49 2fl% Am Prods 
20 12% Aydln Carp 


1X0 £5 IT 468 29 

19 13% 
£40 159 7 363 15% 
012 05 25 11 25% 
1X0 Of 7 34 11% 
2X0 IX 2 3*8 

£0* SX 17 M 36 
12 GO 6% 
3X0 7.5 12 305 39% 
£50 SX 1028*4 104% 
21 100 7% 

1X4 60 16 3 20% 

1291£3 8136* 9% 

18 16 7% 

0.40 <0 12 27 10% 
130 0 1 1 

0 40 1.1 331033 37% 
9 3 4% 

040 IX 16 8 22% 

O0Q £4 16 92 25 

140 35 133647 40% 


32% 

10% 

35% 

16% 

11% 

96% 

4 b 

§& 

9% 

!4% 

35% 

39^ 

A 

ft 

13V 
•V 
20 V 
21V 
32 V 
S6V 

as 

ft 


00% 

34% 

A 

11 % 

47% 

9 

31% 

3% 

25% 

33% 

52% 

26% 

33 

10% 

36% 

10% 

ft 

4% 

2B% 

37% 

8% 

14% 

36% 

13% 

33% 

19% 

25% 

22% 

12% 

8% 

20% 

2!% 

32% 

28% 

13% 

ft 

11 


058 IX 13 517 
IS 59 
0X2 £6 7 129 
66 19 
19 389 
21 864 
19 161 
0 110 
07 

1X8 2X182442 
1 91 
046 7X 4 


07 28% 
91 33% 
05 10% 
6 7% 

4 40% 
24 36% 
ei 16 % 
90 3 

22 43% 
£0 9% 
U 46% 
57 H 
90 25% 
183 22% 


28 28% 
23% 23% 
8% 9% 


43% S% £=J W Oh » £50 5814 


25% 25% 

si si 

20% 19% 


% 9% 

5 7 > 

% 49% 
35 35 

\ 1 
% 43 
9 9 
1 % 45% 

i»i 

>i si 
1% 20% 
67 67% 


20cPd— ADR 
TOEnerpro Co 


068 £4 13 
1X0 £512 


17 Engaibard « 0X0 £7 IS 350 
tl Efttff Busn 052 2X16 10 
%&» 105» «X5D <3 3 

iS&mCm* £60 £6 T7 640 


£50% 171 % Etna 105 1 1050 <3 3 

75% 40% E cw i Dp * £60 £6 17 64Q 
25% 18% Enron CwG 030 1X29 52 
48% 40EnschAJE *35 9X *100 
e0% 72% EnsctlAJPE 7X0 9X 10 
21% 14% &ffap Ji Co 0X0 BX 28 286 
10 7% E—to Ex 4 030 3X31 80 


29 21% Entergy Co 140 5X114404 


Z7 30t 
500 £4 5 

207 

060 1X1515*3 
0 236 
10 203 
K 5 
080 £1 *3800 
1.48 £2101149 
1 106 
£04 5X B 722 
08012X 78 

£48 7.1 11 14 


301145% 145% 14&% 
5 77% 77% 77% 
07 27% 27% 27% 
43 40% 39% 40% 
36 0% 8% 8% 

m 24% 24% 24% 


30% 14% E nti re Co 
16% 7% EnvSys 
18 12% EcrSys I7i 
13% 9% BK Ge—i 
4 % 2 % EQK Realty 


21 % 13% Eeuifa* * 


41% 31% 
12% 7% 
32% 22% 


2% EqufanWXI 23130 
1% Eqffmft 

2% EquBRXE 0X0100 


7% Eatarflna 
22 % EhflCcrp 1 
9% Europa Fd 
16 Escalator 
49% Eaton 


10 eg 

K5 463 
1.75 ML7 102 
13411X59 94 
OR) 36 0 24 
052 3BZ3206& 
£31345 10 

D 121 
0X0100 8 60 
1X4 £9 11 206 
10 4 

0X0 2X121661 


f 3% d3% 3% 

Iu44% 43% 44% 

1 38 35% 35% 

I 1% 1% 1% 

I 19% 19% 19% 

1 27% 27% 27% 

1 4 &% 46 % 40 % 

? 67% 67% 57% 

5 10 % 10 % 10 % 

9 31 30% 30% 

5 30% 30% 30% 

7 29% 29% 29% 

» r% , 7 7 

9 B 7% 7% 

» 2 % 2 % 2 % 

9 7% 7% 7% 

4 4% 4% 4% 

1 9 6% 0 

0 % Oi % 

7 7% 7% 7% 

2 48% 47% 47% 
1 2 % 2 % 2 % 
4 6% 6% 6% 

7 42% 42% 42% 

0 28 27% 28 

a 18% 16% 18% 

8 29% 29% 29% 
0 19% 1B% 18% 

3 245% 242% 2*2% 

Q 71% 71% 71% 
2 21 % 21 21 
D 45% 45% 45% 
0 7B% 78% 79 

B 15% 15% 15% 

10 9% 9% 9% 

H 27% 27% 27% 

9 16% 16 16% 

B 16 15% 16 

B 16% 16% 16% 
14 11% 11% 11% 
!4 2% 2% 2% 

» 14% 14% 14% 

10 6 % 6 % 6 % 
!1 2% 2% 2% 
» 2 % 2 % 2 % 

39% 

10% 

23% 

11% 

17% 

56% 


46% Ha—Ska a 
7 Ha—one C 
14% Hattsraa 


1X4 7.4 93968 
751 
2 217 
0X6 3X14 350 
211177 
£ 20 
040 £Z 6 506 
1.0* 4X61 78 
1X0 42 ID Y1B 
£00 <013 81 
0X0 £1 5 201 
1X6 £1 10 


29% HawzJIanfiJ £24 £3 18 200 30 

33 Health Oi 3X3 7X 18 50 41% 
6% He— Equ 08510540 230 8% 
7% I Hi alto Rhb 0X2 7 8 11 202 V2% 


42% 28LocMOoi 060 1.7Z1 —_40 

112% 60% Lotto Care 1-0° 0-9 9 009 106 % 108 

40 WLOBtoufl 040 1.1 a 60 37% 3T% 

3V 1^LamwWMtOJS4«U] 0 337 IV IV 

ft Mi M 1 ft 

28 2*V Umg tL2A» ZA3 TWO 

27V »v UmaSLiw vru a »V ak 

9th liLongUJO 8J0 U * ,9* 

106 96% UM. BX 9X0 92 *100 ulOB W 

25 19% llYlft) * 1-70 72 101169 &*% * 

44% 30%La— Ore* 108 5.1 12 52 36% 34% 
16% g% loogvlaw F 0X2 <426 81 11% 11% 

45% 32% Lnrtl Coip * 096 2JT 9 299 36 » 

29 % 26 % LoulaUX £1011-1 6 26% 20% 

SSrCl— ilandi 1X0 0121 065 32% 

48% 26% La—Pec 1X6 2X31 308 30% M 
87% 23L0Wee Co 0X0 2X18 W 38 
60 42% Lubrtzal 1X0 3X 14 3« 0% ®% 
20% 15% I——!* 0X0 £118 139 l *** d 2?‘ 
31 84% Lutens Inc IX Ml » 39 36% 

55% 19% LbM— 049 0L929 77 51% M% 

22% 12% Lyda9 kie 1 * 216 a% »% 

25% 14% LyendeB P 1X0 £4 02382 22% 21% 


38% 36% 
2% 3% 
48% 43% 
39% 39% 
106106% 

4 4% 

28% 38% 

ft ft 

94 93 

m u» 
a* a«% 
34% *5 

11 % 11 % 
85 36% 
20% 28% 
32% 32% 


12 % On— me 
12 % Oppai* ere 

4% Orange Co 


1.70 BX 12 
1.10 10X 
0X1 9X 


06 «1 

93 1SS 
97 

20 »J« 

98 30% 
46 «% 
62 16% 
77 20% 
If5 H% 
46 9% 

9 6% 


101 H»% 
49% 

42% 42% 


■H- 1 
+1% 01 


■ssssrs «<> w ji 

aoV OwSSlJSO OS6 22 13 * » 


3V 2V Orient Exp 
86 HI OrftM ClX 
38% 10 % Orton Cap 
14% 1% Orton Plat 
40% 26 (hyiEeaig> 

19% 11 % 0 —WHti 
22 % 15 % CTaaaa Shp 
24% 9&0e— ftiU 
36 % tSOwsna Core 
15 % 8 % Oxford Ind 


1X0 £6 
0X2 ZX 


o eg 

1X0 46 1227® 
040 2j4 3 400 
060 3X10 2* 
0X1 1X23 TO 
581442 
0X0 £4 10 « 


% *2 
% 

% 20% 
% 12% 
% 16% 
% 20% 
% 11% 
% 9% 
% 5% 

% 37% 
25 25% 
i% 

34 33% 
!% 32% 
!% 2% 
i% 25% 
1% 16% 
1% 16% 
1% 20% 
18 17% 
Hi 14% 


42% 

16% 

30% 

13 

16% 

20% 

H% 

9% 

37% 

xk 

3 

34 

32% 

2% 

26% 

16% 

18% 

30% 

17% 

14% 


a-; 


St:-- 


27 27% 
8% 62% 
110% « 
36% 80% 
60% 61% 
26% 20% 
21 % 21 % 


36% 22% PHH Corp 
18 9% MM CMP* 
47 16% PMC Ftoaac 
69% 41% PPG bid to 
72% 33 PQ Orff* 

i0% ifi% pa _ 
18 % 13% Ptc Au he* 
12 % 7 % fibre x 

24% 26% PacRopp a 
43% 23% PU0 Eflto 


12% 6% Hada Mbi 
35% 20% HafllgMay 
48% 31% Heins 


33 218 
005 0.421 460 
048 IX 10 101 


-P-Qv 

1X0 £011 117' XI % 
012 06 17 409 ul8% 
£12 8X351007 42% 
1X4 <0 171017 46 

0X9 1.0 & a 36% 
1JOO &7 8 3S3 17 V 
3J w- « 
003 0311 66 6% 

1X0 ax 124720 23% 
1J0 7X10 383 2*% 
1.04 6X1434321^1% 
£14 5.4 142686 39% 
1X6 7J 33 » 


48% 31% Haln* 1.08 £9 143431 CT* 
43% 23% Hama Cur 0X0 08 2* 66 38% 
29% 20% H a U nart c M* 040 £2 37 983 39% 
45 31% Hercules x 2X4 6.1321178 44% 


098 2X1B1185 
050 IX 142386 
044 £727 91 


1.40 7S a 
£68 <6126052 


9% Href O p 044 £727 

OX022X 0 387 
3%Hdhlne 09Q18X 384 

3% tflgb inch 1X821.1 378 

4% Hi YM toe * 0X013-3 116 

5%HYIdnai 0B412-2 104 

3T% H— 058 1X20 40 
% HKs Dspt 0 881 

1X0 £1 22 350 


40% 34% man Hd k 


100% 69% 
0 3% 
61% 23 

20 % 12 % 

7% 3% 


HHUfUADR 0X2 1XK* 223 


0 3% Koftnam Inc 15 5 

i 23 heat DreoKx 012 0X573962 
I 12% Hmta 12X5 2X5 UX 13 
g 3% Home Map 61 313 

7 OtSHomofad Co 0X040X 0 278 
K 13% Hon—a 020 IX 143221 
I % Komeatd 0 WC 


38% 37% 
49% 48% 
11% H% 
B% dfi 
2% 2% 
4% 4% 

5% 5 

6% 6% 
7 6% 

«v 

»% 39 

68% dB7% 
4 4 

00 59% 


r% 4 % M A COM 6 40 

44 22% M8IA IfiC 0X8 1.8 12 120 
24 19% MCN 164 7X 13 W 
2% AMDCHMqi 8 193 

1% 19% MDU Res t 1X4 BX 12 1*5 
11 B% UFS QMl i 1X1 MX 570 
1% 7% UFS On Mr 080100 480 

1 % 7% R4QI Prop 0X0 7.7 17 03 
g% MW Grand 14 177 

a UH1 Group 45 .ire 

1 % MNC Fbsanc 1.1027X 0 9*1 
10 M agneto te 0 32 

J MAI BniO 0 09 

M0v Gp 0*100 

itffvth f an ix 20 

16% MW (tore 013 OX 22 250 
11% Manpowar 43 016 

7 % Minus Loa 1X610X40 26 


H 


UH1 Group 


33% 17% Maiad Han LB8 TJ 173112 25 


0 HC 


4% Hompto Htg £3524 1 6 170 
17% Itiadtfl AOR 0.19 OX 23 48 


S*% 41 Kanaprell k 1X5 £0 12 961 

S l% Harm Htth 27 170 

td Hormel 0X0 M 10 503 
»% 6% Horatiwm 20 213 

2% llflHMbtv 0 318 

30% 22% H dug to un M 078 2X 17 11 
41% 13% House Fab 0*8 15 34 *55 
63 27% Ho u s e M « t * £28 6 A 8 
27% 20% HdU hi £38 9.1 
]1 4 HouaUt 011 2 

15 0% HoweO a 0X2 £1 17 
11% 7% HodMn Fdi 012 IX 14 
21% 9tt Hid* Corp 0X0 1.713 
13% 10% Hughes Sep 012 1.1 11 
35 20% Mnaihex 090 £7 10 
17% 11% Hunt Mfg C 032 £121 
30% 10% nadlngdon 0X4 1.7 46 
12 10% H yperion 1X0103 


2X6 £4 
£38 OI 


2*8 d248 
38 35% 


0% 0J 
39% 33' 
1C3 103 J 


10 % 27% CIik Oaa £48 6.7 93723 36% 
15% fl% ChC KUhfi i 036 <9 1 257 7% 

0% 1% Cbiapie* O 112BS 3% 

26% 21% Cipaco 1X8 7.1 12 584 *% 
1% A Circle K 0 2M a 

28 11% OmAl Ct 010 05171159 21% 
<1 2*Clrcua Clr 173333 32% 

17% 10% CMcorp 0X0 4 7 18WB 10% 
24% 18% CWcpaa 2X8100 83 21% 

81 % 47% CacpPQM 00011.4 16 52% 

71% S5ClcpPOAd 7X011X 9 62% 

15% 9% city Nam! 08* 6X04 288 10% 
17 6%0hbeftSta 010 IX 8 797 &% 

32% 20% CTiffc &pd TjaQ 23% 

23% 12% Otoyto" Hat 121060 16 

B% 7% CtomaMi G 31 »% 

84% 77% OavaTXB * 7X6 90 *100 83% 

36% 2SClevMCVa l.W £1 4 48 36% 

83% 75CMVMP 7.40 9.0 4 81% 

42% SSOoroaOo 158 42 36 900 37% 

27% 18% Chib Mad 0X0 IX 10 88 34% 
11% 8% QM brew 1.18102 20 11% 

r% 3% C L mJ— an x 008 1.6 2 39 5 

9% 2% Coast Sav 040 7.0 2 144 5% 

K% 28% Comtol * 0*0 15 1SH365 27 

70% 42% can CUi I 098 1.4 29W1 uTOjt 
20% 11 % CocaCEn x 006 04 251391 13% 
23 13% Coaur Datn 31 117 15% 

44% 33% Oalgaia P 1 X 6 2X503851 42% 
12% 11% Galon biv 0X0 73 13 11% 

9% 0% Cotoafad H t 075 8X 164 9% 


15% 9% City Nainl 
17 6% Ghbft St a 
32% 20% Dark Equfl 
23% 12% OkVkn Hat 
B% 7% CtomSMa G 


84% 77% ChnffTXB a 


25 ClevMCII * 
75CMVMP 
SSOoroa Co 
18% Chib Mad 
8%aubcone 


32% 

10% 

21% 

®% 

82% 

10% 

&% 

23% 

16 

9% 

83% 

36% 

81% 

24% 

11% 

5 

5% 

27 


19% 26 

36% 38% 
7% 7% 

3 3 

26% 26% 

20 30^ 

31% 31% 
10 % 10 % 
21 21% 
52% 52% 
62% 62% 
9% 10% 
dfl% 6% 
23% 23% 
15% 15% 

i£ si 

81% 82 


4% 2FAJ Insur 
51% 29% FMCCorp 
10% 5VFMCGOM 
35% 23% FPL Groo s 
16% 14% FT Daarbn 
43 14% Fa&rCenl 


41 35 FtrJtfld £ * 3 60 

1% % FilriMd 

30% 11% Family Dtr k 044 
13 5 ri /ia taal a 0 *0 

8% 2% Farah Inc 
15% 7 % Fays Dtjj a 020 
111% *4% Fad Hm Ln £00 
60 3S Fw982XiS x £60 


21 13% Fad Rfcy x 


6% Fodders 


- F - 

2 00 
9 501 
37 110 
£40 89 143388 
t«24 7_S 37 

012 0X24 94 
360 90 7 

0 95 
044 10 19 205 
040 7X a 231 
01 121 
020 2-2 18 54 
2.00 £1 12 707 
£60 6.1 11 
150 as rear 

048 70 3 386 


4 Manvlllft 
8% ftTvHle Pf 
38% Mapco lae 
% Maiuada 
27% Itortai Usr k 
4% Marihans 
7g Mark IV 
9% ManfcA 


1X0 1.714 807 60% 
0 324 A 
0X2 2X 185046 32% 
1.1525X18 93 4% 

012 07 9 645 10% 
028 1X781 SOI 10 


ft 

’J* 

4% 

12% 

d£ 

o3 

11 % 

20% 

S 

24% 

T i* 

10% 


6 

«% 

23% 

1% 

24 

W% 

8 

W% 

11% 

ih 

4% 

12% 

A 

016 

11% 


90% 24 PPC GB8 * 1.6* « 

46% 38% Pac Tar 2.14 5.4 142W 
S 11% FbdWUDB X 1J6 7X sa 

94% llPifirWaboerO^ 1X.40 616 
15% o% Panhandle 080 &X 622M 
45% 35? Itourew* ft 070 IX 30 « 
12% lOParkEJakt 032 ® 

9% 5% Parker Drt UJ 1 ™ 


31 22% PidcarHan x OS2 3-127 M 


4% 1% PatheCooun 0 W 

9% 2 Patrick R 2 67 

g% 7% Patriot Pr a 440 08 43 

2% 2 PWto Grp _ ® 

£7 10% Pm Oartr 008 £814 540 


31 

10 

42% 

45% 

38 

1? % 

15% 

8% 

23 

24% 

55 

WV 

”S 

37% 

12% 

dS% 

i% 

2% 

9% 

1% 

a* 


80% 5DPeimPw4X 4X0 8.0 ziw 
KJ3% B6PenrM£7 BJO BX J 

no osv p«nPn« a® J5,. ® 

aa% 40PMMyx 2X4 £3 14 55* 
5?41%P—Pd£W 
70% 67% PennzOR x £00 £1 «2 « 
26% 21% PaoptM Eo 1.72 0X12 230 
19% 8% Pap BoyiM 013 07 »2S? 
96% 23% Pepalco X 046 IX 210501 
84% 21% Panda Bn * 088 £417'2DB 


40 Penney x «4 «U 56* 


0X2 £1 17 


io$ io$ 


012 M 11 7 

090 £7 106283 
OS £121 31 


10% rflO% 
24% 23% 


,a 

10% -1 


07% 69% ManhAltoL k 2X0 IX 17 8*4 72% 
26% 19% MarahaH 12 15 24% 

60% 42% URMfMMX 1X0 2X 81085 .58% 
20% 17 MareO Corp 060 £0 747230 21% 

9 6% Msxsnwt Pi 0X8100 96 8% 

28 % 21 Msssaut Qp 2X0 Mil 7 S3 27% 

145% lOBHatouMta 070 0719 15 106 

29% 14% Maare Ine UO W 172277 28% 
40 % 34%J4axaaPf4 <00106_20 37% 


1% 20 

106 dt05 
8% 28% 
7% 37% 


9% 

24% 

7 i* 

16% 

«0% 

0X1 

32% 

4 S* 

«% 

16% 

71% 

24% 

53% 

20 

6% 

27% 


56 58% 


31 

18% 

42% 

4S% 

ft 

ft 

31% 

S% 

19% 

27% 

16% 

97% 

ii 

li 

2% 

9% 

1% 

2* 

56% 




-% ' -■ 

—% '• 

+%n |P ' 

3"' 
1% «■ 


-%. ‘ 


+%* 


4a10Hl 105% 101% 


»*2 


1X216501 
2.417* 2DB 


tZPOridiw Fm 1X5 BX 12 101 
B%PtpahaBik 0X512X 7 520 


4% B%PI— BIX 05612X 
8% 3% Parry Dn« , n 203 1 ^2 
20% 15% Pel Inc x 0X4 IX 1100 
10% ffMMXffiX 1X0 BX _ 8 
29 24% Ph Ras * £16 52 0819 

25% 18 Petrie Sto Q2D 1X1101000 
72% 36% PlUar . 122 £0 254202 

79% 52% PMps Dad £00 <4 7 077 
120 107 ME 15X5 x 1&251£1 
53 44PMG4X.X 4X0 8X 
52 45PME44X <40 8J 
09% 78% PMCT.re X 7.79 BX 
96% 87PWEO70X BJ6 £0 
15% 11% PWSubbn 1X0 0X 
24% 17% Ptread Ba ixo 54 
74% 48% Wd il M m r l a £10 3X 
20% 22% PtdOpa P 1.12 SX 


3 09% 
5* 90% 
51 40% 
22 90% 

30 26% 
58 17% 

31 29% 

06 29 

oi ia 
20 4% 
47 8% 

DO 19% 
3 « 

T9 20% 
00 2D% 
m 67% 
77 68% 
10 116% 
3 52 

2 51% 


49% 

40% 

57% 

26% 

17% 

29% 

si 

4>« 

8 


-% ■ 


n% -v 


116118% 


a 

-4k v 

4i--- 

•=! *■ - 


11% HuaVftflgC OS £121 31 
16% mretogdon 0X4 1.7 46 470 


10% 7% Maxui En 040 5X223079 
60% 37% Utr ItopSr IS £213 883 
16 % lO%URttgGpi 050 USD 6® 
40% 23 WACops L20 4X 0112 

23 14% UcClatCby x 0X0 £216 l» 
31% 24% MdJaaCLZl £20 8X £ 
28% 24% IM—tti k 2.60 BX 9 
13 4%McOonbW 020 £D 018 
37% 28% WOOS CMfl 0X7 1.1 M2W 
50 % 26 % lAtfton Dgl 140 2X131125 
04% 49% WbQnwM v £26 <2 16 128 
40 30% HdCtwon x 1.00 <0 W 612 
37% 2*% Mead Corp IS 3X 911304 
24% 15% laiiiurair 044 £0 19 315 
27% 18% MadlbuiK £33 £8 IS 880 
B3% Mretooote X 048 0X29 731 


IS 103 294 


44% 31 % Federal Ea 


20 24% 


ft 

9% 

ft 

37% 

4% 

22% 

25 

39% 

34% 


B% 3% CotanM I x 070 1£7 7B 
8% 7%CflWbM« 084 75 101 

47% 12% CBM Gas £32 1£7 1 «7 
28% 18% Comdttcg x OS 1.4 9 125 
53 36% Comrelca IS <0 91093 
19 % 12 % Cdllbnt x 0X8 42 11 68 
22% 18% Conrei Mai OS 2X 18 33 
» 22% Comm SM 140 4X822174 
21% 8% C o mmodore 71055 

41% 94% CwthE 1 42 1.42 £5 2 

25% 20% CwaH IX 1.90 7X 32 

2fi% 21 % CrehES.00 2X0 ax 3 23 
27% 24 %CwMSX 7 £38 BX 7 
32 27% Cvrth£d2.07 2X8 9 2 13 

42% 33% Coifiraw Ed 3 00 7X 165255 


32 24 


300 7X 165255 u42% 


40 10% Cflnred PV/ 038 32 72*56 


74% 24GCffpasC0ff 
3% CtnpvtoQ 
11% 8% Cornua Ass 
73% 47% Cemptr Set 
11% 7 Connor TGo 


112181 
2 105 
10 102C06 
15 140 


7 Comuk TGp 0X5 0010 70 
9% Comstock P 0X0 85 1692 


0X0 a5 1092 Ii9% 

OXB 06 486*73 44% 


ft ft 

33% 2S%WoU£r 
ii% 3% Ban Br*cp 
48% 24% Banc Ore « 
4% 2% Boncflrda 
32% 23% BancsBU V 
24% iBBonoo Cntr 
47% 30% Oublaai ll ft 
110% 01% Bandog toe 
44% 23%Bo*Anmas 
54 10 Bank Bead a 
12 % 3 Bark Boren 

33 11 % to BMtePx 
36% «% Btolw V 
43% 33% BartkAm A 
73% 56% BankAfU B 


- B - 

42% 33% BCE 23* 5*11 355 41% 

18% 7% BET AOR 1.QS 09 11 15 15% 

9 3% Bahmeo x 0X0 £3 14 25 8% 

16% 14% Faff ■ 0*0308 10 17% 

31 17 Baton Hugh on 2X 147762 18% 

25 15% Bb*Jr Be i 0*8 2X TB 33 21% 
5% Baft Carp * 1X0 £8 1* 281 33% 
l? Body Mlg 0 88* *% 

- BreCllf 210 6.4 15 355 32J 
BiR BrkCp 0 60 12.6 1 271 4 i 

BvcOrei 116 £7 153202 «3% 
Boncflrda 0 19 2% 

Bam&iv IX 52 B » 25% 
Bam Cntr 1* 3 18% 

torbMlk IS £910 315 41% 
Bandog toe 1.I0 10 20 37 112% 
BBAAmneai 120 16 32% 

Bank Bcafl i 5X0113 0 51% 

Bark Basin 040 £4 21238 -1% 
Bk Batts P i £28 100 10 30% 

Bn* Mm V 1 S2 S3 22 1** 29 


48% S% ConAgra 0X6 06 40 
21% 16% Conned NQ 140 69 13 
20% 14% CaatC En 125 U w 
29% 13 Conn«ffPw 6 


*1% 

«% 

6% 

17% 

20% 

32% 

4 

32% 

4% 

43 

25% 

■8% 

41% 


61 53% CartoE4 69 


61713 

2 


56 20% 
74 20% 
13 13% 
2 00 % 


28% 22% 
6*% 55% 


Cons Edlso 1 08 7.1 KBWaSBlr 
Cons Ed Pf 500 7A 12 6* 


21% 0% Core Fralg 
45 37 ^ Cana Nil G 
81% 38% Cow Rad 4 
12% 3% Cons Store 
67% 12 Conseco 4 

34 18% Cenatar to 
84 40%CP«r4B4 
88% 81% CPm 7 45 i 


1% 33% BortkAm A 125 73 25 

4 56% BankArri B 6 00 05 12 

68 29% Bankers Tr £5* *X B 062 
38 25% Baid a AOR 1.76 66 1* 31 
99% 14% Bard IC R) 0*8 17 27 708 


38 28 Banes Grp i 

38% 15% Btmad ® 4 
B% 4) Barak! < 
10% 5%MDeRA 
55% 31% Bud Lrt i 
44% 35% BaaerPd ■ 
39% 25% Barter x 
23% 18% Day SI to 
22% 29BdTr1838 

T7% fi% Boar Store 
41% 35b8aSfSm i 
29% 16 % B— ri ngs 
13% 3% Bearer ACM 


048 1 7 27 708 
140 30 14 II 
132 <8 231427 


OS 3 7 t6195S 


20 % 13 % 


SOBereon Oka 1 16 


010 193672036 
0 72 1 A 21 879 

£30 7A _74 

0.74 20 163832 
13* 60 16 11 
IS 69 7 

057 41 04425 
328 £3 2 

084 3*30 71 
12 807 
028 1.7 12 36 
1 !C 1.9 12 998 


51% 51 
^1% 11 
30% 20 
29 » 
41% 40 
70% 70 
01 80 
28% 26 
27% 26 
36% 30 
29% 23 
5% B 
8 7 

31% S3 
<3% 43 
37 38 
22 % 22 
21 % 21 
14% 

40% 33 
ia% re 
a% c 


41 *2 4» *■ 
112 1127 4 
31% 31% 


22% 15% Sa ldh ig Hy 08* 30 96 32 31 

40% Ban Avan ZSZ 5X 133713 45% 


13% 9560 Into OfO 42 5J « 

55 45% BeHSonfh * 2.76 6.C 157787 
33% 25 1 / Bala AH A 052 20 25 30 
41%20%Burnre 08* £2 19 57 
S% 5—43P *S BX 7 
68% 40% Benef x £S <* 11 2 M 
m 12% Oenebon A 05C 1514 X 
1% % Benguel B 1 310 

900066500— H*y S 3 

20% 12% Berlitz OS 3X S « 
16 % 11 % Berry Petr 000 £017 S 
35 % 6% Beer Buy , MtnT J7T2D I 

25% 10% BeA Si £ Z 50 TO 7 7 

50 37% Bafthm Pf SOT 109 IS 
18% i7%BaWimBi 0*0 2* 

12 % 7% Bmrtr En W™ 

19% 13% Bmer«* 010 0X12* 29 
19% 12% Btmangm S OXO 2.7*r 56 
10% 0% Bre» 4 01 040 2X 5*1721 
40% 29% BtoCk H Pf. T.78 4B1* « 
til! tgfibrehvAdw 090 9.1 93 

0% fl%SSB»m I® 9-8 f«o 

S SSiSwTr 095 89 86* 

»SSrH*B OH M361285 

S* JVfflSwfr 1181012ZEM 
S%Bto*CMp 0X011X g 

3 5% BMC tod 6 50 

45% Buyin g 1-00 2X *0530 
sotaSsSTU l.» 7 011 695 
“ov 4jM9IH ttDB 1-a IB 102 

1?2 iSKrtiC" ® Jl 

re a% BoRtoCh U IS 0-8 9 279 

nlnSSSSrtS 1 

1 M BMn Ed B BM Bl « ,n 

aSvavSSS* U»««« 


010 0X124 


43 9% 

87 40% 
S 26% 
07 37% 

7uS0% 
96 59 

30 17% 
B3 i: 

3 8370 
54 17% 


40% 

70% 

60% 

26% 

26% 

»% 

23% 

6% 

?% 

90% 

43% 

35% 

22% 

21% 

14 

33% 

18% 

6% 

16% 

050 

20% 

44% 

45% 


27% +1% 


BO 04 Con PTJBB i 
37% 22Con(Bk PI 
23% 14% CartSkPlA 
15% 0% Com Bk 
33% 22% Core Ccap * 

13 % 6% Cart Data 
7 * Cqcty Hide 

12% 10% Com H Pf 
10% 0% Coffwi Cora 
6% 3Cooper Cos 

58 38% C 0 to#r trail ■ 

42% 15% Coootr TAR i 
6% SCora tod x 
80% 42% Coming 
13% 10% Counstr Tm 
39% 0% Country Cr 
7% 4% Country Mr 0 7912-9 
24% H % Craig 
30 18% Crane Co * 

ZB% 15% Cranford 
S2% 29 Cray Rem 

»% 0% CHI toad Ifl 
13% W^CWtoqRe 
51% 20% Crtd Care 


33% -1^ 
10% 


26 20% 
37% 97% 


72 011% 

37% 31^ 


0% had W 


1.70 4 814 40 33% 

age o.i 02 10 % 
100 OX WTO 10% 
095 6 0 06* «% 

0X0 £6 261305 34% 
1.1810 1 2ZS2E0 11% 
OXB 11.0 73 7% 

8 » 8% 
t oo 2X W3B2 44% 
1.S2 7 011 895 22% 
are ix ib loz s% 
1X01<6 8 41 13% 
1X0 £9 9 279 13% 
1,|4 3.7 121300 30% 
2X512X re 15 10% 
I « 84 1* 17% 

6.00 £0 * in tot 
1JD SO 12 638 20% 
341 12% 


22% 631% 


*9% 

58% 

\?$ 

9375 

17% 

11% 

3? 

23% 

46 

::% 

6% 

10% 

18% 

15% 

38% 

10% 

10% 

10% 

3* 

11% 

7% 

8% 

*4% 

21% 

5 


40% 17GftxngtonAK CE I.* 

02% 54% Greet] Cork 
16 % aCRSSrr fl.1S 1J3 
29 14% Crptof Or i 0X0 l 5 
29% 13% CUC bid 
25% T3% Cuz&ro x 020 *4 
*3% 28% Gen EnU ( 3X0 9X 
49% 32% uewEgai 020 0* 
13% 1 V% CumM Zb ■ 100 8.7 

34% 2fC<tfV#r ■ ICG 32 
7% 2\ CV Rfft x 07511 1 
7% aCycare 
33% llCydcpaln 
3*% 10% Cnmtoa 5e 


9 8*5 
188 4X 21 IS 
1X0 £5 12175* 
472159 
016 03 10 395 
OX* IX re ISO 
<78 78 ZlOO 
7.45 8 8 4 

7 68 £9 2HM 

£9812.4 4 

1X8 9.7 57 

0 80 7.0 S 835 
2X0 102 11 802 
21 119 
78 

153120 87 

ZI1 ITT 
8 170 
1.16 2-3 171191 
028 Q7 23 *T5 
048 7 7 36 43 
IS 1 3 231303 
024 1.9 51 

0X0 1 3 208*61 
0 7912-9 7 IN) 
12 3 

075 3 5 13 265 
0 35 1-3 20 10 

14 231 
1X8 125 3 SI 
£04 2* 7 9 20 

96 6*2 
OS 1.4 26 1B2 
19 227 
0.12 IX 15 222 
CL70 I 5 7 922 
37 998 
OS * 4 TOO 34 
£50 SX 10 

020 0* 3 ra 

1 OB £7 13 12 
ICG 32 7 28 
07511 1 3 9 

15 IS 
27 25 

171T33 


V 37V 
>1 MV 
*. ”V 

9 E 

v *5 

!7 28% 

It 69% 
% V2? 
h 15% 

t nt 

s s 

V sv 

i si 

i si 

% 33% 
h 12% 
% 40% 

% 24% 
% 

% 28% 
% 31% 
% 41% 
% II 
% 634 

% 2% 
% 9% 

Ift 

'% 9% 

% <S% 
1% 20 
>% 20% 
% 13% 
1% »% 
k% 25% 
6* 63% 
13 12% 
!% *1% 
1% 71% 

r% id 

59 57% 
>% 33 

54 54 

OS 84% 


32% 

a 

25% 

9% 

6% 

12 

9% 

4 

51% 

30% 

6% 

78% 

12% 

30 

6% 

14% 

21% 

27 

*8% 

8% 

48% 

30% 

« 

9% 


14 % 613% 
26% »% 


47Cypnrt3.75 £75 Bl 


2S% 17% Cyprud Mill OS 30 72 265 


37% 

24% 

«% 

5 
5% 
28% 
so'i 
13 h 
15% 
42% 
11% 

9 

«% 

* 

20% 

46% 

16% 

33% • 
12% 
40% 

30% 

31% 

41% 

11% 

24% 

2% 

£ 

It 

44% 

20% 
S% 
13% 
60% 
28% 
84 
13 
ar% 
71 % 
70% 
58% 
33% 
53 
84% 
66% 
32 
19% 
8% 
25% 

9 

.s 

9% 

4 

51% 

29% 

6% 

;a 

12% 

29% 

6% 

15 

21% 

27 

46% 

as 

n% 

43% 
38J 
02 k 
9% 
13% 
»% 
i re 

*0% 

47 

72% 

! 6% 

19% 
15% 
l re% 

i 


12% Pad uogri i 
32% Fad N|! Ml 
17% FetfGavdx 


0X2 02*3 60 
1X0 £1 112028 
1X0 4 0 10 255 


10 %FedBmlSg* 054 2X 20 106 
V5% Ferro Corp 064 2.0 » 216 


8% 6% Fhtl Boat k 
IC% 7% Fd Bci 51 
35 19% Rial and n 
3% % Find C art 

64 4S FstChACP3 


Id 5% Fi elds, e e l 5154 

8% 5% riltortek * 0X0 £6 W 10 

2% % Firm— 0 2? 

31 14% ftngartiut 032 IX 72815* 
24% 12% M Ek S i OC £7 11 166 
8 % 6 % Fnal Boat ft 0X0 10.7 44 

1 C% 7% Fd Bci & i 1 X 0 11X 10 

35 19% Fid and n 074 02 13 503 
3% % Fim Cart 01912 

64 45 FrtChACPS 600 98 1* 

72% *5% FWCHacpC 6X5 BX 2 
40% 27% CtfGfcACPC k £75 OX W 
23% 15% r*nz ChiS ■ £00 85 9 542 
8 % H Fax GO B 136140.1 OSB 
3 io 14First F»d 1X3 <1 8 158 
28% - 8 F*Fd 2.1« <54 17 8 27 

e% 4 % R-V Fn> 0 Cf 1 6 2* 

47% 20% r --tf > SI k 013 02 13 390 
42% MFm nb £56 91 9R»6 
27% -.&% Fjv: ’<L i 2X8 92 2 

36% £3 “Vi: t-t9 ■ £40 705 25 

12 % 7%F.rs7V>sm 030 3X28 548 

g% 8% Fsr FTjI F 54 


si si 
at a 

67% 57% 
24% 24% 
27 27 

S% 32% 
12 % 12 % 
7% 7% 

25$ 25§ 
21 % 22 
a% a% 


13 IBP bid k 
2104 Prop 
2% Of Pherm 
26 IE todustr 
14% P Thnbarf 
7% tfTT Propty 


- I - 

OS 4X81 366 

1 6 


12% 7% F.rsr Visa 
g% 8% Fsr PT4l F 
51% 35% r 

J; 12 % r% Fuat U R 


136145.1 0 SRI 
IX) 4.1 8 158 
<5417 8 27 

012 16 2* 
013 02 13 390 
£56 91 91098 
2X8 92 2 

£40 705 25 

0X0 3X28 548 
54 

4-3 89 22 

1 S 12.1 11 H5 
1.12 4 2 117563 
V43 41 10 22 
144 34 9 <5 
8XT 22 FlOT 


F-ft 

1% 23% 
i d% 

!i ii 


OX* 4002 
61 

71% +1% 
39% 

23% "% 


TO% 7% WTPropty 
103% 74% ITT 4 IC 
92% 72% nr 6 o 
S2 44% RT Corp 
28 24% Idaho Per 
20% 9% ton Carp 

27 21% IUPwM2 

28% 22 IllPw 4w7 

S2 43% WPviOX* 
48% 37IHPw7X6 

28 20% 51 Pr*0B 
25% 20% ■ Pf4X 
48% 33% 0 PT024 
32% 10% KbiolsCn 
37% 30% KP-ARPA 

40 35% nPwARPB 
23% 15% min Pwr 
94 83% IQ 
60 33 B4C FSB i 


re w% 
6 2% 
87 17% 

£10 £0 6 186 28% 
2X81£2 7 S 21% 
0X0 04 9 32 8% 

<00 <5 *100 87% 

£S SX 9 85 

1.72 33 B11S4 83% 
108 7Q1S2064 28% 
10 13 19% 
£21 04 ZlOO 2S% 
£35 87 6 27 

4.47 OO ZlS 50 
£78 6.0 5 *3% 

£04 7X 5 S 
£10 8X 2 u23% 
<12 8.9 5 46% 

131135 20 

as ax 12 re% 

£73 8-4 ZlS 45 
0X0 09 37 683 23% 
<61 54 18 196 85% 
108 £2 8 6*6 48% 


7 PhBDpB V 

ISFHLaorp 


OXB £0 
0X7 1.1 


142387 34 83% 


LS £0131125 72% 70% 
2X0 <2 16 120 02% 61% 


si si 


044 £019 316 

£33 0.616 ere 

0/48 OXS 731 


6% 4% BAS Ohm 7 «J 

28% 25UtttM BhH 2X6 04 64 

38% 21% MeOon Bk 1.40 4X20 3H 
55% 39 MahSe 1.44 3X131330 
42% 28% Mac Mom < 1X2 2X 12 g 

M8% 82 Merck Inc £02 1X273740 

30% 10% Uany Fn 038 1 X 29 222 
30% 21% Me re dit h x 004 £635 S 
68% 19% Merritt Ln I S £0 M4B8 
22 11 MerryGoRd 000 04 14 K3 

3% 1% Man Lid 1W 

4 2 Man Ld A W 

% % Man OBata O1104X 1 3S 

3% 2 MaaaM Ttt 016 7X23 120 
13% 7% Maatak Inc • » 

34% 18% Met Hid A 2X0 6X J4 
47 42 lreQ.fl k £S 6X *100 

71% 7« MatrHnl 035 IX 7 77 


Qp> OS 2X U 443 


2X6 04 64 

1X0 4X29 364 
1.44 3X131330 
1X2 £012 72 
£02 TX2737S 


23% 13%FrrtLMi M2 iZlHW 
^1 IF td f 1 ; I V40 41 10 22 

-m 43% 25%F.rrtar So 1 44 34 9 <5 
^ X% 75% Firstar Wi BXi 22 zlOO 

I 25% 9% F'W.’Tor* x OS 3CTT1606 
*L, Z6S 2C% FJef rvrxd c.63 28 22 794 
+£ j 4C% 29< 2c t 1X3 35 10 488 

1 57 JT% FIigMsSv £28 06 23 128 

_% | *3% 30% r-a a a v £0* 02 13 094 

’ T7% 5i?wn OS 49 201284 
4% I 54% 32% r.zzr Zc*? 2 32 £9182943 
27% !5%=aca343f 1X9 50 12 t* 3 
+% 5% 2%Fec?-XG 1 * *« 

-2! 27% 23% Fcr-2 IS 88 47508 


!% 2C% rcrter Whe 05* 2J WS* 


i -a rfSRC# Grs 

Pari 1 Pr v 


! 5C% 29% P*V+) P< 


151 

0 7? BX 162 
0 46 IX 17 615 
0 35 £61* 18 


17% 5% FrederrttS 0 35 £51* IB 
48% X% -nwjMrtPPf 155 *3 ZlOO 
S X - | FfOff UcM 1 50 35 273835 
48% 33 r ««76* 3 75 81 • 


™1 % i OOC i wow mcm i 
-< 48% 33-««75* 3 

♦%! 67% 50% 9 

—U | 14% 9F-Td 2 

.u | 4% 2% r-^n B<n 

• •-*=- *"% c Lt-TB Gr-y n 


375 81 T 
968 10 16 81 
ZJS 2.7 5 WI 
11 457 
02S £3 1*60 


7 > 

41% 

28% 

26 

37 Jl 

9% 

0 % 

51% 

8 % 

27 

34% 

*% 

89% 

n 

wi 

35% 

*3% 

*5% 

14 

36% 

ft 

2 *% 

23% 

8% 

8 

ft 

*5% 

*2% 

48% 

67 

13% 

u4% 

12% 


7% 

S% 

27% 

25% 

31% 

9 

a% 

51 

B% 

20% 

34 

41% 

08% 

20% 

32 

ft 

<5 

13% 

35% 

= 1 % 

4% 

24 

n% 


25% 

4 ^ 

27% -% 

26 

32% 4% 

9% 

8 % 

51 -% 

8 % -% 

28% 

3* 

41% 

89% 

20% +% 
32 -% 

3*% 

*3% +% 

*5% 

14 ♦% 

38% +% 

“.i a 

24% 4% 

23% *% 

a% f-% 

44% 

0 % 

44 -1% 


s 33 ttIC Faril i ire SLZ 
42 % 22% Uncera Grp 6*0 1X231066 3512 
17% 9% frao EM 050 43 12 113 11% 
17% 14% MA hnm i 1X2 8.7 22 17% 

38 23% toco IM 100 3X 20 432 30% 
26 23% moral5 v £15 6* 7 25% 

28% 23%MMP£25ft £25 6* 6 28% 

84% 7£kidMP7X8< 708 65 ZlS 64 
15% 9% InrtaOrih 26 M% 

30% 21 Ind Energy 1.42 5X 18 54 28% 

12% 7% Indoo Field OS H8 W 7% 
53% 35 togereoH x 132 £0 15123* *5% 


22% 23 

ss si 

3*V 3*V 


97 a& 

144 1421 


U2B 232 28V 2S 


27V +V 
sV 

84 -V 
70V -2V 
MV 

as -V 
30V —V 
13V +V 
27V +V 
74V +V 
14V -V 
5 . 

27V +V 

si :i 

•si ;i 

35% 


siti 


<21 Pier 1 top 
6% Pflgriui R8 
6 % SRftaaPx 
8% Ptnoacle W 


Ploo £126 £131L5 
Pfouaer Fn 2.1331X 


<30 8X 3 1 

<40 &J. 2 51 

7.79 6X 2 1 

075 BX 3 97 
1X0 0511 14 IS 
LOT 5-4 184088 2* 
£10 SJMSMBM 09 
1.12 5X114676 22 
015 1X162440 10 
7 44 

1X0 5JT7 65 S 
016 £3 20*144 7 

oreiix ire 

OS 0912 32 0 

14440* Ul5 
2.131LS 31 10 
£13 SIX 2 160 7 


152 Pltaty2.12 x £12 09 *1S 

36PlfneyfScn» * 1X6 £3 10 S5 


Ph a i u ii C 
Anr Dps x 
P tehePrtk 

—- -■ — is 

rlQJUuj D 

Phan Creak 


33% 20% Phan Creak 
8% 4% Pdgo Prod 
29 19% Potorofd * 
50% 30% Prtky Mgt 
25V 17 PolyGram 

18% 12% Pope 8 Tel 
4% 2% Ports Inc 


020 IX 9 405 
025 221000324 
02* 0618 121 
AS 4 
£20104 31 54 
0 167 
0X0 2A 141015 
27 793 
17 344 
076 5j62B9 74 


S 11% 11% 
81 1< dl% 

40 2% 2% 

40 aw & 
20 2% S 
29 9 9 

14 31% 31% 


40% -4| 

11% 

2% 

are 4002 

2% 


zlS 
7 77 


19% 19% 


Mnlco Fd 050 2X 0 482 21% 21% 


OH 3X16 181 
28 213 


SMlMtwra * 0*6 13 30 *73 35% »% 
70% MMM X £12 3X181026 67% 56% 


_ 21% Mtraga Rm 
1% QMtMCurp O 4 

22 % iSMUaubBk 0U05 02 4*_ 2 

73% 55% Mobtt COfp 3X0 49 121770 
34 13% Molecular 2*7 245 

14 8%lftHrtltok 022 £44 1 46 
70 46Monsanto £08 £2503986 

13 % 0% Mort Edteo 020 £4 0 35 
25% 1fi% Moatona Po 1.48 BX 12. 403 
30% l7MaBtgm St 1J0 9.1 X 23 
28% 20 Moore Corp 094 <7 21370 

86% 40%Mwp#nJP 1X8 3X117751 
13 6% MorganGm «9 

70% 56M 1 enJP Pf 3X0 7X 7 
19% SSUuveKpi 024 IX 7 81 
13% 6% Mor gan Pr 7 90 

62% 28Morgan Sto 08* 1X101980 

00% 37% MorriwsnK 1.46 £613 5*3 
98% 36% Morion in b OS £0 171000 
71% 45% Motorola a 070 IX 183313 
4% 1% Urt 8 Real O 233 

«% OMuildpal a OS TJ 238 


20 43* 
0 4 

005 02*4 2 


28% latoiand Sd 
4% 2% toapnn fla 
23 20% HMStoWl 
% h totogra 
A OSimagra Pf 
13 % 4 % I nralffd l 
< 1. • 


132 £0 15123* 
OS £0 3 315 
13 155 


Itok 022 £441 46 
m £08 aa aoaara 


14 20% d20% 


1 % & Into logic 

17% StoaorReg 
21% 16% tntoreap a 
% i Malta 
5% 2% totartake 
139% 92TBM 
94% 68% tot F6F 
31% 22 Inf MuBi a 

78% 5G% irt Pwer j 
52% 33% Zrtpu&ac * 
5 1 \ totnrtJhn 
34% 25toirtPw e 
X 8% 15% Infrtan 
»% 9% tot Recti 
ii% 6% be T«ctm 


0 107 A 
23 £ 

10 63 5% 

0 90 % 

13 IS W 

IS 37 20 20h 

0 290 % 

4 31 5% 

464 5.1 161274 97 

£40 £7 20 325 90% 
080 £2 13 9*3 25% 

166 £5 2018S re 

0X4 1 5 19 244 47% 
TO 139 4% 

£0* 5.4 ID 5 32% 
22 12 23% 
9 8S 13% 

11 4S0 6 

3112&1 33 


H| 02 
+% 
"A 


PO 1.48 5X12 483 25% 
81 1J8 9.1 X 23 19% 


rev 
-3 «% 

-% SJi 


! 4* 2 31% 21% 

121770 59% 64% 
247 are 30% 29% 
41 46 6% 8% 

1383086 82% 61% 
; 0 35 10% T0% 


31% 

« 

19% 

21% 

2 

10% 

35% 

87% 

24 


12 8 % Portugal F 008 OX 108 
1% l3VPMtex 0X4 £715 9 

1% 27% Padatoh 1X0 <1 22 143 
24% 10% P u to mc a X 1XS BX 121356 
43 00% Predate! x 012 04 15 IS 
35 16% Pramaih x 054 £5 12 200 
S 22% Premier hi 044 1X21 156 
1X2 14 % OPrimartcCo 2B 113 

3% Z PrinwMoLP 0 30 

2 % Prime Met 0 403 

37% 21% P rim art ca 0X0 IX 82900 
-% 90% 70 PrortbOM 2X0 £4101216 

62 45% AgnttOti 0X2 1X21 66 
~is 10% 8 % Proler Ini 005 OO 2 25 
-% 27% ii% Pmaia cat 831503 

+% 9% O&VnoTfHBX 0X4 7X 45 84 

+% 3% 2%PmpXtk 0X6107 

+% % Oil Prod FtttyC 

14 11 % PS 4X2 1X6 0X 

51% 46% nOwelS x 4X8 8.1 
-% 99 0O%PbSwV74O* 7X0 6 X 

+% 52 74% PbfiervOol 7.15 OO 

“H 96% 84% PbB«y7X X 7X0 BX 
”% 2fi< S% RjSwv E x £16 7 J 
+% 11% 7% RsSNtfiUex 

"% i% % RAHdar 
+% 25% 19% Paget 8 Pw 1JB 7X 


24% 

09% 

22% 

10% 

17 

30% 

7% 

,d 

ii 

238 

58% 

16% 

12% 

31 

”4 

»% 

50% 

23 

ft 

8V 

ft 


9BV 

«V 

si 

22k 

U 

16% 

”.i 

6% 

6% 

16% 

16 

6% 

237 

37% 

16% 

12 

30% 

7 

30% 

6% 


*%- 


24% 

60% 

22% 

M% 

17 

30% 

:i 

,:i 

:i 

237 

»% 

12 

30% 

7 

30% 

6% 


+ >'.; 
♦% L 

=n l■*. 
+% m t 
• ^ a 

<% - 

’ : 

+% • 


?fc- 

+% !t 

« ^ 

r-l 

4%r -• 

+% - r 


23 22 


1* if 


- * It 

« 1. 




0X6 KL7 


1 X 6 ax zioo 

4X8 8.1 ZlS 
7X0 AX 4 
7.15 OO ZlS 
7X0 BX 2 
£16 7J 101502 


40 U3% 

31 on 


ZlS 79% 
2 9* 


024 IX 7 01 16% 

7 S 7% 
08* 1X101080 53% 
1.46 £613 5*3 41% 
OS 2X 171000 40% 
OI0 1X183313 80% 
0 232 1% 


■a ^ 


39% 9 70 Ind Gome 311S51 33 

28% a% rWAX ft 2X8 BX ZlS 27% 
25% 2D Ten \ G4E 1 71 69 12 S 24-« 


32% 25% Ipateu Exit 
6% B% Irtsn hum 
12% 9% Idly Fund 
48 25% Rrt 3375 X 
19% 9% tod Core 


IS 5X12 


3S si 

3l5 w% 
zr% 27% 
24% 24% 
31% S% 
7% 7% 

dS% 9% 
42% 42% 


12 % 10 % 


OS TJ 
OH 7-0 


40% 
14% 12 
17% 12 


3aMorphyOU 1X0 3XS 


Mutual Of 
Uyare LEa 
Myiaa Labs 


1.18 60 
018 14 


1 18 
a res 


00 % 09 % 
1% di% 
9% dB 
12 % 12 % 
33% 33% 
14% 14% 
13% 13 


11 9% 
11 9% 
10 0% 
9% 0% 
12 % 11 
10% 9 

5 0% 
8% 7 

8 0% 
% £ 
00 47% 
15% 9% 
23% 11% 


Puget S Pw 1J0 7X10 90 

Pamohkx 120114 58 

MnflhPri 1 X 3 1L4 332 

PnrtldHfX 0X1 04 17 

PmttGvi 0X4 02 329 

Mtota&t 0X0 7X 76 

Prtpnthx 078 7X Si 

AMSdnz QX711X 132 

ft— Biltia 0S11X 138 

ft—Awrz 0X711.4 - 004 

Oental Crp 0 194 

«—rOOftx 1.72 0X311576 
Quaker SI 0X0 5X22 484 


21 20 % 20 % 
g% o 0 % 
U3% 3% 3% 

on don on 

13% 13% *13% 
50% S% 60% 
90 89% S% 
79% 79 79 

94 93 94 

25 27% 28 

s i ‘i i 

25% S% 25% 
10% 10% 10% 
ull 10% 10% 
9% 0% &% 
9% 9% 9% 

12 11 % 11 % 

9% 9% 9% 

7< 7% 7% 

6 % 8 % 8 % 


dr 

+% V- 


+% - 


-% a- 

"*% 


020 00 37 588 


16% 9% Quaker 81 0X0 5X 22 484 14% 13% 

23% 11% Q— 048 £3 15 102 - 21 20% 

19% 11% O— Ch 31185 11% tf1Q% 

16% 10% Qu—Vhl O 040 £7 258 IS 14% 

13% 12% OuertVal P 1X0 OO 23 13% 13% 

04% WVOuastor* 1.S 6X12 535 2D% 20% 


lOGk—myz OXB 1X12 22 


9% 9% 

7< 7% 

•6% - 8% 
7% 7% 

86$ 87% 
14% 13% 
- 21 20 % 
11 % dio% 
IS 14% 
13% 13% 
S% 20% 
S 19% 


IP' 


Hb ■ 


a ^ 
+% 


“i I 

70% 54% 


+t% - G - 

“■». 57 39% ZT1 1 £C8 8 8 IS 

t?»| 4C% 23%aiTy wi 120 SI G4S3 

4,-1 I *07-; j£w 33Q ■ 2 78 1£ '3 15 

-i 4% 2 %GPC--13 » 79 

“> ■ “C^I £S 3a _2 

1 3*% J' ■ j 5” ■ 1 73 S 4 177681 


£68 9 S IS 40 33% 
120 SI 6 4S3 23% d23% 
2 78 10 13 15 ttO% tS% 
9 79 3 2% 

£05 3 5 2u32% Sl% 

1 73 5 4 177681 31% 31% 


1 342?-. 2 G^zrSw 248 73 

1 - 4 % yr= : !25 7X5 TS 

i •!* tz I 13BI39 

f 25% > ;&4 29 19 

! fU 5 % Cia.ocO L-te 170 760 


-1%' 


6 2GM* Hrtn 
47 15% Lee Zz 1 
S2\ :fi% '-ic 
■x% V 58T.r. I 5 

T4% ?% jwvi 

r:; 5 % Gacsn 


Bl j; -ft 

23 31% 
11 re% 

27 9% 

38 21% 
47 10% 
40 37| 

94 38 


■ 74% "7% Qr C*i C 57 3 9 ID JE} 

.« j 54% 3«C ?T*~ 1 X 21 13 118 

*1 t-% - 3 % Hr ETic 1 220 3 * 1K727 

^ 9% 5% &r» «oe-. 3^* 4 7 ig *S* 

r 15% •3%3r'-we* =37 25 9 31 

68% 43% Go* V n J 1*9 22 22 581 

S6C 5 2 34681 

. I 64 K3rtti5i £20 51 ZKMJ 

r 1 56% 2Gr brsE 354 12 22 539 

^ I re 

"-* 1 «C *2-v > 3 "5 8 2 6 

ft £:%£*-Irtl 59 131633 
i -a- 53% >-n » re 1 9 17 490 

■ 53% 33% JT 5r» 1 IS 1475 00 

i 38% r % 4fl 258 

5-! SOt-fSl 1U "41 

25 V jare^iz S3 4 IS 

■ 4 % ‘-.-Gr-rgainc 1 *6 

46 1 *5 33 16 478 

-% 2% SGW-tt OSS 


9 MO 37ft 
174 £3 181294 38 

:S OG172988 uS5% 
IS 73 15 13% 

5 324 12% 
OS 57 11 319 10% 
C 73 39 113 25% 

0 57 3 9 10 363 17% 
1 X 2.1 13 115 45% 
£23 3* 12C727 66 

L> 4 7 13 «&4 7% 

3 32 26 9 31 1?% 
1 *8 22 22 581 88 % 
■ 6 C 52 34881 31% 
H ZlOO 51% 
12 22 B39 S3 
>7 5 as 15% 
12 6 47 

59 13163a 23% 
I S 17 490 S% 
1015 » S0% 
48 258 31% 
1U Ml 3% 
4 IS 157ft 
1 48 2% 

33 18 478 *4% 
0 500 Si 
a 1 s rr% 
9 1 ifl 27% 
02 3v»% 

9 6*1 10% 
74041760 47% 


24% 15% DPL Hcridg 
12% SHDaOakSMi 
38% 250— Corp x 

23% 15% Danaisor Co 
24% X%0aiMM 
7% .t Orta De»g 
22% 3% Pata Gan 
11 % f%Da—MS* 
4 % t% Datopdn* 
1G% 3% Oa*ff WAVf 
00% UVDavMkrti 
92 B2% DytoK7 7 
Of &r Cyrn 7 48 
10% 5% Do 3oto 


- D - 

1.B2 68 12 257 
IT 133 
1 80 6J S 399 
37 130 

a ia ix retire 

0 24 
3108* 
4C 
8 5 

0X0 £3 11 15 
1.4* £5 12 624 
7 70 66 US 
748 63 2 

are 6X29 107 


2 

-V r5% 


253r;4KL5> 25C 31 


27% 25% Orgrtf^ e £«7 9 1 
73% £.0* 02 
29% 0 3 5: f 

90% CS% o-ga Pac 
7 * re% zrz-oP *« 1 ra 7 * 
73%23Sf^g*torv 1 9l 52 
33% ei%iT trix 7B 5 * 
93 n a Grflar "I » 7 77 - 4 
7C3 13 

25 % rsh yz B^z u: zz? 9r. 


51% 

31% 

£1 

«% 

”i 

37% 

32% 

13% 

12 

10 % 

25 

17% 

85% 

7% 

6G 


39% 

23% 

189% 

3 

32% 

31% 

31% 

18% 

9% 

21% 

10% 

3% 

53% 

13% 

12 

10% 

25% 

17% 

45% 

85% 

7% 

12% 

08 


44% 37% JtavFFl 
<5% 36% jn.nl* 
23 12% JWP toe 
10 % 8% Jackpot En 
26% lOJacoes Eng 
9 % 6 Jakarta Gr 

*% Z Ja ma— 

13 % 7% Jap Oto a 

58% 3*%JaaaranPi 
93 B5% —CPwOPf 
ZS% SJtf—TS 
03% 84%JrsyP7B8 
36% 3J% JokmCoi 
100% 05% JahtMfl 1 

12 % e%JGhftom 
36% 29% Jo— to 


- J - 

£38 88 8 30% 38% 

350 9X 24 39 d38% 

8 08 1*% 1< 
QS <5 2* 90 7% 6% 

27 36 23% 23% 
01 B% 0% 

s ra 3 % 3 % 

t22 10% 9% 

f.S 3X11 10* » S4% 

5 00 67 zlS 02% 91% 
£19 67 5 25% 25% 

768 8* 21S 92% X% 

1XB 4014 263 32% 31% 
100 1.7 223135 95% 9* 

050 4X231 4 11% 11% 

68* £8 18 S3 29% d28% 


14% 14 

7% 6% 

23% 23% 
0% 8% 
3% 3% 

10 % 9 % 

u s*% 


70% 54% NDICarp ft 
101% HVrtCfiJ* 
M% 29—hdk 

38% aeVMfca a —1 

or 10 —op* 
25% 17% NLWliX 
28% !6% H- W MSHOI 

31 % 19% Nat Audi 
42% 27% Nrt eny 


- N - 

06* 5.121 30 
10 908 
IS 1-7 11 117 
UD EM 2 
OS 1X37 04 
0X> £5 18 940 
0X7 £7 16 616 




IS is IS 
41% 41% 41% 
33% 32% 38% 
m% 11 % 19 % 


1.1201787 34% 23% 23% 


2X6 8X14 16 
£35 7X 7 IS 
IS 5.710 BOZ 


16 7*1 
IS SI 


Ntf Can— 038208 


04 851; 
11% 11% 


g% 3% Nrt 
A £ Nat 
25% &% Mrt 
1 Areas 
10% 12% Net 
25% 12% Nrt 
3tt% 80% Nat 
40% 29% Nat 

Y n i» iw 


Nat Eduon W8 158 

Net Enter 0 IS 

MM 1X8 OI K TO 
Nat Hfaga 0 2? 

Nat b—g MBS 

Nrt Med E 048 £5 73W 
Nrt Presto IS £0 12 2W 
Nrt 8am Pf <X 106 12 


Nat VTtaga 
Nrt b—g 


41 1% 

56 6% 

m ore 
ra re% 
2 ? & 

06 16% 


a*% 

30% 

MJ 

8% 

018 

34 

a 


12 % 1 # 

13 4 
13% 4 
16% Ii: 
8 2 
11 % 6 
3% 4 
60% 48 
36 21 


RAC toon 1X8 KL6 42 
RAC Unrig x IS MX 6 201 
RJMbStt 1097 

RLfCorp 048 £0 8 4 

RMt Tteuia 010 3X 5 60 


a- _ 4 


5.3 

55 -1% 


45% 28% 

37 


4% BPS Reator 07715L0 0 21 
6%Ral«ianPu 1X7 2X16 790 
fT% SayriNurOo 0X2 1X62 580 
7* RayJamra F 02* IX S 139 
88% 05% Raytheon £40 £0 0 351 


grg 47 8 S 
J"* 82 6 

150 99 13163a 
v S5 1 9 12 490 
1 ra 1015 00 
48 258 
1U Ml 
4 IS 
1 46 
1*5 3 3 18 478 
0 500 


30% 30% 
81% 61% 
SZ 32% 
15% 13*1 

46 *« 

24% 3% 


£ ST4 
5 

stW 92^2 


33% 2*% Dean Foods DJ* 28 *G 4*1 


9% &% Pa N—G w 1 070 62 37S 


33% 24% 
9% B% 
57% 44% 
* 

21 16 % 


2 50 

73% " « 71 

•4% dZm-^V Sd 221 if 


101 100% 
10% 30k 
11 % 12 % 


j% £ Dei vai Fn 

21 16% MmrvaPBL 
78% 55% Delta A*r 
2E% SCrttartB At 

1% % Danone 


46% 32% Datura C p 


£S <1 27103* 
D 234 
f 54 70383689 
IS 21 S 762 
OS 1 4 13 433 
0 11 
128 3* 17 771 


-V 27 ?4'-i •Zrz^P'22 7 2 ZZ 
<%l f4% :3% Gar-ar# 7J 
+%l 24% Tl', W Oft 

-% I !3 r% Oanr S-3 

-1 % ■ 1 • T I COT 

| 43% £3% 3« 

-% J 22% ’7% 


• « 7 1 21 300 
m irx :» 
2ZZ 95 3 

01 

Oft 22 7 21 
6 SC 
is t?r« m 
362 14B3209 
14 78 


SO 

31% 

5% 

10% 

2% 

si 

S3 

IC% 

47% 

7* 

23% 

93% 

72 

27% 

26% 

26% 

«% 

11% 

26% 

11% 

13 

9% 

13% 


22 tl% KLMP Okk 
49% 25% K Man Cfp 
20% 20% KH Energy 1 
57% 4QKapQ<Si 
ft £5% ftdftC£33 
73% 15 % haneeP Pf 
6% 6 Kineb 3v s 

7% 3% Kaiteb Sen 
29% 2*% KanCyPSX 
49 3*% KeriCyP a 
16 12% IteCySAft 
27% 20% Krmhri 
3 23% HzomS h 1 
33 % 25% Kaaaaa Gaa 


- K - t 

121 BBS ?0% 

176 <6 w*as S% 


Krtyind * 


0 % Ko—88r 030 22 25 tC 
8% Kl Bra Are 0.90 6? 8 


IX* <7 12 C 77 
4X0 8X HOT 56% 
£33 62 2 27% 

220 12.1 8 19 »% 
1S t£6 f< 7% 

12 297 4% 

£» 76 2 ffl 

380 64 T3 13* <* 

1.00 7.4 ZlS M 
LS 7.0 15 282 26% 
IS £1 13102 St% 
1.73 52 16 958 33 

1764 ulT% 
025 1314 12 10% 
080 28 2S IE T3% 
DM £7 8 11 


40% 25% Nat 8— Pf 
& QSNMSartlA 
Q% 3% Nal Sami 
28% 20% Nat SUN 
0% iNarSteiri 
4 % 2%—r 
1 % ANmbttfn 
i 01f NrtMkf W 
47% 30% Navi— G 
45 % 31% H80 Benep 
<2% ZlblOBCtei 
17% 10 % Nabaaa Ate 
22% 17% Narco 
15% ANtMfk Eg 

22% 16% N — 1 fter 
3% 2% Naw Art M 


sires 

<632 30 
0 V 
7 543 


A A 

47% 31% 
3% % 
81% 18 
6G% 48% 


BO a on 1X24UBS 
OB 1 178 

XTr . 1,42.10.1 11 40 

nHGqi ' 5 21 

Mi 0X0 1.1 12716 
tod. 1 41 

ITang iXBt 1£5 7 26 
Del 0X2 7X £ 164 


Hapart AOR 0.78'8X W 264 


NTs 
» Crp 
totSk 
tolls 


IS 

ft 

ft 

ft 

u% 

7 

018 

\3h 

•4% 

a 

30% 

1 


1 % Navtrtttf G 19 

% NBD Benep L40 3X10 34A 
b NX Cert x I.S <3 8 944 
%—men Mar 020 1.16* 127 
% Narco 0.6* 3X19 73 
ANtMfi Eg 4 220 

% Navas ftar 1X0 0640 396 
E% Haw AIB M 064f4X 19* 

HNte Engtr £S 6X11384 
8Naa0mreiy 033 £2 464 


2 a *5 

on dan 
44 43 % 


1X0 £510 8B6 30% 38% 

os 1 » 

0X6 2X 14 414 S% 30% 
IS 3X141004 00%—% 
30u42% 42% 
17 1B% uL 


11% 12 ■’» 'V- 

11 % 11 % 

9 9% - 

15% 16% - « 

8% 2 % * ■ 

10 10% +% ■“ 

6% 0% ■’ -o* 

32% SZ% - f ■- 
32 32 ^%*“ - 4 

a*% 25 ^ 

79% 79% •'-ft- 1 

*0% 43 -R7% *»■ 

df% 1 % -% 

18% 14 

*5 «% +% 

»( 27% -1% 

asv ft + vT“ 

»v wv +5r 

a*? 3ov 3 : 


+i< 


58% 33% flbonaP Ror 048 09 20 260 


re% 9*% 

tl%diO% 


10 % RhooaP 8A 

17% Rttn AM 


0%ftJRNab 

7% RobaatHal 


0X0 £7132906 
2S1W 
• 36E1S 


21% 17% Rech GftE 1X2 ?X 12 425 u£l% 


23% 16% 
29% 22% 


20 Roe* Tai 


T7 Apr-hy A 1 
16% Mar P— R 
OtSItor Valley 
2% N —ay A 
iNIMay B 


f JB 7X2* S 
1.15 5.1 Z1 109 

0 as 
zlfl 

4 


T, 


&% 3 
48% & 
a 14 

12 % a 


3% HoMUton 


Rohr tod* 


66 *X33 0z% 

S'l&W ft 

Unin 3 bv MV 

WW 20 V S2 


113 TOltrtraflCai £9*2121463 
28% 9% KaElweod OOT 11 20 3*7 
10% 6 %—DUD.:* 1ft 177 142 

41 13% Ken— 092 2.6 0 16* 
9% S% Kemper HI i»17£ 130 

0% 3% Kaapar K»v 0 75 64 412 

12% 11 % Kan— Utff 087 72 259 

12 % 11 % Kerrpar 62 0 90 73 £57 

£ 3 % 27^ Ki i n e iu e te 116 <1 18 30 
25% 19% Karsrtry Ui 150 5B113S3 
20 % 12—G I.* 1 1.73 07 17 

9% 4% Karr Glare 044 63 13 IB* 
* 6 % 37% —udtei 1 S3 4.0 23 6S5 
44% 20% Keycorp X 1.44 £0 10 446 
17% fOKoyrtnCra it U 

35% 23% KoyiCi ini 064 £0 29 231 


£24 21 21 *03 106% 105% 100% 
OXC 11 20 3*7 25% 25% 25% 
1ft 177 142 9% 9% 9% 


3lNV3£6Gaa £12 7X112276 

aicawao aaa 1 x 22100 

0%toaMi 0X0 4738200 
33% tores 08 1 0X8 0-106 *82 
ODD 1.632 047 


1ft 177 
092 £6 
IS 173 
0 75 54 
087 72 
090 73 
1 18 <1 


1.44 £0 10 *46 
IT U 
064 £0 79 231 


ft ftmoerfyCl 328 £5 15 280 


3%Kjra*te &i 

21% King World 
44% Ktoghtflidr 


10 20 
11 SI 
I 40 11 17 2» 


43 33% tores 0*1 0X6 0-l»*« 

<2% NIMRI 900 1.632 047 
ft% 5% Newt Carp 013 08 11 TO 
55V 35V H—»g * W « * 

51V MMagMSt Ut U *M0 

lrSnvSflM Miusmj; 
isy iiy hi « bw *k» i<mu • 

1SV IKeMM Aop 33* 

»V SVNteM ..ILJS 

D% 35% msB 3 0X0 IX M0V 

S% wSwrawtod 110 4013*0 

V% 0% NL M8 « ora flxm « 
17% 12% Neal# Ml aw 1.1 3V 101 
11 % 5% Nan! Rai * w 

65% 39% Narfoto 6 1X0 « 

S% 22% Ml Hwfr 060 £7 133843 

4% 1% NoMefc toe a to S3 0 77 
10% 4% NDI FtMk 045 IM 9 240 
9 4% N'aretFed & 

24 tONErtlWz l.W 7.7 fl 880 


17% 

40 
«% 
23% 
50% 

41 


WtotolfX 0X9 IX2D 882 
Rottnatoe 050 £416 31 
RdMteTft 024 1X15 80 


18% 7% RoMraTriL 024 1X15 8 Q 
11 % 6 % Ro w an Cte • a wn 

25% £2% RayBlXeor £ 6111.1 BuBSi 

S-lSrsHS's® 

Wi a MM. I a® 3J M m 

Jl* k OJOTT B 0 77* 

MV »v Aima Cp 032 120 19 

ft „?S2rJK“ ton M 

25% 13% Rfhfld Off 050 ZA 30 is 


<fcp 050 26 90 


17 70 
0X0 1X14020 
1.10 4013 400 
0X0 6Xin 192 
018 1.1 38 101 
9 Zff 
1X0 UI0O4 


- s - 

20% 20% S Ante III 0X0 flX 19 411 ml 

^sdZImSS,, iS 15i ® 
“Sl^JSSS 0 « bv 


SButchUS 

iiSrttow Mt 


)% 4% NDI FtMk 
ft 4% N’aretFed 
2* ttNEMUM 


6%0atog f d 8c 


019 Z7X 
1X3102 
ais IX 


S5 t 

ii? M S tat S "• 
“12 9V ft 9h -V 

* 10 14 3 MV ’ 

CoRliiiued on oekt page 




- ? 

,VjJ, ^ 



. f- 


a 

y 



■ >1 







FINANCIAL TIMES THURSDAY NOVEMBER 28 1991 


NYSE COMPOSITE PRICES 


1«H YkL W Os ClOSf 

H^iLm flfecfc Of*. % EtOOl Mg* UW(M»| 

<_■ Continued from 


w 

nv. % Em HW» 


Gftfc* 


tflgn Lew Nock 


W. PISE 

% 


Ch'g* 

Pm, 


Ems HW LowOmM 


k" 


87 SSttatyVOn x 032 
21* 11% Se to e y 
^4 2* toraeywoe . 
355 285 SUoeFfcper OX 
34* 20*WgfL|F 1JB 
7*% BSiPluftl 2.80 
4k 1b 3aTxnTOrp 
08% sm to x iiOO 
14% IQ* Mmafrv 
87 20-V Sakwoolnc 054 
45* 37 b SHOP OK MO 


L2S079 

1*369 


30 


?% SonaFeEDu 0X1*7 23 
fob toiteFsERiaffi IJS 23 KB 

25SMEFsPbo 2.70 M W_ 0 

5* totfetttz 1772758 

29b Bora Us x IX £0 179048 
Ssvifl COfp 08090 

$&to OSD DJD35B 48 
£62 04 12 989 
2.72 5.0 18 479 


1X00 

065 

1.72 

060 

060 

1.41 


OAK 

1.00 



41b ft* too Cap* 

455 aascwwp 


«} 

-■a 

■iov 
: zb* 
- 18V 


66V 405 SetaringPl 
74 so * Wrtwgtrx 
38* IlkSCMOfC) 

35 aemricrsr 
UV ScMMto X 
. BScOtMR 
5iV totovs 
nVScuddlHMF 
itSoMHEif 
iSVSos Cooix 
**8^1*9* 
HBBlVtafttCfi* 

31V 238BSguil Bn 
42* n* Seteed Ak 

16 V n* SRC Cora x 
43V SMVfcanMx 
36V 17640 Pee 

12* llVStoiBilx 
27 V 19V&OB6IMX 
05% 428AP8AX 
73* ' 51 Soquft.8 x 
27* 20*9*toCpl* 

35* • assrtomtr 
8m tad 

SfaftWBuC Hi 
swhywu 
66 V 49V toll MT X14 
27* P*tors*)lM 042 
22 to* Shonsyfl 
ii V a* SiwwtoK 0-10 
24V 20 * aim to 1-84 
16* OVSHpsiApp 
24* 7% State* Br* 080 
45V 22* SHoonOr 



9V Sixtier X 
laVaqfftw 
SSL MdS x 


17* OVOrtWiMI 
75 56 V SoMKBM * 1-62 
67% 40% WMEBE** 1.70 
43* 26* Sfftfte Fd 038 
38V aOSmucto J 038 
34* 27V topOrfThx 1-OB 
a* 4* Snydsr OH 020 
2 V ' V SoOtron D 
47 V 33V saw me * 8-00 
50 33% Sony ADR 030 
IS* 9* 3o*twbye v OJO 
43% 38% Sown to* XfiO 
34 27* So4M% i 060 
30* irVSVUwsWn 144 
105 flVScuttMton OX 
15V 12< OttkWCP 
31 25V SotEhn Co 2.14 
41V 31V SouMOE E ZOO 


39V 

30* 

17* 

38* 

33* 

!7V 

9* 

B* 

38* 

»% 

13V 

nv 

25* 


tt*8nMUflx 



27* 

27* 

10* Spain tod 
2VSpartooCfr 


2?}|BprteQi» 

&% ftf Com* 

7* to MW 
5* Sfel Psc Ul 
12 Sal Prod 
27V 20* BEndtt 
44V sovauiiims 
44 26* StantoyM x 
10* StsfroB 
0* tollMx 
^VSMMBk 

a* tosgo cip 

68Srifl6sp 1 0l 20 
«* BzongCtaam 030 


26 

9 


t 

10 


10 

16 

«£ 

7* 

TO* 

0 aVBOWRn 

38* 28* StaosUM O0O 

24* 9 SUM COM x 0.72 

6% a% 

B% OVOtotBix 0-B2 
51* 17* Smsa To 
45V 20*8MBrf 
54% 26V8HdrfdtaX 
" 20* StoRparx 
4* Some Shoo 
2*taDbAv 
4* 2% to DM B* 

12V 7* Sun Boer 
SSnEmvx 
35% 23* Sondonedx 
B* 3* StaatrinePf 
-I* SmoWnoAlR 
20* Sudnnt x 
12V toor Food 
21* Bop* to* 

IS* Superior 
n* Mm too 
to* Symbol Toe 
7* Syvn* Qorp 
0 |iio m fa x 
Sprite* Cip 
30 Syace Gory i 
4* Sjoton Ci 


1.20 2D 212389 
024 0628 300 
10 634 

016 1.143 331 , 

OTO 1-312 « 7* 

060 24 681406 33% 

058 07 75 15* 

029 26 144 5* 

M0 0810 17 21* 

1.40 9.7 5 15 16 

2JD0 1214 419111% 111* 
24 182 28* 25V 
24 126 40* 40* 
040 06 8 96 11*011* 
2J0Q 5-5 121626 
1J3 SuO <3355 
084 66 71 

030 U 321707 
080 1837 I S3 
060 1.010 12 
066 24 161606 
160 6.7 T1 67 
080 1.7 25 993 
160116 1 453 
024 4831 66 
6L9 14 260 

1815 m 

22 71 
18 16 264 
78 13 59 
3 30 
48 13 SOB 
94 585 
160107 13 110 
016 16112480 
045 36 36 27 
011 2.7 20 BB 
020 36 10 311 
22 5B5 
1-62 £2 16 142 
1.70 28 6631 

038 1.120 254 
038 1.130 30 
1.08 36 17 474 
020 3.1 17 106 
0 80 
8.00 5913 662 
080 08 18 384 
060 5430 167 
380 68 14 42* 

260 78 B 164 
1.44 7617 31(120* 

050 <1 6 164 12* 

12 34 14* 

6JB 136T7B u3l * 

4913 13 41V 
68 U 54 81 

03 611667 29* 

ELS 72 135 11* 

1.7 14 63 33* 

68 T2 376 32* 

42 13* 

8 12 8V 

76 141 8* 

4826 94 30V 
2612 70 25* 

39 13 520 9* 

3814 87 6* 

1813 8 25 

3810 128 21V 
2914 32 35 

38 16 606 

£816 9 

99 tO 
ai 7 105 

72100 

39 5 26 
07 5 96 

10 8B1 
20 77 
2825 61 


18V 8* Tandem 
38* 23V Ikodr Cup i 
12* 10% Tara Mun 
SO* 31* Togo Ea*fg 
XV 16 Tektronix 
l* ATeteconGp 
24V MVTeMyim 
3BV 34* TefeEflpSA 
45 24* TrflM ADR 
61 jg 28* Tempwnl x 
29* f 1* TwnpICinUk OTO 
9* a* topOob ft 064 
9V 7% TompnGFd 
52 32* Tonnsoofnc 
TO* Tewwo Pta 
16 % 6* Teredyne 
16V 7* Terex 
8% 5* Teeoro Pet 
TOWVtexttao 
56 4&V TexaDo C x 
26 14 Tm Jnd 

47V 27* Teal M x 
2 b 19V Texae Pec 
41V 34* T« un ft 
10* 9* Texfi Pt 
7V 3% TsxB Mi 
60* 24* Textron x 
B* 4* Thadkeray 
it* 6* Thai Cap 
22V t4V Thai fund 
44 V 25% ThermeCiee 



291716 
£910 970 
68 52 

4.4 16 107 

3.4 TO 478 
2 43 

3.9 21 TOO 
VI 61162 
6455 
£1 14 5» 
OS 47 
99 113 

08 686 
4.7 71743 
£20119 17 249 
44 240 
009 0410 224 
M 47 
3-20 69116802 
055 79 25 

020 1.0SM 12 
072 £5 01044 
040 £123 
3,00 79 

1.1011.3 7 

1.10239 2 25 
1.12 3811 771 
40 X 
73 

098 29 25 

21 148 


9* 6% 
»* 26V 

12* 12 V 
3BV 3BV 
17* If* 

x2 X* 
34* 34* 
42* 42% 
43 43* 
XV 20* 
0% 6 
8V BV 
34* 34* 
19* X 
13 13 

13% 14* 
6* fl* 
57* X* 
92* B2* 
19* 19V 
88* X* 
dig is* 

40% 41* 
9% 9* 


+* 


A 


-VI 31 

+* 


14% BVidbmhi 
16* 8* Thomm M 
16* fi Tidewater 
57* 32* Tiffany a 
46* 34%TlEMb679x 

«6* OeTtotori_ 

61* 31* 

32* 25* TVsMMIrrx 185 
X XV Tlmkan x 
4 1* THanCrp 
10* 7% THon Pt 
6* 4 Todd 8hp 

15% 6* TohMm Co 
26* X* TotedE28l 

a* £*Tofl Broe 
«* as* Toots* EH 
58* 46* Tofdfensrk i 
20* 13* Toro Corp 
25% 14* TOSCO Corp 
XV X* TotelSyti 
X 22 Toys R Us 
4* 2 Trammel Cv 

B% 2TWA 296 

28* 2l* TiMSsnlno y £16 
40 29 * Transamer £00 
39* XTrsnssdan a 090 
36* 16 % Trenoeo En 060 
3* a Transco Ex 
9* 5* Trsneent fl 
9* 6* Transtech 
25* is* Travelers 
11 5* Tredegar a 
34* »*TrtC0nO8 
48* X* Tribune x 
28* X* TriCont X 
* 18* Trinity 
27* 16 * Trfnove 
SOV 5* Triton En 
3*Tueaon & 

6* TiXbn Dpx 
6* Turfeteh In 
_ 13% TWn Disc 
52* 30* Tyco Labor 
3* 2* Tyler 
12* 11* Tyter Cb 



+* | 27* X* UtWcorp X 180 U 11 336 X* »* 25* 
+* 


- V - 

17* VF Core X 186 3.1 X1094 
& VMS Mbs P 9 61 

2&* Valero P! 3.44128 17 

14* VMni En 034 19 365 

TO* VUeraNdna 280 238 6 1& 
V4lhl Ire » 090 39 18 U 

VMley ind 0 40 

Van Dorn 0.00 581B 47 

vtotamp te 08418 7 iae 
VMtopUer 060138 31 

6* toa n ei lUM 076 79 149 

8% Veroo Ind 
»% VMntoi 
M* Vartfy 19 
17 Verity Cp 
13* Vhsfaur 

nvkcvuox 

11* Malay bit 
6* Vtete Res 
16 * toe fine 

61* V od af one 
1* Vbhmtor 
19% Von Cm 
20* Vomado 

MV 


092 

190 

190 

580 


1.M 

190 



14 50 

15 5X 
469 » 
£316 84 


X* X* 

96% 86% 


180 

18* 

am 

052 

064 

0.17 


X% 3* HOB Mat 
»* X* WFL Hohfin 
24* 9* Watson Inc 
ro* 47% weehoviii 
33% 2i*wtotoi 

4* WbIikmo 
10* Wftigreafi 
leWtorsCtfx 
XVWMMeiTX 
_ 2* BVarneiCsciv 

62* 61% wmurf) T.76 
34* 27* Uteshgt OIL £10 
A 9* WdstsgtNsi 18B 
175 WashfdPrfB 490 
32* WSata Man 044 
9* Waddnein 
3* Wnwtsa Ind 
1* Ween tec 
5* Webb CDeO 
30* 24* HtoMi 
8% 3* Wsirton Si 
34* 85* Wan Mbs 
29 17* Wsllnien x 
«% 48 WsUsFifgo 

11 6% Wandyo W 
ii* Wto Co 
xvwestptp 

16* total Ei 
6* Waste NAM 
2* WM Dip 
9 Wastndaa 
11 * Waste Ung 
15% WastfnghB 
14* Warn Waste 


- w 

10 

6813 164 
201208 
35 12 6X 
£412 7 

4 227 
1420160 
2.7 12 43 
09874216 
2D X 
£6 171394 
89 14 a 
78 7 184 
2918 eg 


15* 

82% 


045 

Q.12 

090 

182 

064 

0.64 

012 

480 

094 

040 

072 


0.10 

089 

150 


XV XV 


184 

1.10 

IX 


1.10 

094 

158 

OTO 

1.X 


190 

082 

092 

094 

048 

078 

090 

194 

066 

086 

040 


ID* 

*v 

B* 

2* 

37* 

10 * 

JO* 

33* 

MS 

29* 

12 * 

10% 13* 
47% X* 
47* 

13% 


9 14 
08 10 35 
15 861 
211467 
03 S3 300 
48 7 9 

06 3 0 

7 182 
T 57 
7 179 
193 TOO 10 152 
1.10 05 12 210 
1.19344 81 


015 
190 
030 
1.10 T14 
192444 


3 


180 

094 

072 

028 

003 


042 

082 

040 


34111807 
£4 12 117 
£8 12 062 
09 25 29 
09 66 

31 512 
12 68 
£4 16 76 
£4 204108 
14 23 4Z& 
4 X 


9* 4* TOY Ester 
21* - 7 TCP Him* 
6% 6% TCWCmvS 
40* 29% TDK Gup A 
9* 8* T I 6 Mbs 
V ft* TJX Cos 
15% T* topi 

~ TRW Inc 

TacamMto 
_ Taiwan Fd 
3* TaJhsytnd 

6VTefleyPT 
59* 3B*~ 



- T 

020 3811 
040 £6 9 
064 94 
036 1828 
192148 8 
048 3.1 14 
183 99 7 
190 6-1 X 
0 

OX 07 9 
1.00 T01 
IX 29 X 



USUAL Carp 
6* UOC Un 
15* IXU Carp x 
8% LUB Fla 
3* URS 

X 28* U8F&Q .4-1 
1% U USa Corp 
57 32* LIST Ine x 
49% 40* USX Croft x 
8* 1* intimate 
a* 2% UNC Inc 
«5* 17* UnM ine 
X* 14* Unfflmt 
X* 47* Uni law x 
96* 73% linll NV x 
51* 34* LMa Ciup i 
X* 15* Union Card 
27 18 llidon Corp 

64 87* UnB Pt x 
45 38 * UnS 350 ft 
49* UnB 490 ir 
»* Union tox 
32% Utahn Psc x 
BV DrfonPlem 
12% UntonTexes 
* Unfed Fin 
2* Unisys Crp 
1% Unit Corp 
14* UWAoaat 
19* 14* UUDomRty 
12* BUtaDsstedx 
64% 62% UWMicre 
X* X UMflHisim 
71* 7% UBdlndusi 
15* UtdliwMgtte 
8* UMKodmPod 
X uuPerkCM 
7* USAlr 
OVUSF&G 
1 * US Home 

47 »% USLFECrp 
16 OlffdSiShoe 
110 31* X Sued x 
40* 33% US West 
31* 42* (XdTecIms ft 
31* 21* UtdTetec x 
16* 10% UBdWetsr 
7* 3Unhroda 
40* X* Unlv Foods 
16% 11 Unlv HMi 

4% 1 * UnlvMed L 
17* fOUnhmrCrp 
54% 23* Unlvsl Crp 
4% 1% Unto Mbo 
x* 21% Unocal Crp 
78 41* UNUM Dorp 
48* 34% Upfohn 
21 16* USUGO X 
9* 7*USUFEIncx 
33* 22* USX Uttlfl 
30* 21* USX IIS Sff 
X* X* Uflcpl.775 i 
X* 25% Utflcp£44 ft 


- U - 

13 947 
190229 9 14 
144 6.617 54 
080 4.1122 315 

12 64 

4-10149 172 

0 360 
192 £4 251206 
498 02 22 

0 726 
10 72 
080 15 X 211 
012 07 13 75 
TJ2 £916 X 
292 3-0 14 70S 
150 3-4 10 786 
180 5653 568 
17 26S 
580 516 6 

3-50 88 zlOO 
450 89 ZlOO 
£94 69 111016 
196 39*42376 
0-48 35 9 21 
090 1.0 7 730 
Q 250 
180X7 01512 

13 155 
0l6S 29 20 724 
196 69 61 142 
019 1916 43 

X 644 
£44 68 9 42 
084 7813 X 
030 1512 41 
035 38 68 

2 2 
012 19 01049 
090 £2 0990 
0 285 
184 £9 9 744 
082 4-1 201391 
030 0967 836 
286 88 112067 
180 39 171257 
180 49143637 
082 6-411 51 
39 44 
084 29 17 174 
152 5911 16 
22 IS 
080 £9129 387 
182 £9 12 X 
2 55 
OJO 3.14U6B5 
184 15 12 165 
IX £4136439 
U» 58 70 16 
082104 0 135 
L4D 58 7 M T 
180 39 1056 

1.7S 78 7 

£44 69 2 


IM TO* 

6 6* 

a a 


124% 123% 123% 

8* 

19 15' 

U- 

2$ 

1* 1* 1* 
64 53* 63% 
47% 47* 47% 
1* d1* 1* 

4* 4* 4* 

40 39* 39* 

w is tt 
69* 66% 69 

62% tt* 02% 
46* 46% 40* 
18 17* T7% 
21* 21 21* 
tt* tt* tt* 


-is 

3 


+* 

3 


19 

»% Whirlpool x 
9* WMHhflH 
5* Wh b m en x 
w* WMdsksr 
24* 10* Wlcor Inc 
10% 6* WMccdiBQ 
W HUama x 
WUelrins 
2 V Wl n dwere 
WIs-OWs x IX 
2* WVnrtebego 
SOWIeeEnergy 158 
22* WKPxbSvx 1.70 
44 X% WTtcoCorp 
13 7% Wohm rin s 
36* a* W ooiworth 
15 11* Worfd Wlds 
10* 3* WDridcorp 
56% 49* WHgiey x 
17 10% wyfe Labor OX 
16 % 14* Wyms tel 080 


1-84 

0l16 

196 


185 


48 & TBO 
2.528 33 

2 4 

15 17 144 
U27 SOS 
T7.6 0 37 
£5 13 94 
0815 568 
79 61972 
281644X 
£476 49 
68 19 
4915 15 
34 969 
9 414 
0519 129 
4544 68 
66 28927 
IS 21 
£1 6 12 
3.9 15 264 
5.1 202Z59 
191063 
35311048 
15 X 
19 X 438 
10 115 
£4X 65 
18 80 46 

49 13 299 
62 44 

5 166 
3816 X 
4 40 
59 13 163 
6.4 12 XI 
45 13 364 

18 12 e 


32 
14 301 
£6 69 tt 
£5 9 110 
£4 Ifi 124 


22% 21% 2?* 
30 29% 20% 
16* 16* 10* 
83* tt* 53* 
X* 34* X* 
S% 4% fi 
X* 32% 32% 
X* 19% 20 

49* 48* 40V 
6* B* 8* 
89* 88% 89 

34 33% 

15% 15 

183 160162 

38* 30* 36% 

10V 10* 10* 

;s ;i 

13* 13* 
X* »% 
3* 3* 

X% »% 
20 % 21 * 
60% 57* 
9* 9* 

16% 16% 
34% 24% 
17% 17% 
fi* 5% 
2 * 2 % 
ID 19* 

14 14* 
16% 16 
14V MV 
17% 17% 18 

38* 36* X* 
X% X* 23 
X 27* 27 
34* 33* S3 _ 
12* 12* 12* 
12% 12% 12% 
16* 16* 16* 
X* X* 
7* 7* 

34* 34* 
7* 7* 

4* 
35% 
3 3* 
X% X* 36% 
X* X* 26* 
X* 36* X* 
10* 10* 10% 
x a% »% 

13* 13* 13* 
8* S* 8* 
63 62% 62% 
11 * 11 11 * 
17% 17* 17* 


a 


-+> 

-}* 

15 

+*< 

3 

+?* 


+*. 


NASDAQ NATIONA 



3M pm prfcBS November 27 


Pi Sfs 

Me. E Ws Mgh 


Law Llftl 


ICC Cop l 
E 


ADC Trie 

Afetegm 

ON to I 


AST Ate 1 

MteteC 
to Lode 
Mr tops 
AdvTrft 
to k 
A dw>3pt 


AWUete 

AptoBs 


AS Wta 
Also ADR 
Alto Op 
AM Btea 
to Bald 
Ate* ft* 
Ulhi 
ABanft 
AStent 


mb tei 


fttosC 
Ate Odd 
Aters Co 
Mitei 
teOffa 
tateag 


Vntrto 

teSflis 


050 X 800 
aie a 17 
14 IX 
76 4571 
48 7 

is sm 

14 507 
138 769 
a 1« X 270 
OX 21 X65 
082 4 7890 
fl X 
6 186 
27 1961 
12 603 

ax 12 ix 

X 6 

150 6 4 

0 504 
21 725 
007 3 176 
3 10M 
041 64 

20 1124 
Q40 7 137 
058 13 tt 

21 101 

040 10 10 

17 1602 
0 6Z1 
1.13 114 

150 9 112 
T7 821 
052 8 2100 
2 455 
X 973 
080 7 305 
43 5 

16 630 
X 48 
025 16 704 
0.76 12 1685 
2 270 
156 7 X 


37% 

14* 

4% 

15* 

15* 

12% 

X* 

8* 


32 2?* 
13 * 13* 
4* 4* 
14* 14* 
M* M* 
12* 12% 
24% 25* 
8 0* 
Id* d!7% 18* 
49 * 47 % 48 

0* 6* 8% 
7 0% 6% 

6* d6* 6* 

•* 6* B* 

M* 15% 19% 
27* X* »% 
21 * 21 * 21 * 
00 59 69% 

* *h L 

II* 11* 11* 

«* 4* 4* 

9* 6% 9 

X* 34% 54% 
35% 35 30% 

17* 17 17* 

X* X* 26% 

4 4* 

X* 30* 
21 % 22 % 


= * 

-* 

-i* 


4-1 

-* 


+* 


a 


Am Trav 


12* 


UftRWT 
Am Tpw 
i 


CD 
Amvstfln 


88 222 



.Analogic 11 

245 

70% 

10% 

10* 

-* 







taetoCu 

12 

423 

.Anelyra 058 12 

25 

«* 

13% 

14* 




- F 




HLCASol 

10 

47 

.toptetei OX fi 

ICS 

16% 

16% 

16* 

—* 

Fefl Qrp 

17 

44 

12% 

11% 

11% Hi 

Mad Meg 

IB 

05 

ABtoCp 13 

32 

31 

SO 

30% 

-% 

Fan CP ft 

024 41 

8 

9% 

9* 

fl* 

UadmCut 

sa 

1X7 

item An 43 

35 

11% 

10% 

11% 

+* 

FuM 

OK 38 

48 

re* 

25 

25% H, 

tod he 

012 29 

99 

<tote es ore 10 

203 

11% 1210% 

11% 

Hj 

FHP inti 

8 1800 

11 % 

10* 

io% -V 

to Cera 

43 1062 

APP Bto 30 1133 

27 

re* 

27 

Hi 

FVmeJca 

304 

240 

8* 

6% 

8* 

taaecmte v 

036 18 

AI 

rifted to 17 1fi06 

20% 

20* 

27* -1% 

FUUiTVd 

IX 16 

568 

00% 

59% 

60 -% 

IWteani i 

024 35 

10 

ftetfaps OX 10 4707 

51* 

50* 50% 

-% 

Fflry Off 

26 2436 

17* 

16* 

17% +* 

Itewar Cp 

0.10 22 

TOO 

Apptotei 18 

154 

12 

11* 

1? 

H» 

Rapa Ai 

on 9 

100 

16 

14 

14% Hi 

tomrOp 

024 ID 2452 

Awridfto 87 

31 

14% 

14 

14% 

-V 

Ftanet 

36 

<2 

10% 

19 

16% +% 

Mercado 

088 10 

94 

toftoi 012 22 1X1 

13% 

12% 

13% 


FrifaUi 

096 12 

223 

27% 

27* 

27* H* 

IMNEi 

IX 23 

942 

Mariks 014 22 

451 

20k 

20 20% 

Hi 

FM rim 

28 

90 

16% 

T6* 

T6* +* 

tasvrGi 

OX 0 

262 

Archive 10 

313 

3% 

2? 


“A 

FrfUtai 

TX 10 

14 

34* 

33*a sat. +v 

MerkBon 

IX 11 

345 

Arcteo 0 

387 

10 

BV 


-k 

Fst Qiy 

040 13 

3 

UB 

8* 

7 +* 1 

uerisei 

37 1030 

Aigonais 080 7 

46 

35k 

24* 

25% 

+% 

FmCtefik 

048 10 

27 

18% 

15% 

W* ♦*! 

MorttorSv 

0 

010 

Mtete 27 

247 

37* 

35% 

38 

-1 

FatFtilila 

5 

736 

15% 

15 

Ifi* —* 

toil Ed 

369 

17 

mrAI t 046 25 

2 

10* 

fl% 

9% 


FaUWita 

082 17 

41 

13% 

13* 

ia% +*! 

IMrfl A 

007 14 

20 

Mtttas OX 17 

7 

31* 

30% 

31* 


Fstewjtea 

IX 15 

re 

32% 

39* 

31% +%l 

Mkrito F 

OX 12 

681 

ASK Cubs’ 89 1025 

11% 

11* 

11V 

-* 

Fit Snty 

OX 11 

re 

25* 

re* 

26* +% 

urn teas 

£00 16 

160 

AaptCfTel 158 

38 

9% 

A* 




IX 9 

151 

37% 

37% 

87% -% 

lllevaratfi 

10 

262 

tato 309 

38 

17 

15* 

15* 

H* 

FrfWtaD 

036 28 

519 

3* 

d2* 

2* -* 

Mtafooga 

10 

21 

ASTRUdi 6 0945 

16* d!5* 

16% 

“* 

FtflwflyUc 

080 TO 

40 

13* 

13 

13 -% 

lUcrocwn 

5 

629 

Addneon 5 

X 

7 

6 

fi 


RmUw x 

IX 9 

218 

54* 

53k 

53* +* 

Mkrsrafi 

17 

647 

AX SOW i 027 13 

412 

23% 

22k 23k 

Hi 

We 

174 

B3 

3% 

3* 

3* -* 

Mfapolto 

13 

109 

Aotetak 046 12 

1989 

32 

31* 

31% 

-V 

Fbecv 

27 

880 

35 

34 

34 -* 

Mfacett 

J4 2715 

Autoinrie 12 

BT 

4 

3% 

3% 


Flagship 

0.40 3 

253 

fl 

8% 

a* 

IldAl |fl 

15 

392 

Avonorfo OX 1 

3 

4* 

3% 

3% 


Fleer 

029 7 

430 

21% 

20% 

21 -% 

Mfctaiwc 

1.00 0 7577 

Aztar Cp 287 3781 

6 

5% 

5% 

-% 

Flow Inv 

25 

81 

3% 

3* 

3% ** 

Mktoouih 

10 

190 


-* 

ir 

i 

+* 


BEIQi 


Baker J 
0 
u 


096 10 
24 

096 16 


74 

tt 

IX 

282 


9* 

22 

2% 

9* 




Bm to 
toe m 
B mwF 
Bay Viva 


0* 

21 

a 

ox a x ioo i*27* a* 
021 tt 234 X* 32* 
74 16* 

IX 6* 

121 16* 

77 9* 

524 27 

46 10* 

20 35% 


8 

052 5 
052 7 
3 

060 12 

« 

190 17 
045 41 


275 


9 1335 


ft 


14% 

6* 

IS* 
a* 
x* x* 

9% 10 

34* 34* 
15* 17 

17* IT* 


2^ ^ 
2* -V 

9 -* 
X* 

33* +»l 

■si ^ 


16% 

9* +* 


-1 



3 S, S 

* 29% 
+% ^ 
- is 

i tt 

^ 13* 

3 


X* Xerox x 
48* XmmLISG x 
14* Xtra 194 
14* Xira Corp 
21% Yankee E«r 
A Zapata 
5* ZsnffhEloc 
iZZsntei Nat 
4* ZsnU Ik 4 
10% Zara Carp 
29* Zurn ted x 
10* Zwrfa Fund 
8* Zwe* Tolf 


X - Y - Z - 

390 4.9 581257 81% 
14 SI 

072 £7 88 420 25* 
190 6012 39 26% 
2 821 
2 143 
1.00 69128 X 
06413.7 04 

040 £7 14 X 
086 £614 166 
1.16 BJ2 275 
098 0.4 


01* 

50% 

X* 


6* 


4 

10* 15 

6* 6* 
10 % dio% 
34* 
12* 
10* 


a 

10% 


61* -* 
ST 

22% -* 

a ■* 

A it 

tt it 
»% 


12! 
10* 


+■% I Prise to tuppRod by refiefiurs. 


-V 


43* 43* XL 
13* 12% 12% 
92* 91* tt 
34* 34 94* 

X* 47% 47% 
23* 22% X* 
14* 14* 14* 
0 * 6 * 0 * 
36* 37% 36* 

tt tt tt 

tt tt 
. tt 

40* 39* 

17* 17 

9 B% 

20 27* 

20 2 &* 

26* 26* X* 
29* 29* 29% 


fguraa era umvcini Yearly hi g h s and lows reflect 
to previous 52 weeks plus to cunent week, but not to 
boding day* Where a split or stock dividend nmounring 
eo 25 pere en t or more ties been paid, the year's high-only 
ranga end rfvldend are sh own far to now stodk only. Unlees 
o th erw to s noted, retse of terldm ere annual d lttu r wnuna 
breed on to tore datoraHon. 
sdMbn d also xfrefe], btemoaf rate of dividend plus stock 
. dhddond. &9<Mdsilng tMdsnd. dd-caded. d-now yearly low 
T7 s-dhridand dedersd or paid In preceding 12 months, o-dhri- 
, i* dead In Censdlen funds, suhleci lo 16% non-ra sl dance lax. 

MMdend declared after tpOfrup or stodi dMdsna J-dMdend 
_«■ | paid to year, endued, dd ww d. or no reflon taken et latest 
JJ | dMdend meet in g. MMdmd declared or paid to year, an 

^ to past 52 weeks The Ugh-tow range beglne whh the sisrf of 
* tiwfng. nd-nmd day d efi var y . P/E pric e -e aml noa ratio. Pdlvl- 
J dsnd declared or paid In preoedteg 12 manma. plua Mock 
~ dMdend. s stock spot TWvIrinndH begin with data of spttL 
HlMdsnd paid In stock in preceding 12 cnonto, 
mm i esdmalBd eesh value en ex dMdend or 
321 >Hiflw yearly high. iMradlng hefted. vMn bankruptcy or 
~ l mm iM on ddp or being neorgenlead under to Bentoutov Aot, 
or eeourldM ee sunw d by sueh cornpaniaa. wd-dtolbutsd. 
| T - 1 wt-wfien Iseusd. ww-wid i wafrencs. xrea-cfvklsnd or ox-righto. 
I2| to re dtotoUw. ana wtered worrants. y — dMdend end 
121 sales In ire. yCd^Md. tore In 

3 


WTRoi 

088 0 

473 

£1* 2T% 

21% 

-j* 

COAgp 


22 

00 

e&Araca 

tfl 

1298 

12% 12 

12% 

+ !* 

fiUtai 

0.10 

29 

tt 

BeauOCoi 

OX 18 

30 

13* 12% 

12% 

Cento 


8 

137 

Ban&Jany 

27 

31 

36 34% 

35% 

H% 

mm 


95 

72 

Oatoym 

OX 15 

120 

28% 27* 

27* 

+1% 

GehJ Co 

0.16 

2 

tt 

Beta Lab 

1-24 23 

651 

57 54% 

67 

Oemto 


30 

34 

SHAOip 

13 

43 

12 dll % 

11* 

-% 

OeneOc 


17 

153 

BHA Gfp 

19 

75 

12% dll* 

12 

+\ 

GentcePf 



103 

BT Inc 

337 

407 

7 8k 

6% 


0-36 

20 

144 

Big B x 
ouster * 

012 15 
OX 13 

105 

874 

12 11% 
IB 17% 

11% 

17% 

-V 

Oenlyte 

QanitaPii 


41 Ml 
2015133 

BdgteCa 

zlOO 

44% 44% 

44% 


GwteiCte 

4.00 

81 

46 

BAogen 

236 1902 

30 »V 

37% 

+* 

Game be 


6 

467 

Btomei 

57 1006 

43% 43* 

43 k 


Oenzyme 

m 

1700 

BtzmBrt 

BbOOrgi 

ai 

087 19 

a 

GO 

16% 1B% 
X 58* 

16% 

fifl* 


ssr. 

038 

18 

9 

211 

63 

BMC fate 

43 1727 

06 04% 

86* 

OUtagsL 

016 

13 

1401 

toraii 

£16 11 

684 

**\ 44*8 

44* 

+% 

GCben A 

072 

X 

S3 

Bob Ben 

OX 10 

887 

20* 10% 

20* 

QteBto 


15 

IX 

Bohemia 

303 

20 

24$ 24 

24% 


Gael Sye 


14 

234 

Bonnanr 

D 

220 

A % 

is 


tedQqi 


24 

014 

BooAaiB 

105 

15 

14 13 

13 

“% 


oeo 

12 

540 

Boftend 

27 27X 

72* 70* 

71 J, 

+% 

OrattoSys 


5 

106 

Ita&i 

060 0 

96 

21% 21% 

21% 


Qranlte 

020 

14 

1965 

Boaten Tc 

05 

330 

3 211 


-ii 

Ota Ami 

ox 

0 

fifl 

flteti 

Ott 14 

209 

SOk 29 

tt* 

+1% 

torn AP 

OBO 

6 

148 

tod On 

73 

220 

16% 15% 

16% 

+* 

Smack ft 


10 

300 

Branc» x 

020 11 

22 

6% 5% 

5* 

Hi 

Balaam 


tt 

285 


Bruno 6 
natepi 
BT" 


supg an 


BuodenT 
Bump AS 
Bur Bras 


Butlerreg 

Bytes 


090 16 XU 
£72 5 19 

3 XI 7* 
35 2614 37* 
7 72 bh 

14 587 4* 

14 50 7* 

12 
II 
16 


587 
50 
B24 20* 
10 11 % 
113 10* 


13* d12% 
15* 14% 
B% 
36% 
9* 
4 

6% 
19% 
11 
«% 




13 
14% 

fl% 

37* 

B* 

4* +* 
+* 


ft 


«5 +> 

10* -* 


CTec 


Cp 

tt 

Cslgon C 
CrfDWc 
Centos 


AMEX COMPOSITE PRICES 




3M pm prices November 27 evteen 


Acttn Cpr 
Mr Erpr t 
Alflln Ing 
AHatrirw 
Alpha bid 
ItetbAi 
Am hr Ri 




391 Octal 

IX 

8 

285 

7% 

7% 

7% 

Hater a 1 

003 

18 

171 

4* 

4* 

4* 

Berry RG 


1 

51D 

0* 

8* 

3* 

BAT Ind 

Ott 

41 

602 

10% 

w2 

iog 

Board 00 


0 

OS 

2 

2 

2 

Bp pa fir 

040 

mim 

78* 

IT* 

17% 

Bbfeto 

IX 

X 

32 

22% 

22% 

22% 

So-to A 


14 

13 

18% 

re* 

re* 

BlounTA 

Ott 

27 

57 

8% 

4% 

0% 

Bote Pti 
toVUtey 


2 

08 

751 

8 

.ft 

6* 

12* 

12% 

Bowmar 


4 

40 

2% 

2% 

a 

Bovm 1 

025 

22 1547 

11% 

11* 

total A 

OLX 

29 

0 

16* 

18% 

16* 

BfM Carp 


20 

10 

BV 

8 

6 




CM Corp 
MIMA 
Comlnco 


Creed FM 
Conti Ah 
Corona A 
OqmATA 
CA 
CB 
Cublo 
Cy p re re Td 


W 
Dfv. E 

0 

091 
050 73 
B 
0 
0 

010443 
IX 10 
OM 20 
090 10 
069 6 
0l38 


Pt 


100s Mlgh Lowi 

241 1* 1% 1* 

73 4* 4 4* 

5.20* a* 20* 

137 1* 1* 1* 

2 a% a% a 



% 

+* 


292 4* 

123 25 24* 

14 23* X* 

16 22* X* »* 

37 17* 17* 17* 
47 5% 5% 5% 


DChned 
Df teds 


12 SS f, h h 

M S2 1*. 1*. < 

8 17 t A 4^ 

Oivtax 048 U 63 10^ 10V 10 1 . 

□NO Cnp 4 32 3^4 3 1 . 3^4 


"A 


CD I 


Echo Bay 


-^ndteAr 


-2* 

+v 


3 

+* 


Ent MMg 

las: 

Ariel? i 
Porarf La 


Cel Engy 

3f tt 

15 14% 14% -* 

OartFttA 

Gtetfbr 

GoWefcf 

Ott 12 
IX 14 

a 

430 

3 

216 

Ceipron 
Caete a i 

0 115 

2 dl * 1* 

Qraanow 

50 

36 

OX 14 2M 

22% 2% 22* 

Qrefnar 

OX 17 

170 

Zm tos 

024 14 .4 

13* 13* 12% H* 
27* Z7* 27* -k 

SRI Corp 

3 

72 

OliMA 

86 512 

GuiCde 

OX 22 

27 

ChamUra 

Charfpto 

ChWe 

40 a 

78 Ufl 

4 M2 

27* 27* 27* Hi 
3% da 8* 

4% 4 4 -* 

Hasbro 

024 92 2584 


ft 

FstAuat 


092 8 X 9 9 9* 

290 16 T9 X 12% X +* 

096X2641 7% 7* 7% -V 

092 10 22 14* 14 14* +* 

0 1290 2* tt* 2* 

61 296 1% dl* T* 

1 24 1* 1* 1* +* 

OJO 14 29 S3* X* 32* 

3-2D 25 9 BS*d86* 65* 

098 47 12 21% 21* 21% +* 

37 614 38% H 38% +* 

4 0 4 d4 4 

10 3007 23k 22% 23k +V 

196 IX uO% OB 0% +£ 


22 22k 


* d* 
\h 3* 

I* 14 
tfl 


HtoOi 
red 

% 
van 
HomAHdt 


Dfv. r 160s to 

16 6 1* 1* 1* 

8 X .2* 2* 3* 


0.10 13 
T 


U 

X 


(CH Carp 

htoysFt 

IntaOSym 


terTatehg 

MUM 

Jen Bo« 
KtoCpi 
torte 


[Utood Gp 

Ljsu Wo 

Mach Cp 


12 

— ii in* 

7 631 8* 6* 


4 625 3* 2% 

025 G 5* 5 

0 201 1 dl 

o go % a 

0 2X1* 1* 

4 170 * * 


X 173 13* X* 13* 
8 X 7* 7* 7* 
16 X 11* 11* 11* 


17 99 art* 1 

0 248 3% 3 

1 30 1 

o ix * d 

18 4 14* 14 

13 16% 15 




6 6% 5% 

% WV I** 


29 13 


4 31 

21 64 16% 

3 6 32* 82* 32* 

Med* A 044 8 76 18 18 18 

Mem Co 77 88 7% 7% 7% 

MlchJ Es 040 M IX 16 15% 16 

A 7 377 7* 7 7* 

X 300 1* 1* 1* 


15 22X 6* 6* fl* 

1 160 4% 4* 4* 

18 274 14 13% 14 


14 

1 


S* 6% 5% -* 

16* 30% X* 4-* 


-% friar PW 
-* 

ftrutoi 0U58 X 1581 18* Tfl* 18* 

Muter 020 91 21 11* dll* 11% 

Itoon 89 70 4* 4* 4* 

NV Ryan 0 103 % fi g 


+* 


4-V 

*% 

+* 

-V 


A 44 82 5% 5* 5% 
034 34 97 X* 23 X 


040 Corp 
MCorp 


Perlnf 
Pot HOP 
PMI LD 
Pteftfii 
PIT 



RBSWOp 


SJWCocp 


r&tefl B 

Synoloy 

Til Ind 

HriMi 

TsMDsta 


WNi 

TbreCnk) 

TftbOft He 
UlWcocp 


Pi 

Dhr. E 1< 

014 7 IX 
029 X 514 
7 515 
6 12 
031 7 6 

017 12 1145 
1.TO 12 129 

012114 105 
OGB 13 04 

OHI 8 570 
0 tt 


3 67 3* 3* 3* 

2 255 2* d2 2* 

192 X 17 X* X* 28* 

X 982 14* 14* 14* 

12 75 3* 3* 8* -Mg 

044 7 78 12* 12* tZ* -* 


1 15 1* 1* 1* 

040X2 7 10* 10* 10* 

030 41 61 32* 3T% 32* 

73 133 9 8% 8' 

25 276 21% 21* 21 

060214 IX 12% 12* 12 ■_ 

1 110 2 * 2 * 2 * +* 

1 96 9* B* 9* -* 


C 

GrmgtnL 

it 


Mays 
CfthrOp 
Celgens 
Cell liar 
CEU Cp 


CXHdv 

Coal Spr 

CuusCp 

Chandler 

tepterl 

Charming 




OrfMTe 

CftbreCta 

CknViv 


CbvvsLgc 
ere Tore 



UrtePM 

UStol 


0 S3 096 
3X1* dl! 

5 16 1* 1* _ m 

32 a 0% BV 0% +* 

31 X 19* 19* 19* 


.t 

3 


Vhrfgen 



X 34 13! 
1 47 6* 

1 7X 2! 
X IX 5’ 
046 12 6 XI 

199 11 84 111 

8 26 10' 


<3* T3* 
5* 5 


Cognac Cp 


Collagen 


* 


2* 2* ~* 
18% 20* +* 
tt tt 


[Xyhenls 


X X 15* 14% 15 +* 


1992 - The European Market 

The FT proposes to publish this survey on 

December 18 1991. 

The more predominant role of the EC will have the greatest 
impact on a company’s business over the -next few years. 
This was the view of 51% of top Chief Executives in Europe 
surveyed in 1990 who read the FT. 

• ■ " 

If you want to reach this important audience, 

call Elizabeth Vaughan on 
071 873 3472 or fax 071 873 3079 

Daia source: Chief Executives in Europe 1990. 
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CHARITIES 


The FT proposes to 
publish this survey on 
December 19th 1991. 
It will be of 
considerable interest to 
senior management, 
solicitors and wealthy 

individuals who read 
the FT . In addition to 
appearing in the paper 
this survey will be sent 
to the Chief Executives 
of the UK’s Top 500 
companies. If you 
want to reach this 
important audience, 
call 

Jessica Perry 
on 071 873 4611 
or fax 071 873 3062 

Data source; BUttC 1990 
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AMERICA 


Dow eases as market winds 


down before Thanksgiving 


Watt Street 


A RARE release of good eco¬ 
nomic news failed to stimulate 
buying interest yesterday 
rooming, as the stock market 
wound down for Thanksgiving, 
unites Patrick Harverson in 
Neu> York. 

By 1 pm the Dow Jones 
Industrial Average was 9.39 
lower at 2.906.75. The more 
broadly-based Standard & 
Poor's 500 was also weaker at 
midsession, down 1.05 at 37631, 
while the Nasdaq composite of 
over-the-counter stocks gave 
up 0.60 to 521.63. Turnover on 
tbe NYSE was 94m shares by 
lpm. 

The market opened weaker, 
ignoring the apparently 
encouraging news of a big fall 
in weekly initial jobless claims 
and a 3 per cent increase in 
October durable goods orders. 
The message behind the fig¬ 
ures was not as promising as it 
first looked, however, because 
closer examination of both sets 
of data showed that they were 
distorted by one-off holiday 
and seasonal factors. Tbe 
underlying theme was still one 
of a depressed economy. 

A more powerful influence 
on tbe market was a fall in 
IBM shares. Although the 
stock had risen on Tuesday's 


news of a big restructuring 
Charge and lay-off plans, it suf¬ 
fered yesterday, felling $314 to 
$ 94 %, after two big broking 
houses. Merrill Lynch and Bear 
Steams, cut their ratings and 
profits forecasts for the com¬ 
puter group, citing concern 
about worldwide demand and 
potential inefficiencies stem¬ 
ming from the corporate 
restructuring. 

The decline in EBM spread to 
other computer stocks, with 
Compaq losing $% to $24%, 
Digital Equipment falling $% 
to $63%, and Hewlett-Packard 
giving up $% to $49. 

Philip Morris fell $% to $69% 
on news that the food and 
tobacco group will have to take 
a $lbn charge for the full year 
because of the adoption of a 
new accounting method for 
retirement benefits. It will also 
take a further $275m charge in 
the fourth quarter to cover the 
cost of reorganising its interna¬ 
tional food operations. 

Reebok fell $1% to $27% an 
reports that the UK's Pentland 
Group plans to sell its remain¬ 
ing 13 per cebt stake in the 
sports shoe manufacturer. Cin¬ 
cinnati Beil rose early on, but 
fell back $% to $20y. after the 
telecommunications company 
announced that it would trim 
its workforce by 10 per cent as 
a cost-cutting measure. 


TORONTO stocks fell in slug¬ 
gish midday trade, with many 
players reluctant to take posi¬ 
tions ahead of the US Thanks¬ 
giving. The composite index 
fell 9.2 to 3,439.1. Declines led 
advances by 241 to 135 on vol¬ 
ume of 12m shares valued at 
C$120-2m. 

The Bank of Montreal rose 
C$% to C$39%, a 52-week high, 
after the bank reported higher- 
than-expected fourth quarter 
and annual earnings on Tues¬ 
day. Analysts said they were 
likely to raise their 1992 earn¬ 
ings expectations. 

Small capitalisation and 
penny stocks dominated the 
most active list on tax-loss sell¬ 
ings 

Among active issues. Royal 
Oak Mines eased 3 cents to 
CSL52. Lac Minerals rose C$54 
to C$9% and FCA International 
was flat at C&L50. 


ASIA PACIFIC 


Arbitrage selling pushes 


Nikkei back below 23,000 


Tokyo 


LIGHT arbitrage-related selling 
depressed shares yesterday, as 
futures prices declined on spec¬ 
ulative selling, pushing the 
Nikkei average back below tbe 
23.000 level, writes Emiko Tera- 
zono m Tokyo. 

The 225-issue average lost 
138.81 to close at the day's low 
of 22^73.28. The high for tbe 
session was 23 , 307 . 85 . The mar¬ 
ket rose in the morning, 
encouraged by arbitrage-re¬ 
lated buying against the 
December futures contract, but 
late afternoon selling poshed 
the index down. 

Volume remained flat at 
200m shares. Domestic institu¬ 
tions and foreign investors 
stayed quiet. Declines led 
advances by 487 to 357, with 
259 issues unchanged. The 
Top lx index of all first section 
stocks shed 2iS0 to 1.75&57, and 
in London the ISE/Nikkei 50 
index eased 3.85 to 1,299.49. 

Traders said market partici¬ 
pants were unwilling to make 
significant moves before the 
expiry of December futures on 
December 13. Mr Nick Cant at 
Baring Securities said inves¬ 
tors tended to get nervous 
before special quotation (SQ) 
day. when the settlement price 
of the futures are determined. 
“There may be a rally after 
we pass SQ, but the 25.000 
level will be a bard resistance," 
he added. 

Tbe Tokyo Stock Exchange 
announced yesterday that, as 
of November 22, a total of z.lbn 
shares worth Y1.190bn were 
held against December futures, 
down 242m shares or Y321bn 
from a week earlier. The 
decline in long positions 
reflected a weakness in the 
Futures market, but investors 
were growing nervous over the 
remaining cash positions. 

Nomura Securities was tbe 
most active arbitrageur during 
the week of November 18 to 22, 
trading a total of 23m shares, 
or 17.7 per cent of total turn¬ 
over. Morgan Stanley and Salo¬ 
mon Brothers followed. 


In spite of the strengthening 
of the dollar against the yen, 
high-technology issues contin¬ 
ued to lose ground. Hitachi fell 
Y16 to Y880, renewing its low 
for the year on selling by 
domestic institutions and for¬ 
eigners. Sony also reached a 
year’s low, down Y50 at Y4.350- 

Dealer activity focused on 
Aids-related stories. Sanyo- 
Kokusaku Pulp, the day’s most 
active issue; finned Y3 to Y643 
on rumours that the company 
would start a joint research 
project with a pharmaceutical 
group. Meul MOk Products was 
also traded actively but 
declined Y20 to Yl.180. 

In Osaka, the OSE average 
moved up 97.91 to 24J39L83 on 
volume of 33.6m shares. Toyo 
Sanso, a speculative issue, ral¬ 
lied Y200 to Y1,420 after falling 
by its daily limit on Tuesday 
on rumours that a leading 
speculator had been arrested. 
Bargain hunters sought the 
issue as no fresh reports on the 
arrest followed. 


Roundup 


MODEST GAINS or fosses were 
the order of the day in tbe 
region, where the delicate equi¬ 
librium in senior international 
markets kept traders quiet. 

BONG KONG eased ftutber 
on fears that the US will 
Impose tough trade sanctions 
against China and on news 
that the US House of Represen¬ 
tatives had voted to attach 
human rights and trade condi¬ 
tions to the renewal or Bei¬ 
jing’s Most Favoured Nation 
trade status next year. 

The Hang Seng index fin¬ 
ished 22J0 lower at 4,17930 but 
was up from a morning low of 
4,166.67. The US vote news 
brought selling of manufactur¬ 
ing stocks, particularly toy 
companies, many of which 
relocated their factories to 
southern China in the 1980s. 
Turnover rose from HK$l.l 2 im 
to HK$l39bn. 

TAIWAN fell on profit-taking 
in moderate trading, the 
weighted index closing 58.62 
lower at 4,471.0 as turnover fell 


from T$27_6bn to T$24.9bn. 

SINGAPORE followed Wall 
Street, the Straits Times Indus¬ 
trial index ending 7.04 higher 
at 1,456.40 as turnover rose 
(torn S$51.9m to S$61.7m. 
Amcol Holdings, rumoured to 
be the target of a Hong Kong 
takeover party, saw 2.1m 
shares change hands as It rose 
by one cent to $$ 232 . 

BANGKOK, concerned 
recently about farther amend¬ 
ments to the draft constitution, 
managed a small rise in moder¬ 
ate trade, with the SET index 
gaining 4.03 at 668.60 in turn¬ 
over of Bt240bo. 

AUSTRALIA was inter¬ 
rupted by a computer room fire 
in Sydney, and traders said 
this made the market “almost 
dead". The Ail Ordinaries 
index finished 1.8 off at 1,618.4, 
and turnover thinned from 
A$233m to A$173 ol However, 
News Corp rose 14 cents to 
AS14.88 after a slightly firmer 
closing on Wall Street 

NEW ZEALAND was nar¬ 
rowly mixed but a further 4 
cents rise to NZ$2.32 in for¬ 
estry group Carter Holt Harvey 
left the NZSE-40 index 3.21 
ahead at 1,571.56 in turnover 
down from NZ$3im to NZ$17m. 

Carter Holt has risen 27 
cents, or 13 per cent since Fri¬ 
day, when International Paper, 
of the US, bought a 16 per cent 
stake in the group for NZ$2.15 
a share. However, Fletcher 
Challenge, the forestry and 
resources conglomerate, came 
out of Carter's shadow yester¬ 
day, rising 6 cents to NZ$3.48 
in volume of 920,000 shares. 

KARACHI hit its fifth record 
high in a row. The inflow of 
foreign funds helped to push 
the index up 44 to 2,928. 


SOUTH AFRICA 


JOHANNESBURG was palled 
down by the gold sector in 
thin trading. The all-gold 
Indgx fell 13 to 1243, pushing 
the overall Index 8 lower to 
3A28. although the industrial 
Index rose 3 to 4,223. Yaal 
Reefs fell R3.75 to R212. 


Polish shares fascinate locals and foreigne 


Interest is growing, despite a fall in the Warsaw index, writes Christopher BobinsJ 


Du Pont rose $K to $44Y« on 
the news that the big chemical 
group expects a one-off gain of 
about 20 cents a share from the 
sale of its 50 per cent stake in 
two coal companies. 

Advanced Polymer jumped 
SI to $9ft after the French 
group fthdne-Poulenc said it 
would buy a stake under a 
revised joint venture pact. 


E ach Tuesday a crush 

of curious onlookers at 
Warsaw’s stock 
exchange peers across make¬ 
shift barriers at young brokers 
performing their rituals at 
their computer screens. The 
chatter ceases as Mr Wleslaw 
Rozlucki, the exchange’s chair¬ 
man, reads out the stock prices 
for tbe day and they are 
repeated on a green electronic 
screen, which flickers across 
the room on the fifth floor of 
what was once the Communist 
Party’s headquarters. 

Mr Rozlucki has performed 
the ceremony regularly since 
the exchange opened in April, 
when it traded the stocks of 
five companies privatised the 
previous autumn. Since then 
another four have joined them, 
and Mr Rozlucki is confident 
that he will have one new 
stock a month coming on to 
his floor in the new year. 
"That is a conservative esti¬ 
mate,” he says. 

The exchange is modelled on 
French lines, with an order- 
driven system and price move¬ 
ments limited to a 10 per cent 
rise or fell in any session. “We 
also have a very modem book 
entry system which makes 


dealings very safe." Mr Roz¬ 
lucki says. Trading will 
increase to twice a week from 
the new year. 

This is all rather new for 
most Poles. Clients at one hank 
providing a stockbroking ser¬ 
vice range from the younger 
generation to pensioners, who 
remember the stock exchange 
which closed in 1939. 

To match the interest, trad¬ 
ing volumes have grown 
steadily, from 39.6m zlotys 
{$3,400) at the first session to 
this week's lL8bn zlotys. 

This week, the Wedel confec¬ 
tionery producer, which is 40 
per cent-owned by PepsiCo, 
came to tbe market and imme¬ 
diately saw its share price rise 
38.5 per cent from the offer 
price to 180,000 zlotys. The 
result pleased Mr Rozlucki, 
who has seen some of the 
exchange’s poorer performers 
pull down the WIG price indi¬ 
cator since May. The index fell 
to a low of 66.2 a couple of 
months ago. before recovering 
to 953 early this month and 
drifting back again to 793 this 
week. The Indicator compares 
tbe average share price on any 
given trading day with tbe 
average price at the first three 


Poland 


Warsaw WIG indicator 
100 



sessions, which equals. 100. 

The rally in October and in 
the first half of this month 
coincided with: 

• a crawling peg devaluation 
of Poland's currency, which 
was instituted hi mid-October 
and which prompted some 
investors to move out of zloty 
savings; 

• and tbe flotation of the 
Zywiec brewery, which has 
seen its share price double. On 
some days Zywiec made up 40 
to 50 per cent of tbe trading 
volume on November 5, at its 


recent peak, the WIG was at 
953 and turnover was a record 
23.lbn zlotys. 13bn of which 
was accounted for by trading 
in Zywiec. This week, however, 
Zywiec accounted for only 
23bn of the total turnover of 
llfibn zlotys. 

Another good performer is 
Exbud, the construction con¬ 
glomerate, which has seen Its 
share price almost treble. M I 
have had one investor com¬ 
plain that he has not been able 
to put through a sell order 
worth some $300,000," he says, 
to demonstrate that the sums 
involved are growing. 

The healthy performance of 
Exbud and Zywiec can be 
explained by the interest of for¬ 
eign investors. Mr Rozlucki 
paints out that, at the moment, 
there are few restrictions on 
foreigners investing on tbe 
exchange. Domestic and for¬ 
eign investors are covered by 
the same disclosure rules on 
holdings of more than 10 per 
cent, and an intention to buy 
more thaw 33 per cent of a com¬ 
pany has to be notified to the 
Securities Commission, beaded 
by Mr Lesl&w Paga. The com¬ 
mission has the power to block 
such a purchase if it threatens 


to establish a monopal 
-national interwt - 

Such a situation ha 
arise, however. The eni 

talisation of c ?' 
quoted on the esch 
present amounts to S* 
foreign interest is sw 
exploratory stage. 

However, Mr Knstc 
from the Danish Sank 
investment bank says l 
has been buying share 
eats on the exchnn 
spending 8100,000 a 
And Mr Igor Chaluj 
head of the PKO SA 
team of dealers, says n 
agreement with a 
based stockbroker to 
Warsaw shares. 

Mr Zorde is, bowev 
ried about the future. 
tinnin g recession and ■< 
cent bank rate make m 
tions perilous, be say 
company which has te 
loan starts facing p; 
because of the servici 
den," he points out 

On the other hand 
earnings ratios in War 
low, ranging from 1.4 
with most stocks gc 
higher than 3. That j 
space for future growtl 


EUROPE 


Soviet coup talk sends tremor through bourse 


CARELESS WORDS were a 
talking point in some bourses 
yesterday, writes Our Markets 
Staff. Bundesbank luminaries 
did their best to dilute bullish¬ 
ness on German Interest rates 
and the dollar; but Soviet 
attempts to play down Foreign 
Minister Eduard Shevardnad¬ 
ze’s fears of domestic political 
instability came too late to 
help FrankfUrL 

FRANKFURT'S DAX index 
closed a whisker above its 
intraday low at 1 , 586 . 16 , down 
16.71, after a 3.54 decline to 
653.11 in tbe FAZ at midses- 
ston. Afternoon trading left the 
leaders another hair's breadth 
higher by the London close. 

Volume eased from DM4.5bn 
to DM4.4bn. Mr Horst-Kaspar 
Graven of Merck Finck in Dfls- 
seldorf said that investors were 
not willing to buy in bulk, with 
German interest rates not 
expected to fell before the sec¬ 
ond quarter of 1992. Some prof¬ 
it-taking, and a few Investors 
slowly building up positions 
for a 1992 recovery, were dic¬ 
tating the daily ups and downs 
of tbe market, he said. 

However, he added, over a 
period there had been distinct 
ontperformance in banks and, 
among utilities, RWE, which 
should reflect any recovery in 
the German GNP growth rate. 
It was noticeable that some of 
the severe fells yesterday came 
Ln steels or steel-oriented 
groups such as Mannesman!*. 
Preussag and Tbyssen, which, 
unlike banks, are hitting the 
low end of their gamings cycle 
in 1991. and which have been 
relatively weak recently. 

MILAN was again led higher 
by the Insurance sector. There 
were hopes that a reform of 
auto liability insurance would 
lead to higher annual 
increases, thus helping the 
underwriting cycle to recover. 

The Comit index rose 6.28 or 
\2 per cent to 517.15 in turn¬ 
over estimated at not more 
than LllObn, of which Ll7bn 
was generated via tbe screens, 
after Tuesday's LSObn. 

Reports that the delivery of 
shares yesterday had gone 
smoothly raised expectations 
that tbe settlement of the 
November trading account on 
Friday would not be disrupted 
after all The continued barn on 
short-selling also contributed 
to the firmer tone. 

Among insurers. Generali 
added L525 to L28.095, Alleanza 
rose L6G0 to L11,400 and Ras 
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65.11 

63.82 

65.04 

71.29 

125.15 

78.54 

104.35 

France (fQ9! . 

144.02 

+ 1.5 

118.82 

116.65 

110.33 

121.99 

+ 7-2 

3L64 

141.95 

118.35 

114.62 

110.81 

120.52 

1522G 

119.11 

13932 

Germany (65). 

115.14 

+0.7 

95.00 

9328 

9481 

94.61 

+0.6 

2.44 

114.30 

94.17 

92.31 

94.07 

94.07 

125.35 

94 15 

11633 

Hong Kong (55) . 

173 63 

-0.4 

143.25 

140.65 

142.67 

17Z.76 

-0.4 

4.30 

174.33 

14283 

(40.76 

143.48 

173 46 

176.14 

11962 

121.90 

Ireland (10). 

162.45 

+i.i 

134.02 

13159 

133.48 

135.76 

+ 1.1 

3.89 

160.69 

132.39 

129.77 

132.25 

134.26 

182.46 

132.88 

153.82 

Italy (77). 

72.67 

+ 1.2 

59.95 

5B.B8 

59.71 

64.92 

+i.t 

3.57 

71.81 

59.18 

57.99 

59.10 

64.21 

88.23 

64.76 

76.41 

Japan (474). 

135.23 

-0 1 

11157 

109.54 

111.13 

109.54 

+0l2 

Q.7B 

135.38 

111.54 

109 32 

111.43 

109.32 

146.97 

118.23 

129.32 

Malaysia (68). 

206.45 

-0.1 

170 33 

167.23 

169.63 

217.66 

+ 0.0 

2.86 

206.58 

17020 

166.81 

170 01 

217.56 

247.78 

189 18 

191.88 

Mexico 117}. 

1313 45 

~0L7 

1083.64 

1083.97 

1079.28 4381.42 

-0-7 

1.17 

1323.34 

1090.29 

1068.64 

iora.ii 

4414.41 

1404.63 

534.45 

56841 

Nemerland (31). 

147.43 

+ 0.3 

121.63 

119.43 

121.14 

119.84 

+ 0.1 

450 

147.06 

121.16 

118.75 

121.03 

119.71 

14825 

125.70 

134.71 

New Zealand (14). 

49.10 

+0.3 

40.51 

39.78 

40.35 

45.9* 

+0.5 

aos 

4854 

40.32 

39.52 

4028 

45.73 

64.64 

41.13 

45.36 

Norway (30). 

174.80 

-1.7 

144.22 

141.60 

143.84 

148.23 

—1.6 

1.74 

177.B2 

146.50 

143.60 

14635 

150.67 

22124 

17359 

217.35 

Singapore (33). . 

207.56 

-02 

171.25 

168.14 

170.55 

15830 

-0.1 

Z20 

207.88 

1712? 

187J87 

(71.08 

158.40 

213.93 

151.63 

155.85 

South Africa (61). 

27158 

-02 

224.06 

219.99 

223 15 

179.07 

-0.2 

2.74 

271.99 

224.09 

219.63 

223.34 

179.34 

271.99 

173.00 

172.27 

Spain (53). 

148.06 

+ 0.7 

122.16 

119.94 

121.66 

11357 

+07 

4.85 

147.02 

121.13 

118.72 

120.99 

112.83 

17112 

131.51 

145.59 

Sweden (25). 

171.81 

+2.0 

141.59 

13902 

141.02 

147.35 

+20 

3.03 

16827 

138.63 

135-88 

13846 

144.42 

20412 

146.60 

153.11 

Switzerland (59). 

97.24 

+ 1.7 

8022 

78.77 

7991 

84.52 

+ 1.3 

2.39 

95.57 

78.74 

77.18 

78.66 

8345 

100.67 

82.17 

87.70 

United Kingdom J239). 

177 74 

+0.5 

148.65 

143.97 

148.04 

146.65 

+0.8 

5.08 

176.87 

145.72 

142.82 

145.55 

145.72 

187.44 

156.27 

170.60 

USA 1526). 

153.71 

+0.7 

12682 

124.52 

126.31 

153.71 

+ 0.7 

3.16 

152.63 

125-75 

12326 

125.62 

152.63 

161.59 

125.99 

128.39 

Europe (825). 

142.20 

+ 0.7 

117.32 

115.19 

116.86 

117.79 

+0.7 

4.09 

141.15 

116.29 

113.98 

116.17 

116.97 

15152 

125.50 

138.40 


Nordir |107). . .„ - 

Pacific Basin (718). 

Euro - Pacific (1543).. 

North America (641). 

Europe Ex. UK (5861-- 

Pacific Ex Japan (244),.. 

World Ex. US (1736). 

World Ex. UK (2023). 

World Ex. So. At. (2201).. 
World Ex Japan (1780)... 


17877 
136.50 
139.11 
152 62 
120.Se 
149.05 
141.19 
141 18 
143. SO 
150.58 


+ 0.5 
- 0.1 
+ 0.2 
+ 0.7 
+0.9 
- 0.2 
+ 0.2 
+0.4 
+ 0.4 
+06 


14584 

112.62 

114.77 

125.91 

39.70 

122.97 

116.49 

116.48 

118.39 

124.23 


143.19 
110.58 
112.68 
123 64 
97.91 
120.76 
114.38 
114.37 
116-25 
121.99 


145.25 

112.17 

114.30 

125.43 

9932 

122.49 

iie.ee 

116.02 

117.92 

123.75 


144 53 
11167 
114.89 
150.98 
101.19 
131.47 
116.57 
126.33 
127.81 
138.55 


+0.5 
+0.2 
+ 0.4 
+0L7 
+0.8 
-01 
+0.4 
+0.S 
+ 0.5 
+ 06 


Z24 175.81 
1 11 138.67 


2JS3 138.79 
3l17 151.5? 

3.3S 119.73 


413 149.36 
2.36 (40.68 


2.36 140.64 
2.64 142.93 


144.65 
112.6Q 
114.35 
124 88 
98.64 
133.06 
T16.0T 
115.87 
117.75 
123.28 


141.96 

110.37 

112.07 

122.41 

96.70 

120.63 

113.77 

113.58 

115.43 

120.84 


144.69 

112.48 

114.23 

124.78 
66.56 
122.93 
115.95 

115.78 
117.84 
123.16 


143.75 
111.48 
114.45 
149 95 
100.43 
131.56 
116.15 
125.74 
127.18 
137.70 


20041 

145.92 

147.66 

160.44 

129.80 

153-19 

146.16 

146l16 

148.68 

155.59 


155 56 
11766 
121.29 

125.91 
103 58 
111.40 
122.32 
120.06 

122.92 
126.69 


170 59 
128.52 
13290 
128.10 
118.71 
118.39 

133.27 
13x62 

130.28 
13246 


The World Index (2262)... 144.36 + 0.4 119.10 110 95 118.63 128.27 + 0.5 


3.53 149.63 

264 143.80 118.47 11812 118.35 127.65 149.37 123.38 130 53 
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FT-SE Eurotrack lOO - Nov 27 


Open 

Hourly changes 

10 pm 11 am Noon 1 pm 2 pm 3 pm 

Close 

1072.60 

1071.90 1068.59 1069.41 1088.80 1069.09 1069.74 

1069.79 


Day's High 1072.81 Day’s Low 1067.76 



Nov 26 
1071.48 


Nov 25 
1060.67 


Nov 22 
1066.84 


Nov 21 
1071.97 


Nov 20 
1076.00 


Hue vtfuo looo ftanaw) 


put on L384 to L19.179. 

PARIS finished near its 
day's low, as Tuesday’s buret 
of bargain-hunting ran out. 
Tbe CAC 40 index closed 11-11 
down at 1,757.86, after moving 
between a low of 1.75L58 and a 
high of 1.772.69. Turnover was 
similar to Tuesday's FFrUJbn. 

Against the trend, Perrier, 
the mineral water group, 
jumped FFr39 or 3.2 per cent to 
FFr1,274 in volume of 35,315 
shares after its parent com¬ 
pany, Exor, was suspended. 
Exchange authorities said that 
they had been informed of an 


imminent bid for Exor. There 
was speculation that the bidder 
was toe Agnelli family of Italy, 
which already holds about 21 
per cent of the voting rights. 

Among active blue chips, 
Alcatel Alsthom dropped FFr13 
to FFr564 in volume of 415,690 
shares and Elf Aquitaine shed 
FFr7.70 to FFr390.50 In 234^00 
shares, but Gdndrale des Earn, 
which is due to go ex one for ID 
today, gained FFr39 to 
in 40,670 shares and Total rose 
FFr19 or L9 per cent FFr1,022. 

Pinault, which rose FFrA50 
on Tuesday in response to its 


. bid for two-thirds of Printemps, 
fell FFr16 or 6 per cent to 
FFT25L50. 

OSLO was restrained by a 3J3 
per cent fall in Norsk Hydro, 
which accounts for more than 
20 per cent of tbe market Tbe 
all-share Index ended 1.62 up at 
406.16 in turnover of NKr404m. 

Hydro fell NKrSJi to NKrl38 
after Tuesday’s announcement 
of a cut in output at its magne¬ 
sium plant in Canada. One 
analyst pointed out that, of the 
four sectors in which Hydro is 
Involved, metals and petro¬ 
chemicals were both in down¬ 
ward trends, fertilisers were 
stagnant and only oil and gas 
looked encouraging. 

STOCKHOLMwas hit by tbe 
rumours of a coup in the 
Soviet Union. The Allfirs- 
vfirlden General index fell 4.0 
to 9423 in wafer-thin volume of 
SKrl91m after SKr321m. 

AMSTERDAM was also 
unsettled by the Soviet coup 
rumours. The CBS Tendency 


index fell 0-3 to 80.4; 
international stocks; 
Dutch Petroleum lost < 
to FI 243.00 while Unilei 
80 cents to FI 168-00. 

ZURICH fell in thin 
on the Shevardnadze r 
The Credit Suisse index 
to 459.4. MADRID, hi 
recouped its early fosse; 
Soviet worries, to finist 
unchanged. Tbe genert 
ended 0.05 up at 244-24, 

In VIENNA, Credil 
shares fell after tin 
priced its three-for-38 
issue at Sch400 a sba 
ordinary shares fell S 
Sob575 and the prefen 
Scb9 to Sch458. The AT 
slipped 3.41 to 991.32. 

ISTANBUL succum 
profit-taking after risini 
cent in two days. Volui 
record high of 62m 
worth TL539bn after Ti 
61m worth TL389bn. 1 
share index fell & 
4.458.91. 
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As you can see, we’re “inter” much mor 


than banking these days. 


Interbank has long been the most innova¬ 
tive corporate bank in Turkey. 

One of the big opportunities we sec in a 
land ot opportunity is to develop new financial 
products and services parallel to our customers* 
emerging needs. 

In recent months we have set up several 
new companies under the ’Interbank* umbrella 
as part of our long-term strategic plan. 

A leasing company, a treasury consulting 
company, a warehouse management company. 


an equity brokerage house, an informalioi 
technology company, and even an intemationa 
counter-trade company to help our customer 
market to the Soviet Union. 

They are run by the kind of young, forward 
thinking, efficient .staff Interbank is known for. 

In the next couple of years we will broade 
into other areas. 

At Interbank we keep ahead by thinking ahead 

-Talk to us, and we'll he glad to share ch 
thinking with you. 


INTERsFilSK 
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